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1. Updates Recently Approved

A. All leased land and buildings, regardless of amount, should be accounted for according to the new GASB 87
reporting requirements.

B. Leased computer equipment, leased copy equipment and leased other equipment: $5,000 or less should be
excluded.

1.

This means you will not need to create an asset or post interest and principal separately. The payment
will post as lease or rent expense. However, you will still be required to track the lease and the lease
terms on the closing package so please make sure to keep track of contracts.

Example: An agency entered into a copier contract on 3/11/19 for five years, leaving 2 years and 9
months remaining at July 1, 2021. This leaves 33 payments at $159.64 and when amortized, the asset
value (or sum of principal payments) is $4,894.79. This copier is excluded due to the capitalization
threshold and therefore the entire payment should be posted to one lease expense GL for leased low
value copier equipment, 5040067000 - LEASE - LOW VALUE COPIER EQUIPMENT.

C. Parking, postage equipment, PO boxes, storage space, towers and trash containers are to be excluded.

1.

This means you will not need to create an asset, amortization schedule, or post interest and principal
separately. It will all be posted as lease or rent expense. However, you will still be required to track the
lease and the lease terms on the closing package so please make sure to keep track of contracts.
Example: PO Box payments should post to 5040490003 RENT POST OFFICE BOX

Example: Storage space rent should post to 5040490010 RENT STORAGE SPACE
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D. General ledger accounts have changed since our original implementation file. Please be sure to identify the
correct GL on your agency’s lease master data for all leases, excluded or not.
1. https://cg.sc.gov/guidance-and-forms-state-agencies/gasb-87-lease-accounting

Home » Guidance and Forms for State Agencies » GASB 87 - Lease

GASB 87 - Lease Accounting

counting

UPDATE: Due to the COVID-19 pandemic the Governmental Accounting Standards Board (GASB) voted unanimously
year. The effective date for GASE 87, lease implementation will now be July 1, 2021 for fiscal year (FY) 2022. Current
remain until June 30, 2021. All short-term, long-term and contingent rentals will continue to be paid as they are todz
from our office.

Guidance and Helpful Links

GASB Statement No. 87 - Leases

Implementation Guide No. 2019-3, Leases

Lease Accounting Checklist

Lease Accounting Questions & ANswers

Lease Calculator for Creating Amortization Schedules

Sample Completed Lease Calculator

SCEIS Capital Lease Functionality /

MNew | ease Expenditure Gls (Effective July 1. 2021) I

Asset Class Listing (Effective July 1, 2021)

2. To be done IMMEDIATELY

A. Submit Final Lease Implementation file to the CAFR team
1. Master Data MUST be completed —including short-term and excluded leases.
2. Asset Listing completed and reconciled to individual lease calculators and master data.
3. Complete Asset Load and ABZON tabs

B. CAFR and SCEIS Teams will then work with agencies individually to load and capitalize your leased assets in
SCEIS.
1. Assets must be created in SCEIS in FY22 before July 31.

C. Shopping carts and POs need to be setup using the correct principal/ interest splits. Agencies will also receive a
message from SCEIS outlining system changes and reminders related to GASB 87.
1. ALL FY2022 leases/rentals — whether excluded from GASB 87 or not, should be entered using PO type
ZOPE — LEASE/RENTAL PO.
2. IMPORTANT: The asset is NOT assigned on the purchase order.

3. Beginning July 1, 2021

A. Beginning July 1, all vendor payments made on leases should reconcile to the individual amortization schedules.
Attached documentation submitted to the Comptroller General’s accounts payable department should agree to
the principal and interest split allocation per the amortization schedule and tie to the proper g/l accounts.
Interest is to be recorded in the interest g/I’s and principal to the correct principal expenditure accounts. Itis
your agency’s responsibility to make sure the g/l reconciles to the Amortization Schedule in the Lease
Implementation file. See illustrations below for further detail.

Page 2 of 4


https://cg.sc.gov/guidance-and-forms-state-agencies/gasb-87-lease-accounting

AZ e I
K L M N o | P o | R | s | T | v v ow | X | ¥ | z | An mE
1 2022 YTD Paid
2 | - - - ES - - - -
3
o 2022 Total
5 | - . == 2022 . 216.74 3526 25200
6 Principal Interest Total Leaze D Fizcal Year PaDahe Executory Principal Interest Total Fizcal Year Executory Principal Interest Total
L 5041820000 5041830000 5041867010 5041867020 5041867020 5041867010 5041867020 5041867020
8 | - - - XeroxColorCube — | 1763 337 21.00 2018 - - - -
8/31/2021 17.71 228" 2100 2013 - - - -
lorCube | 2022 | 5/30/2021 17.78 322 2100 2020 - - - -
YeroxColorCube 2022 10/31/2021 17.86 214 2100 2021 - - - -
A" payments XeroxColorCube 2022 11/30/2021 1794 3.06 r 21.00 2022 - 21674 3526 252 00
must reconcile XeroxColorCube | 2022 12/31/2021 18.02 2.98 : 21.00 2023 - 22839 23.61 252.00
. .. 2 1431/2092 1210 290 21 2024 - 24072 11.27 252.00
to the individual |XErux'CqurCuhE 2022 2/28/2022 18.18 2.32 : 21.% 2025
- H XeroxColorCube ™ 2027 JERTFL F 18767 75 100
amortization XeroxColorCube 2022 4/30/2022 18.34 266 2100
schedules. XeroxColorCube | 2022 | 5/21/2022 12.42 2587 2100
XeroxColorCube 2022 6/30/2022 18.50 250 " 21.00
XeroxColorCube 2023 7/31/2022 18.58 242 2100
XeroxColorCube 2023 8/31/2022 18.66 234 r 21.00
XeroxColorCube 2023 5/30/2022 1874 226 2100
XeroxColorCube 2023 10/31/2022 18.82 2.18 F 21.00
XeroxColorCube | 2023 11/30/2022 18.91 209 2100
YeroxColorCube 2023 12/31f2022 1255 200 2100
XeroxColorCube 2023 1/31/2023 19.07 1337 2100
YeroxColorCube 2023 2/28/2023 15.16 124 2100
XeroxColorCube 2023 3/31/2023 13.24 176 r 21.00
XeroxColorCube 2023 4/30/2023 19.32 168" 2100
XeroxColorCube 2023 r 2100

5/31/2023 - i EEN
E120 ABZON | E120 Amortization Schedules

|Reference | Inde> ... ()

3 E120 Master Data E120 Create Asset ‘ r

K L | M | M| v W X | W | Fi | AL
1 Total of payments m
2 - - - X - 53.12 9.88 63.00
3 posted YTD I l

| — - - - - -
4 2022 Total
5_ - - - 2022 - 216.74 35.26 252.00 |
e Frincipal Interast Tatal Leasa D Fiscal Year ' 2YMENE Executory Principal Interast Total FiscalYear  Executory Principal Interest Total
ata.
7 | 5041820000 5041330000 5041867010 5041867020 5041867030 5041867010 5041867020 5041867030
2 | - - - | XeroxColorCube 2022 7/31/2021 17.63 337" 2100 x 2018 - - - -
9_ - - - XeroxColorCube 2022 8/31/2021 17.71 329 F 2100 |x 2015 - - - -
107 - - - XeroxColorCube 2022 9/30/2021 17.78 3.22 r 21.00 |x 2020 - - - -
11 - - - FOUSE T—ZUZZTTO/SI/Z0ZT rEE oo 2021 - - - -
12 | - - - XeroxColorCube 2022 11/30/2021 17.94 r 2022 - 216.74 35.26 252.00
13_ - - - XeroxColorCube 2022 12/31/2021 18.02 2023 - 228.33 23.61 252.00
14_ - - - XeroxColorCube 2022 1/31/2022 18.10 21.00 2024 - 24072 11.27 252.00
15 XeroxColorCube 2022 2/28/2022 i F 21.00 2025
16 XeroxColorCube 2022 3/31/2022 274 r 21.00 .
17 | 4/30/2022 266" 2100
18 | 5 5/31/2022 ! 2587 2100
19 Formulas have been builtinto the 18.50 250" 2100
20 b - (0] 18.58 2427 2100
i worksheet to hellp tracking nee 237 2100
22 | payments. Put a “x” in the column 1274 2267 nm0
23| " 18.82 2187 2100
24| to the right of the total column as lae1 208" 2100
-

= payments are posted. 12/31/2022 1233 2011 2100
267 1/31/2023 19.07 133 21.00
27 | 2/28/2023 19.16 124" 2100
28 | 3/31/2023 19.24 1767 2100
Z_ XeroxColorCube 2023 4/30/2023 19.32 168 r 21.00
30_ XeroxColorCube 2023 5/31/2023 19.41 1.59 z 21.00

3 E120 Master Data E120 Create Asset | E120 ABZON | E120 Amortization Schedules | Reference indey .. & [4]

4 | L | ™M N o L P | a R s T | uw wow x | | |z | Aa A
1 2022 YTD Paid
27 - - - X - 53.12 5.28 63.00
3
3 [Zo2270m il
5_ - - - 2022 - 216.74 35.26 252.00 |
6 Principal Interest Total LeazeID Fiscal Year Pa;::n Executory Principal Interest Fiscal Year Executory Principal Interest Total
7 | 5041820000 5041830000 5041367010 5041867020 504 5041867010 5041867020 5041867030 | B
8 - - - XeroxColorCube 2022 | 7/31f2021 21.00 = = = = =
9_ - - - XeroxColorCube 2022 8/31/2021 329 F 21.00 |x 2019 - - - -
“]_ - - - XeroxColorCube 2022 9/30/2021 3.22 r 21.00 x 2020 - - - -
ﬁ_ - - - XeroxColorCube 2022 10/31/2021 314 F 21.00 2021 - - - -
12_ - - - XeroxColorCube 2022 11/30/2021 17.84 3.08 r 21.00 2022 - 216.74 35.26 252.00
13_ - - - XeroxColorCube 2022 12/31/2021 18.02 298 F 21.00 2023 - 22833 2361 252.00
147 - - - XaroxColorCube 2022 1/31/2022 18.10 2.90 r 21.00 2024 - 240732 11.27 252.00
15 XeroxColorCube 2022 18.18 282" 21.00 2025
16 XaroxColorCube 2022 18.26 274 r 21.00 s
17 18.34 2667 2100
18 | 18.42 2587 2100
19 . . - 5/30/2022 18.50 250" 2100
20 Atyear end, GL 5041867020 2/31/2022 e 2227 2100

— . 3 v

21 principal and 5041867030 interest g/21/2022 1286 234 | 2100
22_ 9/30/2022 1874 226 21.00
23 balances should agree to these 10/31/2022 18.82 2187 2100
24| P ey g 11/30/2022 1851 209" 2100
s totals for all copier leases. 12712022 Taee Jor” 2100
26 | 1/31/2023 13.07 193" 2100
27| 2/28/2023 19.16 18a” 2100
28 olorCube 023 | 3/31/2023 19.24 1767 2100
27 XaroxColorCube 2023 4f30/2023 19.32 P r 21.00
30| XeroxColorCube 2023 5/31/2023 19.41 153 z 21.00

r E120 Master Data E120 Create Asset E120 ABZON E120 Amortization Schedules | Reference Indey ... (8 [4]
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B.

4. ltisimportant to ensure these payments are made correctly the first time. It gets extremely
difficult/confusing to reconcile as more payments post to these GLs.

Because of the complexity of this implementation and the need to make sure the schedules are in constant
agreement to the G/L’s (see illustrations 1-3 above), the CAFR team will require a mid-year lease reporting
package due March 2022 and a final package due at year-end to verify that your agency has properly calculated
the amortization and properly posted payments to the correct accounts. More information to follow.

4. Publications for the GASB 87 process for Fiscal Year 2022 can be found on the Comptroller General’s website

Guidance and Helpful Links regarding GASB 87-Lease Accounting
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