Capitalization Policy for Audio Visual System(s) – Effective March 24, 2026
An Audio Visual (A/V) system purchase or upgrade can be complex and usually involves the purchase of several individual pieces of equipment, supplies, software, engineering, design, and installation costs. Individual items are often moved from one room to another, are disposed of and replaced, and extremely difficult to track and inventory. For these reasons, agencies should comply with the following only when processing purchase orders or invoices for A/V system purchases/upgrades with a total cost of $1,000,000 or less:
1. Agencies should apply capitalization criteria and low value asset criteria to each individual line item of equipment, including sales or use tax and any allocated costs mentioned in #2 below. The capitalization and low value asset criteria can be found in Exhibit 3.8(A) of the CGO Reporting Policies and Procedures Manual. 
· Exception 1: If there are individual line items that are to be assembled into a single unit (excluding items listed in Exception 2), the assembled unit will be accounted for as one asset if the combined cost exceeds the applicable threshold. 
· Exception 2: Mounts, bulk cables and wires, and generic cables (ex. HDMI, USB, RCA, Coaxial, Optical, standard power cords, etc.) should be expensed as supplies. 
2. Costs for delivery/shipping, installation, design, engineering, testing, commissioning, and any other professional services necessary to place the A/V system into its intended location and condition for use should be allocated on a reasonable basis to the applicable line items of the invoice. Training costs should be expensed as incurred.
3. General supply costs should be expensed as incurred.
4. Any costs for software licenses, including sales or use tax, should be considered for capitalization using the applicable criteria for software or SBITAs. The capitalization criteria for software and SBITAs can be found in Exhibit 3.8(A) and Section 11, respectively, of the CGO Reporting Policies and Procedures Manual.
If your agency has an A/V system purchase or upgrade with a total cost that exceeds $1,000,000, please contact the CGO to determine if the purchase or upgrade will need to be handled in a manner different than the one prescribed above. 
If you have any questions, please feel free to contact Layla Ballard-Sholly at lballardsholly@cg.sc.gov or 803-734-2121. 


