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&217(176

,1752'8&725< 6(&7,21
3DJH

/IHWWHU Rl 7UDQVPLWWDO

&HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ
BULQFLSDO 6WDWH 2IILFLDOYV

2UJDQL]DWLRQDO &KDUW

),1$1&,$/ 6(&7,21

,1'(3(1'(17 $8',7256pn 5(3257
0$1$*(0(17pn6 ',68&866,21 $1' $1$/<6,6+5(48,5("
6833/(0(17$5< ,1)250$7,21 81$8",7('

%$6,& ),1$1&,%$/ 67$7(0(176

*RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV
([KLELW 8WDWHPHQW RI 1HW 3RVLWLRQ
([KLELW 8WDWHPHQW RI $FWLYLWLHYV

)XQG J)LQDQFLDO 6WDWHPHQWYV
([KLELW %DODQFH 6KHHW+*RYHUQPHQWDO )XQGYV
([KLELW 3HFRQFLOLDWLRQ RI WKH *RYHUQPHQWDO )XQGV %DODQFH 6KHHYV
([KLELW BW&WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQC

([KLELW 3HFRQFLOLDWLRQ RI WKH 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXL
*RYHUQPHQWDO )XQGV WR WKH 6WDWHPHQW RI $FWLYLWLHV

([KLELW BAWDWHPHQW RI 1HW 3RVLWLRQ*3URSULHWDU\ )XQGV

([KLELW BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQG 1HW
([KLELW BW&WDWHPHQW RI &DVK J)ORZV+3URSULHWDU\ )XQGV

([KLELW BWDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ=*)LGXFLDU\ )XQGYV
([KLELW BWDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ=*)LGXFLDU'

&RPSRQHQW 8QLW )LOQDQFLDO 6WDWHPHQWYV
([KLELW &WDWHPHQW RI 1HW 3RVLWLRQ+*'LVFUHWHO\ S3UHVHQWHG &RPSRQ
([KLELW &WVDWHPHQW RI $FWLYLWLHV+'LVFUHWHO\ 3UHVHQWHG &RPSRQHQ

I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

5(48,5(' 6833/(0(17$5< ,1)250$7,21+27+(5 7+$1 0$1$*(0(17u6 ',6&866,21
$1' $1$/<6,6 81$8',7("
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH 1RQ *$$3 %XGJHWDU\ %DVLV +%XGJH
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH 1RQ *$$3 %XGJHWDU\ %DVLV #2WKHU
1RWHY WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ*%XGJHWDU\

6RXWK &DUROLQD 5HWLUHPHQW 6\WWHP DQG 6RXWK &DUROLQD 3ROLFH 21
6FKHGXOH RI B3URSRUWLRQDWH 6KDUH RI 1HW 3HQVLRQ /LDELOLWLHV
6FKHGXOH RI &RQWULEXWLRQYV




6WDWH RI 6RXWK &DUROLQD

&217(176 &RQWLQXHG

S5HWLUHPHQW 6\VWHP IRU WKH OHPEHUV Rl WKH *HQHUDO $VVHPEO\ RI WK
6FKHGXOH RI &RQWULEXWLRQV
6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODWHG 5DWL
5HWLUHPHQW 6\WVWHP IRU -XGJHVY DQG 6ROLFLWRUV RI WKH 6WDWH RI 6RX
6FKHGXOH RI &aRQWULEXWLRQV
6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODWHG 5DWL
6RXWK &DUROLQD 1DWLRQDO *XDUG 6XSSOHPHQWDO 5HWLUHPHQW 30DQ
6FKHGXOH RI &aRQWULEXWLRQV
6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODWHG 5DWL
7KH 6RXWK &DUROLQD 5HWLUHH +HDOWK ,QVXUDQFH 7UXVW )XQG
6FKHGXOH RI 3URSRUWLRQDWH 6KDUH RI 1HW 2WKHU 3RVW (PSOR\PHQW
6FKHGXOH RI &RQWULEXWLRQV
7KH /RQJ 7THUP 'LVDELOLW\ ,QVXUDQFH 7UXVW )XQG
6FKHGXOH RI 3URSRUWLRQDWH 6KDUH RI 1HW 2WKHU 3RVW (PSOR\PHQW
6FKHGXOH RI &RQWULEXWLRQV

6833/(0(17$5< )250%$7,21
*RYHUQPHQWDO )XQGV
([KLELW &RPELQLQJ %DODQFH 6KHHW+1RQPDMRU *RYHUQPHQWDO )XQGV
([KLELW &RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQ
)XQG %DODQFHV+1RQPDMRU *RYHUQPHQWDO )XQGYV
([KLELW *HQHUDO 5HVHUYH )XQG $FWLYLW\+%XGJHWDU\ *HQHUDO )XQG

SBURSULHWDU\ )XQGV
([KLELW §RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ+*+1RQPDMRU (QWHUSUL

([KLELW &RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV L
(QWHUSULVH )XQGV

([KLELW &RPELQLQJ 6WDWHPHQW RI &DVK )ORZV+1RQPDMRU (QWHUSULVH
([KLELW &RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ+,QWHUQDO 6HUYLFH )

([KLELW &RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV L
6HUYLFH )XQGV

([KLELW &RPELQLQJ 6WDWHPHQW RI &DVK J)ORZV+,QWHUQDO 6HUYLFH )XQC

JLGXFLDU\ )XQGV

([KLELW §RPELQLQJ 6WDWHPHQW RI 30DQ 1HW 3RVLWLRQ+*3HQVLRQ DQG 2
B3RVW (PSOR\PHQW %HQHILW 7UXVW )XQGYV

([KLELW §RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ 30DQ 1HW 3RVLWLRQ=*3H(
BRVW (PSOR\PHQW %HQHILW 7UXVW )XQGYV

([KLELW §RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ+*3ULYDWH 3
([KLELW §RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLR(
([KLELW §RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ+*+&XVWRGLD
([KLELW §RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLR(

1RQPDMRU 'LVFUHWHO\ 3UHVHQWHG &RPSRQHQW 8QLWYV
([KLELW &RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ21RQPDMRU 'LVFUHWHC
([KLELW &RPELQLQJ 6WDWHPHQW RI $FWLYLWLHV+1RQPDMRU 'LVFUHWHO\
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1HW 3RVLWLRQ E\ &RPSRQHQW

&KDQJHV LQ 1HW 3RVLWLRQ

)XQG %DODQFHV+*RYHUQPHQWDO )XQGYV

&KDQJHV LQ )XQG %DODQFHV+*RYHUQPHQWDO )XQGYV
3HUVRQDO ,QFRPH E\ ,QGXVWU\

7D[DEOH 6DOHV E\ ,QGXVWU\

3HUFHQW 'LVWULEXWLRQ RI 7D[DEOH 6DOHV E\ ,QGXVWU\
3HUVRQDO ,QFRPH 7D[ 5DWHV

3HUVRQDO ,QFRPH 7D[ )LOHUV DQG /LDELOLW\ E\ ,QFRPH /HYHO
5DWLRV Rl 2XWVWDQGLQJ 'HEW E\ 7\SH

5DWLRV Rl *HQHUDO %RQGHG 'HEW 2XWVWDQGLQJ
&RPSXWDWLRQ RI /HJDO 'HEW 0DUJLQ

/HIDO 'HEW O0DUJLQ ,QIRUPDWLRQ

30HGJHG 5HYHQXH &RYHUDJH

'HPRJUDSKLF 6WDWLVWLFV

(PSOR\PHQW E\ ,QGXVWU\

7HQ /DUJHVW (PSOR\HUYV

3ULPDU\ *RYHUQPHQW (PSOR\HHV E\ )XQFWLRQ
2SHUDWLQJ ,QGLFDWRUV E\ )XQFWLRQ

&DSLWDO $VVHWV E\ )XQFWLRQ
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QWURGX
6HFW L

JHWWHU RI 7UDQ
&HUWLILFDWH RI $F
3ULQFLSDO 6WDW'H
2UJDQL]DWLRQD




State of South Carolina
Office of Comptroller General

1200 Senate Street
305 Wade Hampton Office Building
Columbia, South Carolina 29201

Telephone: (803) 734-2121
Fax: (803) 734-1765
BRIAN J. GAINES E-Mail: cgoffice@cg.sc.gov
COMPTROLLER GENERAL

-DQXDU\

7R WKH &LWL]HQV *RYHUQRU DQG
OHPEHUV RI WKH 6RXWK
&DUROLQD *HQHUDO $VVHPEO\

, bP SOHDVHG WR SUHVHQW WR WKH FLWL]JHQV RI 6RXWK &DUROLQD WKL
6RXWK &DUROLQD IRU XROH ILVFOKH\BBSIRHWAWWGEHGRYLGHY ILQDQFLDO LQIRUPD)
GXULQJ WKH \HDU DQG GHVFULEHV LWV ILQDQFLDO SRVLWLRQ DW WKH HQG

ODQDJHPHQW DVVXPHV IXO0O UHVSRQVLELOLW\ IRU WKH FRPSOHWHQHVYV |
EDVHG XSRQ D FRPSUHKHQVLYH IUDPHZRUN RI LOWHUQDO FRQWUROV WKDW
FRQWUROV VKRXOG QRW H[FHHG WKH DQWLFLSDWHG EHQHILWY WKH REMHF
WKH ILQDQFLDO VWDWHPHQWY DUH IUHH RI DQ\ PDWHULDO PLVVWDWHPHQW

7KH 6WDWH $XGLWRU DQG ODXOGLQ -HQNLQV //& DQ LQGHSHQGHQW FI
LQGHSHQGHQW DXGLW Rl WKH 6WDWHPV EDVLFEXQE&DQF LTKM \DWGWW R H § VK\D YF
DQ XQPRGLILHG RSLQLRQ WKH PRVW IDYRUDEOH RXWFRPH Rl WKH DXGLW S

7KLV OHWWHU RI WUDQVPLWWDO LV GHVLIQHG WR FRPSOHPHQW ODQDJHP
352),/( 2) 7+( *29(510(17

BRXWK &DUROLQD H[WHQGV IURP WKH $WODQWLF 2FHDQ ZHVWZDUG WR W
PLOHV )RUWLHWK LQ JHRJUDSKLF DUHD DPRQJ WKH ILIW\ VWDWHY 6RXWK ¢

PLOBLRQ]HQV $FFRUGLQJ WR WKH 8 6 &HQVXV %XUHDX WKH 6WDWHPV
IDVWHVW LQ WKH QDWLRQ

$V VKRZQ LQ WKH RUJDQL]DWWDWNIH JRKYHUMD FRHQ 9/DUY GLYLGHG LQWR WKL
HIHFXWLYH DQG MXGLFLDO 7KH 6WDWHpV FLWL]HQV HOHFW WKH OHJLVOD\V
FHUWDLQ PHPEHUV RI WKH MXGLFLDO EUDQFK LQFOXGLQJ WKH 6XSUHPH ¢
OLVWHG RQ SDJH

6WDWH JRYHUQPHQW SURYLGHV D IXO0 UDQJH RI VHUYLFHV WR 6RXWK
KXPDQ WUDQVSRUWDWLRQ SXEOLF VDIHW\ UHJXODWRU\ DQG FRQVHUYDW
IXQGV JUDQWY DQG ORDQV WR DVVLVW ORFDO JRYHUQPHQWY LQFOXGLQJ

7KH 6WDWHUY UHSRUWLQJ HQWLW\ LQFOXGHV WKH SULPDU\ JRYHUQPHQW
DOO IXQGV GHSDUWPHQWYV DQG DJHQFLHV 7KH 6WDWHHV FRPSRQHQW XQ
DFFRXQWDEOH IRU SXUSRVHV Rl ILQDQFLDO UHSRUWLQJ 7KH ODQDJHPHQ
JLODQFLDO 6WDWHPHQWYV IRFXV RQ WKH DFWLYLWLHV Rl WKH SULPDU\ JRYH



6WDWH RI 6RXWK &DUROLQD

$GGLWLRQDO LQIRUPDWLRQ RQ WKH 6WDWHHV QR QP MKRIR FRMIR Q8 QMK KX
VHSDUDWHO\ LVVXHG ILQDQFLDO VWDWHPHQWY Rl WKRVH FRPSRQHQW XQLW

6RXWK &DUROLQDuY DQQXDO $SSURSULDWLRQV $FW LQFOXGHV OHJDOO\
DQG IRU 2WKHU %XGJHWHG )XQGV 7KH OHYHO RI EXGJHWDU\ FRQWURO WK
WKH DSSURSULDWHG DPRXQW LV H[HUFLVHG DW ERWK WKH GHSDUWPHQWD
%XGIJHW 2IILFH (%2 PD\ RUGHU VSHQGLQJ FXWV LI UHYHQXH FROOHFWLRQ
PD\ UHTXHVW WUDQVIHUV RI DSSURSULDWLRQV EHWZHHQ SURJUDPV LI LWV
7TKH (%2 KDV WKH DXWKRULW\ WR DSSURYH DGGLWLRQDO UHTXHVWHG WUD!
RSHUDWLQJ H[SHQGLWXUH DFFRXQWV )RU DGGLWLRQDO LQIRUPDWLRQ VI
%XGIJHWDU\ VHFWIVRIQUR® JKD JHV

67$7( (&2120<

6RXWK &DUROLQD KDV D GLYHUVLILHG HFRQRPLF EDVH LQFOXGLQJ PD(
KRVSLWDOLW\ %XVLQHVVHV KDYH UHORFDWHG KHUH IURP DOO RYHU WKH
FRPSHWLWLYH zZzDJHV PRGHUDWHO\ SULFHG ODQG H[FHOOHQW SRUW IDFL
VXEVWDQWLDO WD[ DQG RWKHU HFRQRPLF LQFHQWLYHYV

%XVLQHVVHVY FRQWLQXH WR FKRRVH 6RXWK &DUROLQD DV D SODFH WR O]
HPSOR\HUV WR PHHW WKHLU ZRUNIRUFH QHHGV WKURXJK 6WDWH VXSSRUWH

'XULQJ WKHHGW@HHQRG WRWDO QRQ IDUP HPSOR\PHQW LQ WKH 6WDWH |
,QGXVWU\ VHFWRU JDLQV GXULQJ WKDW SHULRG ZHUH DV IROORZV
&RQVWUXFWLRQ SURIHVVLRQDO DQG %XVLQHVV 6HUYLFHV

6HUYLFHYV DQG )LQDQFLDO $FWLYLWLHV '"HFOLQHV ZHUH H[St
+RVSLWDOLW\ DQG 7UDGH 7UDQVSRUWDWLRQ DQG 8WLOLWLHYV

BRXWK &DUROLQDuV XQHPSOR\} ZKLFK LQFUHDVH UDWH RI XQH7KF
BWDWHpPV XQHPSOR\PHQW UD WKH PRVW UHFHQW PRQWK DYDLODEOH
XQHPSOR\PHQW UDW DQG LQ ~ WXVW

7TKH 6RXWK &DUROLQD /LQFU E SRLQWYV | WR v $ERYH WKH
PDUN WKH 6&/, IRUHFDVWY JHQHUDOO\ LPSURYLQJ HFRQRPLF FRQGLWLF
PRQWKYV 7KH 6&/, FOI$XJ: C WKH PRVW UHFHQW PRQWK DYDLODEOH

7KH QXPEHU RI UHDLQFU E EHWZHF DQG GXH LQ ODUJH SDUW
PRUWJDJH UDWHV DQG VORZLQJ LQIODWLRQ RQ KRXVLQJ +ILQFU ZLUWWEDO F
WKH PHGLDQ SULFLQFUI EHWZHF DQG - ,Q DGGLWLRQ WKH QXPEHL
EXLOGLQ.GHFU E FRPSDUHG WR D \HDU DJR DQG WKFGHFU E  BPRXQW
EHWZHF DQG )H

7KH IROORZLQJ JUDSK FRPSDUHV 6RXWK &DUROLQD WKH VRXWKHDVWHU(
SHUVRQDO LQFRPH JURZWK RYHU WKH ODVW ILYH \HDUV




6WDWH RI 6RXWK &DUROLQD

3HU &DSLWD 3HUVRQDO ,QFRPH *URZWHK

*URZWK

—— 6 RXWK &D U-R-O6.RYOW K H-a-\/ 8\6

[21* 7(50 ),1$1&,$/ 3/$11,1*

6WDWH ODZ UHTXLUHV DJHQFLHVY WKDW UHFHLYH RU PRUH RI 6WDWH J
SURYLGH DQ HVWLPDWH RI WKHLU SURMHFWHG *HQHUDO )XQG H[SHQGLWX!
$I1IDLUV 2IILFH 5)$2 FRPELQHV WKHVH H[SHQGLWXUH HVWLPDWHYV ZLWK OR
(FRQRPLF $GYLVRUV %($ WR FUHDWH D WKUHH \HDU ILQDQFLDO SODQ 7KH
DVVHVVLQJ LWV IXWXUH ILQDQFLDO FRPPLWPHQWY 7KH SODQ LV XSGDWHG
+RXVH RI 5 HSUHVHQWDWLYHY DQG WKH 3UHVLGHQW RI WKH 6HQDWH GXULQ

6LIQLILFDQW ILQDQFLDO FKDOOHQJHV IDFLQJ 6WDWH JRYHUQPHQW LQ
UHWLUHPHQW DQG SRVW UHWLUHPHQW KHDOWK EHQHILWY OHGLFDLG DQG

7TKH 6WDWHpV ORQJ WHUP ILQDQFLDO PDQDJHPHQW SUDFWLFHV LQFOXG
XSGDWHG DQQXDOO\ WKDW UHTXLUHV IXQGLQJ WR EH LQ SODFH EHIRUH EH

5(/(9$17 ),1$1&,$/ 32/,&,(6

7KH 6WDWHpPV OHJLVODWXUH LV UHTXLUHG WR DGRSW D EDODQFHG EXG
%($ 6WDWH ODZ UHTXLUHV WKH %($ WR PHHW DW OHDVW TXDUWHUO\ WR F
DQG WR DGMXVW LWV SURMHFWLRQV LI QHFHVVDU\ 7KH 6WDWH OHJLVODW)
WKH 6WDWHPV EXGJHW LQ EDODQFH ,I DW WKH HQG RI WKH ILUVW VHFRQG
PRUH WKDQ EHORZ WKH DPRXQW SURMHFWHG IRU WKH ILVFDO \HDU WKH
5HSUHVHQWDWLYHV PD\ FDOO HDFK UHVSHFWLYH KRXVH LQWR VHVVLRQ WF
FRPH LQWR VHVVLRQ ZLWKLQ WZHQW\ GD\V Rl WKH %($ GHWHUPLQDWLRQ
DSSURSULDWLRQV HYHQO\ DFURVV WKH ERDUG WR DYRLG D \HDU HQG GHILI
)XQG DPRXQWLQJ WR RI WRWDO *HQHUDO )XQG UHYHQXHV IRU WKH OD
HOLPLQDWLQJ D \HDU HQG RSHUDWLQJ GHILFLW ,Q D YRWHU UHIHUHQG
*HQHUDO )XQG UHYHQXHV E\ DQQXDO LQFUHPHQWY VWDUWLQJ LQ ILVFDC
IXQG D &DSLWDO 5HVHUYH IRU WKH ODWHVW FRPSOHWHG ILVFDO \HDU WF
QRQUHFXUULQJ SXUSRVHV DSSURSULDWHG E\ WKH *HQHUDO $VVHPEO\ ,Q
WR VWDUWLQJ LQ ILVFDO \HDU
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/IHILVODWLRQ DOVR GLUHFWV WKDW LQ FORVLQJ WKH ERRNV HDFK \HD
QHFHVVDU\ DQ\ EXGJHWDU\ EDVLVY VXUSOXV DSSURSULDWLRQV LQ D JH(
DSSURSULDWLRQV LI WKH 6WDWHpV *HQHUDO )XQG KDV D QHIJDWLYH 8QDV\
DFFRXQWLQJ SULQFLSOHV EDVLV *$$3 EDVLVY 7KHUH ZHUH QR VXVSHQVLRC

7KH 6WDWHFBIQGHBGUWLWK D SRVLWLYH EXGJHWDU\ EDVLV *HQHUDO )XQG
ELOOEZRRFK ZDV PDGH XS RI OHJLVODWLYHO\ DSSURY HGE DO BRI RERQWKRY HHY
5SHVHUYH RI PLOOWRE *HQHUDO 5HVHUWODWRRE &DSLWDO 5HVAUGERRIG DQ
XQDVVLIQHG VXUBIOXVLRRQ

0$-25 ,1,7,%$7,9(6

7KH 6WDWH FRQWLQXHV WR IXQG SURJUDPV UH®ODW 6\G DIMWRH MR P FEIUGAIIARER
WR WKH 6RXWK &DUROLQD &RRUGLQDWLQJ &RXQFLO RQ (FRQRPLF 'HYHORS
WKH HFRQRPLF ZHOO EHLQJ Rl WKH 6WDWH E\ SURYLGLQJ IXQGV WR ORFDO
DQG H[SDQGLQJ EXVLQHVV 3URJUDPV OLNH WKLV KHOSHG WR UHFHQWO\ D\
(DWRQ WR 8QLRQ &RXQW\ 76 &RQGXFWRU WR -DVSHU &RXQW\ DQG +RPDQL!

MREV (DWRQ LV H[SHFWHG WR FUHDWH MREV 76 &RQGXFWRU LV H[S
H[SHFWHG WR FUHDWH MREV LQ WKH FRPLQJ \HDUYV

BRXWK &DUROLQDuVY MRE FUHDWLRQ DQG FDSLWDO LQYHVWPHQW IURP PI
RI WKH UHFHVO/QRQH ,WKH 6WDWH DWVEUO BDY/RH 2 FFDIS LWKOIDQ LQY H V
PDQXIDFWXULQJ FRPSDQLHV ZKLFK UHVXOMWRES LQ WKH FUHDWLRQ RI PRUH

BRXWK &DUROLQDPV *URZLQJ (FRQRPLF (QYLURQPHQW

2YHU WKH ODVW VHYHUDO \HDUV G6RXWK &DUROLQD KDV FRQWLQXHG W
RSSRUWXQLWLHYV IRU FLWL]HQV ODQXIDFWXULQJ KDV JURZQ VXEVWDQWLEC
FRQGLWLRQV RXU 6WDWHpV EXVLQHVV IULHQGO\ FOLPDWH DQG FRPPLWWH
SD\LQJ MREYV

‘H KDYH VHHQ DQ HPHUJLQJ WUHQG RI FRPSDQLHV LQYHVWLQJ DQG H[SE
PDMRU HPSOR\HUV KDYH H[SDQGHG DQG FUHDWHG KLJK TXDOLW\ MREV KHU
WR SUHSDUH WKH 6WDWH IRU IXWXUH JURZWK 7KH WDVN IRUFH LV IRFXVHG
%RHLQJ /RFNKHHG ODUWLQ DQG *( 7XUELQH DQG VXSSRUWLQJ LQLWLDWLY
WKH DHURVSDFH LQGXVWU\

BRXWK &DUROLQDUV H[BRUGQR QHUHFKQLVQFRIHDVHRP ,Q 6RXWK &DUROL
UDQNMEQ WKH 8QLWHG 6WDWHV LQ H[SRUWV 7KHVH H[SRUW ILIJXUHV ZHUF}
H[SRUWHU RI WLUHV DQG DPRQJVW WKH QDWLRQUY WRS H[SRUWHUV RI FRP
7UDQVSRUWDWLRQ 'LVWULEXWLRQ DQG /RJLVWLFV 7'/ &RXQFLO WKDW LQF
RI WKLV FRXQFLO LV WR SUHSDUH 6RXWK &DUROLQD IRU WKH 3DQDPD &DQ
SRUW WKDW ZLOO KDYH WKH FDSDFLW\ WR VXSSRUW WKH H[SHFWHG LQFUHI
GHHSHVW SRUW RQ WKH HDVW FRDVW

'XH LQ SDUW WR WKH 6WDWHpV HFRQRPLF RXWUHDFK LQLWLDWLYHV 6F
SURGXFW *'3 ZDE¥LODQRQ %HWZHHIXG UHDO *'3 JURRPSDUHG WR WKH V
VWDWHVu DYHUDJEXWRYXIWWKDIW SHULRG

'LWK RXU FRVW RHHORZ @QXKH QDWLRQDO DYHUDJH 6RXWK &DUROLQD RIIH
RQH RI WKH ORZHVW ODERU FRVWY LQ WKH QDWLRQ 6RR®W RWKBUWR CORDH V
XQLRQL]DWLRQ UDWH IRQ WKHUFH $V D UHYVXOMWURIIDVWERBYHGRBWHKQW 0DJD]
UDQNHG 6RXWK &DUROLQD VHFRQG LQ LWYXUYRI 6 VQDWKWYH U 6 RKQY X % 0WIRPDH
ILUVW LQ WKH QDWLRQ LQ EXVLQHVYV LOQOFHQWLYH SURJUDPV RYHUDOO FRVYV
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$:$5'6 $1' $&.12:/('*0(176

7KH *RYHUQPHQW )LQODQFH 2IILFHUV $VVRFLDWLRQ *)2$ DZDUGHG D &
JLODQFLDO 5HSRUWLQJ WR WKH 6WDWH RI 6RXWK &DUROLQD IRU LWV $QQXI
WKDW HQGHG -XTHLV ZDWKWKW\ VRONWBWXWLYH \HDU WKDW WKH 6WDWH RI
UHFRJQLWLRQ ,Q RUGHU WR EH DZDUGHG D &HUWLILFDWH RI $FKLHYHPHQV
HIILFLHQWO\ RUJDQL]HG $&)5 7KH $&)5 PXVW FRPSO\ ZLWK ERWK JHQHUDOOG
UHTXLUHPHQWYV

$ SHUWLILFDWH RI $FKLHYHPHQW LV YDOLG IRU D SHULRG RI RQH \HDU R
WKH &HUWLILFDWH RI $FKLHYHPHQW 3URJUDP V UHTXLUHPHQWY DQG ZH DU
DZDUGHG D &HUWLILFDWH Rl $FKLHYHPHQW

BURGXFWLRQ RI WKLV $&)5 ZzDV PDGH SRVVLEOH RQO\ E\ WKH VXSSRUW R
ILQDQFLDO GDWD WR RXU RIILFH RQ D WLPHO\ EDVLVY , HIWHQG P\ GHHSHVV
WKHLU QLJKWYV DQG ZHHNHQGVY RYHU WKH SDVW IHZ PRQWKYV ZRUNLQJ DV
H[SUHVV VSHFLDO DSSUHFLDWLRQ IRU WKH JHQHURXV VDFULILFHVY PDGH E\
QHFHVVDU\ WR VXFFHVVIXOO\ FRPSOHWH WKLV LPSRUWDQW SURMHFW
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SULQFLSDO 6WDWH 2IILFLDOYV

1(*,6/$7,9(27+( *(1(5$/ $66(0%/<

7TKRPDV & $OH[DQGHU 3UHVLGHQW RI WKH 6HQDWH
OXUUHOO 6PLWK -U 6SHDNHU +RXVH RI 5SHSUHVHQWDWLYHV

(;(&87,9¢(

67$7(),6&%/ $8&&2817$%,/,7< $87+25,7<
+HQU\ ' OFODVWHU &KDPLUPDQ *RYHUQRU

&XUWLV 0 /RIWLV -U B6WDWH 7UHDVXUHU

%ULDQ - *DLQHV &RPSWUROOHU *HQHUDO

+DUYH\ 6 3HHOHU -U &KDLUPDQ 6HQDWH )LQDQFH &RPPLWWHH
%UXFH : %DQQLVWHU &KDLUPDQ +RXVH :D\V DQG OHDQV &RPPLWWHH

3DPHOD (YHWWH /LHPXWHQDQW *RYHUQRU

ODUN +DPPRQG 6HFUHWDU\ RI 6 WDWH

$0DQ :LOVRQ $WWRUQH\ *HQHUDO

(OOHQ :HDYHU 6WDWH 6XSHULQWHQGHQW RI (GXFDWLRQ
+XJK ( :HDWKHUV &RPPLVVLRQHU RI $JULFXOWXUH

-8',&,%/
-RKQ : .LWWUHGJH &KLHI -XVWLFH 6XSUHPH &RXUW

7KH 6WDWHpV FLWL]JHQY HOHFW WKH OHJLVODWLYH DQG H[HFXWLYH EUDQFI

P7KH *RYHUQRU DQG /LHXWHQDQW *RYHUQRU DUH HOHFWHG RQ WKH VDPH WLFNHW
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2UJDQL]DWLRQDO &KDUW

State Fiscal Accountability Authority

Governor (Chairman); State Treasurer; Comptroller
General; Chairman, Senate Finance Committee; Chairman,
House Ways and Means Committee

. ] PP I . b
Executive Branch Legislative Branch Judicial Branch

[ [ I I I |

General Assembly

Lieutenant Adjutant Attorney Secretary of Supreme

Governor® General® General State Senate House of Court
- — Governor Representatives
Superintendent of | Commissioner State Comptroller |

Education of Agriculture Treasurer General
Court of
Department of Department of Appeals
Education Agriculture Governor
Governor's Executive Appointed
| | Departments Citizens Boards Circuit
Board of Agriculture Public Safety ‘ Lewislativ Courts
Education® Commission® :g slative
SC Law Enforcement geneies Famil
e y
Division Other — Courts
. Executive Agencies
Social Services
Juvenile Justice Executive an A(‘imlmsuatwe University and
gencies College Boards
Health and Human Services . (component units)
Regulatory Agencies
Insurance Health Agencies
A]Co:gl emdS Other Drug Conservation, Natural Other
use Services Resources, and Development NOI‘;'E“C_“"VE
i encies
Probation, Parole, and Agencies ¢
Pardon Services Social Rehabilitation Agencies
Labor, Llcen;lng‘ and Educational Agencies
Regulation
Commerce Ports Authority
Parks, Recreation, and Public Service Authority
Tourism Housing Authority
Corrections Public Employee Benefit
Revenue Authority
Mortor Vehicles Retirement Sys!?mv Investment
Commission
Employment and Workforce Lottery Commission
Administration Revenue and Fiscal Affairs
Inspector General Resilience
Veterans' Affairs Transportation
Governor's Schools
Aging
P%RWK WKH %RDUG RI (GXFDWLRQ DQG $JULFXOWXUH &RPPLVVLRQ FRQVLVW RI PHPEHUV HOHFWHG E\ WKH OHJLVODWLYH G

WKH 6 XSHULQWHQGHQW RI (GXFDWLRQ RU &RPPLVVLRQHU RI $JULFXOWXUH
E7KH *HQHUDO $VVHPEO\ HOHFWV FHUWDLQ PHPEHUV RI WKH MXGLFLDO EUDQFK LQFOXGLQJ WKH 6XSUHPH &RXUW

F7TKH $GMXWDQW *HQHUDO DV KHDG RI WKH OLOLWDU\ '"HSDUWPHQW DQG WKH /LHXWHQDQW *RYHUQRU UHSRUW GLUHFWO\ WR
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,QGHSHQGHQW $XGLW
ODQDJHPHQWRMV 'LVFXVVLRQ DQG ¢
%DVLF )LQDQFLDO 6
SHTXLUHG 6XSSOHPHQWDU\ ,QIR!
6XSSOHPHQWDU\ ,Ql
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6WDWH RI 6RXWK &DUROLQD
ODQDJHPHQWUV 'LVFXVVLRQ DQG $QDO\VLV

,Q WKLV VHFWLRQ RI WKH 6WDWH RI 6RXWK &DUROLQDpY DQQXDO UHSRU\
ILQDQFLDO SHUIRUPDQFH IRWFD® WHIPWRKQ®H@J 3BEBEDVH UHDG LW LQ FRQM)
&RPSWURDOWHUVWRI 7TJW QWKPH. WWRBQON RI WKLY UHSRUW DQG WKH ILQDQFLDO V

2YHUYLHZ RI WKH J)LQDQFLDO 6WDWHPHQWYV

7KLV GLVFXVVLRQ DQG DQDO\VLV SURYLGHYV DQ LQWURGXFWLRQ WR WKH
LQFOXGH WKH IRODRZHQQPIUMWYLGH ILQDIXRL® OL QW Q WLHRH B/BMWDR\UH B H Q FUUH W
SUHVHQWHG FRPSRQHQW X @IQWEQ RQMYF WIRO WD M. B PGV ¢ XMDOV H AB R WW D
FHUWBI®LUHG VXSSOH P HIDWD BAYE@IGRHPHOWL R QW RQDRG PILQVKRGHUVWDQGLQJ
WKH 6 WDWH

*RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV

7KH JRYHUQPHQW ZLGH VWDWHPHQWY SUHVHQW VDDRRQYVIDEF P XYOLAH Z RV L
DFFRXOWKIQIVDPH DFFRXQWLQJ EDVLV WKDW PRVW EXVLQHVVHV XVH 7KH
SUHVHQWHG W& UBD®RHW KLY UHSRUW

7TKHUH DUH WZR JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV

BWDWHPHQW RI 7KHW W DMMIPRI W S U HVGR® WWK HL Q61 VR D VDMWY RV RAQWY  OLDE
LQIORZV RXWIORZV RI UHVRXUFHV ZLWK WKH GLIIHUHQFH UHSRUWHG DV QK
SRVLWLRQ PD\ VHUYH DV D XVHIXO LQGLFDWRU RI ZKHWKHU LWV ILQDQFI
VWDWHPHQW RI QHW SRVLWLRQ GRHV QRW WHOO WKH ZKROH VWRU\ 7R DV
FRQVLGHUHG LQFOXGLQJ WKH 6WDWHRENSHWD@RPAKDHEVIMWKH ERIGOGLIVDLIR QDR
URDGY DQG EULGJHV

6WDWHPHQW RKDWVwWWDLMWHRMHNQW SUHVHQWY LQIRUPDWLRQ VKRZLQJ KRZ W
WKH \HDU 7KH 6WDWH UHSRUWYV D FKDQJH LQ LWV QHW SRVLWLRQ DV VRI
VWDWHPHQW RI DFWLYLWLHY DFFRXQWYV IRU DOO FXUUHQW \HDU UHYHQXHYV
$OWKRXJIK JRYHUQPHQWY FRPSLOH WKH VWDWHPHQW RI DFWLYLWLHV XVLQ.
VWDWHPHQW LV TXLWH GLIITHUHQW IURP WKH IRUPDW RI D EXVLQHVVuV SUR|
KRZ PXFK LW FRVWYV IRU WKH 6WDWH WR SURYLGH YDULRXVY VHUYLFHV W
FRYHUV LWV RZQ FRVWV WKURXJK XVHU IHHV FKDUJHV RU JUDQWYV 7KH
VWDWHPHRMVRRZS/DIRZ PXFK D SDUWLFXODU IXQFWLRQ UHOLHV RQ WD[HV D
UHYHQXHV WR VXSSRUW LWV SURJUDPYV

7KH JRYHUQPHQW ZLGH VWDWHPHQWWWUMVWOMVWKUHH GLITHUHQW NLQG

*RYHUQPHQWD ORYVAMWRY IWKHV6WDWHPY EDVLF VHUYLFHY DUH LQFOXGHG |
KHDOWK VRFLDO VHUYLFHVY DGPLQLVWUDWLRQ RI MXVWLFH DQG WUDQVS
JUDQWY SURYLGH UHVRXUFHV WR VXSSRUW PRVW RI WKHVH VHUYLFHV

%XVLQHVYV W\SHKEBVWLDYREWLHMVLHY XVXDOO\ UHFRYHU DOO RU D VLJQLIL
JRRGV E\ FKDUJLQJ IHHV WR FXVWRPHUV 7KH 8QHPSOR\PHQW &RPSHQVDWI
WKH PRVW VLIJQLILFDQW RI 6RXWK &DUROLQDpnpVY EXVLQHVYV W\A\SH DFWLYLWLF

&RPSRQHQW OXVQKRIWIK FRPSRQHQW XQLWYVY DUH OHJDOO\ VHSDUDWH IUR
ILQDQFLDOO\ DFFRXQWDEOH IRU WKHP 7KH 3XEOLF 6HUYLFH $XWKRULW\ 6
$XWKRULWY WKH 6WDWH +RXVLQJ $XWKRULW\ WKH 6WDWH /RWWHU\ &RPPL
&DUROLQD DQG WKH 8QLYHUVLW\ RI 6RXWK &DUROLQD DUH WKH 6WDWHpV
FRPSRQHQW XQLWV LV LQFOXGHG LQ WKLV UHSRUW &RPSOHWH ILQDQFLDO
WKHLU UHVSHFWLYH DGPLQLVWUDWLYH RIILFHV LQFOXGHKGI LQ 1RWH D RI W
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)XQG J)LQDQFLDO 6WDWHPHQWYV

7KH IXQG ILQDQFLDO Wb WHB¥RXWWK R BDIRVW SURYLGH GHWDLOHG LQIF
VLIJQLILFDQW IXQGV+QRW WKH 6WDWH DV D ZKROH )XQGV DUH DFFRXQWLQ
VRXUFHV DQG VSHQGLQJ IRU SDUWLFXODU SXUSRVHV B6RXWK &DUROLQD C
GHPRQVWUDWH FRPSOLDQFH ZLWK ILQDQFLDO UHODWHG OHJDO UHTXLUHPH

7KH 6WDWH UHSRUWMGWKUHH WA\SHV RI

*RYHUQPHQWIK® I6MPBWH UHSRUWY PRVW RI LWV EDVLF VHUYLFHV LQ JRYF
DFWLYLWLHV WK DW RA KK @ WHQWHDQHBRW WRLYBHUHOP HQW ZLGH VW DWKIRRIMQ W M U P
LQIORZV DQG RXWIORZV RI H[SHQGDEOH UHVRXUFHV 7KH EDODQFHV UHPDL
KDV PRUH RU OHVV ILQDQFLDO UHVRXUFHV DYDLODEOH WR VSHQG LQ WKH ¢
DGGLWLRQDO ORQJ WHUP IRFXV Rl WKH JRYHUQPHQW ZLGH VWDWHPHQWYV |
EHWZHHQ WKH WZR NLQGV RI VWDWHPHQWY LV SURYLGHG %\ FRPSDULQJ W
D EHWWHU XQGHUVWDQGLQJ Rl WKH ORQJ WHUP LPSDFW RI WKH 6WDWHPV Q

7KH EDVLF JRYHUQPHQWDO IXQ VK UBXIKMKQW W BSRUMNQ SDJIHV

BURSULHWDBURSQGWWDU\ IXQGV FKDUJH FXVWRPHUV IRU WKH VHUYLFHV
RXWVLGH AXYWRESIWNR/MH RAXEGNW 6WDWH DJHQF LHQWHY® ROV K HBREEUH IBXQRAGAQ W)
XVH DWAFHXDO EDVLV RINDIFERXROHWMHY XVH 7KH 6 WDWH BEXVIRHVYV VOSDHRD AW
LQ WKH JRYHUQPHQW ZLGH VWDWHPHQWY +RZHYHU EHFDXVH WKH LQWHL
DIJHQFLHV RU RWKHU JRYHUQPHQWYV WKHRMHSQPHDIH LD INFRAKQTRVY BN P HQ!
ILQDQFLDO VWDWHPHQWYV

7KH EDVLF SURSULHWDU\ | XQIGWKWERWRBWM QMY UHSHR BWY SDJIHV

JLGXFLDU\7IKH) BWDWH LVIMNIXH MRUAVWHNHHRIOR\HHVY UHWLUHPHQW DQG R
sobQv 7KH 6WDWH DOVR LV UHVSRQVLEOH IRU RWKHU DVVHWY WKDW EF
EHQHILFLDULHYVY VXFK DV DQ LQYHVWPHQW SRRO RSHUDWHGF R QIGHRIK DADK HR |
6WDWHPV JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY EHFDXVH WKH 6WDYV
KDV DQ REOLJDWLRQ WR HQVXUH WKDW WKH QHW SRVLWLRQ LW UHSRUWYV L

7KH EDVLF ILGXFLDU\ IXQGLYWRWRIPW&WY WHFRRY SDIHV

&RPSRQHQW 8QLW )LQDQFLDO 6WDWHPHQWYV

7KEHRYHUQPHQW ZLGH )LQDHFWDR Q6 WQ WHAHQWNFHGLQJ SDJH LGHQWLILHV
XQGHBRPISHRQHQWX XKKOHMWGA/LQJ ORUH GHWDLOHG ILQDQFLDO VWDWHPHQWYV ZK|
O WKUBXRKWKLY UHSRUW

1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV

,PPHGLDWHO\ IROORZLQJ WKH ILQDQFLDO VWDWHPHQWY DUH QRWHV W
ILQDQFLDO VWDWHPHQW DERWEWEX PHH QRIWHYVPQ\SWRHNK OO\ XQGHUVWDQG

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

7KLV VHFWLRQ DGGUHVVHV EXGJHWDBUIXBEBRHAYVOD QR IRWRDIWGLHRQ FM K WD |
ILQDQFLDO VWDWHPHQWY ,QFOXGHG LQ WKLV VHFWLRQ LV D VFKHGXOH W
ZLWK DFWXDO UHYHQXHV FROOHFWHG DQG[H[SHRWH W XW R VWEXKBIL G HI RXIL WHGH
LQIRUPDWLRQ LV D UHFRQFLOLDWLRQ WKDW SURYLGHV DQG H[SODLQV GLII
ZKHQ SUHVHQWHG RQ WKH EXGJHWDU\ EDVLVY DQG WKH FKDQJHV LQ IXQG EL
UHSRUWHG LQ WKH JRYHUQPHQWDO IXQG VWDWHPHQWY $GGLWLRQDOO\
LQIRUPDWLRQ RQ WKH 6WDWHMV ILYH SHQVLRQ SURJUDPV 7KH 6RXWK &DU
6\WVWHP WKH *HQHUDO $VVHPEO\ 5HWLUHPHQW 6\VWHP WKH -XGJHVu DQG
5HWLUHPHQW 6\WWHP DV ZHOO DV RQ WKH 5HWLUHH +HDOWK ,QVXUDQFH
YXQG 7KLV UHTXLUHG VXSSOHPHQWBKURRRR UWPHDIWLBBSIRURQ SDJIHV
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6XSSOHPHQWDU\ ,QIRUPDWLRQ

1RQPDMRU JRYHUQPHQWDO IXQGVY QRQPDMRU HQWHUSULVH IXQGV LQ
GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV DUH SUHVHQWHG LPPHGLD
&RPELQLQJ DQG LQGLYLGXDO IXQG VWDWHPHQWY DQG D VHKHWKOEXRIK*HQF
RI WKLV UHSRUW

*RYHUQPHQW ZLGH )LQDQFLDO $QDO\VLV

([KLELWYV VRPBDUL]H WKH RYHUDOO ILQDQFLDO SRVLWLRQ DQG UHVXOW)
SDVW WZR \HDUV EDVHG RQ LQIRUPDWLRQ LQFOXGHG LQ WKH JRYHUQPHQW

([KLELW
*RYHUQPHQW ZLGH 1HW 3RVLWLRQ
$V Rl -XQH IRU WKH <HDUV ,QGLFDWHG
(ISUHVVHG LQ 7KRXVDQGYV
7TRWDO
*RYHUQPHQWDO %XVLQHVV W\SH 7TRWDOV+3ULPDU3SHUFHQW
$FWLYLWLHV $FWLYLWLHV *RYHUQPHQW &KDQJH
DV DV
5HVWDWHG 5HVWDWHG

$VVHWYV

&XUUHQW DQG RWKHU DVVHWYV

&DSLWDO DQG OHDVH DVVHWYV
7TRWDO DVVHWYV

'"HIHUUHG 2XWIORZV RI 5HVRXUFHYV

/LDELOLWLHYV

/RQJ WHUP OLDELOLWLHYV
2WKHU OLDELOLWLHV
7TRWDO OLDELOLWLHYV

'"HIHUUHG ,QIORZV RI 5HVRXUFHYV

1HW 3RVLWLRQ

I1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG

8QUHVWULFWHG

1HW 3RVLWLRQ

7KH ODUJHVW SRUVQIHRQ SR WU WH. i@V DW HUNWFWYV LWV I HWH [LBQPYS-HOHV FEXKQ W GLLCD
DQG EULGJHYVY OHVV DQ\ UHODWHG GHEW XVHG WR DFTXLUH WKRVH DVVHWYV
VHUYLFHV WR FLWL]JHQVQ POV ODERGHWMBU WKKHXUHIMSHQGLQJ )XUWKHU WKF
UHSD\ WKH UHODWHG GHEW EHFDXVH LW QHHGV WKH DVVHWYV IRU LWV RSHU

5HVWUQHWHSRVLWLRQ JHQHUDOO\ LV DYDLODEOH IRU IXWXUH VSHQGLQJ
FRYHQDQWY I[IHGHUDO JRYHUQPHQW JUDQW UHVWULFWLRQV RU UHVWULF
FRQVWLWXWLRQDO SURYLVLRQV 7KH 6WDWHuV ODUJHVW UHVWULFWHG EDO

8QUHVWULFWHG QHW SRVLWLRQ*UHVRXUFHV QRUPDOO\ DYDLODEOH IRU

E L O DWRXH 7KLV UHBQHMHBRMIWWHS RRAILWLR@LORBRYRIQY WKH SULRU \HDLU
WKLYFUMNBYKOWHG IURPPLOORRQ LOQFUHOMWDLO VDOHV D Q& KNYH WAHEY MEAHDYLHOQ X
VDOHVY DQG XVHRWDHBWYRQXHFDQ EH DWWULEXWHG WR D VWURQJ 6WDWH HF
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7TKH 6WDWHPV EXVLQHVYV VECSOGIDRIFW L YALWVOLHIR Q H 8 RVWW HVE HIBKQ ¥ VW FEERQH WH.R
LQFURDVH PLOBGYRI@® WKH SUHYLRXV ILVFDO \HDU 7KLV UHVXOWHG PRVWO\
LQFUHDVLQJ UHYHQXHV RIIVHW E\ XQHPSOR\PHQW FRPSHQVDWLRQ H[SHQVF
WKH RYHUDOO ORZ XQHPSOR\PHQW OHYHOV LQ 6RXWK &DUROLQD 7KH 8QH!]
PRVWO\ IXHOHG E\ LQFUHDVHG LQWHUHVW HDUQLQJV 7KH LQFUHDVHG HI
FXUUHQW ILVFDO \HDU DQG PRUH FDVK RQ KDQG WR LQYHVW
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([KLELW
*RYHUQPHQW ZLGH &KDQJHV LQ 1HW 3RVLWLRQ
JRU WKH )LVFDO <HDUV (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

7TRWDO
7TRWDOV+3ULPDBHUFHQW
*RYHUQPHQWDO $BWUYNYQWVYWMWI\SH $FWIRYMUGRHQW &KDQJH

DV 5HV’ DV 5HV

S5HYHQXHV
3URJUDP UHYHQXHV
&KDUJHV IRU VHUYLFHV
2SHUDWLQJ JUDQWY DQG FRQWULEXWLRQV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV
*HQHUDO UHYHQXHV

I+

,QGLYLGXDO LQFRPH WD] + +
5HWDLO VDOHV DQG XVH WD] + +
2WKHU WD[HV + +
8QUHVWULFWHG JUDQWY DQG FRQWULEXWLRQV+ +
8QUHVWULFWHG LQYHVWPHQW LQFRPH
7REDFFR OHJDO VHWWOHPHQW + +
2SLRLG OHJDO VHWWOHPHQW + +
2WKHU

7RWDO UHYHQXHV

(ISHQVHV

*RYHUQPHQWDO DFWLYLWLHYV
*HQHUDO JRYHUQPHQW + +
(GXFDWLRQ + +
+HDOWK + +
6RFLDO VHUYLFHV + +
$GPLQLVWUDWLRQ RI MXVWLFH + +
5HVRXUFHV HQYLURQPHQW DQG HFRQRPLF

GHYHORSPHQW + +
7UDQVSRUWDWLRQ + +
2WKHU + +

%XVLQHVV W\SH DFWLYLWLHV
8QHPSOR\PHQW FRPSHQVDWLRQ EHQHIEWYV
6HFRQG ,QMXU\ )XQG
2WKHU

7RWDO H[SHQVHV

+ I+
+ I+

([FHVV GHILFLHQF\ EHIRUH WUDQVIHUV

1HW WUDQVIHUV
&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ DW EHJLQQLQJ RI \HDU DV
UHVWDWHG

1HW SRVLWLRQ HQG RI \HDU

I+
I+
I+
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&KDQJHV LQ 1HW 3RVLWLRQ

7TKH 6 WDORWMP® QHW SRVLWLRQ RI LWV JRYHUQPHQWXFQ HHRWH .G IEW O BRURDP G
RYHU WKH SULRU \HDU 7KLV RYHUDOO LPSURYHPHQW LQ WKH ILQDQFLI
LQFUHDVHG WD[ UHYHQXHV ZLWKLQ WKH 6WDWHpV JRYHUQPHQWDO DFWLYL\

*RYHUQPHQWDO $FWLYLWLHYV

7KBHW SRRILWKR@GWDWHPV JRYQEQPE\YWE E LIDRRURQSW Y HQ® AU HIDWRPGO DV W
\HDU E\ ELO®RURQ ZKLFK ZDV PRVWM QRO ERIHDNEE RO RURQ LRURJUDP UHYHQ.
DQBQ LQFRHDVHELOMRWRQ LIHQHUDO BHYHQXHV WKDW VXSSRUW JRYHUQPHQ
PRVWO\ I[URP WD[HV JUDQWY DQG FRQWULEXWLRQV LQFOXGLQJ IHGHUDO |
WKH VRXUFHV RI UHYHQXHV WKDW VXSSRUW JRYHUQPHQWDO DFWLYLWLHYV

([SHQDWWRFLDWHG ZLWK JRLYQHFUIHEDHVOHVE DEQ. ®GRMALQY LRML MK H ILVFIX@MHDU HQ
7KHVH H[SHQVHV ZHUH PRVWO\ DVVRFLDWHG ZLWK VHUYLFHV SURYLGH(
VHUYLFHV ZLWK WKHLU SURJUDP UHYHQXHV+ UHYHQXHV GHULYHG GLUHFWC
WD[SD\HUV RU FLWL]HQU\ 7KH GLIIHUHQFH EHWZHHQ WKH WZR UHSUHVHQW
UHYHQXHV ILQDQFHG )RWQKH ILWKHOWDWH EEHIGQ RVD[ DQG RWKHU JHQHU
RIIVHW WKH QHW FRVW RI DOO VHUYLFHV WKDW WKH 6WDWHRVY JRYHUQPHQ\
PLOOWRQVKH 6WDWHPY JRYHUQPHQWDO DFWLYLWLHV

7KH IROORZLQJ SDUDJUDSKYV KLIJKOLJKW WKH PRVW VLIQLILFDQW FKDQJI
GXULQJ WIKMFDO \HDU

$ ,QGLYLGXDO LQF RIPQHF WHEN\UHHY HEXBIORRQ UHWDLO VDOHV DQ® KWHIDWIBEG |
E\ PLOORBQ D@WKHU WD[HM HHYBI\DXGY PLOORBQ 2YHUDOO WD]|
FROOHEQHRHBIVHG ELOCRWRQ GXULQJ ILVFDODV\WKH 6WDWH FRQWLQXH:C
HFRQRPLF JURZWK $GGLWLRQDOO\ LQGLYLGXDO LQFRPH WD[ FROOHF
DIJDLQ ZLWKUQVWRB \HDU

¥ 2SHUDWLQJ JUDQWWV. QRGHBERAQ® U IPEDO/ORB@QVRYHU WKH SULRU \HDU 7KL
GXH WR DQ LQFUHDVH LQ IHGHUDO JUDQW PRQLHV IURP IHGHUDO HFRQ

¥ 8QUHVWULFWHG LDQYHYVMIEPNHHGN PQPRRBRQ IURP WKH SUHY LR X\ FLUMHIDOH N\ +
ZDV DWG WR PRUH LQYHVWDEOH FDVK RQ KDQG GXULQJ WKH FXUUHQ\
DJJUHVVLYH LQYHVWPHQW VWUDWHIJ\ ZLWKLQ 6WDWH ODZV

+ *HQHUDO JRYHUQIPQIRW E PLC F RYHU WKH SULQFL LJHQ HWKBO
JRYHUQPHQ ZDV PRVWO\ DWWULEXWDEOH WR D ODUJHU ILVFDO \HDU
7KLV LQFUHDVH LQFOXGHG D ODUJHU VXEVLG\ IRU 6WDWH HPSOR\HH
LQVXUDQFH FODLPV

t (GXFDWLRQLKQPBWHPNHYG PLOORBQ RYHU WKH SULR UL QRFHDENGHHRDUW L7RH
H[SHQADW SULPIWR DGGLWLRQDO 6WDWH DSSURSULDWLRQV PDGH LQ W
WHDFKHU VDODU\ DQG SHU VWXGHQW IXQGLQJ LQFUHDVHYV

¥ +tHDOWK H[@GHWWHANWHG PLOORBRQRYHU WKH SUHYLRXVQIEWY HDIH\YE W W ULKEE
WR LQFUHDVHYV LQ OHGLFDLG DQG SXEOLF DVVLVWDQFH IRRG SD\PHQW)

¥ 6RFLDO VHUY UFRHAW HEBWHEBVHRLOORRQ GXH WR WKH LQFUHDVH LQ GHPD(
QDWLRQuY RYHUDOO HFRQRP\ EHJDQ WR VHH VORZLQJ JURZWK

+ 7UDQVSRUWDWDRQHESHGVHWO RIRQ 7KIHQFUMRVWSHQGLQJ ZDV SULPDUL
PDNLQJ XS IRU WKH SULRU \HDU ZKHUH H[SHQGLWXUHV IRU SHUPDQHQ
IXQGHG ZHUH ORZHU WKDQ SODQQHG GXH WR WKH GHOD\HG H[HFXWLRZC
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([KLELW
BRXUFHV RI GHYHQXHV 6XSSRUWLQJ *RYHUQPHQWDO $FWL
JRU WKH )LVFDO <HDU (QGHG -XQH

([KLELW
*RYHUQPHQWDO $FWLYLWLHV 1HW &RVW RI 6HUYLFHV
JRU WKH JLVFDO <HDU (QGHG -XQH
,Q OLOOLRQV

5HVRXUHAHV
(QYLURQHHQW

*HQHUDP DQG (FRQRPLF
*RYHUQPHQWGXFDWLURQ +HDOWK BRFLDO 6HUYLYHHWVR SR HQM QV SR UW D V2MRCH U
5HYHQX|HV
([SHQVHV
1HW &RV W

NXVLQHVY WASH $FWLYLWLHV

TKRHW SRVILWKR@WDWH V EXVYQEHVYEDWHSH PDIFVORYR®/LHV
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ORVW EXVLQHVV W\SH DFWLYLWLHY DUH LQWHQGHG WR EH VHOI VXSSRU'
WKH 6WDWHpV XQHPSOR\PHQW FRPSHQVDWLRQ EHQHILWY LQ ZKLFK IHGHUD
IRU WKH VHUYLFHV WKDW WKH 8QHPSOR\PHQW &RPSHQVDWLRQQHN) G RBVLRAYLLR

DV IQH ZDV ELOQKRE®KDODVQ FRIIHDVHPLOORRQ IURP ODVW \HDU 7KH 6HI
)XQG VHUYHV DV D FODLPV SURFHVVRU IRU LQVXUDQFH FDUULHUV VHOI L
) X Q QUWW S R\ VRIKRD ZDV PLOOARIGF KDDDVQFRHDVH LOORBRQ IURP ODVW
\HDU

2SHUDWLQJRIHWKIQ SH\HPSOR\PHQW &RFEHEVB®LRROORBR DE®SGSHUDWLQJ
H[SHQNRHW WKH SD\PHQW RI XQHPSOR\RIQFWHBRMHIH O VO DARQ &M QHOQUWNK H
ILVFCU 7KH GHFUHDVHV LQ RSHUDWLQJ UHYHQXHV UHVXOWHG IURP LQFUHLE
LQFUHDVH LQ RSHUDWLQJ H[SHQVHV UHODWH WR WKH QDWLRQZLGH XQHPSC
LQFL LQ WKH 8QHPSOR\PHQW &RPSHQVDWLRQ )X(DQ LQ LLQWHUH\IRIQL@BFR}
PLC F GXFPRUH LQYHVWDEOH FDVK RQ KDQG GXULQJ WKH FXUUHQW
DQ DJJUHVVLYH LQYHVWPHQV $0O QHW W RXW RI WKH 8QHPSOR\PHQW &RP
GHFUHL WKR F 3 $GGLWLARSHDUDON L QIR SMION BWFR QG IQVPUHE 5 KDYH
PLO O RRRQ DQG RSHUDWLQJ UHYHQXHV IRU WKH SD\PHQW RI 6HFRQG ,QMX
WKH ILVFDO \HDU GXH WR WKH 6HFRQG ,QMXU\ )XQGuV FORVXUH SODQ WK
)XQGUVY RSHUDWLQJ H[SHQVHVLQFUHDVHV IRU DOORZDQFHV IRH XRBHRUIDWHLF)
H[SHQVHV Rl WKH 6HFRQG ,QMXU\ )XQG LQFUHDVHG GXH WR D QHZ DQG UHY
,QMX U\ JXHVE |SVRDVALVIRER BIBX/MHLAD ) WKWFDO \HDU EHFDXVH RI LWV VWURQJ LQWH

JLQDQFLDO $QDO\VLV Rl WKH 6WDWHRV )XQGV

7TKH 6WDWH RI 6RXWK &DUROLQD XVHV IXQG DFFRXQWLQJ WR HQVXUH D
UHTXLUHPHQWYV LWKLQ WKH IXQG ILQDQFLDO VWDWHPHQWY WKH IRFXV LV

*RYHUQPHQWDO )XQGV
([KLE VER WKH FRPSRQHQWYV RI IXQG EDODQFH IRU WKKQWDWHPV YDULR X

([KLELW
*RYHUQPHQWDO )XQG %DODQFHYV
JRU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

'"HSDUWPHQW RI
'"HSDUWPHQWDROFDO 7UDQVSRUWDWQRRDMRU 7RWDO
3URJUDP *RYHUQPHQWSHFLDO*RYHUQPHGQWDIOWUQPHQWDO
*HQHUDO )X®BHUYLFHVYQIUDVWUXFWHNYHQXH )XQGV )XQGV

1RQVSHQGDEOH +
5HVWULFWHG
&RPPLWWHG
$VVLIQHG
8QDVVLJIQHG
7RWDOV

+ I+
I+
I+

&KDQJH IURP SULRU \HDU
SHUFHQWDJH FKDQJH +

$WXQH WRW D OXQGCEORNQWKH 6 WDWHUY JRYHUQ EHQ®RRDGKK Q @BQZHDWH Q
LQFURDVH PLOORBQ IURP WKH SULRU \HDU X®&DV W RQHD®D | RRGWDHEQIVQIE RIQ
7KH WRWDO DOVR HIQFOEKERHIW HE EH UB OB QDA VIDQE @ YDLODEOH ZLWK QR |
VSHQGLQJ LQ WKH FRP LXRY HHUIP H@QWEB®GMXRBMRE) FM MG UQDO SDUWLHV RU HQ
ZKLFK LQFOXGHV FUHDWLRQ WKURXJK VWDWH ODZR IRW KAR QARMLIMOX WXL @@ DET
UHPDLQLQJ IXQQR GV OP@E B FLOMMW\GL JINHE LV QRW DYDLODEOH IRU IXWXUH DS
LQ D VSHQGDEOH IRUP RU LV DFFHVVLEOH RQO\ IRU VSHFLILF SXUSRVHYV
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7KHHQHUDOLYXWRKBH 6WDWHPV RSHUDWLQJ IXQG 7KLV IXQG LQFOXGHV UHV
WKH 6WDWH WUDGLWLRQDOO\ KDV SURYLGHG WR LWV FLWL]JHQV $FWLYLW\
E\ 6WDWH ODZ RU H[WHUQDO SDUWLHV UHT XL UMF WHKBIPHMIRH EFHX DB ARXVWQ W.N 6 C
H[SHULHQEBGYLGXDORIQFRPH MOIRRQ UHWDLO VDOHV DQG KXIVGORDQ
DQRBWKHURWD[HVPLOORBRQ ZHUH H[SHULHQFHG IURP WKH SULRU \HDU 7KHVH
VWURQJ FRQVXPHU VHQWLPHQW WKDW H[UYWHGED AW KL QG AL B RIQDHO G XW |
LQGLYLGXDO LQFRPH WD[ UDWHV LQ WKH FXUUHQW ILVFDO \HDU 7KLV FKD
QDWLRQZLGH ZDJHV FDXVHG LQGLYLGXDO L QFRIRH WIDQH\K QVGR Hi BREAHERWKKEUHH
ELOORBQ *HQHUDO )XQG H [SHOHEBERWEURY Z LIGOLRD WIWR/Q  H USH/@RKIUW X U H
HQYLURQPHQW DQG HFRQRPLF GHYGUTIRBPIRUMW CHYS R QGIHNSH.QHB/CYKQIEBA. R Q
H[SHQGLYRUHBAVHG PLOORBQ UHVRXUFHV HQYLURQPHQW DQG HFRQRPLF
LQFUHPVHG PLOORRQ DQBUDQVSRUWDW LRFUHBWMBGLWRUBGORRQ
(GXFDWLRQ H[®HQEIWX@BHRYSD\ UDLVHV IRU WHDFKHUV DLG WR FODVVURRP
IRU PRUH VFKRRO UHVRXW\FRIXSRBVFH RYLFRIQURFHQW DQG HFRQRFEIFUBEVYHOI
GXH WR WKH VSOLWWLQJ XS Rl WKH '"HSDUWPHQW RI +HDOWK DQG (QYLURQ
H[SHQGLWXUHV WR WKH 'HSDUWPHQW RI 3XEOLF +HDOWK FRQVLGHUHG K
6HUYLFHV FODVVLILHG DV UHVRXUFHV HQYLURQPHQW UD@Y $FERW B WILR G HY
L Q F U H®X/HH ®& R PLOOLRQ DOORFDWHG WR WKH 6WDWHpV EULGJHV IRU H

7KHHSDUWPHQWDO 3UIRJ WD P DAHRLY MFSHMWLDO UHYHQXH IXQG LQ ZKLFK DJHC
UHVRXUFHV XVHG WR IXQG SURJUDP VHUYLFHV 7KHVH UHVRXUFHV SURYLGHFH
WUDGLWLRQDOO\ KDV SURYLGHG WR LWV FLWL]JHQV W KIXWF Bl OS DHODGUX QEBKHH WY
EDODQ@FHWHBDWVHG PLOORBRQ IURP WKH SULREUHQMHT EMDDWQBEMLPDULO\ WKH |
DQ LQFUUHBWW DO JURQW IXQFAIODRBRQRYHU WKH SUHYLRX®AUWEBMEHWHDW JORIG
IXQGIZOY UHODWHG WR YDULRXV IHGHUDO HFRQRPLF VWLPXOXV SURJUDPYV
UHLPEXUVHPHQW EDVHG

7KHRFDO *RYHUQPHQW ,QIDPNRXUNEWXBH JX@P®WY ORDQV DQG RWKHL
JRYHUQPHQWYV IRU LQIUDVWUXFWXUH SURMHFWY &HUWDLQ PRWRU IXHO W
UHVRXUAKQG7TEHMFQFHEM\VHG PLOORRQ GXULQJ WKW DO \HDU OHDYLQJ D ED¢
ELOMMVRQVKH HQG RI WHI®HAUMDVOIG\XHD W R/ K/HHYHUDO LQIUDVWUXFWXUH SURMI
GXULQJ WKH ILVFDO \HDU ZKLOH WRWDO UHYHQXHV UHPDLQHG VWHDG\ LC
LQWHUHWW AQHERWPHG PLOORRQ GXULQJ WKH ILVEFDO \HDU

7KHHSDUWPHQW RI 7UDQVSRUWDWLRQ FRRX@BVF LW BBIY HRXXH J)XOR0 L Q H
IHGHUDO JUDQW UHVRXUFHV '27 XVHV WKHVH UHVRXUFHV WR SD\ IRU LWV
DQG FRQVWUXFWLRQ RI SXEOUKXE JKZMFIYBE\EHULEIBVRROHGXULQJ WKH
ILVFDO \HDU OHDYLQJ DLEDORWKH ROG RI WKBHAL LIXQG E ZDV SULPDULO\ \
UHVXOW RI SUHYLRXV JDV WD[ LQFUHDVHV IRU URDG SURMHFWY DQG PDLC
SURMHFWV ZKLFK DV VWD GHOMERBYH VRPH KDYH EHHQ

1RQPDMRU *RYHUQPMEWOWHGXWYRVDFFRXQW IRU IXQGY WKDW DUH UHVW
HGXFDWLRQ KHDOWKFDUH DQG CPRODR®®EHE QEXIMEYE D&BWIFP) WKWFD O
\HDU ZDV SULPDULO\ WKH RLFOORGW RUQ¥FKHBYSLWDO RXW O 5D B\ HDDEPRY MM
LQFUHRDEHY DQG XVHRWD[ B YOHORRH)Y 7KH LQFUHDVHV LQ FDSLWDO RXWOD\
LQ FDSLWDO DVVHWV GHWDLOHG RQ SDJH
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3URSULHWDU\ )XQGYV
([KLELMKRZV WKH FRPSRQHQWY RI WKH QHW SRVLWLR@HRU WKH 6WDWHpV
([KLELW
3URSULHWDU\ )XQG 1HW 3RVLWLRQ

YRU WKH JLVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

(QWHUSULVH )XQGV

S8QHPSOR\PHQW 1RQPDMRU 7RWDO ,QWHUQDO
YXQG 1HW 3RVLWLRQ &RPSHQVDWHRRQG ,QMMWHUSULBWHUSULBHUYLFH )XQGV
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV = +
5HVWULFWHG H[SHQGDEOH + +
S8QUHVWULFWHG + +

7TRWDOV

&KDQJH IURP SULRU \HDU
SHUFHQWDJH FKDQJH

7TKH 6WDWH KDV WZR NLQGV RI SURSULHWDU\ IXQGY HQWHUSULVH IXQGYV

(QWHUSULMVHH XUHSWRUWHG DV EXVLQHVYVY WA\SH DFWLYLWLHY LQ WKH JRYH
VHOO JRRGV RU VHUYLFHYVY SULPDULO\ WR SDUWLHYVY RXWVLGH RI 6WDWH JRY

7KH QHW SRVBWHRSQOMRI\PWKQHN &RPSHQV DD LARIOM R b GHHY) WAMDFSYUHDISHH GX Q G
PLOORRQ RYHU WKH SULRU \HDIU WK/HVWHDVIR® \R QREDWHK LY VORZHU QHW SRVI
WKH 8QHPSOR\PHQW &RPSHQVDW L RHJ SHK@GHREHHEVILQIV PR Q @NR@D WAHW XOW R
QDWLRQZLGH XQHPSOR\PHQW UIDWFD Q) L MD@.F BKXDOV) © WML HERNKHHE PLOOLRQ
EHFDXLQFUHDVHV IRU DOORZDQFHV IRU XQFROOHFWLEOH UHFHLYDEOHYV

7KH QHW SRVEMWRRQGR, QWM P DNMRE HQWIQFSHBWH GXPIGOORRQ RYHU WKH
SULRU \HDU $V KW DWKHG6 RPRMIHQMXU\ )XQGuV FORVXUH SODQ VWDUWHG
DVVHVVPHQW IRU WKLV SODQ ZDV PDGH LQ ILVFDO \HDU

7KIOHW SRR/ILWEKRQ RORMHIRU HQW.IQFSBBWH X PEYORBQ RYHU WKH SULRU
7TKHQFUMDRVWKH GRMAMDHUR/U HQ WRINE USR/WL WKICREV ZDV SULPDULO\ GXH WR 3DO
PLOOLRQ LQ FDSLWDO FRQWULEXWLRQV UHODWLQJ WR LWV &DPS +DOC

BRXWK &I LQ@MH@DAWHUYBERYXGBWHUWDLQ VHUYLFHV LQFOXGLQJ PDLQWH
WHFKQRORJ\ DQG PRWRU SRRO VHUYLFHV WR RWKHU 6WDWH IXQGV EXW VI
H[SHULBQAHGWRDYKMLERRILWLRPOLOORRQ LQ WKHLVFDO \HDU 7KH REMHFWLY
VHUYLFH IXQG LV WR FKDUJH LWV FXVWRPHUV IRU WKH FRVWV Rl WKH VHU
EHQHILW SULPDULO\ 6WDWH JRYHUQPHQW 6RXWK &DUROLQD UHSRUWV WKH

VWD\W PLC F RI' LQFL LQ WKHLQWHUQDO LQHW S FDQ EH DWWULEX
We6WDWH (PSOR\HH :KLO6WDWH (PSOR\HH pvV RSHUDWLQJ UHYHQXHV DQG
DSSUR[LPDWHO\ QHLQWHUH\ R PLC OHG LQFLLQ QHW SRVLWLRQ

%XGIJHWDU\ *HQHUDO )XQG +LJKOLJKWYV

(VWLPDWHGI RVHYWKHKMFDO \HDU ZBUG®AWRDO WIHXBPBXHYV ZHUH ELOOLRQ
RU RYMWUKH HVWLPDWHG UHYHQXH EX&GHWQ D/FISH RISWWRDOV LIRQUD Q FWD FIKHD/V B
LEROOHRWHEQVKH SULRUUELOIRIARY ,QGLYLGXDO LQFRPH DQG VDOHV WD[ FRO
UHYHQXH WRXYREKBKDO LQFRPHOQWMBIGFWRE BIMIKN IDFRECOWXVWHG HV WL DWHEDEH V
WD[ FRO GIIQREWICRB®Y HWKHD D GMXVWHG HVWILEOMWRE\
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$FWXDO H[SHIQWGH WX PHVOOHREKDQ DFWXDO W[FHQEGNAMN WS \E L O0Q RIQU
ILVFDO \HDGMXVWHG DSSURSULDWLRQU RIRXNERZGWHWEG VSHQGLQJ RFFXU!
HQGHG:* ULDWLRQV $FWXDO H[SHQGLWXUHV ZHUH NHSW XQGHU EXGJHWHG
E\ WKH 6 WDWH

%DVHG RQ WKH DERYH UHVXOW VHR)GRISH B DWK RQ K X GLIWRADIDU \ FMBOUG DHXW D Z K L
*HQHUDO )X QIS VEB O UGIFRVH U Y EWQ R QRRY

6HH BHKHXLUHG 6XSSOHPHYWBW\L RQIBROWEKIERR@PI WKLY UHSRUW IRU D GHW
FRPSDULVRQ VFKHGXOH

&DSLWDO $VVHWYV /HDVH $VVHWV DQG 'HEW $GPLQLVWUI

&DSLWDO $VVHWYV

$W WKH HQG RLWFRB \HDU WKH 6EVIDWA RED/GMSLWQO DVVHWYV QHKWVRI G
UHSUHVHQWRGHDQAHOWGLQJ DGGLWLRQV DBIGOGHR @ RWHRIQWKRISUHYVYRMV 1LV
([KLELW

([KLELW
&DSLWDO $VVHWYV 1HW RI 'HSUHFLDWLRQ
$V RI -XQH IRU WKH <HDUV ,QGLFDWHG
([SUHVVHG LQ 7TKRXVDQGV
7RWDO
*RYHUQPHQWDO %XVLQHVV W\SH SHUFHQW
$FWLYLWLHV $FWLYLWLHV7RWDOV+3ULPDU\ *RHKD@RAHQW

/DQG DQG LPSURYHPHQWYV

,QIUDVWUXFWXUH + +
%XLOGLQJV DQG LPSURYHPHQWYV

9HKLFOHV +
ODFKLQHU\ DQG HTXLSPHQW

:RUNV Rl DUW DQG KLVWRULFDO WUHDVXUHV = +
&RQVWUXFWLRQ LQ SURJUHVV

,QWDQJLEOH DVVHWYV + +
/HDVH DVVHWYV + +
6XEVFULSWLRQ DVVHWYV + +

7TRWDO

*URZWK LQ FDSLWDO DVVHW LQYHVWPHQW RFFXUUHG PRVWO\ LQ LQIUD

ELOOLRQ IURP FRQVWUXFWLRQ LQ SURJUHVV WR LQIUDVWUXFWXUH LQ
LQIUDVWUXFWXUH FR QWVRHWYF \B GREQ W.IQR SV RDJUMVSDUW Rl QHZ DQG RQ JRLQ.
'HSDUWPHQW Rl TUDQVSRUWDWLRQ 6SHFLDO 5HYHQXH )XQG DQG DUH IXQGH
IRU URDG SURMHFWY DQG PDLQWHQDQFH

6HH 1RWH LQ WKH QRWHV WR WKH ILCQIR) FW R DVVWDS/RRIMH QRAUV DVGAGI WL RQ.
BWDWHPV FDSLWDO DVVHWYV
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'"HEW 2XWVWDQGLQJ

$WXQH WKH 6WDWHEKDBRRQGY DQG QRW B\ R XQWRIWDDHPLLAIOR & Q
IURP WKH SUHY(RKXELWDU VHH

(IKLELW
2XWVWDQGLQJ '"HEW
$V RI -XQH IRU WKH <HDUV ,QGLFDWHG
([SUHVVHG LQ 7TKRXVDQGV
7TRWDO
3HUFHQW

*RYHUQPHQWDO $FWAXVMQAHWY W\SH $FRWLFOWLSWLPDU\ *REKDQBHQW

*HQHUDO REOLJDWLRQ ERQGYV + +
5HYHQXH ERQGV DQG QRWHYV

,QIUDVWUXFWXUH %DQN ERQGV t +
/HDVHV SD\DEOH t +
6XEVFULSWLRQV SD\DEOH t +

7TRWDO

7KH LVVXDQFHV RI GHEW VOLJKWO\ HIFHHGHG WKH UHSD®PHQRURIDEML QF

RXWVWDQGLQJ IRU JRRHUQP HPQOWORORQFWKHLWRLMRULW\ RI WKH LQFUHDVH UH

QHW PLOOLRQ LQ QHZ OHDVHV DQG VXEVFULSWLRQV SD\DEOH ZKLOH
PLOOLRQ

7KUHH ERQG UDWLQJ VHUYLFHV DVVLJQ UDWLQJV WR ERXM&W ED 6 NREO EJ ¥
ERQGW.WFK 5DWLQJV UDWHG WKHVH ERQGV DV 2$$$2 DQG ORRG\pV ,QYHVWR
HQ GH® H WKH KLIJKHVW UDWLQJ WKDW WKHVH VHUYLFHV DVVLJQ 7KH

2$$ 3 GXULQJ WKH VDPH SHULRG LWV VHFRQG KLJKHVW UDWLQJ

7KH 6WDWH OLPLWY WKH DPRXQW RI DQQXDO SD\PHQWYV IRU SULQFLSDO
ERQGY DQG QRWHYV UDWKHU WKDQ GLUHFWO\ OLPLWLQJ WKH DPRXQW RI W
-XQH WKH 6WDWH KDG WKH OHJDO FDSDFLW\ WR LVVXH DGGLWLRQDO E|
SULQFLSDO DQG LQWHUHVW SD\PHQWYV E\ PRRHOWK® @ LW K AD\RBRERE YV Q @ LDRPQR X
IRU JHQHUDO REOLJDWLRQ ERQGYV H[FOXGLQPLQUMBWMEKRQRRLP QEH KHIDKRZIR
DQG PLOORBR@HVHDUFK XQLYHUVLW\ LQIUDVWUXFWXUH ERQGYV

6HH 1RWH LQ WKH QRWHV WR WKH ILQ RQPX R DVVWIB/RIWMH RV D\G/BL WW RQ
WKH 6WDWHPEVY ORQJ WHUP GHEW

(FRQRPLF )DFWRUV DQG 1H[W <HDUPV %XGJHW
7KH 25DLQ\ 'D\ $FFRXQW?

7TKH 6WDWHpV *HQHUDO 5HVHUYH )XQG DOVR FDROOOHEDRM@EOXBGBLW\ GD\ DF
ZKLFK ZzDV PLOOUROQOWHU WKDQ WKH EDODQFH D \HDU HDUOLHU )XQGLQJ IR
WKH 6WDWH &RQVWLWXWLRQ ,I| WKH 6WDWH ZLWKGUDZV IXQGV IURP WKH *F
WKH IXQGV ZLWKLQ ILYH \HDUV 7KH 6WDWH &RQVWLWXWLRQ DOVR UHTXLL
UHYHQXH RI WKH ODWHVW FRPSOHWHG ILVFDO \HDU LI VR PXFK LV QHFHYV
IXQGLQJ LV DFKLHYHG ,Q DQ\ \HDU ZLWKGUDzZDOV DUH PDGH WKDW UHGXFH
6WDWH &RQVWLWXWLRQ UHTXLUHV WKDW IXOO0O IXQGLQJ RI WKH *HQHUDO ¢
FXUUHQWO\ GHILQHV IRD@WHKHKQGXQIJHMDU\ *HQHUDO )XQGuV UHYHQXHV RI W
GHFLGHG WR LQFUHDVH WKH IXO0 IXQGLQJ WKUHVKROG Rl WKH %XGJHWDU
\HDU
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JRUHFDVWHG %XGJHWDU\ *HQHUDO )XQG 5HYHQXHV IRU )LVFDO <HDU

,Q 0D\ WKH 6WDWH %RDUG RI (FRQRPLF $GYLVRUV % HBLARUE&GDVWWDKIE
*HQHUDO )XQG UHYHQXHVZKRFKLAFD OPLHOIDREBR Q PRUWKDQ DFWXDO FRUUHVSRC

FROOHFWHG LQ ,Q 1RYH WKHLQFU L ILVFDO \HDU IR PLCO@QIRRNXH
$V D UHVXOW IRUHFDVWHG %XGJHWDU\ DUH FX PLC F DERYHLVFI
DFWXDO UHYHQXH FR( i{FWLRQV LQ ILVFDO \HDU

(FRQRPLF &RQGLWLRQV

%XGIJHWDU\ *HQHUDO )XQGIUHAVR@WKY RRULWERKBIOUYHDWE L« ZKREZDQ
LQFUL RDVH PLOORBQ FRPSDUHG WR WKH VDPH SHURILQGLYLGXDO JL QHFRP +
FROOHFWIQE UKHBPYWH G PLOORBQ FRPSDUHG WR WKH VDPH $BOHRVGKON HVK H
LQFUHDVHG PLOORRQ RYHU WKWHWHMHRQWKWN RI ILVFDO \HDU

,QGLYLGXDO ,QFRPH 7D[HV

([SUHVVHG LQ OLOOLRQV
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6DOHV 7D]

([SUHVVHG LQ OLOOLRQV

SHTXHVWYV IRU ,QIRUPDWLRQ

7KH SULPDU\ SXUSRVH RI WKLV ILQDQFLDO UHSRUW LV WR SURYLGH 6RXYV
FUHGLWRUV ZLWK D JHQHUDO RYHUYLHZ RI WKH 6WDWHpV ILQDQFHYV DQG
UHFHLYHVY 3OHDVH DGGUHVV DQ\ TXHVWLRQV FRQFHUQLQJ LQIRUPDWLRQ L

21ILFH RI WKH &RPSWUROOHU *HQHUDO
$771 &KLHI RI 6WDII

6HQDWH 6WUHHW

:DGH +DPSWRQ 2IILFH %XLOGLQJ
&ROXPELD 6RXWK &DUROLQD
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% $ 6 , &
) ,1$1&,$/ 67%$7(0(176
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6WDWHPHQW RI 1HW 3RVLWLRQ
-XQH
([SUHVVHG LQ 7KRXVDQGYV

35,085< *29(510(17

*RYHUQPHQWD@XVLQHVV W\SH
$FWLYLWLHV S$SFWLYLWLHV

7TRWDOV

&20321(17
81,76

$66(76
&DVK DQG FDVK HTXLYDOHQWYV
L QYHVWPHQWYV
,QYHVWHG VHFXULWLHV OHQGLQJ FROODWHUDO
SHFHLYDEOHV QHW
$FFRXQWV
&RQWULEXWLRQV
$FFUXHG LQWHUHVW
,QFRPH WD[HV
6DOHV DQG RWKHU WD[HV
6WXGHQW DFFRXQWV
3DWLHQW DFFRXQWYV
/RDQV DQG QRWHYV
$VVHVVPHQWYV
/HDVHV
"XH IURP )HGHUDO JRYHUQPHQW DQG RWKHU JUDQWRUYV
,QWHUQDO EDODQFHV
"XH IURP FRPSRQHQW XQLWV
"XH IURP SULPDU\ JRYHUQPHQW
,QYHQWRULHYV
SHVWULFWHG DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
L QYHVWPHQWYV
$FFRXQWY UHFHLYDEOH
/RDQV UHFHLYDEOH
2WKHU
3UHSDLG LWHPV
2WKHU DVVHWV
5HIJXODWRU\ DVVHWYV
2WKHU UHJXODWRU\ DVVHWYV
L QYHVWPHQW LQ MRLQW YHQWXUH
&DSLWDO DVVHWV QRQGHSUHFLDEOH
&DSLWDO DVVHWYV GHSUHFLDEOH QHW

H+ + H+
o HoH W H+

I+

I+
+ + + H+

+ + +
+ + + +

I+

I+

I+

I+

I+

+ + +

H+

H+

=+

7RWDO DVVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
$FFXPXODWHG GHFUHDVH LQ IDLU YDOXH RI KHGJLQJ GHULYDWLYHV%
"HIHUUHG ORVV RQ UHIXQGLQJ Rl ERQGV
$VVHW UHWLUHPHQW REOLJDWLRQ
3HQVLRQ UHODWHG
2WKHU SRVW HPSOR\PHQW EHQHILWY UHODWHG

+ + H+

I+

I+

I+

7RWDO GHIHUUHG RXWIORZV




6WDWH RI 6RXWK &DUROLQD

([KLELW $

35,0$5< *29(510(17

*RYHUQPHQWD@XVLQHVV W\SH &20321(17
$FWLYLWLHV S$FWLYLWLHV 7RWDOV 81,76
1,8%,/,7,(6

$FFRXQWV SD\DEOH
$FFUXHG VDODULHV DQG UHODWHG H[SHQVHYV
$FFUXHG LQWHUHVW SD\DEOH +
5HWDLQDJHV SD\DEOH
7D[ UHIXQGV SD\DEOH +
3D\DEOHV DLG WR LQGLYLGXDOV IDPLOLHV * *
3ULJHV SD\DEOH + + +
8QHPSOR\PHQW EHQHILWYV SD\DEOH + *
,QWHUJRYHUQPHQWDO SD\DEOHV +
'XH WR ILGXFLDU\ IXQGYV * *
'XH WR FRPSRQHQW XQLWV + +
"XH WR SULPDU\ JRYHUQPHQW + * +
$VVHW UHWLUHPHQW REOLJDWLRQ + + +
8QHDUQHG UHYHQXHYV
"HSRVLWYV
$PRXQWV KHOG LQ FXVWRG\ IRU RWKHUYV +
6HFXULWLHV OHQGLQJ FROODWHUDO
/LDELOLWLHV SD\DEOH IURP UHVWULFWHG DVVHWYV

$FFUXHG LQWHUHVW SD\DEOH +

2WKHU + * +

2WKHU OLDELOLWLHYV

/RQJ WHUP OLDELOLWLHV

‘XH ZLWKLQ RQH \HDU

‘XH LQ PRUH WKDQ RQH \HDU
7RWDO OLDELOLWLHV

"()(55(" ,1)/2:6 2) 5(6285&(6
$FFXPXODWHG LQFUHDVH LQ IDLU YDOXH RI KHGJLQJ GHULYDWLYHV=
"HIHUUHG JDLQ RQ UHIXQGLQJ RI ERQGV
"HIHUUHG QXFOHDU GHFRPPLVVLRQLQJ FRVWV
"HIHUUHG VHUYLFH FRQFHVVLRQ DUUDQJHPHQW UHFHLSWV
"HIHUUHG QRQH[FKDQJH UHYHQXHV
"HIHUUHG SXEOLF SULYDWH SDUWQHUVKLS UHFHLSWV
"HIHUUHG SXEOLF SXEOLF SDUWQHUVKLS UHFHLSWV
5HIJXODWRU\ DVVHW 7RVKLED VHWWOHPHQW
3HQVLRQ UHODWHG
2WKHU SRVW HPSOR\PHQW EHQHILWY UHODWHG
/HDVH UHODWHG
7RWDO GHIHUUHG LQIORZV

I+

+
+

I+

+ + + H+ + + +
I+
+

I+
I+

1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG
([SHQGDEOH
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+HDOWK
7UDQVSRUWDWLRQ
&DSLWDO SURMHFWYV
"HEW VHUYLFH
/RDQ SURJUDPV
,QVXUDQFH SURJUDPV
$GPLQLVWUDWLRQ RI MXVWLFH
5HVRXUFHV DQG HFRQRPLF GHYHORSPHQW
6RFLDO SURJUDPV
8QHPSOR\PHQW FRPSHQVDWLRQ EHQHILWYV
2WKHU
1RQH[SHQGDEOH
(GXFDWLRQ
+HDOWK
5HVRXUFHV DQG (FRQRPLF '"HYHORSPHQW
8QUHVWULFWHG
7RWDO QHW SRVLWLRQ

o
[E T T TR F T
I+

+ +

+ + +
+ + H+ H+

+

+
I+

+ + +
+

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




6WDWH RI 6RXWK &DUROLQD

6WDWHPHQW RI $FWLYLWLHYV

JRU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

3URJUDP 5HYHQXHV
2SHUDWL@DSLWDO *UDQWYV
&KDUJHV IRWDQWY DQG DQG 1HW 5HYHQXHV
([SHQVHV 6HUYLFHWRQWULEXWRRQWLEXW(FMQVHV

YXQFWLRQV
3ULPDU\ JRYHUQPHQW
*RYHUQPHQWDO DFWLYLWLHV
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+HDOWK
6RFLDO VHUYLFHV
$GPLQLVWUDWLRQ RI MXVWLFH
5HVRXUFHY HQYLURQPHQW DQG HFRQRPLF GHYHORSPHQW
7UDQVSRUWDWLRQ

,QWHUHVW H[SHQVH + + +
7RWDO JRYHUQPHQWDO DFWLYLWLHV
%XVLQHVV W\SH DFWLYLWLHV
8QHPSOR\PHQW FRPSHQVDWLRQ EHQHILWYV + +
6HFRQG ,QMXU\ + +
2WKHU HQWHUSULVH DFWLYLWLHV +
7RWDO EXVLQHVV W\SH DFWLYLWLHV +
7RWDO SULPDU\ JRYHUQPHQW
&RPSRQHQW XQLWV
3XEOLF 6BHUYLFH $XWKRULW\
OHGLFDO 8QLYHUVLW\ Rl 6RXWK &DUROLQD
8QLYHUVLW\ Rl 6RXWK &DUROLQD
&OHPVRQ 8QLYHUVLW\
6BWDWH 3RUWYV $XWKRULW\
+RXVLQJ $XWKRULW\ +
/IRWWHU\ &RPPLVVLRQ +

1RQPDMRU FRPSRQHQW XQLWYV
7RWDO FRPSRQHQW XQLWYV

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




6WDWH RI 6RXWK &DUROLQD

([KLELW $

BULPDU\ *RYHUQPHQW

*RYHUQPHQWXOWQA QHVYV W\SH &RPSRQHQW
$FWLYLWLHNWLYLWLHWRWDO 8QLWYV

&KDQJHV LQ QHW SRVLWLRQ
1HW UHYHQXHV H[SHQVHYV
*HQHUDO UHYHQXHV
7D[HV
,QGLYLGXDO LQFRPH
5HWDLO VDOHV DQG XVH
&RUSRUDWH LQFRPH
*DV DQG PRWRU YHKLFOH
,QVXUDQFH
+RVSLWDO
2WKHU
7RWDO WD[HV
8QUHVWULFWHG JUDQWY DQG FRQWULEXWLRQV
8QUHVWULFWHG LQYHVWPHQW LQFRPH
6WDWH $SSURSULDWLRQV
7REDFFR OHJDO VHWWOHPHQW
2SLRLG OHJDO VHWWOHPHQW
2WKHU UHYHQXHV
$GGLWLRQV WR HQGRZPHQWYV
7UDQVIHUV°LQWHUQDO DFWLYLWLHV + +
7RWDO JHQHUDO UHYHQXHV DGGLWLRQV WR HQGRZPHQWY DQG WUDQVIHUV
&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ DW EHJLQQLQJ RI \HDU
5SHVWDWHPHQWYV
1HW SRVLWLRQ DW EHJLQQLQJ RI \HDU DV UHVWDWHG
1HW SRVLWLRQ DW HQG RI \HDU

+ + |+ + + + + + I+
+ + +(+ + + + + + I+

I+
+ + I+
I+

+ + I+

+
I
+ I+

I+

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




6WDWH RI 6RXWK &DUROLQD

%YDODQFH 6KHHW
*29(510(17%/ )81'6

“XQH

([SUHVVHG LQ 7KRXVDQGYV

/IRFDO
'"HSDUWPHQWROHUQPHQW
*HQHUDO )X3U&RJIJUDP 6HUYQRHDNWUXFWXUH

$66(76
&DVK DQG FDVK HTXLYDOHQWYV
L, QYHVWPHQWYV
,QYHVWHG VHFXULWLHV OHQGLQJ FROODWHUDO
5HFHLYDEOHV QHW
$FFRXQWYV
&RQWULEXWLRQV
$FFUXHG LQWHUHVW
,QFRPH WDI[HV
6DOHV DQG RWKHU WD[HV
3DWLHQW DFFRXQWYV
/RDQV DQG QRWHYV
/HDVHV
‘XH IURP )HGHUDO JRYHUQPHQW DQG RWKHU JUDQWRUYV
"XH IURP RWKHU IXQGV
‘XH IURP FRPSRQHQW XQLWYV
,QWHUIXQG UHFHLYDEOHYV
,QYHQWRULHV
5HVWULFWHG DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWV UHFHLYDEOH QHW
2WKHU
3UHSDLG LWHPV
2WKHU DVVHWYV
7RWDO DVVHWYV
/,$%.,/,7,(6
$FFRXQWV SD\DEOH
$FFUXHG VDODULHY DQG UHODWHG H[SHQGLWXUHV
5HWDLQDJHV SD\DEOH
7D[ UHIXQGV SD\DEOH
3D\DEOH°DLG WR LQGLYLGXDOV IDPLOLHV
,QWHUJRYHUQPHQWDO SD\DEOHV
‘XH WR RWKHU IXQGV
‘XH WR ILGXFLDU\ IXQGV
‘XH WR FRPSRQHQW XQLWV
,QWHUIXQG SD\DEOHV
8QHDUQHG UHYHQXHV
"HSRVLWYV
6HFXULWLHY OHQGLQJ FROODWHUDO
2WKHU OLDELOLWLHV
7RWDO OLDELOLWLHV

I+

I+

I+
+ H+ I+

I+

+ 1+

I+

+ +
+ + +

I+
+ 1+

+ 1+ 1+

I+ I+
I+ I+
+ + + I+

I+

‘()(55(" ,1)/2:6 2) 5(6285&(6
8QDYDLODEOH UHYHQXHV
"HIHUUHG QRQH[FKDQJH UHYHQXHV
/HDVH UHODWHG
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV

I+

+ I+

)81' %$/$1&(6
1RQVSHQGDEOH +
5HVWULFWHG
&RPPLWWHG
$VVLIQHG
8QDVVLJIQHG
7RWDO IXQG EDODQFHYV
7RWDO OLDELOLWLHY GHIHUUHG LQIORZYV DQG IXQG EDODQFHV

+ I+

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




6WDWH RI 6RXWK &DUROLQD

([KLELW %

'"HSDUWPHQW RRQPDMRU
7UDQVSRUWDRYRQQPHQWDO

6SHFLDO 5HYHQXQGV 7RWDOV
*
+
+ +
+
* +
+ +
+ +
+
+ +
+ +
+ +
+
+
+
+ +
+
+
+
+
+ +
+
+ +
+ +
+

I+
I+




6WDWH RI 6RXWK &DUROLQD

SHFRQFLOLDWLRQ RI WKH *RYHUQPHQKLEOW) %Q 0
%DODQFH 6KHHW WR WKH 6WDWHPHQW RI 1HW !

-XQH
([SUHVVHG LQ 7KRXVDQGYV

7RWDO IXQG EDODQFHV°JRYHUQPHQWDO IXQGV
$PRXQWVY UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHYV LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

&DSLWDO DQG OHDVH DVVHWYV XVHG LQ JRYHUQPHQWDO DFWLYLWLHY DUH QRW FRQVLGHUHG F
WKHUHIRUH DUH QRW UHSRUWHG LQ WKH IXQGYV

1RQGHSUHFLDEOH DQG QRQDPRUWL]DEOH FDSLWDO DVVHWYV
'HSUHFLDEOH DQG DPRUWL]DEOH FDSLWDO DVVHWYV
$FFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

7TRWDO FDSLWDO DVVHWYV

'"HIHUUHG RXWIORZV RI UHVRXUFHVY DUH UHFRJQL]HG LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ E
JRYHUQPHQWDO IXQGV

'HIHUUHG ORVV RQ UHIXQGLQJ ERQGYV

'LILTHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO UHWLUHPHQW SODQ H[SHULHQFH
I1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ LQYHVWPHQWYV
BHQVLRQ DQG 23(% FRQWULEXWLRQV PDGH DIWHU WKH PHDVXUHPHQW GDWH

&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHYVY EHWZHHQ FRQWULEXWLRQV DQG SURSRUWLRC
FRQWULEXWLRQV

&KDQJHV LQ DVVXPSWLRQV

'"HIHUUHG LQIORZV RI UHVRXUFHV DUH UHFRJQL]HG LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ EX
JRYHUQPHQWDO IXQGV

'"HIHUUHG JDLQ RQ UHIXQGLQJ ERQGV
'"HIHUUHG SXEOLF SXEOLF SDUWQHUVKLS UHFHLSWYV

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ LQYHVWPHQWYV
‘LITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO UHWLUHPHQW SODQ H[SHULHQFH

&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHVY EHWZHHQ FRQWULEXWLRQV DQG SURSRUWLRC
FRQWULEXWLRQV

&KDQJHV LQ DVVXPSWLRQV

&HUWDLQ 6WDWH UHYHQXHV ZLOO EH FROOHFWHG DIWHU \HDU HQG EXW DUH QRW DYDLODEOH
SHULRG V H[SHQGLWXUHVY DQG WKHUHIRUH DUH FRQVLGHUHG GHIHUUHG LQIORZV RI UHVRXU|

,QWHUQDO VHUYLFH IXQGY DUH XVHG E\ PDQDJHPHQW WR FKDUJH WKH FRVWY RI FHUWDLQ DFV
DVVHWY DQG OLDELOLWLHV RI WKH LOWHUQDO VHUYLFH IXQGY DUH LQFOXGHG LQ JRYHUQPH(
1HW 3RVLWLRQ

&HUWDLQ OLDELOLWLHY DUH QRW GXH DQG SD\DEOH LQ WKH FXUUHQW SHULRG DQG WKHUHIRU
7KRVH OLDELOLWLHV FRQVLVW RI

B3ROLF\ FODLPV

1RWHV SD\DEOH

%RQGV SD\DEOH

$FFUXHG LQWHUHVW RQ ERQGV

/IHDVHV DQG 6XEVFULSWLRQV 3D\DEOH

&RPSHQVDWHG DEVHQFHYV

1HW SHQVLRQ OLDELOLW\

1HW 23(% OLDELOLW\

2WKHU

7RWDO ORQJ WHUP OLDELOLWLHYV
1HW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHYV

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




6WDWH RI 6RXWK &DUROLQD




6WDWH RI 6RXWK &DUROLQD

6WDWHPHOW RI 5HYHOXHV (]S
DOG &KDOQJHV LQ YXOG %DODOQI
*29(510(17$/ )81'6

JRU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGYV

'"HSDUWPHQWDO
*HQHUDO )X3WRJIUDP 6HUYLFHV

SHYHQXHV
7D[HV
,QGLYLGXDO LQFRPH
5HWDLO VDOHV DQG XVH

&RUSRUDWH LQFRPH +
*DV DQG PRWRU YHKLFOH +
,QVXUDQFH
+RVSLWDO +
2WKHU
JLFHQVHV IHHV DQG SHUPLWYV
,QWHUHVW DQG RWKHU LQYHVWPHQW LQFRPH
YJHGHUDO
/RFDO DQG SULYDWH JUDQWYV
'"HSDUWPHQWDO VHUYLFHV
&RQWULEXWLRQV
J)LQHV DQG SHQDOWLHYV
7REDFFR OHJDO VHWWOHPHQW + +
2SLRLG OHJDO VHWWOHPHQW + +
2WKHU
7RWDO UHYHQXHV
([SHQGLWXUHV
&XUUHQW
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+HDOWK
6RFLDO VHUYLFHV
$GPLQLVWUDWLRQ RI MXVWLFH
5HVRXUFHY HQYLURQPHQW DQG HFRQRPLF GHYHORSPHQW
7UDQVSRUWDWLRQ
&DSLWDO RXWOD\
"HEW VHUYLFH
3ULQFLSDO UHWLUHPHQW
,QWHUHVW DQG ILVFDO FKDUJHV
,QWHUJRYHUQPHQWDO
7RWDO H[SHQGLWXUHV
([FHVV Rl UHYHQXHV RYHU XQGHU H[SHQGLWXUHV
2WKHU ILQDQFLQJ VRXUFHV XVHV
%RQGY DQG QRWHYV LVVXHG +
5HIXQGLQJ ERQGV LVVXHG + +
BUHPLXP RQ ERQGV LVVXHG + +
3D\PHQW WR UHIXQGHG ERQG HVFURZ DJHQW + +
/JHDVHV DQG VXEVFULSWLRQV LVVXHG
7UDQVIHUV LQ
7UDQVIHUV RXW
7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV
1HW FKDQJH LQ IXQG EDODQFHYV
)XQG EDODQFHYV DW EHJLQQLQJ RI \HDU
5SHVWDWHPHQWYV + +

)XQG EDODQFHYVY DW EHJLQQLQJ RI \HDU DV UHVWDWHG
)XQG EDODQFHYVY DW HQG RI \HDU

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




6WDWH RI 6RXWK &DUROLQD

([KLEL\

'HSDUWPHQW RRQPDMRU
/IRFDO *RYHU JRJHD@QW SRUWD'WYRQQPHQWDO

,QIUDVWUXFMSHFH DO 5HYHQXHK GV 7TRWDOV
+ +
+ +
+ + +
+ +
+ + +
+ + +
+ +
*
+ +
+
+ +
+ +
+ *
+
+ +
+ +
+ *
+ +
+
+
*
+ + +
+ +
+ +
+ +

I+

I+
I+




6WDWH RI 6RXWK &DUROLQD

5SHFRQFLOLDWLRQ Rl WKH 6WDWHPHQW RI 5HYH
DQG &KDQJHV LQ YXQG %DODQFH RI *RYHUQPHQ

6WDWHPHQW RI $FWLYLWLHYV

)RU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

1HW FKDQJH LQ IXQG EDODQFHV°WRWDO JRYHUQPHQWDO IXQGV
$PRXQWY UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHYV LQ WKH 6WDWHPHQW RI $FWLYLWLHV D

&DSLWDO RXWOD\V DUH UHSRUWHG DV H[SHQGLWXUHV LQ JRYHUQPHQWDO IXQGV +RZHYHU LC
Rl FDSLWDO DVVHWY DQG OHDVHVY DUH DOORFDWHG RYHU WKHLU HVWLPDWHG XVHIXO OLYHV
DPRUWL]DWLRQ H[SHQVH ,Q WKH FXUUHQW SHULRG WKHVH DPRXQWYVY DUH

&DSLWDO RXWOD\
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
([FHVV RI FDSLWDO RXWOD\ RYHU GHSUHFLDWLRQ H[SHQVH

'RQDWLRQV RI FDSLWDO DVVHWVY LQFUHDVH QHW SRVLWLRQ LQ WKH 6WDWHPHQW RI $FWLYLWL
IXQGY EHFDXVH WKH\ DUH QRW ILQDQFLDO UHVRXUFHYV

/IRVV RQ GLVSRVDOV RI FDSLWDO DVVHWY DUH UHSRUWHG DV DQ H[SHQVH LQ WKH 6WDWHPHQW

%RQG QRWH DQG OHDVH SURFHHGV SURYLGH FXUUHQW ILQDQFLDO UHVRXUFHV WR JRYHUQPH
LQFUHDVHVY ORQJ WHUP OLDELOLWLHY LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ ,Q WKH FXUUH

%RQGY DQG QRWHV LVVXHG

%RQG SUHPLXPV QHW RI GLVFRXQWYV
/HDVHV DQG VXEVFULSWLRQV FDQFHOOHG
/HDVHV DQG VXEVFULSWLRQV LVVXHG
%YRQGV QRWHV DQG OHDVHV LVVXHG

*DLQV DQG ORVVHV RQ ERQG UHIXQGLQJV DQG KHGJLQJ SRUWLRQ RI GHULYDWLYHV DUH FRQVL
UHVRXUFHV LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

5HSD\PHQW RI ORQJ WHUP GHEW LV UHSRUWHG DV DQ H[SHQGLWXUH LQ JRYHUQPHQWDO IXQG\
WHUP OLDELOLWLHY LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ ,Q WKH FXUUHQW \HDU WKHVH I

%RQG QRWH DQG OHDVH UHWLUHPHQW
3D\PHQW WR UHIXQGHG ERQG HVFURZ DJHQW
7TRWDO ORQJ WHUP GHEW UHSD\PHQW

,QWHUQDO VHUYLFH IXQGVY DUH XVHG E\ PDQDJHPHQW WR FKDUJH WKH FRVWV RI FHUWDLQ DFYV
UHYHQXH RI WKH LQWHUQDO VHUYLFH IXQGV LV LQFOXGHG LQ JRYHUQPHQWDO DFWLYLWLHYV |
UHVWDWHPHQWYV

%YHFDXVH FHUWDLQ UHFHLYDEOHY ZLOO QRW EH FROOHFWHG VRRQ HQRXJK DIWHU WKH 6WDWH
DUH QRW FRQVLGHUHG DYDLODEOH DQG DUH GHIHUUHG LQ WKH JRYHUQPHQWDO IXQGV

,QFUHDVH LQ XQDYDLODEOH UHYHQXHYV

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




6WDWH RI 6RXWK &DUROLQD

([KLELW % D

,QFUHDVH LQ JHQHUDO RSHUDWLQJ H[SHQVH GXH WR WKH LQFUHDVH LQ H[SHQVH IRU WKH DPR
LQIORZV RI UHVRXUFHV

&HUWDLQ LWHPV UHSRUWHG LQ WKH 6WDWHPHQW RI $FWLYLWLHVY GR QRW UHTXLUH WKH XVH F
WKHUHIRUH DUH QRW UHSRUWHG DV H[SHQGLWXUHV LQ JRYHUQPHQWDO IXQGV 7KHVH FRQVL
DQG OLDELOLWLHYV

B3ROLF\ FODLPV SD\DEOH

8QDPRUWL]HG ERQG SUHPLXPV DQG GLVFRXQWYV
$FFUXHG LQWHUHVW SD\DEOH

&RPSHQVDWHG DEVHQFHV SD\DEOH

1HW SHQVLRQ OLDELOLW\

1HW 23(% OLDELOLW\

2WKHU ORQJ WHUP OLDELOLWLHYV

7TRWDO DGGLWLRQDO H[SHQVHV

&KDQJH LQ QHW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHV

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




6WDWH RI 6RXWK &DUROLQD

6WDWHPHQW RI 1HW 3RVLWLRQ
35235,(7$5< )81'6

“XQH

([SUHVVHG LQ 7KRXVDQGV

(17(535,6( )81'6

,17(51%/

8QHPSOR\PHQW 1RQPDMRU 6(59,&(
&RPSHQVDWIBRIBRQG ,QMXUQWHUSULVH 7RWDOV )81'6

$66(76
&XUUHQW DVVHWV
&DVK DQG FDVK HTXLYDOHQWYV
JQYHVWPHQWYV
,QYHVWHG VHFXULWLHV OHQGLQJ FROODWHUDO
5HFHLYDEOHV QHW
$FFRXQWV
$FFUXHG LQWHUHVW
$VVHVVPHQWYV
/HDVHV +
"XH IURP )HGHUDO JRYHUQPHQW DQG RWKHU JUDQWRUYV
"XH IURP RWKHU IXQGV
"XH IURP FRPSRQHQW XQLWV
,QYHQWRULHYV
5HVWULFWHG DVVHWYV
3UHSDLG LWHPV

+ +

+ + + + I+
+
I+

+ + I+

+

I+

+ H+ I+

7TRWDO FXUUHQW DVVHWYV

/RQJ WHUP DVVHWV
LQYHVWPHQWV
SHFHLYDEOHV QHW
$FFRXQWV
/HDVHV
5HVWULFWHG DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
3UHSDLG LWHPV
2WKHU ORQJ WHUP DVVHWYV
1RQ GHSUHFLDEOH FDSLWDO DVVHWYV
'"HSUHFLDEOH FDSLWDO DVVHWYV QHW

+
+
+
+

+
+

+ I+
+ I+

+

+

H |+ + + + H+
+ [+ + + 1+

7RWDO ORQJ WHUP DVVHWYV

7RWDO DVVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
3HQVLRQ UHODWHG
2WKHU SRVW HPSOR\PHQW EHQHILWY UHODWHG

+ |+ 1+
+ |+ I+

7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV




6WDWH RI 6RXWK &DUROLQD

([KLELW %

(17(535,6( )81'6

,17(51%/

8QHPSOR\PHQW 1RQPDMRU 6(59,&(
&RPSHQVDWIBRIBRQG ,QMXUQWHUSULVH 7RWDOV )81'6

1,$%,1,7,(6
&XUUHQW OLDELOLWLHV
$FFRXQWYV SD\DEOH

$FFUXHG VDODULHV DQG UHODWHG H[SHQVHV + +
$FFUXHG LQWHUHVW SD\DEOH + + +
5HWDLQDJHV SD\DEOH + + +
7D[ UHIXQGV SD\DEOH + + +
8QHPSOR\PHQW EHQHILWV SD\DEOH * + +
,QWHUJRYHUQPHQWDO SD\DEOHV +
,QWHUIXQG SD\DEOHV + + +
7XLWLRQ EHQHILWYV SD\DEOH + * +
3ROLF\ FODLPV + +
"XH WR RWKHU IXQGV +
8QHDUQHG UHYHQXHV + +
"HSRVLWV + +
$PRXQWV KHOG LQ FXVWRG\ IRU RWKHUV + + +
6HFXULWLHV OHQGLQJ FROODWHUDO
5HYHQXH ERQGV SD\DEOH + +
/HDVHV SD\DEOH + * + *
&RPSHQVDWHG DEVHQFHV SD\DEOH + +
2WKHU FXUUHQW OLDELOLWLHYV + +
7RWDO FXUUHQW OLDELOLWLHV

/RQJ WHUP OLDELOLWLHV
5HWDLQDJHV SD\DEOH + * + *
7XLWLRQ EHQHILWV SD\DEOH + + +
3ROLF\ FODLPV + +
,QWHUIXQG SD\DEOHV + * + *
1RWHV SD\DEOH + + +
5HYHQXH ERQGV SD\DEOH + + +
/HDVHV SD\DEOH + + + +
&RPSHQVDWHG DEVHQFHV SD\DEOH + +
2WKHU ORQJ WHUP OLDELOLWLHV + * + *
1HW SHQVLRQ OLDELOLW\ + +
1HW 23(% OLDELOLW\ + +

7RWDO ORQJ WHUP OLDELOLWLHV +
7RWDO OLDELOLWLHV

"()(55(" ,1)/2:6 2) 5(6285&(6
3HQVLRQ UHODWHG + +
2WKHU SRVW HPSOR\PHQW EHQHILWY UHODWHG + *
/HDVH UHODWHG + + +

7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV + +

7KH 1IRWHV WR WKH )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW &RQWLQXHG RQ 1H[W 3DJH




6WDWH RI 6RXWK &DUROLQD

6WDWHPHQW RI 1HW 3RVLWLRQ ([KLELW %
35235,(7$5< )81'6 &RQWLQXHG

-XQH

([SUHVVHG LQ 7KRXVDQGYV

(17(535,6( )81'6

,17(518/

8QHPSOR\PHQW 1RQPDMRU 6(59,&(
&RPSHQVDWIBRIBRQG ,QMXUQWHUSULVH 7RWDOV )81'6

1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV + +
5HVWULFWHG
([SHQGDEOH
8QHPSOR\PHQW FRPSHQVDWLRQ EHQHILWYV
,QVXUDQFH SURJUDPV
8QUHVWULFWHG
7RWDO QHW SRVLWLRQ

H+
W
W

+
I+




6WDWH RI 6RXWK &DUROLQD

6WDWHPHQW RI 5HYHQXHV ([SHQVHV([KLELW %

DQG &KDQJHV LQ )XQG 1HW 3RVLWLRQ
35235,(7$5< )81'6

YRU WKH JLVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGYV

(17(535,6( )81'6

,17(51%/

SQHPSOR\PHQW 1RQPDMRU 6(59,&(
&RPSHQVDWIBRIBRQG ,QMXUQWHUSULVH 7RWDOV )81'6

2SHUDWLQJ UHYHQXHV
$VVHVVPHQWYV
&KDUJHV IRU VHUYLFHV
JLFHQVHV IHHV DQG SHUPLWYV
2WKHU RSHUDWLQJ UHYHQXHV
7RWDO RSHUDWLQJ UHYHQXHV
2SHUDWLQJ H[SHQVHV
*HQHUDO RSHUDWLRQV DQG DGPLQLVWUDWLRQ
%HQHILWYV DQG FODLPV
7XLWLRQ SODQ GLVEXUVHPHQWYV
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
2WKHU RSHUDWLQJ H[SHQVHV
7RWDO RSHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH ORVYV
1RQRSHUDWLQJ UHYHQXHV H[SHQVHV
,QWHUHVW LQFRPH
JQWHUHVW H[SHQVH
/RFDO DQG SULYDWH JUDQWY DQG FRQWUDFWYV
1HW RWKHU QRQRSHUDWLQJ UHYHQXHV
*DLQV /RVVHV RQ VDOH RI FDSLWDO DVVHWYV
7RWDO QRQRSHUDWLQJ UHYHQXHV QHW

+
+
+

+
+ I+

+
+
+

+ +
+ + + O+

W W

HoH W
H
+

,QFRPH ORVVHV EHIRUH WUDQVIHUV DQG FDSLWDO FRQWULEXWLRQV
7UDQVIHUV DQG FRQWULEXWLRQV
&DSLWDO &RQWULEXWLRQV
7UDQVIHUV LQ
7UDQVIHUV RXW

&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ DW EHJLQQLQJ RI \HDU DV DGMXVWHG
1HW SRVLWLRQ DW HQG RI \HDU

+ I+
+ +

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




6WDWH RI 6RXWK &DUROLQD

6WDWHPHQW RI &DVK )ORZV
35235,(7$5< )81'6

)RU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGYV

(17(535,6( )81'6

,17(51%/
8QHPSOR\PHQW 1RQPDMRU 6(59,&(
&RPSHQVDBHRRQG ,QMRQWHUSULVHARWDOV )81'6
&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
5HFHLSWV IURP FXVWRPHUV SDWLHQWYV HQG WKLUS SDUW\ SD\HUV
$VVHVVPHQWY UHFHLYHG + + +
,QWHUQDO DFWLYLW\>*SD\PHQWYV IURP RWKHU IXQGVz% + +
2WKHU RSHUDWLQJ FDVK UHFHLSWYV +
&ODLPV DQG EHQHILWYV SDLG
3D\PHQWYV WR VXSSOLHUV IRU JRRGV DQGtVHUYLFHW
3D\PHQWY WR HPSOR\HHV + +
2WKHU RSHUDWLQJ FDVK SD\PHQWYV + +
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV
&DVK IORZV IURP QRQFDSLWDO ILQDQFLQJ DFWLYLWLHYV
5HFHLSW RI LQWHUHVW IURP RWKHU IXQG# + + +
5HQWDO LQFRPH FDVK UHFHLSWV + + +
,QGXVWULDO GHYHORSPHQW FRVWYV + + +
3D\PHQW RI ERQG LVVXDQFH FRVWV IRU RWKHU IXQ@&V + +
,QVXUDQFH FODLPV + + + +
/RFDO DQG SULYDWH JUDQWY DQG FRQWUDFWYV + + +
7UDQVIHUV LQ + +

7UDQVIHUV RXW

1HW FDVK XVHG LQ QRQFDSLWDO ILQDQFLQJ DFWLYLWLHV




6WDWH RI 6RXWK &DUROLQD

([KLELW %

(17(535,6( )81'6

,17(51%/
8QHPSOR\PHQW 1RQPDMRU 6(59,&(
&RPSHQVDBOWHRRQG ,QMROWHUSULVHRWDOV )81'6

&DVK IORZV IURP FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHYV
&DSLWDO DSSURSULDWLRQV +
$FTXLVLWLRQ RI FDSLWDO DVVHWYV +
BULQFLSDO SD\PHQWV RQ FDSLWDO GHEW=
,QWHUHVW SD\PHQWY RQ FDSLWDO GHEW %

+ + I+
I+

I+

3URFHHGV IURP VDOH RU GLVSRVDO RI FDISLWDO DV¥HWYV + +
1HW FDVK XVHG LQ FDSLWDO DQG UHODWHG ILQDQFLQJ
DFWLYLWLHV + +
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
3URFHHGV IURP VDOHY DQG PDWXULWLHV£RI LQYHVWPHQWYV
3XUFKDVH RI LQYHVWPHQWYV +
,QWHUHVW DQG GLYLGHQGY RQ LQYHVWPHQWYV
5HDOL]HG JDLQV RQ LQYHVWPHQWYV + + + +

1HW FDVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV
1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI \HDU
&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW &RQWLQXHG RQ 1H[W 3DJH




6WDWH RI 6RXWK &DUROLQD

6WDWHPHQW RI &DVK )ORZV ([KLELW %
35235,(7$5< )81'6 &RQWLQXHG

)RU WKH )LVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGV

(17(535,6( )81'6

,17(518/
8QHPSOR\PHQW 1RQPDMRU 6(59,&(
&RPSHQVDOHRRQG ,QMROWHUSULVHRWDOV )81'6
5HFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH WR QHW FDVK SURYLGHG
E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV
2SHUDWLQJ LQFRPH ORVV

$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ LQFRPH WR QHW FDVK
SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ + +
5HDOL]HG JDLQV ORVVHV RQ VDOH RI DVVHWYV +
2WKHU QRQRSHUDWLQJ UHYHQXHV + +
2WKHU QRQRSHUDWLQJ H[SHQVHYV + + + +

(I'THFW RI FKDQJHV LQ RSHUDWLQJ DVVHWYV GHIHUUHG RXWIORZV
OLDELOLWLHY DQG GHIHUUHG LQIORZV

$FFRXQWV UHFHLYDEOH QHW

‘XH IURP )HGHUDO JRYHUQPHQW DQG RWKHU JUDQWRUV

‘XH IURP RWKHU IXQGV
,QYHQWRULHV

2WKHU DVVHWYV

'"HIHUUHG RXWIORZV

$FFRXQWYV SD\DEOH

$FFUXHG VDODULHY DQG UHODWHG H[SHQ&HV

7D[ UHIXQGV SD\DEOH
8QHPSOR\PHQW EHQHILWYV SD\DEOH
7XLWLRQ EHQHILWV SD\DEOH
3ROLF\ FODLPV

‘XH WR RWKHU IXQGV

8QHDUQHG UHYHQXHV

&RPSHQVDWHG DEVHQFHV SD\DEOH
2WKHU OLDELOLWLHYV

‘"HIHUUHG LQIORZV +
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV

+ + + 4+

+ + + +
I+
I+

+ + + +
+ +
+ + I+

+ I+

+ + I+
+ + + +

1RQFDVK FDSLWDO LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHYV

$VVHWYV DFTXLUHG WKURXJK WKH DVVXPS#®WLRQ RI DtOLDELOLW\ +
'LVSRVDO RI FDSLWDO DVVHWYV + + + +
,QFUHDVH LQ IDLU YDOXH RI LQYHVWPHQWYV +
7RWDO QRQFDVK FDSLWDO LQYHVWLQJ DQG ILQDQFLQJ

DFWLYLWLHV + +

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




6WDWH RI 6RXWK &DUROLQD




6WDWH RI 6RXWK &DUROLQD

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWKREQQW %
),'8&,$5< )81'6

“XQH

([SUHVVHG LQ 7KRXVDQGYV

L, QYHVWPHQW
3HQVLRQ DQGXVW /RFDO

2WKHU 3RVARYHUQPHQW
(PSOR\PHQWQYHVWPHQ®ULYDWH &XVWRGLDO
%HQHILW 7UX¥RRO 3XUSRVH 7UXVAQGV

$66(76
&DVK DQG FDVK HTXLYDOHQWYV
SHFHLYDEOHV QHW
$FFRXQWYV UHFHLYDEOH
&RQWULEXWLRQV
$FFUXHG LQWHUHVW
8QVHWWOHG LQYHVWPHQW VDOHV
2WKHU LQYHVWPHQW UHFHLYDEOHYV
7RWDO UHFHLYDEOHYV
'XH ITURP RWKHU WUXVW IXQGV
"XH IURP SULPDU\ JRYHUQPHQW
,QYHVWPHQWY DW IDLU YDOXH
6KRUW WHUP LQYHVWPHQWYV
'"HEW GRPHVWLF
(TXLW\ LOWHUQDWLRQDO
$OWHUQDWLYHV
JLQDQFLDO DQG RWKHU
7RWDO LQYHVWPHQWYV
,QYHVWHG VHFXULWLHV OHQGLQJ FROODWHUDO
,QWHUIXQG UHFHLYDEOHYV
3UHSDLG LWHPV
&DSLWDO DVVHWV QHW
7RWDO DVVHWYV
1,$%,/,7,(6
$FFRXQWYV SD\DEOH
$FFRXQWY SD\DEOH°XQVHWWOHG LQYHVWPHQW SXUFKDVHV
3ROLF\ FODLPV
'XH WR RWKHU WUXVW IXQGV
'XH WR FRPSRQHQW XQLWYV
,QWHUJRYHUQPHQWDO SD\DEOHYV
"HSRVLWYV
$PRXQWV KHOG LQ FXVWRG\ IRU RWKHUV
6HFXULWLHYV OHQGLQJ FROODWHUDO
'XH WR SDUWLFLSDQWYV
2WKHU OLDELOLWLHYV
7RWDO OLDELOLWLHV
1(7 326,7,21
5HVWULFWHG IRU
3HQVLRQ EHQHILWYV
2WKHU SRVW HPSOR\PHQW EHQHILWYV
(IWHUQDO LQYHVWPHQW SRRO SDUWLFLSDQWYV =
,QGLYLGXDOV RUJDQL]DWLRQV DQG RWKHU JRYHUQPHQWYV
7RWDO QHW SRVLWLRQ

I+
+ I+
+ I+

+ + + I+

+ I+

I+
+ I+
+ I+

+ + + I+

+ I+
+ + + I+

I+

H oW+
H+

H M

+ + + + I+
+ I+

+ + + + + + + I+

+ + + I+

+ I+

+ I+
+ + I+
+ + I+

I+

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




6WDWH RI 6RXWK &DUROLQD

6WDWHPHOW RI &KDQJHV LOQ LG ([KLELW %
),'8&,$5< )81'6

YRU WKH JLVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGV

L, QYHVWPHQW
3HQVLRQ DQGXVW /RFDO

2WKHU 3RVARYHUQPHQW
(PSOR\PHQWQYHVWPHQ®ULYDWH &XVWRGLDO
%HQHILW 7UX¥RRO 3XUSRVH 7UXVAQGV

$GGLWLRQV
/JLFHQVHV IHHV DQG SHUPLWYV
&KDUJHV IRU VHUYLFHV
&RQWULEXWLRQV

(PSOR\HU

(PSOR\HH

1RQ HPSOR\HU

'"HSRVLWYV IURP SRRO SDUWLFLSDQWYV

7XLWLRQ SODQ GHSRVLWYV

2WKHU

7RWDO FRQWULEXWLRQV
7REDFFR OHJDO VHWWOHPHQW
2SLRLG OHJDO VHWWOHPHQW
7D[HV

5HWDLO VDOHV DQG XVH

2WKHU

7RWDO WD[HV
,QYHVWPHQW LQFRPH

,QWHUHVW LQFRPH DQG QHW DSSUHFLDWLRQ GHSOHWLRQ LQ LQYHVWPHQWYV

6HFXULWLHYV OHQGLQJ LQFRPH +

7RWDO LQYHVWPHQW LQFRPH ORVV

/JHVV LQYHVWPHQW H[SHQVH

,QYHVWPHQW H[SHQVH
6HFXULWLHY OHQGLQJ H[SHQVH

1HW LQYHVWPHQW LQFRPH ORVV
$VVHWV PRYHG EHWZHHQ SHQVLRQ WUXVW IXQGV
7UDQVIHUV LQ

7RWDO DGGLWLRQV

"HGXFWLRQV
5HIXODU UHWLUHPHQW EHQHILWYV
6XSSOHPHQWDO UHWLUHPHQW EHQHILWYV
'"HIHUUHG UHWLUHPHQW EHQHILWYV
5HIXQGV Rl UHWLUHPHQW FRQWULEXWLRQV WR PHPEHUYV
'"HDWK EHQHILW FODLPV
$FFLGHQWDO GHDWK EHQHILWYV
2WKHU SRVW HPSOR\PHQW EHQHILWYV
:LWKGUDZDOV SRRO SDUWLFLSDQWYV
'LVWULEXWLRQV WR SRRO SDUWLFLSDQWYV
'"HSUHFLDWLRQ
$GPLQLVWUDWLYH H[SHQVH
2WKHU H[SHQVHYV
$VVHWY PRYHG EHWZHHQ SHQVLRQ WUXVW IXQGV
7UDQVIHUV RXW

7RWDO GHGXFWLRQV

&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ
5HVWDWHPHQWYV +
1HW SRVLWLRQ DW EHJLQQLQJ RI \HDU DV UHVWDWHG
1HW SRVLWLRQ DW HQG RI \HDU
7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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6WDWH RI 6RXWK &DUROLQD

6WDWHPHQW RI 1HW 3RVLWLRQ
' 6&5(7(/< 35(6(17(' &20321(17 81,76

“XQH

([SUHVVHG LQ 7KRXVDQGYV

3XEOLF 6HUYLFH $XWRRWKWADUROLQDSRXWK &DUROLQ®OOHPVRQ 8QLYHWWIWH 3RUWYV $XWKRULW\

$66(76
&DVK DQG FDVK HTXLYDOHQWYV
,QYHVWPHQWV
,QYHVWHG VHFXULWLHV OHQGLQJ FROODWHUDO +
SHFHLYDEOHV QHW
$FFRXQWYV
&RQWULEXWLRQV
$FFUXHG LQWHUHVW
6WXGHQW DFFRXQWYV
3DWLHQW DFFRXQWYV
/RDQV DQG QRWHV
/HDVHV
‘XH IURP )HGHUDO JRYHUQPHQW DQG RWKHU JUDQWRUV
‘XH IURP SULPDU\ JRYHUQPHQW
,QYHQWRULHV
5HVWULFWHG DVVHWV
&DVK DQG FDVK HTXLYDOHQWYV
,QYHVWPHQWV
/RDQV UHFHLYDEOH
2WKHU
3UHSDLG LWHPV
2WKHU DVVHWYV
5HIXODWRU\ DVVHW
2WKHU UHJXODWRU\ DVVHWYV
,QYHVWPHQW LQ MRLQW YHQWXUH
&DSLWDO DVVHWV QRQGHSUHFLDEOH
&DSLWDO DVVHWV GHSUHFLDEOH QHW
7RWDO DVVHWV
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+

[ N T T T T
H+
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H+ +
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o
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"()(55(' 287)/2:6 2) 5(6285&(6
$FFXPXODWHG GHFUHDVH LQ IDLU YDOXH Rl KHGJLQJ GHULYDWLYHV
8QDPRUWL]HG ORVV RQ UHIXQGHG DQG GHIHDVHG GHEW
$VVHW UHWLUHPHQW REOLJDWLRQ
3HQVLRQ UHODWHG
2WKHU SRVW HPSOR\PHQW EHQHILWYV UHODWHG
7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFHV

+
+
+
+

+
H+
+
H+

1,$%,1,7,(6
$FFRXQWV SD\DEOH
$FFUXHG VDODULHV DQG UHODWHG H[SHQVHV
$FFUXHG LQWHUHVW SD\DEOH
5HWDLQDJHV SD\DEOH
3UL]JHV SD\DEOH
,QWHUJRYHUQPHQWDO SD\DEOHV
"XH WR SULPDU\ JRYHUQPHQW
$VVHW UHWLUHPHQW REOLJDWLRQ
8QHDUQHG UHYHQXHV
"HSRVLWV
$PRXQWV KHOG LQ FXVWRG\ IRU RWKHUV
6HFXULWLHV OHQGLQJ FROODWHUDO
JLDELOLWLHV SD\DEOH IURP UHVWULFWHG DVVHWYV
$FFUXHG LQWHUHVW SD\DEOH
2WKHU
2WKHU OLDELOLWLHYV
/RQJ WHUP OLDELOLWLHYV
"XH ZLWKLQ RQH \HDU
"XH LQ PRUH WKDQ RQH \HDU
7RWDO OLDELOLWLHV

HoH
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+
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"()(55(* ,1)/2:6 2) 5(6285&(6
$FFXPXODWHG LQFUHDVH LQ IDLU YDOXH RI KHGJLQJ GHULYDWLYHV
"HIHUUHG JDLQ RQ UHIXQGLQJ
"HIHUUHG QXFOHDU GHFRPPLVVLRQLQJ FRVWYV
"HIHUUHG VHUYLFH FRQFHVVLRQ DUUDQJHPHQW UHFHLSWV
"HIHUUHG QRQH[FKDQJH UHYHQXHYV
"HIHUUHG SXEOLF SULYDWH SDUWQHUVKLS UHFHLSWYV
5HJXODWRU\ DVVHW 7RVKLED VHWWOHPHQW
3HQVLRQ UHODWHG
2WKHU SRVW HPSOR\PHQW EHQHILWYV UHODWHG
/HDVH UHODWHG
7RWDO GHIHUUHG LQIORZV Rl UHVRXUFHV
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HOH
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1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWV
5HVWULFWHG
(ISHQGDEOH
(GXFDWLRQ
7UDQVSRUWDWLRQ
&DSLWDO SURMHFWYV
"HEW VHUYLFH
/RDQ SURJUDPV
2WKHU
1RQH[SHQGDEOH
(GXFDWLRQ
8QUHVWULFWHG
7RWDO QHW SRVLWLRQ

o HoH
o
o
o
o o

+
+

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




6WDWH RI 6RXWK &DUROLQD

([KLELW &

1RQPDMRU
+RXVLQJ $XWKRUIRMWHU\ &RPPLVVER®SRQHQW 8QLWV 7RWDO

3 +
+
+
+
* +
* + *
+
* +
+
+
+
+
+
+
+
+
* + *
* + *
* + *
* +
* + *
* +
* + *
* +
* +
3 3
* + * +
+
* + *
* +
* +
+
+ *
+
+ *
+ *
* + *
* + *
* +
* +
3 + 3
+ +
* +
* +
* +
+
+
+
+

W




6WDWH RI 6RXWK &DUROLQD

6WDWHPHQW RI $FWLYLWLHYV
' 6&5(7(/< 35(6(17(' &20321(17 81,76
YRU WKH JLVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

SURJUDP 5HYHQXHYV

2SHUDWLQJ&DSLWDO
&KDUJHV IRWUDQWY DQ®DQWYV DQAGW 5HYHQXGIGLWLRQV WHF
([SHQVHV 6HUYLFHWRQWULEXWRRQWLEXWI(RMMQVHV (QGRZPHQWYV

3XEOLF 6HUYLFH $XWKRULW\
OHGLFDO 8QLYHUVLW\ Rl 6RXWK &DUROLQD
8QLYHUVLW\ RI 6RXWK &DUROLQD
&OHPVRQ 8QLYHUVLW\
6WDWH 3RUWYV $XWKRULW\

+RXVLQJ $XWKRULW\

/JRWWHU\ &RPPLVVLRQ

1RQPDMRU FRPSRQHQW XQLWYV

7RWDOV

+ -+

+ I+
+ H+ -+

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




6WDWH RI 6RXWK &DUROLQD

([KLELW &

1HW 3RVLWLRQ
1HW 3RVLWLRQ "HILFLW
6WDWH "HILFLW %HJLQQLQIHW 3RVLWLRQ
$SSURSULDWARDM QLQEHVWDWH P HQMWSHVWDWHGGLQJ
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+ + + H+ H+ H+ +

+ H+ -+




6WDWH RI 6RXWK &DUROLQD

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV:

3DJH

Oz7g ER00%SG6< 7Y 6 *1 ) 8317 SRRO817 1* 32/,&,(6 O
DEERSH RIGHSBRUWLQJ (QWLW\ O
BUIPDUL *RYHUQPHQW O
fAOHOGHG RRHSRQHQW 8QLWV O
MDOMRU TVEUHWHOL AUHVHQWHG &RPSRQHQW 8QLWYV O
ARQPDMRU TVEUHWHOL RUHVHQWHG &RPSRQHQW 8QLWYV O
EHODWHG 20JDQL]DWLRQV O
CRIQWO\ *RYHUQHG 2UJDQL]DWLRQV O
EGDVIV RT 3UHVHQWDWLRQ .
FRYHUQPHQW 71 GH YIIQDQFLDO 6WDWHPHQWYV O
IXQG JIODOQEIDHO 6WDWHPHQWYV O
ERPSROHQW BOTW JIIQDQFLDO 6WDWHPHQWV O
FOHDVXUHPHQW YREXV DQIG %DVLV RI $FFRXQWLQJ O
[EEEUXDIO %DVLV O
MRGIITHG SEFUXDO %DVLV O

BHERIQIWIRQ RI 6SHEIIIE *UDQW DQG 6KDUHG 5HYHQXH 7UDQMDFWLRQ

GRDVK DQG &DVK (TXLYDOHQWYV
HI&EDVK 0DQDIHPHQW 3RRO

| (QYHVWPHQWYV

JIBHEHI YDFOHVI DQG 3D\DEOHV
KCQYHQWRULHV

LROHSDIIG ,WHPV

MEDSTWOO $VVHWYV
NBEHIXODWRUN $VVHWYVY DQG SHIXODWRU\ $VVHW $VVHW 5HWLUHP|H|QW 2EO

OoZD[ 5HIXQGYV 3D\DEOH O
PEBEQHDUQHG 5HYHQXH O
QI/RQ] ZHUupP ?FIOLJDWLRQV D
RIZHDIVHV O
SIGXF\/FIIIQ\NIRQ WDVHG ,QIF\’HPD\NLRQ 7HFKQRORJ\ $UUDQJHPHQ|EV

OOOo0oooan

FEHEXUIWIHY /HQGLQJ 3URJUDP
GERXWK &DURQI QD JHWLUHPHQW 6\WVWHPV
HEWKHU 3RVW (PSOR\PHQW %HQHILW 7UXVW )XQGV

TIRRPSHQVDWHG $EVHQFHYV O
UOHW 3RVIWIRQ OQG )XQG %DODQFH O
VDORZ SVVXPSWIRQ THW 3HBVLWLRQ RU )XQG %DODQFH O
WHIHUUHG 2XWIORZV _®IORZV Rl 5HVRXUFHYV O
XEHQVIRQ DOG JWKHU 3RVW (BAMAEPCIOW BOHQHILW 23 (% O
27 $RLZOB17 1* 1" 5(3257 1* R+$1*(6 O
A (L. & 76 2y 1" 09 "8%7/1)81'6 O
27( (326 76 §1' _10(670(176 O
DLHSRIVLWYV O
ECQYHVWPHQWYV O
O

O
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6WDWH RI 6RXWK &DUROLQD

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV:

271123 7%/ $6d(76 [

27¢ (7 5(0(17 3/$16 (.
DREODQ "HVFULSWLRQV [
ElXPPDU\ R1 61 JQIIIEDQW SEFERXQWI QJ IROI FI HV+%DWVWLYV RI $FF@XQWLQ\]
FOXQGI QII3ROLFLHYV 1

Gl?HQ\/I RQ /IDEIOIWIHY 3HQVIRQ ([SHQVH DQG 'HIHUUHG 2XIWIORZV RI 5

EHODWHG WR 3HQVLRQV [
HEHEHLYDEQOHV OQG ,QYHVWPHQWYV [
| (FIHUUHG GHWI UHPHQW 2SWLRQ 30DQV 1
J2SWIRQDO SHWIUHPHQW 3URJUDP 1
27¢ 3267 (03/2<0(17 %(1() 76 27+(5 7+91 3(16,216 1
DRODQ "HMFULSWLRQ 1
EDXQGIQIIBROLFLHV ]
FE3(% [T DFEITOIWIHV ([SHOVH DQG "HIHUUHG 2XWIORZVIRI 5HVRXKIWFHV DQ
GEHEHIYDEOHY OQG ,QYHVWPHQWYV [
277 "O(55( 287)/72°6 72) 5(6285&(6 $1' "()(55( 1)/2-6 ?2) 516285&(d_1
27¢ T685S1&( $&17,9,7,(6 1

DLQVXUDQEH BIHVHUYH )XQG (.
E(PSORVHH QVXUDQHH 3URJUDPV )XQG 1
FEWDWH SEHLGHQW )XQG [
[
1

GIBQI QVXUHG (PYOR\HUVH )XQG
HEHERQG QIMXU\ )XQG
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DUHDVHY SHFHLYDEOH
E[HDVHV BD\DEOH
FIEXEVEUI SWIRQV 3D\DEOH

27¢ %216 $1' 127(6 aBb<$%/(
DEHQHUDO 2FONJDWLRQ %RQGV
EEHYHQXH QIUDVWUXEWXUH %DIQN DQG 2WKHU %RQGV DQG 1RMWIHV

0d odo

FCHIHDVH® %RQGYV [
GeUFI WUDIH SHEDWH 3D\DEOH (-
HRRQGXIW 'HEW 1
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6WDWH RI 6RXWK &DUROLQD

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV:

FIRRP P \I\/PHQ\/\/\/ WR 3URYIGH *IIDQ\MV DQG 2WKHU )LQDQFLDO $mLVWDQF
G[ESDUWPHOQW RI (QYIURQPHQWDD 6HUYLFHYVY 5HPHGLDO $FWLYIDMLHV

27¢ " B&G(7(/< 35(6(17( &20321(17 81,76

DEHSRVIWY DQG ,QYHVWPHQWYV
E[&RDSTWOO $VVHWYV
FLQVXUDQEH $FWLYLWLHV
GIIHDVHY DQG AXEVFULSWLRQV
HLRQGY DQG 1RWHV 3D\DEOH

| RKDQIHV 1T /LDELOLWLHV
JERT QW dHQWXUHV

KLl 1QI 11 FDQW 7IIDQ\/DF\A/I RQ\/ RI ODMRU R,RPQIRQHQW 8QLWV ZLm WKH 31

LIRRQFHQWUDWIRQV RII&EXVWRPHU &UHGLW 5LVN
MERQWI QIHQFIHV DQG &RPPLWPHQWYV

nqooogood
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DHEW SEWLYLW)
E 9 & 6XPPHDIIRQ DQG
[ERRRN GHWWOHPHQW DQG 5HFRYHU\
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HE6RXWK &DUROI QI‘) AIRUWY S$XWKHULW\ 6DOH RI 8QLRQ 3LHU 7HL|L_B|LQDO
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6WDWH RI 6RXWK &DUROLQD
1RWHVY WR WKH )LQDQFLDO 6WDWHPHQWYV

127( 6800$5< 2) 6,*1,),&%$17 $&&2817,1* 32/,&,(6

D6FRSH RI 5GHSRUWLQJ (QWLW\

7KH 6RXWK &DUROLQD *HQHUDO $VVHPEO\ DQ HOHFWHG OHJLVODWLYH E
BRXWK &DUROLQD 7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY SUHVHQW
JRYHUQPHQW DQG LWV FRPSRQHQW XQLWYV

&RPSRQHQW XQLWY DUH OHJDOO\ VHSDUDWH RUJDQL]DWLRQV IRU ZKLFK
%OHQGHG FRPSRQHQW XQLWYV DOWKRXJK OHJDOO\ VHSDUDWH IURP WKH
$FFRUGLQJO\ WKH 6WDWH LQFOXGHY EOHQGHG FRPSRQHQW XQLWV ZLWKLC
DSSOLFDEOH DFWLYLWLHYV LQ LWV JRYHUQPHQW ZLGH ILQDQFLDO VWDWHP
FRPSRQHQW XQLWYV IURP WKH IXQG ILQDQFLDO VWDWHPHQWY LQFOXGHG ZL
SUHVHQWHG FRPSRQHQW XQLWYV VHSDUDWHO\ LQ LWV JRYHUQPHQW ZLGH IL

$V H[SODLQHG PRUH IXOO\ EHORZ WKH 6WDWHpV SULPDU\ JRYHUQPHQW
DIJHQFLHV GHSDUWPHQWY LQVWLWXWLRQV DXWKRULWLHV DQG RWKHU RU

3ULPDU\ *RYHUQPHQW

7TKH 6 WDWHpV SULPDUN JRYHUQPHQW LQFOXGHY DOO FRQVWLWXWLRQDO |
XQOHVV RWKHUZLVH QRWHG EHORZ

7TKH 6 WDWHpV ILYH GHILQHG EHQHILW UHWLUHPHQW V\VWHPYVY DQG WZR S
SULPDU\N JRYHUQPHQW 7KH %RDUG RI 'LUHFWRUV RI WKH 6RXWK &DUROLQ
FRQVLVWY RI HOHYHQ PHPEHUV DSSRLQWHG E\ WKH *RYHUQRU DQG *HQH
L, QYHVWPHQW &RPPLVVLRQ 56,& ZKLFK FRQVLVWY Rl HLIJKW PHPEHUV DSSF
6WDWH )LVFDO $FFRXQWDELOLW\ $XWKRULW\ D UHWLUHG PHPEHU RI RQH R
WKH H[ RIILFLR ([HFXWLYH GLUHFWRU RI 3(%$ DUH FR WUXVWHHV RI WKH I
FXVWRGLDQ RI WKH DVVHWYVY Rl WKH UHWLUHPHQW V\VWHP

%OHQGHG &RPSRQHQW 8QLWYV

8QOHRWKHUZLVH LQGLFDWHG EHORZ WKH IROORZLQJ EOHQGHG FRPSRQ!
DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY LQFOXGH FRPSRQKQM XQLW ILQ

7TREDFFR 6HWWOHPHQW 5HYHQXH ODQDJHPHQW $XWKRULW\

7KH TREDFFR 6HWWOHPHQW 5HYHQXH ODQDJHPHQW $XWKRULW\ D EOHC
JRYHUQPHQWDO IXQG ZDV FUHDWHG LQ DFFRUGDQFH ZLWK DQ DFW RI WK
SDUWLFLSDWLRQ LQ D VHWWOHPHQW WKH ODVWHU 6HWWOHPHQW $JUHHPF
JRYHUQPHQWY EURXJKW DJDLQVW WKH WREDFFR LQGXVWU\ 7KH OHJDOO\
UHFHLSWV GXH WR 6RXWK &DUROLQD XQGHU WKH 06% DIWHU -XQH D
VROHO\ IURP DQG VHFXUHG VROHO\ E\ WKRVH UHFHLSWV 7KH $XWKRULW
GHVLIQHH WKH 6WDWH 7UHDVXUHU WKH &RPSWUROOHU *HQHUDO WKH &KI
WKH +RXVH :D\V DQG OHDQV &RPPLWWHH 7KH 6WDWH UHFHLYHV WKH IXQGL
$XWKRULWY LVVXHY ERQGYV H[SUHVVO\ WR UHIXQG LWV RXWVWDQGLQJ ERQG




6WDWH RI 6RXWK &DUROLQD

6RXWK &DUROLQD 2SLRLG 5HFRYHU\ )XQG

7KH 6RXWK &DUROLQD 2SLRLG 5HFRYHU\ )XQG D EOHQGHG FRPSRQHQW >
KDV D ILVFDO \HDU HQGHTKMHBRRBHKU&DUROLQD 2SLRLG 5HFRYHU\ )XQG 6&2"
RI WKH $FWV DQG -RLQW 5HVROXWLRQV RI WKH *HQHUDO $VVHPEO\ RI WK
FRALLHG DA HANRY 6RA\N &DUIRID2 SIRG5 HRYHY $ AWR \WHE6RXW &DIRID&RAHR / 2V DVLP HG-G \KH
$FW DV DQ LQVWUXPHQWDOLW\ RI WKH 6WDWH 7KH $FW ZDV FUHDWHG LQ
$JUHHPHQW $JUHHPHQW ZKLFK ZDV H[HFXWHG EHWZHHQ WKH 6WDWH RI 6
3ROLWLFDO 6XEGLYLVLRQV ZLWKLQ WKH 6WDWH VHSDUDWHO\ HQJDJHG LQ
RSLRLG VXSSO\ FKDLQ 7KH $FW FUHDWHG WKH 6&25) %RDUG WR DGPLQLVW
7KH 6&25) IV ARPSIMG R AHWEIQ RSIRG UHIAG \FWBP HOV HOMIG LOR B\ \WH 6\BIM R 6RX\N &DURICD DG W
SDUWLFLSDWLQJ SROLWLFDO VXEGLYLVLRQV 7KH 6&25) PHDQV WKH DFFRX(
WKLV FKDSWHU WR UHFHLYH IXQGV REWDLQHG WKURXJK VHWWOHPHQW ZLW
GLVWULEXWH GLVSHQVH RU VXSSO\ RSLRLGV 7KHVH IXQGV DUH WR EH DG
SXUSRVHV SURYLGHG LQ WKLV FKDSWHU 7KH IXQGV DUH QRW JHQHUDO IXQ
LQ D GLVWLQFW DQG VHSDUDWH XQEXGJHWHG WUKWW &3FG B RIDQB\ 1L X QER VS
WKH VHWWOHPHQW

B3DOPHWWR 5DLOZD\V 'LYLVLRQ

7KH 3DOPHWWR 5DLOZD\V 'LYLVLRQ RI WKH 'HSDUWPHQW RI &RPPHUFH
QRQPDMRU HQWHUSULVH IXQG KDV D ILYRB®BDOPYWEYR H®LBEBPEHNIWYLVLRQ
BHFUHWDU\ RI WKH '"HSDUWPHQW Rl &RPPHUFH ZKLFK RSHUDWHYV DV D FDELC
DQG UHJXODWLRQV DV ZHOO PDLQWDLQLQJ RSHUDWLRQDO UHVSRQVLELOLW

2EWDLQLQJ ORUH ,QIRUPDWLRQ DERXW %OHQGHG &RPSRQHQW 8QLWYV

2QH PD\ REWDLQ FRPSOHWH ILQDQFLDO VWDWHPHQWY IRU WKH DERYH EC
RIILFHV

6RXWK &DUROLQD 7REDFFR 6HWWOHPHQW 3DOPHWWR 5DLOZD\V 'LYLVLRQ
5HYHQXH ODQDJHPHQW $XWKRULW\ 6RXWK &DUROLQD 'HSDUWPHQW Rl &RPPHUFH
KWWS  BVD VF JRY ODLQ 6WUHHW 6XLWH

&ROXPELD 6&

KWWS " BVD VF JRY

6RXWK &DUROLQD 2SLRLG 5HFRYHU\ )XQG %RDUG
ODLQ 6WUHHW 6XLWH

&ROXPELD 6&

KWWS " BVD VF JRY

ObDMRU 'LVFUHWHO\ SBUHVHQWHG &RPSRQHQW 8QLWYV

8QOHVV RWKHUZLVH LQGLFDWHG EHORZ WKH IROORZLQJ GLVFUHWHO\ St
DQG WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY LQFOXGH FRPS®RQHQW X
,Q GHWHUPLQLQJ ZKLFK GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV
FRPSRQHQW XQLWpV UHODWLRQVKLS WR WKH SULPDU\ JRYHUQPHQW 7KH IF
SUHVHQWHG FRPSRQHQW XQLWYV

6RXWK &DUROLQD 3XEOLF 6HUYLFH $XWKRULW\

7KH 6WDWH *HQHUDO $VVHPEO\ FUHDWHG WKH 6RXWK &DUROLQD 3XEOL
FRPSDQ\ ,WV SULPDU\ SXUSRVH LV WR SURYLGH HOHFWULF SRZHU DQG Z
*RYHUQRU DSSRLQWV LWV %RDUG RI 'LUHFWRUV DQG KDV WKH DELOLW\ WR
PXVW DQQXDOO\ WUDQVIHU WR WKH 6WDWHMV *HQHUDO )XQG DQ\ QHW HD
ILQDQFLDO LQIRUPDWLRQ SUHVHQWHG LV IRU WKH $XW KRWLQWV\VO | IEVHRDHD! L\
UHODWLRQVKLS H[LVWV EHWZHHQ WKH 6WDWH DQG WKH 3XEOLF 6HUYLFH $X




6WDWH RI 6RXWK &DUROLQD

6RXWK &DUROLQD 6WDWH 3RUWYV $XWKRULW\

7KH 6WDWH *HQHUDO $VVHPEO\ FUHDWHG WKH 6RXWK &DUROLQD 6WDWH
DQG VHDSRUWY 7KH 6WDWH 3RUWYV $XWKRULW\ RZQV DQG RSHUDWHV VL[
*RYHUQRU DSSRLQWY WKH PHPEHUV RI WKH $XWKRULW\pV JRYHUQLQJ EREL
6HFUHWDU\ RI &RPPHUFH ZKR VHUYH H[ RIILFLR $ ILQDQFLDO EHQHILW EXL
SRUWYV $XWKRULW\

BRXWK &DUROLQD 6WDWH +RXVLQJ )LQDQFH DQG 'HYHORSPHQW $XWKRULW\

7KH 6RXWK &DUROLQD 6WDWH +RXVLQJ )LQDQFH DQG 'HYHORSPHQW $X
PHGLXP LQFRPH DQG ORZ LQFRPH KRXVLQJ RSSRUWXQLWLHV E\ SURYLGLQJ
VXFK ILQDQFLQJ WKH $XWKRULW\ LVVXHV ERQGV DQG QRWHV DQG DGPLQL
SULPDU\ UHVRXUFH IRU WKH $XWKRULW\ 7KH *RYHUQRU DSSRLQWV ZLWK \
FRPPLVVLRQHUV RI WKH 6RXWK &DUROLQD 6WDWH +RXVLQJ )LQDQFH DQG 'H
LWV ZLOO RQ WKH +RXVLQJ )LQDQFH DQG 'HYHORSPHQW $XWKRULW\

6RXWK &DUROLQD /RWWHU\ &RPPLVVLRQ

7KH 6RXWK &DUROLQD /RWWHU\ &RPPLVVLRQ ZDV FUHDWHG WKURXJK DQ
IRU FLWL]JHQV DQG YLVLWRUV RI WKH VWDWH ZKLOH SURYLGLQJ UHYHQXH |
DQG LV JRYHUQHG E\ D QLQH PHPEHU ERDUG ZLWK WKUHH PHPEHUV DSSRL!
B3UR 7THPSRUH RI WKH 6HQDWH DQG WKUHH DSSRLQWHG E\ WKH 6SHDNHU RI
SUDFWLFDO WKDW DW OHDVW Rl VDOHV PXVW EH UHWXUQHG WR WKH SX
WKDW WKH &RPPLVVLRQ PXVW WUDQVIHU LWV QHW SURFHHGY WR WKH 6WD
SXUSRVHVY DQG SURJUDPV $ EHQHILW EXUGHQ UHODWLRQVKLS H[LVWV EHW.

&OHPVRQ 8QLYHUVLW\

&OHPVRQ 8QLYHUVLW\ LV D OHJDOO\ VHSDUDWH 6WDWH VXSSRUWHG LQ"
DQQXDO DSSURSULDWLRQ IRU RSHUDWLQJ SXUSRVHV DV DXWKRUL]JHG E\ W
RI WKLUWHHQ PHPEHUV LQFOXGLQJ VL[ HOHFWHG E\ WKH *HQHUDO $VVHPI
EXUGHQ UHODWLRQVKLS H[LVWV EHWZHHQ WKH 6WDWH DQG &0OHPVRQ 8QLYF

OHGLFDO 8QLYHUVLW\ RI 6RXWK &DUROLQD

7KH OHGLFDO 8QLYHUVLW\ Rl 6RXWK &DUROLQD 086& LV D OHJDOO\ VHS
086& LV JUDQWHG DQ DQQXDO DSSURSULDWLRQ IRU RSHUDWLQJ SXUSRVHV
DQG FRQWURO RI WKH 8QLYHUVLW\ LV YHVWHG LQ D ERDUG RI WUXVWHHYV
IRXUWHHQ PHPEHUV HOHFWHG E\ WKH *HQHUDO $VVHPEO\ LQ MRLQW DVV}
ILQDQFLDO EHQHILW EXUGHQ UHODWLRQVKLS H[LVWV EHWZHHQ WKH 6WDWH

8QLYHUVLW\ RI 6RXWK &DUROLQD

7KH 8QLYHUVLW\ RI 6RXWK &DUROLQD 86& LV D OHJDOO\ VHSDUDWH 6W
JUDQWHG DQ DQQXDO DSSURSULDWLRQ IRU RSHUDWLQJ SXUSRVHV DV DXW
FRPSRVHG RI WKH *RYHUQRU RU GHVLJQHH WKH 6WDWH 6XSHULQWHQGHQ
RI 6RXWK &DUROLQD $OXPQL $VVRFLDWLRQ ZKLFK WKUHH DUH PHPEHUV }
LQFOXGLQJ RQH PHPEHU IURP HDFK RI WKH VLIWHHQ MXGLFLDO FLUFXLWYV H
DwW ODUJH PHPEHU DSSRLQWHG E\ WKH *RYHUQRU $ ILQDQFLDO EHQHILW EX

1RQPDMRU 'LVFUHWHO\ BUHVHQWHG &RPSRQHQW 8QLWYV

7TKH 6 WDWHpV JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DOVR LQFOX
XQLWV LQ WKH DJJUHJDWH

7KH &KLOGUHQUV 7UXVW )XQGVRD Q@FRQNVKUKRDILR OWQD H[BIPSW SXEOLF FKDU!
LQQRYDWLYH SUHYHQWLRQ DQG WUHDWPHQW SURJUDPPLQJ WR PHHW FULW
SULYDWH QRQ SURILW RUJDQL]DWLRQV 7KH *RYHUQRU DSSRLQWV WKH %R
UHPRYH WKH DSSRLQWHG PHPEHUV DW ZLOO 7KH ILQDQFLDO LQIRUPDW
6HSWHPEHU




6WDWH RI 6RXWK &DUROLQD

&RQQHFWRU $VVR¥LDWAHRIDOG@FVHSDUDWH HQWLW\ FUHDWHG WR FI
7UDQVSRUWDWLRQ '27 LQ ILQDQFLQJ DFTXLULQJ FRQVWUXFWLQJ DQG
SULPDULO\ WKH SURMHFW NQRZQ DV WKH 6RXWKHUQ &RQQHFWRU LQ *UHHC
WKH '27 SURYLGH WKH '27 ZLWK FHUWDLQ PDQDJHULDO RYHUVLJKW DXW
DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV LV IRU WKH $VKIRFBLMVARER Q WAL RIQV E X
GHSHQGHQW RQ '27 IRU WKH PDLQWHQDQFH RI WKH BRXWKHUQ &RQQHFWRU
6WDWH DQG WKH $VVRFLDWLRQ

7KH 6RXWK &DUROLQD (GXFDWLR® $AHIDVOND QFHIS BYWWRIUHWW LW\ WKDW |
LQGLYLGXDOV WR HQDEOH VWXGHQWY WR DWWHQG KLJKHU HGXFDWLRQ LQ
8QLWHG 6WDWHV 'HSDUWPHQW RI (GXFDWLRQ ORDQ UHSD\PHQWV DQG LQY
RQ WKH (GXFDWLRQ $VVLVWDQFH $XWKRULW\

7TKH 6RXWK &DUROLQD )LUVW BEWHS®HVR GCGHFKRRSDIHDNGH @QHRWQY SURILW WD
VSHFLILFDOO\ WR FDUU\ RXW WKH REMHFWLYHV RI 7KH 6RXWK &DUROLQD )l
RQ JRYHUQPHQW E\ RYHUVHHLQJ WKH LQLWLDWLYH IRU LPSURYLQJ HDUO!
JRYHUQLQJ ERDUG LV FRPSRVHG RI WZR FODVVHV RI PHPEHUV YRWLQJ DQ
*RYHUQRU 6WDWH 6XSHULQWHQGHQW RI (GXFDWLRQ WHQ *RYHUQRU DSES
7THPSRUH RI WKH 6HQDWH IRXU PHPEHUY DSSRLQWHG E\ WKH 6SHDNHU RI W
(GXFDWLRQ &RPPLWWHH DQG WKH &KDLUPDQ RI WKH +RXVH (GXFDWLRQ DG
LPSRVH LWV ZLOO RQ )LUVW 6WHSVY WR 6FKRRO 5HDGLQHVYV

7TKH 6RXWK &DUROLQD -REV (FRQRPYFD'HOHHODROR HOHAS BXDWK IR UHQW LW\ WK
EXVLQHVY DQG HFRQRPLF ZHOIDUH LQ WKH VWDWH 7KH $XWKRULW\ LV JRY}F
DOO DSSRLQWHG E\ WKH *RYHUQRU 7KH 6WDWH KDV WKH DELOLW\ WR LPSR

7KH 6RXWK &DUROLQD A5BYW HDBPKVEHICWWRURWIK DQ DFW RI WKH *HQHUDO $
IRU WKH GHYHORSPHQW DQG PDUNHWLQJ RI D VWDWHZLGH V\VWHP RI UHV
DSSOLHG UHVHDUFK DQG FRPPHUFLDOL]DWLRQ VHUYLFHY RQ D FRQWUDFW X
ERDUG PHPEHUV Rl ZKLFK DQ H[HFXWLYH FRPPLWWHH RI QLQH PHPEHUV
FRPPLWWHH PHPEHUVY DUH 6WDWH DSSRLQWHHY 7KH 6WDWH KDV WKH DELO

7KH 6RXWK &DUROLQD OHGLFDQQ DO\ 6l ¥ WDFE/OLLAVHK K& WRRLPWRRI@GH PHGLFDO
VHOI VXSSRUWLQJ EDVLV 7KH $VVRFLDWLRQ LV OHJDOO\ VHSDUDWH DQG |
DSSRLQWHG E\ WKH *RYHUQRU 7KH *RYHUQRU KDV WKH DELOLW\ WR UHPRY
SUHVHQWHG LV IRU WKH $VVRFLDWLRQMuV ILVFDO \HDU HQGHG 'HFHPEHU

7KH 3IDWULRWYV 3RLQW '"HYHD RRSRDQW \ $KMKRILDOWN HQWLW\ HVWDEOLVKHC(
PDULWLPH PXVHXP RQ &¢KDUOHVWRQ +DUERU DQG WR SURYLGH D SODFH RI
$XWKRULW\ %RDUG DOVR RYHUVHHV WKH VWHZDUGVKLS RI RYHU DFUHV R
DUH DSSRLQWHG E\ WKH *RYHUQRU DV IROORZV RQH XSRQ WKH MRLQW U
OHDQV &RPPLWWHH DQG WKH 6SHDNHU RI WKH +RXVH RQH XSRQ WKH MRLQ
&RPPLWWHH DQG WKH 3UHVLGHQW 3UR 7HPSRUH RI WKH 6HQDWH DQG WKU
FKDLUPDQ ,Q DGGLWLRQ WKHUH DUH WKUHH DGGLWLRQDO PHPEHUV RI W
UHFRPPHQGDWLRQ RI WKH 3UHVLGHQW 3UR 7HPSRUH RI WKH 6HQDWH RQH
+RXVH RI 5HSUHVHQWDWLYHV DQG RQH DSSRLQWHG XSRQ UHFRPPHQGDWLR
UHODWLRQVKLS H[LVWV EHWZHHQ WKH 6WDWH DQG WKH $XWKRULW\

7KH IROORZLQJ XQLYHUVLWLHYV DUKHQRDWDKERO FRPISRWYBQ W XOROWMQD |
&KDUOHVWRQ )UDQFLV ODULRQ 8QLYHUVLW\ /DQGHU 8QLYHUVLW\ 7&RXWK
XQLYHUVLWLHY DUH OHJDOO\ VHSDUDWH HQWLWLHV ZLWK ERDUGV DSSRLQ
BWDWH DQG HDFK LQGLYLGXDO XQLYHUVLW\ EHFDXVH WKH 6WDWH SURYLGH
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7KH IROORZLQJ WHFKQLFDO FROOHJHVS$DNHQ QRHFKMMRDOF RROPGIH B W &X
7HFKQLFDO &ROOHJH 'HQPDUN 7HFKQLFDO &ROOHJH )ORUHQFH 'DUOLQJIW
+RUU\ *HRUJHWRZQ 7HFKQLFDO &ROOHJH OLGODQGV 7HFKQLFDO &ROOHJH
7HFKQLFDO &ROOHJH 3LHGPRQW 7HFKQLFDO &ROOHJH 6SDUWDQEXUJ &RPP
&RXQW\ 7THFKQLFDO &ROOHJH 7ULGHQW 7HFKQLFDO &ROOHJH :LODKHPVEX
FROOHJHV DUH OHJDOO\ VHSDUDWH HQWLWLHV ZLWK ERDUGY DSSRLQWH
WKH 6WDWH DQG HDFK LQGLYLGXDO FROOHJH EHFDXVH WKH 6WDWH SURYLG

2EWDLQLQJ ORUH ,QIRUPDWLRQ DERXW 'LVFUHWHO\ 3UHVHQWHG &RPSRQHQ\

2QH PD\ REWDLQ VWDQG DORQH ILQDQFLDO VWDWHPHQWYVY IRU GLVFUH
DGPLQLVWUDWLYH RIILFHV

6RXWK &DUROLQD 3XEOLF 6HUYLFH $XWKRULW)\ &&DRQ®H HQUVRBUHWNVW )XQG RI 6RXWK &DUROLQD
KWWS VDQWHHFRRSHU FRP /IDG\ 6WUHHW 6XLWH
&ROXPELD 6RXWK &DUROLQD
6RXWK &DUROLQD 6WDWH 3RUWYV $XWKRULW\ [KWWS VEFKLOGUHQ RUJ
KWWS N FVSD FRP

&RQQHFWRU $VVRFLDWLRQ ,QF
6RXWK &DUROLQD 6WDWH +RXVLQJ )LQDQFH DQBRWWHORFPHBR] $XWKRULW\
KWWS  RBVD VF JRY 3LHGPRQW 6RXWK &DUROLQD

EWWS VRXWKHUQFRQQHFWRU FRP

6RXWK &DUROLQD /RWWHU\ &RPPLVVLRQ

KWWS  RBVD VF JRY BRXWK &DUROLQD (GXFDWLRQ $VVLVWDQFH $XW
KWWS " BVD VF JRY

8QLYHUVLWLHV

OHGLFDO 8QLYHUVLW\ Rl 6RXWK &DUROLQD 6RXWK &DUROLQD )LUVW 6WHSV WR 6FKRRO 5HI
8QLYHUVLW\ RI 6RXWK &DUROLQD 5RVHZRRG 'ULYH
&OHPVRQ 8QLYHUVLW\ &ROXPELD 6&
7KH &LWDGHO KWWS " BVD VF JRY
&RDVWDO &DUROLQD 8QLYHUVLW\
&ROOHJH RI &KDUOHVWRQ 6RXWK &DUROLQD -REV (FRQRPLF '"HYHORSPHQV
JUDQFLVY ODULRQ 8QLYHUVLW\ ODLQ 6WUHHW 6XLWH
/DQGHU 8QLYHUVLW\ &ROXPELD 6&
BRXWK &DUROLQD 6WDWH 8QLYHUVLW\ KWWS RBVD VF JRY
'LQWKURS 8QLYHUVLW\
KWWS RBVD VF JRY 6RXWK &DUROLQD 5HVHDUFK $XWKRULW\
6LIJPD 'ULYH
7HEKQLFDO &ROOHJIHV 6XPPHUYLOOH 6&
$LNHQ 7THFKQLFDO &ROOHJH KWWS RBVD VF JRY
&HQWUDO &DUROLQD 7HFKQLFDO &ROOHJH
'"HQPDUN 7HFKQLFDO &ROOHJH 6RXWK &DUROLQD OHGLFDO ODOSUDFWLFH $VVR
JORUHQFH 'DUOLQJWRQ 7HFKQLFDO &ROOHJH (I[HFXWLYH &HQWHU '"ULYH
*UHHQYLOOH 7THFKQLFDO &ROOHJH 6 XLWH
+RUU\ *HRUJHWRZQ 7HFKQLFDO &ROOHJH &ROXPELD 6RXWK &DUROLQD
7HFKQLFDO &ROOHJH RI WKH /RZFRXQWU\ KWWS  VMFPPD QHW
OLGODQGYV 7THFKQLFDO &ROOHJH
1RUWKHDVWHUQ 7HFKQLFDO &ROOHJH 3DWULRWY 3RLQW '"HYHORSPHQW $XWKRULW\
2UDQJHEXUJ &DOKRXQ 7THFKQLFDO &ROOHJH 3DWULRWYV 3RLQW 5RDG
3LHGPRQW 7HFKQLFDO &ROOHJH ORXQW 30HDVDQW 6&
6SDUWDQEXUJ &RPPXQLW\ &ROOHJIH KWWS RBVD VF JRY

7UL &RXQW\ 7THFKQLFDO &ROOHJH
7TULGHQW 7THFKQLFDO &ROOHJH
:LOOLDPVEXUJ THFKQLFDO &ROOHJH
<RUN 7HFKQLFDO &ROOHJIH

WKWWS VEWHFKV\VWHP FRP
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5HODWHG 2UJDQL]DWLRQV

$ UHODWHG RUJDQL]DWLRQ LV RQH IRU ZKLFK W KIH GGIUQ PIDIJA QJ\R SDRERPGI\Y
DFFRUGLQJO\ ZRXOG QRW EH LQFOXGHG LQ WKH 6WDWHMV JRYHUQPHQW Z
)DFLOLW\ WKH $VVRFLDWHG $XWR ,QVXUHUV 30DQ UHJLRQDO KRXVLQJ D
RUJDQL]DWLRQV EHFDXVH WKH 6WDWH LV QRW ILQDQFLDOO\ DFFRXQWDEOH
PDMRULW\ RI WKHLU JRYHUQLQJ ERDUGV &RXQW\ ERDUGV RI GLVDELOLWLH
RUJDQL]DWLRQV LI WKH *RYHUQRU DSSRLQWYV D YRWLQJ PDMRULW\ RI WKH F

-RLOQWO\ *RYHUQHG 2UJDQL]DWLRQV

7KH *RYHUQRU LQ FRQMXQFWLRQ ZLWK RIILFLDOV RI FHUWDLQ ORFDO JR
GHIHQVH IDFLOLW\ UHGHYHORSPHQW DXWKRULWLHV 7KH WKUHH DXWKRUL
$XWKRULW\ WKH O0O\UWOH %HDFK $LU )RUFH %DVH S5HGHYHORSPHQW $XWHKk
$XWKRULW\ 7KH 6WDWH GRHV QRW KDYH DQ RQJRLQJ ILQDQFLDO LQWHUHV\
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWV

7KH 6WDWH RI 6RXWK &DUROLQD LV D PHPEHU VWDWH ZLWKLQ WKH $WOD
&RPSDFW D YROXQWDU\ DVVRFLDWLRQ RI VWDWHY WKDW E\ IHGHUDO OD?Z
&DUROLQD GRHV QRW KDYH DQ RQJRLQJ ILQDQFLDO LQWHUHVW LQ WKH
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV

E%DVLV RI 3UHVHQWDWLRQ
*RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV

7TKH VWDWHPHQW RI QHW SRVLWLRQ DQG WKH VWDWHPHQW RI DFWLYLYV
JRYHUQPHQW DQG LWV FRPSRQHQW XQLWY H[FHSW IRU ILGXFLDU\ DFWLY
JRYHUQPH@EWWIOQHVY W\SADDHWLW.GHWHKVO UHYHQXHYVY DQG QRQH[FKDQJH WL
JUbQWY SULPDULO\ ILQDQFH WKH JRYHUQPHQWDO DFWLYLWLHYV ZKHUHDV ||
EXVLQHVV W\SH DFWLYLWLHVY $00 RI WKH 6WDWHpV JRYHUQPHQWDO DQG
ILQDQFLDO VWDWHPHQWY DV JRYHUQPHQWDO DFWLYLWLHYVY DQG DOO RI LW
)XQG J)LQDQFLD Q@ >6BWIHWWRRQWEHORZ IRU PRUH LQIRUPDWLRQ DERXW IXQG W\

BWDWHPHQW RI $FWLYLWLHV DQG (OLPLQDWLRQV

7TKH VWDWHPHQW RI DFWLYLWLHYV SUHVHQWY D FRPSDULVRQ EHWZHHQ
EXVLQHVYV WA\SH DFWLYLWLHV RI WKH 6WDWH DQG IRU HDFK IXQFWLRQ RI W
WKDW DUH VSHFLILFDOO\ DVVRFLDWHG ZLWK D SURJUDP RU IXQFWLRQ DQG
6WDWH GRHV QRW HOLPLQDWH GLUHFW H[SHQVHY DQG GRHV QRW DOORFDW
WKH VWDWHPHQW RI DFWLYLWLHY UHLPEXUVHPHQWYV XQGHU LQGLUHFW F
SURJUDP UHYHQXHV RI WKH IXQFWLRQ WKDW LQFOXGHV WKH UHLPEXUVHG H

(OLPLQDWLRQV KDYH EHHQ PDGH WR PLQLPL]JH WKH GRXEOH FRXQWLQJ F
SD\PHQWYV WKH 'HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHYVY PDNHV WR W
VHUYLFHVY EHFDXVH LW UHSRUWYV ERWK GHSDUWPHQWY LQ LWV KHDOWK [IXQ
SURYLGHG RU XVHG EHWZHHQ IXQFWLRQV KDYH QRW EHHQ HOLPLQDWHG LQ
QHW FRVW IRU IXQFWLRQDO DFWLYLWLHY DV UHSRUWHG LQ WKH WRWDO FR
SURJUDP UHYHQXHY DQG WUHDWY LOQWHUIXQG UHLPEXUVHPHQWY LQ WKH V
IRU IXQG ILQDQFLDO VWDWHPHQWYV

SURJUDP UHYHQXAEHW D IHHV ILQHV DQG FKDUJHV SDLG E\ WKH UHFLSLI
WKH SURJUDPVY E JUDQWYVY DQG FRQWULEXWLRQV WKDW DUH UHVWULFWHG
SURJUDP DQG F LQYHVWPHQW HDUQLQJV WKDW DUH OHJDOOVHG@MNWWUQA FV
UHYHOOHWVUHYHQXHY WKDW DUH QRW SURJUDP UHYHQXHV LQFOXGLQJ DOO
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)XQG JLOQDQFLDO 6WDWHPHQWYV

7KH IXQG ILQDQFLDO VWDWHPHQWY SURYLGH LQIRUPDWLRQ DERXW WKH
FRPSRQHQW XQLWYV 7KH 6WDWH SUHVHQWY VHSDUDWH VWDWHPHQWYV |IRU |
7TKH HPSKDVLV RI IXQG ILQDQFLDO VWDWHPHQWY LV RQ PDMRU JRYHUQPHQ
FROXPQ 7KH 6WDWH DJJUHJDWHY DQG UHSRUWY DV QRQPDMRU IXQGVY DOO

7KH 6WDWH HOLPLQDWHVY PDWHULDO LQWUDIXQG DFWLYLW\ ,W DOVR W
UHVSRQVLEOH IRU SDUWLFXODU H[SHQGLWXUHV RU H[SHQVHV WR WKH IXQ
H[SHQVH LQ WKH LQLWLDO IXQG )RU H[DPSOH WKH 'HSDUWPHQW RI ORW
IXQFWLRQ XVHG RIILFH VXSSOLHV DQG SRVWDJH SURYLGHG E\ WKH '"HSDUW
MXVWLFH IXQFWLRQ 7KH 'HSDUWPHQW RI 3XEOLF 6DIHW\ LQLWLDOO\ UHFR
*HQHUDO )XQG 7KH 'HSDUWPHQW RI ORWRU 9HKLFOHV ODWHU UHLPEXUVH(
6SHFLDO 5HYHQXH )XQG

7TKDW LV WKH 'HSDUWPHQW RI ORWRU 9HKLFOHY UHFRUGHG 6SHFLDO 5HY
6DIHW\ UHGXFHG LWV *HQHUDO )XQG H[SHQGLWXUHYV E\ WKH VDPH DPRXQW

*RYHUQPHQWDO )XQGV

*RYHUQPHQWDRXVX®WBIWDULO\ RQ WKH VRXUFHV XVHV DQG EDODQFHV RI
IXQG FDWHJRU\ LQFOXGHV WKH *HQHUDO )XQG 6SHFLDO 5HYHQXH )XQGV '}
)XQGVY 7KH 6WDWH UHSRUWV WKH IROORZLQJ PDMRU JRYHUQPHQWDO IXQGYV

TKHHQHUDOLYXWEH 6 WDWHPuV JHQHUDO RSHUDWLQJ IXQG ,W DFFRXQWYV IR
6WDWH JRYHUQPHQW WUDGLWLRQDOO\ KDV SURYLGHG WR LWV FLWL]HQV H|

7TKHHSDUWPHQWDO 3URJUDPFREKOQOWWVHRUXUHVWULFWHG UHVRXUFHV WKD)\
SURJUDPPDWLF DFFRPSOLVKPHQWY 7KHVH UHVRXUFHYVY LQFOXGH VLJQLILFD

7TKHRFDO *RYHUQPHQWDO ,QRFRXWWXFWRKW HUBKQWY ORDQV DQG RWKHIL
JRYHUQPHQWY IRU LQIUDVWUXFWXUH SXUSRVHV &HUWDLQ PRWRU IXHO WD|
SULPDU\ UHVRXUFHV 7KLV IXQG LQFOXGHYVY RSHUDWLRQV RI WKH 6RXWK &DL

7KHFHSDUWPHQW Rl 7UDQVSRUWDWERRXQIWFLROD WHYHOXHLRXYGIDVROLQH \
JUDQW UHVRXUFHV WKDW WKH 'HSDUWPHQW RI 7UDQVSRUWDWLRQ XVHV L
PDLQWHQDQFH DQG UHSDLU DV ZHOO DV PRVW RI WKH '"HSDUWPHQWMV DGPL

7KH 6WDWH DJJUHIJIDWHYVY RWKHU QRQPDMRU JRYHUQPHQWDO IXQGV LQ D \

(QWHUSULVH )XQGV

(QWHUSULVAKLKRE@®OWH UHSRUWHG DV EXVLQHVYVY W\SH DFWLYLWLHYVY LQ W
DFWLYLWLHV WKDW FKDUJH IHHV WR H[WHUQDO XVHUV IRU JRRGV RU VHUYL

7KMQHPSOR\PHQW &RPSHBNPXWQALWRY NKQGVKH 6WDWHpPY XQHPSOR\PHQW F
FRQVLVW RI IHGHUDO JUDQWY DQG DVVHVVPHQWY RQ HPSOR\HUV WR SD\ EH

7TKEBHFRQG , QMWD )KQBGLPY SURFHVVRU IRU LQVXUDQFH FDUULHUV VHOI 1
SURFHVVHV FODLPV RI HPSOR\HHV ZLWK H[LVWLQJ SHUPDQHQW SK\VLFDO L
VXEVHTXHQW HPSOR\PHQW :LWK WKH UDWLILFDWLRQ RI WKH :RUNHUVu &RP
LQ 2UXQ RII® DQG WHUPLQDWHG HIIHFWLYH -XO\ 7KH $FW SURYLGHG IF
DVVHVVPHQW FDOFXODWLRQ IDFWRU FORVLQJ WKH DFFHSWDQFH RI QHZ FO
WR WKH 6WDWH $FFLGHQW )XQG DQG UHPDLQLQJ DVVHWYV RU RSHUDWLRC
6)$$

7KH 6WDWH DJJUHIJDWHY RWKHU QRQPDMRU HOQOWHUSULVH IXQGV LQ D VLC
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2WKHU )XQG 7\SHV
7TKH 6WDWH UHSRUWY WKH IROORZLQJ IXQG W\SHV LQ DGGLWLRQ WR JRYF

, QWHUQDO VBBFRKWX{RAN YDULRXV JRRGY DQG VHUYLFHVY SURYLGHG WR
WR JRYHUQPHQWDO IXQGV RU WR RWKHU JRYHUQPHQWY RQ D FRVW UHLF
VHYHUDO ULVN PDQDJHPHQW DFWLYLWLHV IRU ZKLFK WKH 6WDWH LV WKH
IROORZLQJ ULVNV SXEOLF EXLOGLQJY DQG WKHLU FRQWHQWV WRUWYV PH
SHUIRUPDQFH RI WKHLU RIILFLDO GXWLHY HPSOR\HH KHDOWK DQG GLVDE
LQFOXGH WKRVH UHODWLQJ WR WHOHFRPPXQLFDWLRQV FRPSXWHU RSHUD)
UHSDLU RI IOHHW YHKLFOHVY SURFXUHPHQW DQG HPSOR\HH WUDLQLQJ 7Kt
LQPDWH ODERU ,Q DGGLWLRQ WKH LQWHUQDO VHUYLFH IXQGV SXUFKDVH
RWKHU 6WDWH IXQGY SULPDULO\ JRYHUQPHQWDO IXQGY DQG WR ORFDO
FRQVLGHUHG WR EH JRYHUQPHQWDO DFWLYLWLHYVY EHFDXVH WKH\ SULPDULO

3HQVLRQ DQG SRVW HPSOR\MHGRXBDMQ HR UWWWK H X/MQ VX@GQGVEHQHILWY RI W
6\WWHP WKH 3ROLFH 2IILFHUVH 5HWLUHPHQW 6\WWHP WKH *HQHUDO $VV*
5HWLUHPHQW 6\WWHP DQG WKH 1DWLRQDO *XDUG 6XSSOHPHQWDO 5HWLUF
ORQJ WHUP GLVDELOLW\ LQVXUDQFH EHQHILWY SURYLGHG E\ WKH 6WDWH W

7KH 6 WIDQWHHMWW P H QWF WV XDWMVDIXORRGED O JRYHUQPHQW LQYHVWPHQW SRRO W

3ULYDWH SXUSRVIDPOXGHWDI MXGWLRQ VDYLQJV SODQ EHQHILWLQJ FROO
DJUHHPHQWY KROGLQJ DVVHWY WKDW EHQHILW QRQ 6WDWH SDUWLHYV

EXVWRGLDEGHARRGW IRU DVVHWYV WKDW WKH 6WDWH KROGV LQ D ILGXFLD
SULVRQHUV SDWLHQWYV RI 6WDWH LQVWLWXWLRQV DQG RWKHU H[WHUQDO

2SHUDWLQJ DQG 1RQRSHUDWLQJ 5HYHQXHV DQG ([SHQVHV LQ 3URSULHWDU\

(QWHUSULVH DQG LQWHUQDRSWHDWHRMQ X E & VD G GV J/FRSQEQOENKBIWERFPX HV D Q
H[SHQVHV 2SHUDWLQJ UHYHQXHV DQG H[SHQVHV DUH LWHPV UHVXOWLQJ I

WKH IXQGUV SULQFLSDO RQJRLQJ RSHUDWLRQV 7KH 6WDWH FODVVLILHV L
WUDQVDFWLRQ LV DQ H[FKDQJH WUDQVDFWLRQ $FFRUGLQJO\ JUDQWYV DQC
RQO\ LI WKH\ DUH HVVHQWLDOO\ FRQWUDFWYV IRU VHUYLFHV ZKHUHE\ WKI
RWKHUZLVH XQGHUWDNH L H WKH DFWLYLW\ Rl WKH JUDQW LV LQKHUHQW
FODVVLILHV QRQH[FKDQJH WUDQVDFWLRQV DV QRQRSHUDWLQJ 7KLV LQFO
UHYHQXH DV GHVFULEHG DERYH DQG WKRVH UHVWULFWHG E\ WKH JUDQWR!
RSHUDWLQJ H[SHQVHV WKRVH SDLG IURP RSHUDWLQJ UHYHQXHV H[FHSW IL
UHSRUWHG DV QRQRSHUDWLQJ

JRU WRHPSOR\PHQW &RPSHQMDMWLEBRO)RGEUDWLQJ UHYHQXHV LQFOXGH
HPSOR\HUV DQG IURP IHGHUDO DJHQFLHV 7KH DPRXQWV UHFHLYHG IURP
EHFDXVH WKH\ DUH SURYLGHG WR WKH 6WDWH SULPDULO\ WR SURYLGH XQ
SXUSRVH PD\ EH XVHG IRU RWKHU SXUSRVHV 7KLV IXQGuV RSHUDWLQJ H[S
EHQHILWV SDLG

&RPSROHQW 8QLW J)LQDQFLDO 6WDWHPHQWYV

7KH 6WDWH SUHVHQWY D VWDWHPHQW RI QHW SRVLWLRQ DQG D VWDWH
FRPSRQHQW XQLWYV DQG IRU WKH DJJUHJDWH RI LWV QRQPDMRU GLVFUHWHC(

FOHDVXUHPHQW )RFXV DQG %DVLV RI $FFRXQWLQJ

$ SDUWLFXODU PHDVXUHKQ@WHNMEXYF I6WHVDHWKHP PRIBDY XUHG 7KH 6WDWH U
SURSULHWDU\ DQG ILGXFLDU\ |XQHF RICORDRQ L DRAHERVODURHHRAHHOQWV MR KX VY Q 3 UK ID W |
HOQWHUSULVHY DOVR XVH WKH HFRQRPLF UHVRXUFHYV PHDVXUHPHQWUHRFWYV
ILQDQFHBRXUFHY PHDVXUHPHQW IRFXV
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7KH EDVLV RI DFF R XZAXW MQKH GHYDHAUP WHFR JQL]JHY UHYHQXHV DQG H[SHQGL
DVVHWY DQG OLDELOLWLHY UHJDUGOHVV RI PHDVXUHPHQW IRFXV *HQHUD:
XVH Rl WKH DFFUXDO DQG WKH PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ D

$FFUXDO %DVLV

7TKH 6WDWH XVHV WKH DFFUXDO EDVLV RI DFFRXQWLQJ LQ UHSRUWLQJ
SURSULHWDU\ DQG ILGXFLDU\ IXQG ILQDQFLDO VWDWHPHQWY DQG LWV FRP
6WDWH JHQHUDOO\ UHFRUGY UHYHQXHV ZKHQ HDUQHG DQG UHDVRQDEO\ Pt
UHJDUGOHVV RI WKH WLPLQJ RI UHODWHG FDVK IORZV

6LJQLILFDQW QRQH[FKDQJH WUDQVDFWLRQV LQ ZKLFK WKH 6WDWH JLYH
HTXDO YDOXH LQ H[FKDQJH LQFOXGH WD[HV JUDQWV DQG GRQDWLRQV 2Q
DQG VLPLODU LQ WKH SHULRG ZKHQ WKH XQGHUO\LQJ LQFRPH RU VDOHV W
*UDQWV GRQDWLRQV DQG VLPLODU LWHPV DUH UHFRJQL]JHG DV UHYHQXH C
DUH UHFRJQL]HG DV UHFHLYDEOHV DQG UHYHQXHV QHW RI HVWLPDWHG XQ
SURPLVH LV YHULILDEOH DQG WKH UHVRXUFHV DUH PHDVXUDEOH DQG SURE

ORGLILHG $FFUXDO %DVLV

*RYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWY DUH UHSRUWHG XVLQJ "
UHFRJQL]JHG DV VRRQ DV WKH\ DUH ERWK PHDVXUDEOH DQG DYDLODEOH

FROOHFWLEOH ZLWKLQ WKH FXUUHQW SHULRG RU VRRQ HQRXJK WKHUHDIW
6WDWH FRQVLGHUV UHYHQXHV UHSRUWHG LQ WKH JRYHUQPHQWDO IXQGV V
HQG ([FHSWLRQV DUH LQGLYLGXDO LQFRPH WD[ UHYHQXHV DQG IHGHUDO D
FODLPV SD\DEOH ZKLFK WKH 6WDWH FRQVLGHUV WR EH DYDLODEOH LI WKI
LQYHVWPHQWY LV UHFRUGHG DV HDUQHG EHFDXVH LW LV GHHPHG DYDLO
UHSRUWHG DV GHIHUUHG LQIORZV RI UHVRXUFHV )XUWKHUPRUH LQ WKH
LQGLYLGXDO LQFRPH WD[ UHYHQXHV DUH UHFRJQL]JHG WR WKH H[WHQW RI
UHIXQGY 3ULQFLSDO UHYHQXH VRXUFHV FRQVLGHUHG VXVFHSWLEOH WR D
HDUQLQJV

S5HFRIQLWLRQ RI 6SHFLILF *UDQW DQG 6KDUHG 5HYHQXH 7UDQVDFWLRQV

7TKH 6WDWH UHSRUWYV WKH UHFHLSW RI IRRG FRPPRGLWLHY DQG YDFFLC
YDFFLQHY DV H[SHQGLWXUH RU H[SHQVH 7KH IDLU YDOXHV RI WKH GRQDW
ZKHQ DOO HOLJLELOLW\ UHTXLUHPHQWY DUH PHW

7KH 6 WDWH UHFRJQL]JHVY WKH IDFH YDOXH RI IRRG VWDPS EHQHILWY GLVW
WKH DFFUXDO DQG PRGLILHG DFFUXDO EDVHV RI DFFRXQWLQJ

7TKH 6WDWH VKDUHV FHUWDLQ RI LWV UHYHQXHV ZLWK PXQLFLSDOLWLH
HISHQGLWXUH RU H[SHQVH ZKHQ WKH UHFLSLHQW JRYHUQPHQW KDV PHW DC

G &DVK DQG &DVK (TXLYDOHQWYV

7KH DPRXQWV VKRZQ LQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV D\
RQ GHSRVLW LQ EDQNV FDVK LQ WKH |G K WDRKNEDHDQAHYV XGI® G [EX KWIKQ ¥
21ILFH DUH SIRRGHHGVEQG Q YDULRXV LQVWUXPHQWYV DV D SDUW RI WKH 6WD
SRRO &DVK HTXLYDOHQWY DUH LQYHVWPHQWY LQ VKRUW WHUP KLJKO\ OL
WKUHH PRQWKY RU OHVV ZLWK QHFHVVDU\ DGMXVWPHQWYV IRU WKH FDVk
UHSUHVHQWY FDVK RQ GHSRVLW ZLWK H[WHUQDO SDUWLHV KHOG VRW FRPS
BWDWH Rl 6RXWK &DUROLQD 'HSDUWPHQW RI (PSOR\PHQW DQG :RUNIRUFH 8
DOO UHVRXUFHV GHSRVLWY QRW QHFHVVDU\ IRU FXUUHQW EHQHILW SD\PHQ
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H &DVK ODQDJHPHQW 3RRO

,Q RUGHU WR PD[LPL]JH WKH 6WDWH V HDUQLQJ SRWHQWLDO DOO DPRX
VHFXULWLHV ZLWKLQ WKH FDVK PDQDJHPHQW SRRO ZKLFK LV DGPLQLVWHL
DUH OLTXLGDWHG DV QHHGHG $V VXFK FDVK EDODQFHV PD\ EH QHJDWLY
SXUFKDVHV PD\ RXWVWULS LQYHVWPHQWY FODVVLILHG DV FDVK HTXLYDOF
SRVLWLRQ DQ\ QHJDWLYH FDVK EDODQFH ZLOO EH HOLPLQDWHG LQ WKH DI
-XQH WKH *HQHUDO )XQG KDG D QHJDWLYH FDEIKODBROQRDWE WRXERBC
DQG LQYHVWPHQW DFWLYLW\ $FFRUG ILQY¥GV WEHH FIROADHQ F IV \EDIVI\RIHTFR B WP KDL
GHWDLO

"KLOH PRVW RI WKH SULPDU\ JRYHUQPHQW DV ZHOO DV PRVW Rl WKH 6WI
SDUWLFLSDWH LQ WKH FDVK PDQDJHPHQW SRRO VLJQLILFDQW H[FHSWLRQ
%HQHILW 7UXVW )XQGV WKH /RFDO *RYHUQPHQW ,QYHVWPHQW 3RRO DQ |
SHYHQXH ODQDJHPHQW $XWKRULW\ D EOHQGHG FRPSRQHQW XQLW DQG D QF

7TKH 6WDWHpV FDVK PDQDIJHPHQW SRRO FRQVLVWY RI D JHQHUDO IXQG SF
7KH 6WDWH 7UHDVXUHU UHFRUGY WKH HTXLW\ LQWHUHVW RI HDFK IXQG ZL
SRUWIROLR HDUQLQJY DUH FUHGLWHG WR WKH VWDWH *HQHUDO )XQG UDW
GHSRVLW LQYHVWPHQW SRUWIROLR KDV GHVLJQDWHG HDUQLQJVY EHQHILFLD

Il , QYHVWPHQWYV

7KH 6WDWH 7UHDVXUHU LV DXWKRUL]JHG E\ VWDWXWH WR LQYHVW DOO ¢
SUHVHUYDWLRQ RI FDSLWDO PDLQWHQDQFH RI DGHTXDWH OLTXLGLW\ DQG
7R PHHW WKRVH REMHFWLYHV WKH 6WDWH 7UHDVXUHU XVHV YDULRXV UH
ILQDQFLDO TXRWDWLRQ DQG LQIRUPDWLRQ VHUYLFHV YDULRXV HFRQRPLF
LQVWLWXWLRQ LQYHVWPHQW RIILFHUV

7R HQVXUH VDIHW\ RI SULQFLSDO WKH 6WDWH 7UHDVXUHUpV SROLF\ LV
HI[FHHGLQJ RQH \HDU WR FDVK UHSXUFKDVH DJUHHPHQWYVY ZKHQ FROOD\)V
REOLJDWLRQV ZLWK D PDUNHW YDOXH LQ H[FHVV RI RlI IXQGV DGYDC
GLVFRXQW QRWHV DQG FRPPHUFLDO SDSHU 7KH 6WDWH 7UHDVXUHU IXUW
LQYHVWPHQW JUDGH VHFXULWLHY ,Q RUGHU WR GLYHUVLI\ LOQYHVWPHQW
KDYLQJ PRUH WKDQ RQH \HDU WR PDWXULW\ 2YHUDOO FUHGLW H[SRVXUH
FRQVWUDLQWY FRQWUROOLQJ ULVN H[SRVXUH WR LQGLYLGXDO FRUSRUDWH

&HUWDLQ DIJHQFLHY DQG FRPSRQHQW XQLWYV KDYH VSHFLILF DXWKRULW\
7TKH LQYHVWPHQW SROLFLHV RI WKHVH HQWLWLHYV PD\ GLIITHU IURP WKRVH R

6WDWH ODzZ KDV HVWDEOLVKHG DQ HLJKW PHPEHU 5HWLUHPHQW 6\VW
UHVSRQVLELOLW\ IRU LQYHVWPHQW RI DOO RI WKH 6WDWH 5HWLUHPHQW 6\
RI WKH 6\VWHPVY LQYHVWPHQW SRUWIROLR LQ HTXLW\ VHFXULWLHYV

6 XEVWDQWLDOO\ DOO RI WKH 6WDWHuV LOQYHVWPHQWY DUH SUHVHQWHG |

7KH 6WDWH VSRQVRUV WKH /RFDO *RYHUQPHQW ,QYHVWPHQW 3RRO /*
LQYHVWPHQW WUXVW IXQG 7KH /*,3pV FRP SO HMAMWEQ DR)WD D/GF VRDWHPHQW YV

J 5HFHLYDEOHY DQG 3D\DEOHV

7TKH 6WDWH UHFRUGYV DPRXQWYV UHFHLYDEOH IURP SDUWLHV RXWVLGH W
DPRXQWYVY DQG FRQWUDFWXDO DGMXVWPHQWY W HVWLPDWHYV XQFROOHFYV
GLVFORVHV WKH DOORZDQFHV IRU XQFROOHFWLEOH UHFHLYDEOHYV DQG WKI
1RWH JXUWKHU WKH 6WDWH GLVDJJUHJDWHYV LI QHFHVVDU\ LWV UHFHLY
KDYH EHHQ REVFXUHG LQ WKH ILQDQFLDO VWDWHPHQWY E\ DJJUHIJDWLRQ |
GLIITHUHQW OLTXLGLW\ FKDUDFWHULVWLFV




6WDWH RI 6RXWK &DUROLQD

7KH 6WDWH SUHVHQWY EDODQFHV RXWVWDQGLQJ DW WKH HQG RI WKH
EHWZHHQ IXQGYVY DV LQWHUIXQG UHFHLYDEOHYVY DQG SD\DEOHVY DQG UHSRUW
RWKHU IXQGYV 7KH JRYHUQPHQW ZLGH VWDWHPHQW RI QHW SRVLWLRQ GL
DFFRXQWY UHFHLYDEOH DQG DFFRXQWYV SD\DEOH 7KH 6WDWH UHSRUWYV DV
WKH JRYHUQPHQWDO DQG EXVLQHVV W\SH DFWLYLWLHYV LQ WKH JRYHUQPHQ

$FWLYLW\ EHWZHHQ IXQGV WKDW DUH UHSUHVHQWDWLYH RI OHQGLQJ EF
\HDU DUH UHIHUUHG WR DV HLWKHU GXH WR RWKHU IXQGV RU GXH IURP R
JRYHUQPHQWDO DFWLYLWLHV DQG EXVLQHVV W\SH DFWLYLWLHV DUH UHSF
EDODQFHYV

K ,QYHQWRULHYV

7KH 6 WDWH YDOXHV LWV LQYHQWRULHY DW WKH ORZHU RI FRVW RU PDUN
LWV SURSULHWDU\ IXQGY DQG LWV EXVLQHVV W\SH DFWLYLWLHYVY DQG SUHGI
DQG DFWLYLWLHY DQG LWV GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV
FRQVXPHVY LQYHQWRU\ LWHPVY UDWKHU WKDQ ZKHQ LW SXUFKDVHV WKHP

L 3UHSDLG ,WHPV

&HUWDLQ SD\PHQWYV WR YHQGRUV UHIOHFW FRVWY DSSOLFDEOH WR IXW)
SUHSDLG LWHPV LQ ERWK WKH JRYHUQPHQW ZLGH DQG IXQG ILQDQFLDO VW
IXWXUH EHQHILW XQGHU WKH FRQVXPSWLRQ PHWKRG

M &DSLWDO $VVHWYV

7KH 6WDWH UHSRUWV LWV FDSLWDO DVVHWYV LQ WKH IROORZLQJ FDWHJR
LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY ODQG DQG ODQG L
EXLOGLQJV DQG LPSURYHPHQWY FRQVWUXFWLRQ LQ SURJUHVV YHKLFOH
WUHDVXUHV DQG LQWDQJLEOH DVVHWYV

&DSLWDO DVVHWY DUH YDOXHG DW KLVWRULFDO FRVW RU DW HVWLPDW|
HI[FHSW IRU LQWDQJLEOH ULJKW WR XVH DVVHWY ZKLFK DUH GLVFXVVHG L
DFTXLVLWLRQ YDOXH RQ WKH GRQDWLRQ GDWH ,QIUDVWUXFWXUH DVVHWYV
FRVW EHJLQQLQJ ZLWK ILVFDO \HDU 7KH FRVWV RI QRUPDO PDLQWHQDQ
DQ bDVVHW RU PDWHULDOO\ HIWHQG DQ DVVHWuV XVHIXO OLIH DUH QRW FDS
FROQVWUXFWLRQ EXW QRW \HW SODFHG LQ VHUYLFH DUH FDSLWDOL]HG DQG

7KH 6WDWH UHYLHZV WKH FDUU\LQJ YDOXH RI SURSHUW\ SODQW DQ¢
FLUFXPVWDQFHY LQGLFDWH WKDW WKH FDUU\LQJ YDOXH RI DQ DVVHW PD\
H[SHFWHG WR UHVXOW IURP LWV XVH DQG HYHQWXDO GLVSRVLWLRQ 7KH ID
LQFOXGH FXUUHQW RSHUDWLQJ UHVXOWY WUHQGY DQG WKH PDQQHU LQ
GHPDQG FRPSHWLWLRQ DQG RWKHU HFRQRPLF IDFWRUV %DVHG XSRQ W}
-XQH

$Q LQGLYLGXDO DVVHW LV FDSLWDOL]HG DQG UHSRUWHG LI LW KDV DQ H
DV IROORZV PRUH WKDQ WKRXVDQG IRU YHKLFOHV PDFKLQHU\ DQG HTX
WKDQ WKRXVDQG IRU EXLOGLQJV DQG LPSURYHPHQWY GHSUHFLDEOH C

WKRXVDQG IRU URDGV DQG EULGJHV $00 ODQG DQG QRQ GHSUHFLDE
UHJDUGOHVV RI FRVW
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2QFH WKH 6WDWH RU RQH RI LWV GLVFUHWHO\ SUHVHQWHG FRPSRQHC
GHSUHFLDWLRQ LV UHFRUGHG XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU W

$VVHW &DWHJRU\ <HDUV

/DQG ,PSURYHPHQWYV

,QIUDVWUXFWXUH KLJKZD\V
,QIUDVWUXFWXUH EULGJHV

%XLOGLQJV DQG ,PSURYHPHQWV

9HKLFOHV

ODFKLQHU\ DQG HTXLSPHQW

:RUNV Rl DUW DQG KLVWRULFDO WUHDVXUHYV
,QWDQJLEOH DVVHWYV

7TKH 6WDWH GRHV QRW GHSUHFLDWH ODQG QRQ GHSUHFLDEOH ODQG LPS
GHSUHFLDWH FDSLWDOL]JHG LQGLYLGXDO ZRUNV RI DUW DQG KLVWRULFDO \
QRW FDSLWDOL]H FROOHFWLRQV RI ZRUNV RI DUW DQG KLVWRULFDO WUHDYV
DUH VXEMHFW WR D SROLF\ WKDW UHTXLUHV WKH SURFHHGV IURP VDOHV
FROOHFWLRQV 7KHVH QRQ FDSLWDOL]HG FROOHFWLRQV LQFOXGH KLVWRL
&DUROLQD DUWLIDFWYV

,Q WKH JRYHUQPHQW ZLGH VWDWHPHQW RI DFWLYLWLHVY WKH 6WDWH Ul
*HQHUDO *RYHUQPHQW IXQFWLRQ DQG JDLQV RQ VXFK GLVSRVDO DV JHQHUI

N 5HIXODWRU\ $VVHWY DQG 5HIXODWRU\ $VVHWV $VVHW 5HWLUHPHQW 2EO

7KH FRVWYV WR EH UHFRYHUHG IURP IXWXUH UHYHQXHV RI WKH 6RXWK

UHSRUWHG DV D PDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLW DUH
REOLJDWLRQV 7KH $XWKRULW\pV UDWHVY DUH EDVHG XSRQ GHEW VHUYLFH
GLIITIHUHQFHY EHWZHHQ GHEW SULQFLSDO PDWXULWLHY DQG VWUDLJKW OLQ
UHFRYHU\ RI RXWVWDQGLQJ DPRXQWYVY UHFRUGHG DV FRVWV WR EH UHFRYH
WKH RXWVWDQGLQJ ORQJ WHUP GHEW RI WKH $XWKRULW\ 7KH DEDQGRQHG
WKH 6RXWK &DUROLQD 3XEOLF BEHUOMBERD B YWWRKR DMVHIW 7KHVH UHJXODWRU\
PRQLWRUHG IRU LPSDLUPHQW

O 7D[ 5HIXQGV 3D\DEOH

ORVW RI WKH WD[ UHIXQGY SD\DEOH EDODQFH LQ WKH *HQHUDO )XQG UH(
WKH 6WDWH FROOHFWYV HPSOR\HH ZLWKKROGLQJY DQG WD[SD\HUVu SD\PH(
FDOHQGDU \HDU $W -XQH WKH 6WDWH HVWLPDWHY WKH DPRXQW LW R.
PRQWKYV 7KH 6WDWH UHFRUGY WKLV HVWLPDWHG SD\DEOH DV WD[ UHIXQGYV

P 8QHDUQHG 5HYHQXH

8QHDUQHG UHYHQXH DUH PRQLHV UHFHLYHG E\ WKH 6WDWH LQ DGYDQFI
HQWLWLHY 7KHVH PRQLHV DUH UHFRJQL]JHG DV D OLDELOLW\ XQWLO WKRV
UHYHQXHVY DUH IHGHUDO JUDQW PRQLHY UHFHLYHG SULRU WR WKH 6WDWH ¢

Q /RQJ 7THUP 2EOLJDWLRQV

7KH 6WDWH UHFRUGY JHQHUDO ORQJ WHUP GHEW DQG RWKHU ORQJ WHL
IXQGV LQ WKH JRYHUQPHQWDO DFWLYLWLHV UHSRUWHG LQ LWV JRYHUQEF
REOLJDWLRQV ILQDQFHG E\ SURSULHWDU\ IXQGY DUH UHFRUGHG DV OLDELO

7KH 6WDWH GHIHUVY DQG DPRUWL]HV ERQG SUHPLXPV DQG GLVFRXQWV D
ERQGYVY SUHGRPLQDQWO\ XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG )RU
GHIHDVDQFH RI GHEW WKH GLIIHUHQFH EHWZHHQ WKH UHDFTXLVLWLRQ SUL
DQG DPRUWL]HG RYHU WKH VKRUWHU RI WKH UHPDLQLQJ OLIH RI WKH ROG (¢
RXWIORZV RU LQIORZV RI UHVRXUFHYVY 7KH 6WDWH UHSRUWY ERQGV SD\DEOI

/IRVVHV DQG JDLQV RQ ERQG UHIXQGLQJY DUH UHSRUWHG DV GHIHUUHG R
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R /HDVHYV

JHVVHH 7KH 6WDWH LV D OHVVHH IRU PXOWLSOH QRQFDQFHODEOH OHDYV
®DH CCELON DQG DQ LQBQILE®B! U KWIR XVH BDVH DAVHNGDH DIVHANVIQWH I RYHGP HAZ LCH | LADGRDOWEAP HOV | RUHIFK R
WKHVH WUDQVDFWLRQV

$W WKH FRPPHQFHPHQW RI HDFK OHDVH WKH 6WDWH LQLWLDOO\ PHDVX
H[SHFWHG WR EH PDGH GXULQJ WKH OHDVH WHUP 6XEVHTXHQWO\ WKH OH
SD\PHQWY PDGH 7KH OHDVH DVVHWY DUH LQLWLDOO\ PHDVXUHG DV WKH L
OHDVH SD\PHQWY PDGH DW RU EHIRUH WKH OHDVH FRPPHQFHPHQW GDWHYV
DWHVDUHDP RMY HGRQ DML KWICH EDY RYHUIMHUXVH XODYH/

.H\ HYWLPDWHY DQG MXGJPHQWY UHODWHG WR OHDVHYV LQFOXGH KRZ Wtk
WKH H[SHFWHG OHDVH SD\PHQWYV WR SUHVHQW YDOXH OHDVH WHUP DQC(

¥ 7KH 6WDWH XVHV WKH LQWHUHVW UDWH FKDUJHG E\ WKH OHVVRU DV W
LV QRW SURYLGHG WKH 6WDWH JHQHUDOO\ XVHV LWV HVWLPDWHG LQF

¥ 7H OHDVH WHUPV LQFOXGH WKH QRQFDQFHODEOH SHULRG RI WKH OHD
H[HUFLVH /HDVH SD\PHQWYV LQFOXGHG LQ WKH PHDVXUHPHQW RI WKH
SXUFKDVH RSWLRQ SULFHV WKDW WKH 6WDWH LV UHDVRQDEO\ FHUWDL

7TKH 6WDWH PRQLWRUV FKDQJHV LQ FLUFXPVWDQFHY WKDW ZRXOG UHTX!
OHDVH DVVHWY DQG OLDELOLWLHV LI FHUWDLQ FKDQJHVY RFFXU WKDW DUH |

/IHDVH DVVHWYV DUH UHSRUWHG ZLWK RWKHU FDSLWDO DVVHWY DQG OHD"
RI QHW SRVLWLRQ

/IHVVRU 7KH 6WDWH LV D OHVVRU IRU QRQFDQFHODEOH OHDVHV RI EXLOC
DIGGHHUIHGIQ®Z VR URRXUAIQWHIRYHOP HOAWZ LGH HOMBUMA DG IRYHOP HOBO XQG | LBADOWIMNP HOV

$W WKH FRPPHQFHPHQW RI WKH OHDVHVY WKH 6WDWH LQLWLDOO\ PHDV
H[SHFWHG WR EH UHFHLYHG GXULQJ WKH OHDVH WHUP 6XEVHTXHQWO\ W}
OHDVH SD\PHQWV UHFHLYHG 7KH GHIHUUHG LQIORZV Rl UHVRXUFHV DUH
UHFHLYDEOHV DGMXVWHG IRU OHDVH SD\PHQWV UHFHLYHG DW RU EHIRUH
LQIORZV RI UHVRXUFHVY DUH UHFRJQL]JHG DV UHYHQXH RYHU WKH OLIH RI WK

.H\ HVWLPDWHY DQG MXGIJPHQWY LQFOXGH KRZ WKH 6WDWH GHWHUPLQHYV
UHFHLSWV WR SUHVHQW YDOXH OHDVH WHUP DQG OHDVH UHFHLSWYV

¥ 7TKH 6WDWH XVHV LWV HVWLPDWHG LQFUHPHQWDO ERUURZLQJ UDWH D\

¥ 7KH OHDVH WHUPV LQFOXGH WKH QRQFDQFHODEOH SHULRGV RI WKH O
OHDVH UHFHLYDEOHY DUH FRPSRVHG RI IL[HG SD\PHQWYV IURP WKH OHV

7TKH 6WDWH PRQLWRUV FKDQJHV LQ FLUFXPVWDQFHV WKDW ZRXOG UHTXI
OHDVH UHFHLYDEOHV DQG GHIHUUHG LQIORZV RI UHVRXUFHV LI FHUWDLQ
DPRXQWY RI WKH OHDVH UHFHLYDEOHYV

S 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7HFKQRORJ\ $UUDQJHPHQWYV

6 XEVFULSWLRQ EDVHG LQIRUPDWLRQ WHFKQRORJ\ DUUDQJHPHQWYV 6%,7¢%
DVVHWY DQG VXEVFULSWLRQ OLDELOLWLHY 6%,7$ UHSUHVHQW WKH 6WDWH
DVVHWY DUH LQLWLDOO\ PHDVXUHG DV WKH VXP RI WKH SUHVHQW YDOXH R
SD\PHQWY DVVRFLDWHG ZLWK WKH 6%,7$ FRQWUDFW PDGH WR WKH 6%,7$%
ZKHQ DSSOLFDEOH DQG FDSLWDOL]DEOH LPSOHPHQWDWLRQ FRVWYV OHVV I
DW WKH FRPPHQFHPHQW RI WKH 6%,7%$ WHUP




6WDWH RI 6RXWK &DUROLQD

T &RPSHQVDWHG $EVHQFHYV

"XULQJ WKHLU ILUVW WHQ \HDUV RI VHUYLFH PRVW IXOO WLPH SHUPDQHC(
DQG GD\V Rl VLFN OHDYH $IWHU WHQ \HDUV PRVW HPSOR\HHV HDUQ DQ
VHUYLFH RYHU WHQ XQWLO WKH\ UHDFK WKH PD[LPXP RI GD\V SHU \HD
(PSOR\HHV PD\ FDUU\ IRUZDUG XS WR GD\V RI YDFDWLRQ OHDYH DQG G
8SRQ WHUPLQDWLRQ RI HPSOR\PHQW WKH 6WDWH SD\V HPSOR\HHV IRU DF
(PSOR\HHV GR QRW UHFHLYH SD\ IRU DFFXPXODWHG VLFN OHDYH ZKHQ WKH\
WR -XO\ SDUWLFLSDWLQJ LQ WKH 6RXWK &DUROLQD 5HWLUHPHQW 6\V
6\VWHP PD\ UHFHLYH DGGLWLRQDO VHUYLFH FUHGLW IRU XS WR GD\V RI D

,Q DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R OLDELOLWLHV IRU FRPS
EHQHILWY DQG ZKHQ LW LV SUREDEOH WKDW WKH EHQHILWV ZLOO UHVXOW
LV DFFUXHG DW \HDU HQG IRU ILQDQFLDO VWDWHPHQW SXUSRVHV 7KH OL
FRPSRQHQW RI ORQJ WHUP OLDELOLWLHYV LQ WKH VWDWHPHQW RI QHW SRVI
UHYHQXHV H[SHQVHV DQG FKDQJHV LQ QHW SRVLWLRQ

U 1HW 3RVLWLRQ DQG )XQG %DODQFH

)XQG EDODQFH IRU JRYHUQPHQWDO IXQGYV LV UHSRUWHG LQ WKH IROOR.
FRQVWUDLQWY WKDW FRQWURO KRZ VSHFLILF DPRXQWYVY FDQ EH VSHQW

¥ 7KH QRQVSHQGDEOH IXQG EDODQFH FODVVLILFDWLRQ LQFOXGHYV DPRX
LQ VSHQGDEOH IRUP RU E OHJDOO\ RU FRQWUDFWXDOO\ UHTXLUHG W]

+ SHVWULFWHG IXQG EDODQFHV KDYH FRQVWUDLQWY SODFHG RQ WKH X
FUHGLWRUV JUDQWRUV FRQWULEXWRUV RU ODZV RU UHJXODWLRQV
FRQVWLWXWLRQDO SURYLVLRQV RU HQDEOLQJ OHJLVODWLRQ

¥ &RPPLWWHG IXQG EDODQFHY FDQ RQO\ EH XVHG IRU VSHFLILF SXUSRV}
WKH 6RXWK &DUROLQD *HQHUDO $VVHPEO\ WKH 6WDWHpV KLIKHVW O
*HQHUDO $VVHPEO\ HYWDEOLVKHY FRPPLWPHQWY WKURXJK 6WDWH VW
WDNLQJ WKH VDPH IRUPDO DFWLRQ WKDW LPSRVHG WKH FRQVWUDLQW

f $VVLIQHG IXQG EDODQFHYVY UHSUHVHQW DPRXQWYV WKDW DUH XQDYDLOI
FODVVLILHG DV QRQVSHQGDEOH UHVWULFWHG RU FRPPLWWHG $VVLJ
OHJLVODWXUH

¥ 8QDVVLIQHG IXQG EDODQFH LV WKH UHVLGXDO FODVVLILFDWLRQ IRU W
SRVLWLYH XQDVVLIQHG IXQG EDODQFH EXW FDQ UHSRUW QHJDWLYH
VSHFLILF SXUSRVHV H[FHHGHG WKH DPRXQWY UHVWULFWHG FRPPLWWI

1HW SRVLWLRQ LV FRPSULVHG RI WKH IROORZLQJ WKUHH FRPSRQHQWYV

¥ 1HW LQYHVWPHQW LQ FDSLWDO DVVHWYVY FRQVLVWY RI FDSLWDO DVVHMW
E\ RXWVWDQGLQJ EDODQFHV RI ERQGYV QRWHV DQG RWKHU GHEW W]
LPSURYHPHQW RI WKRVH DVVHWY 'HIHUUHG RXWIORZV RI UHVRXUFHYV
WR WKH DFTXLVLWLRQ FRQVWUXFWLRQ RU LPSURYHPHQW RI WKRVH D
SRVLWLRQ

¥ 5SHVWULFWHG QHW SRVLWLRQ FRQVLVWY Rl UHVWULFWHG DVVHWY UHG
WKRVH DVVHWYV $VVHWYVY DUH UHSRUWHG DV UHVWULFWHG ZKHQ FRQVW
ODZ WKURXJK FRQVWLWXWLRQDO SURYLVLRQ RU HQDEOLQJ OHJLVODW|

f 8QUHVGV QIHAW IS RVLWLRQ LV WKH QHW DPRXQW RI WKH DVVHWY GHIHU
LQIORZV RI UHVRXUFHV WKDW GRHV QRW PHHW WKH GHILQLWLRQ RI WK
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(QDEOLQJ OHJLVODWLRQ DXWKRUL]JHV WKH 6WDWH WR DVVHVV OHY\ F¥
HIWHUQDO UHVRXUFH SURYLGHUV DQG LQFOXGHV D OHJDOO\ HQIRUFHDEOF
SXUSRVHV VWLSXODWHG LQ WKH OHJLVODWLRQ $ OHJDOO\ HQIRUFHDEOH LU
LQWHUHVW JURXSV RU WKH MXGLFLDU\ FX@QHRPSHO WHKIH DR R QUWHSFPRILMH @&/
UHVWULFWHG QHW SRVLWLRQ EHFDXVH RI UHVWULFWLRQV LPSRVHG E\ HQDI

V J)ORZ $VVXPSWLRQ 1HW 3RVLWLRQ RU )XQG %DODQFH

7KH 6WDWHUV SROLF\ LV WR ILUVW DSSO\ UHVWULFWHG UHVRXUFHV ZKHQ
DQG XQUHVWULFWHG QHW SRVLWLRQ RU IXQG EDODQFH DUH DYDLODEOH :L
EH ILUVW DSSOLHG ZKHQ DYDLODEOH IROORZHG E\ DVVLJQHG UHVRXUFH:
EDODQFH LV WKH UHVLGXDO FODVVLILFDWLRQ IRU WKH *HQHUDO )XQG 2WK
EDODQFH EXW FDQ UHSRUW QHJDWLYH XQDVVLJQHG IXQG EDODQFH LI H[SH(
UHVWULFWHG FRPPLWWHG RU DVVLJQHG WR WKRVH SXUSRVHV

W '"HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHYV

$ GHIHUUHG RXWIORZ LQIORZ RI UHVRXUFHV LV D FRQVXPSWLRQ DFTXLVL
7KH 6WDWH KDV UHFRUGHG GHIHUUHG RXWIORZV LQIORZV LQ FRQQHFWLRQ
DPRXQWYV RQ ERQG UHIXQGLQJV QXFOHDU GHFRPPLVVLRQLQJ FRVWV QRQ
UHODWHG GHIHUUHG LQIORZV RIIVHWWLQJ QRQFXUUHQW OHDVH UHFHLYD
FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH GLIIHUHQFH E
SURMHFWHG DQG DFWXDO HDUQLQJV RQ SHQVLRQ DQG 23(% SODQ LQYHV
FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI FRQWULEXWLRQV DQG
5HVRXUFHV DQG 'HIHUUHG ,QIERZR R I )6BIWR KU FGINWW R QOS D J H

X 3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW %HQHILW 23(% /LDELOLWLHYV

7TKH 6RXWK &DUROLQD 5HWLUHPHQW 6\VWHPVp ILQDQFLDO VWDWHPHQW)
PHPEHU FRQWULEXWLRQV DUH UHFRJQL]JHG LQ WKH SHULRG LQ ZKLFK WK
UHFRJQL]JHG ZKHQ GXH DQG D IRUPDO FRPPLWPHQW WR SURYLGH WKH FR
UHFRJQL]JHG ZKHQ GXH DQG SD\DEOH LQ DFFRUGDQFH ZLWK WKH WHUPV RI
6HFXULWLHY WUDGHG RQ D QDWLRQDO H[FKDQJH DUH YDOXHG DW WKH OD\
6HFXULWLHYV ZLWKRXW DQ HVWDEOLVKHG PDUNHW YDOXH DUH UHSRUWHG D!

YRU SXUSRVHV RI PHDVXULQJ WKH QHW SHQVLRQ DQG QHW 23(% OLDELOL
RI UHVRXUFHV UHODWHG WR SHQVLRQ DQG 23(% DQG H[SHQVHV LQIRUPD)
23(% SODQV DQG DGGLWLRQV WR GHGXFWLRQV IURP WKH SHQVLRQ DQG 23
VDPH EDVLV DV WKH\ DUH UHSRUWHG E\ WKH SHQVLRQ DQG 23(% SODQV )
EHQHILW SD\PHQWV ZKHQ GXH DQG SD\DEOH LQ DFFRUGDQFH ZLWK WKH EHC

127( $&&2817,1* $1' 5(3257,1* &+$1*(6

$GRSWLRQ RI 1HZ $FFRXQWLQJ 6WDQGDUGV

JRU WKH ILVFDOXHDU HQWKHE 6WDWH LPSOHPHQWHG WKH IROORZLQJ
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGY %RDUG *$6%

BWDWHPHQ®RPBHQVDWHG HEXNHHHWKDW OLDELOLWLHV IRU FRPSHQVDWH
WKDW KDV QRW EHHQ XVHG DQG OHDYH WKDW KDV EHHQ XVHG EXW QRW
VKRXOG EH UHFRJQL]JHG IRU OHDYH WKDW KDV QRW EHHQ XVHG LI D WKH C
DFFXPXODWHVY DQG F WKH OHDYH LV PRUH OLNHO\ WKDQ QRW WR EH XVt
QRQFDVK PHDQV

6WDWHPHQ&8MHURVDLQ S5LVNHVLWPBPERVYXKHYV ILOQDQFLDO UHSRUWLQJ UHTXLUHI
YXOQHUDELOLWLHY GXH WR FHUWDLQ FRQFHQWUDWLRQV RU FRQVWUDLQWYV
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127( '(),&,76 2) ,1',9,'8%/ )81'6

7KH DFFRPSDQ\LQJ IXQG ILQDQFLDO VWDWHPHQWY GLVSOD\ GHILFLW IXQ¢
PDMRU DQG QRQPDMRU IXQGV 1RQPDMRU IXQGV KDG WKH IROORZLQJ GHI
-XQH

2WKHU ,QWHUQDO BHUYLFH )XQGYV

2WKHU (QWHUSULVH )XQGV

&RPSRQHQW XQLWV

'"HQPDUN 7HFKQLFDO &ROOHJH

&RQQHFWRU

6RXWK &DUROLQD OHGLFDO ODOSUDFWLFH $VVRFLDWLRQ

$FWLRQV WDNHQ WR HOLPLQDWH GHILFLWY LQFOXGH LQFUHDVH RI H[LV\
ORVV UHLQVXUDQFH *HQHUDO )XQG DSSURSULDWLRQV DQ& LRIORIPW Q WDLVG
PRUH LQIRUPDWLRQ DERXW WKH FRPSRQHQW XQLWV OLVWHG DERYH

127( '(326,76 $1' ,19(670(176

%\ ObDZ DOO GHSRVLWV DQG LQYHVWPHQWY DUH XQGHU WKH FRQWURO
DXWKRULW\ DUH XQGHU WKH FRQWURO RI RWKHU DJHQFLHVY RU FRPSRQHQ
PD\ GLIIHU IURP WKRVH RI WKH 6WDWH 7UHDVXUHU 7\SLFDOO\ WKRVH DJHC
7TUHDVXUHU LQ DQ HIIRUW WR PLQLPL]H GHSRVLW DQG LQYHVWPHQW ULVNV

7KH IROORZLQJ VFKHGXOH UHFRQFLOHV WKH DPRXQWV UHSRUWHG LQ WK

HQGHKQ@H DPRXQWY H[SUHVVHG LQ WKRXVDQGYV
BWDWHPHQWYV 1RWHYV
1RQ ODMRU
&XUUHQW $VVHWYV 1RWH 1RWH &8V 7RWDO
&DVK DQG FDVK HTXLYDOHQWMVK 2Q KDQG
L QYHVWPHQWYV &DUU\LQJ YDOXH RI FDVK
,QYHVWHG VHFXULWLHV OHQGLQJ
FROODWHUDO L, QYHVWPHQWYV
,QYHVWHG VHFXULWLHY OHQGLQJ
/RQJ WHUP LQYHVWPHQWYV FROODWHUDO + +

5HVWULFWHG $VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
L, QYHVWPHQWYV

1RQ ODMRU 'LVFUHWHO\ 3UHVHQWHG &RPSRQHQW 8QLWV '&8V DUH QRW UHTXLUHG WR EH GLVFORVHG

D'HSRVLWYV

7KH IROORZLQJ GHSRVLWV GLVFORVXUH H[FOXGHV WKH SULPDU\ JRYHU
5HWLUHPHQW 6\WWHPV ZKLFK DUH GHVFULEHG LQ VHFWLRQ G RI WKLV QR
%HQHILW 7UXVW )XQGV ZKLFK DUH GHVFULEHG LQ VHFWLRQ H Rl WKLV QRW

'"HSRVLW 3ROLF\

7TKH 6WDWHpV GHSRVLW SROLF\ E\ ODZ UHTXLUHV DOO EDQNV RU VDYLQ
E\ WKH 6WDWH 7UHDVXUHU WR VHFXUH WKH GHSRVLWV E\ GHSRVLW LQVXU
SURWHFW WKH 6WDWH DJDLQVW DQ\ ORVV $JHQFLHV ZLWK VSHFLILF DXWK
PD\ KDYH FXVWRGLDO FUHGLW ULVN SROLFLHV WKDW GLIIHU IURP WKRVH RI
KDYH FXVWRGLDO FUHGLW ULVN 6HH 1RIWHRU \DHFGN.MRQR\Q B OD Q@I RIU R/DWDLLRN)L €




6WDWH RI 6RXWK &DUROLQD

&EXVWRGLDO &UHGLW 5LVN

&XVWRGLDO FUHGLW ULVN IRU GHSRVLWV LV WKH ULVN WKDW LQ WKH HY
WKH SRVVHVVLRQ RI D WKLUG SDUW\ PD\ QRW EH UHFRYHUHG 'HSRVLWV LQ
QHJRWLDEOH FHUWLILFDWHVY RI GHSRVLW $00 GHSRVLWYV XQGHU WKH FRQ\
UHSRUWHG DPRXQW RI WKH 6WDVQHH 7 UHDI\K U H EiL\D THHS@RWK KV ¥ [DNRED O D Q F H
ELOOSR@XQH WKH UHSRUWHG DPRXQW RI WKH SULPDU\ JRYHUQPHQWRV

PLODIQRQWKH EDQN EDODRIFHOZRWKH PLOGDRYXN EDODQFH H[SRVHG |
FUHGLW ULVANLO@DRQXQLQVXUHG DQG XQF R ORLDONDRIY Q | H)G/FROQMEED IV BVDIO L ] H ¢
VHFXULWLHVY KHOG E\ WKH SOHGJLQBLIQQ@DRGLOLQ VR YWGEWXQELRROORWHUDO
E\ WKH FRXQWHUSDUW\pV WUXVW GHSDUWPHQW -RQ HDJHQMD VKX RQQRMQ G QZ

WKRXVDQG

E,QYHVWPHQWYV

7KH IROORZLQJ LQYHVWPHQW GLVFORVXUH H[FOXGHV WKH SULPDU\ JRY
5HWLUHPHQW 6\VWHPV ZKLFK DUH GHVFULEHG LQ VHFWLRQ G RI WKLV QRYV
%HQHILW 7UXVW )XQGV ZKLFK DUH GHVFULEHG VHSDUDWHO\ LQ VHFWLRQ H

L, QYHVWPHQW 3ROLF\

7KH 6WDWHUY LQYHVWPHQW SROLF\ E\ ODZ DXWKRULJHV LQYHVWPHQWYV
8QLWHG 6WDWHYV DQG JRYHUQPHQW VSRQVRUHG HQWLWLHV REOLJDWLRQV
RI GHSRVLW FROODWHUDOL]HG UHSXUFKDVH DJUHHPHQWY FHUWDLQ FRU:
SULPDU\ JRYHUQPHQWMYV LQYHVWPHQWY DUH SUHVHQWHG DW IDLU YDOXH 6
E\ DQ LQGHSHQGHQW SULFLQJ VHUYLFH ,QYHVWPHQW LQFRPH FRQVLVWYV R
IDLU YDOXH RI LQYHVWPHQWY DQG LQWHUHVW LQFRPH HDUQHG $JHQFLHV .
KDYH FXVWRGLDO FUHGLW ULVN SROLFLHV WKDW GLIIHU IURP WKDW RI WK
H[SODLQHG LQ 1RWH VHFWLRQ I

ILTXLGLW\

,Q RUGHU WR PD[LPL]H WKH 6WDWH V HDUQLQJ SRWHQWLDO DOO DPRX
VHFXULWLHYV ZLWKLQ WKH FDVK PDQDJHPHQW SRRO ZKLFK LV DGPLQLVWHU
UHSRUWLQJ SXUSRVHV GXH WR KRZ LQYHVWPHQW SXUFKDVHV DQG UHODW
IXQGV WKDW GR QRW UHWDLQ LQWHUHVW FDQ EH XWLOL]JHG IRU LQYHVWPH
DFWLYLW\ LV UHSRUWHG LQ WKH IXQG ZKLFK UHFHLYHVY WKH LQYHVWPHQW E

$W-XQH WKH *HQHUDO )XQG ZLWKLQ SRROHG FDVK DQG LQYHVWPHQW!'
DFWLYLW\ UHSRUWHG QHJDWLYH FDVK DQGLRBVHK BHAXILNDO FQWK ERODIFLHY.
LQYHVWPHQWY DV FRQVLVWHQW ZLWK 7UHDVXU\ SUDFWLFHV VKRXOG DQ DF
UHVXOW RI UHSRUWLQJ FRQYHQWLRQV 7KH 6WDWH KDV DQ RYHUDOO SRVL
DQ\ EDODQFHV DV SUHVHQWHG

*HQHUDO )XQG
3UHVHQWDWLRQ
EHIRUH 3RROHG
&DVK DQG &DVK DQG 3RROHG &DVK*BIQEUDO )XQG DV
3RROHG &DVK DQBGHVWPHQWYQYHVWPHQWYQYHVWPHQWRBUHVHQWHG RQ
$VVHW 7\SH ,QYHVWPHQRYWVLGH RI WKH53HERDVV 5HFODVV (IKLELW %

&DVK DQG &DVK (TXLYDOHQWYV
L, QYHVWPHQWYV
5HVWULFWHG &DVK

I+
I+

)DLU 9DOXH

7KH 6WDWH FDWHJRUL]JHV IDLU YDOXH PHDVXUHPHQWY ZLWKLQ WKH IDLU
)DLU 9DOXH OHDVXUHPHQ@WHD QBOXDSOULFQ WHHRFK QLTXH XVHV D WKUHH OHYHO
YDOXH RI WKH DVVHW DQG JLYHV WKH KLJKHVW SULRULW\ WR XQDGMXVWHC
ORZHVW SULRULW\ WR XQREVHUYDEOH LQSXWYVY OHYHO PHDVXUHPHQWYV 7
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¥ /HYHO ,QSXWV 4XRWHG SULFHV XQDGMXVWHG I|IRU LGHQWLFDO DVVE
WKH PHDVXUHPHQW GDWH

¥ /HYHO ,QSXWV ,QSXWV WKDW DUH VLIJQLILFDQW RWKHU REVHUYDEOH
DFWLYH PDUNHWYV TXRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVH!

¥ /HYHO ,QSXWV B8QREVHUYDEOH LQSXWV IRU DQ DVVHW RU OLDELOLW\

,Q WKH HYHQW WKDW LQSXWV XVHG WR PHDVXUH WKH IDLU YDOXH RI DC
KLHUDUFK\ WKH RYHUDOO OHYHO RI WKH IDLU YDOXH KLHUDUFK\ LQ LWV
VLIQLILFDQW WR WKH HQWLUH YDOXDWLRQ 7KHVH OHYHOV DUH QRW QHF
WUDQVSDUHQF\ RI WKH LQYHVWPHQW ,Q GHWHUPLQLQJ WKH DSSURSULDWH
DUH VXEMHFW WR *$6% 6WDWHPHQW 1R

)bLU YDOXH RI FHUWDLQ LQYHVWPHQWY QRW KDYLQJ D UHDGLO\ GHWHU
DPRUWL]HG FRVW DV D SUDFWLFDO H[SHGLHQW 7KHVH LQYHVWPHQWYVY DUH
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, QYHVWPHQWY FODVVLILHG DFFRUGLQJ WR WKH IDLU YDOXH KLHUDUFK\
6WDWHuV FXVWRGLDQ EDQN 3ULFLQJ LV EDVHG SULPDULO\ RQ SULFHV IUR
ZKLFK DUH FRQVLGHUHG WR EH UHOLDEOH :KHUH DYDLODEOH WKH FXVWR
DVVHW W\SH FODVV RU LVVXH 7KH SULFH UHFHLYHG IURP D SULPDU\ VRXI
FKDOOHQJH UHVXOWYVY LQ WKH XVH RI D SULFH IURP D VHFRQGDU\ YHQGRU
EDQN LI LW LV GHHPHG QHKHVSDURIRUN DRY¥HEQBPHMOWHKDG WKH IROORZLQJ U
DV IQH DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV

AXRWHG 3ULFHV LQ
$FWLYH ODUBIHWQVILFDQW 2BAUKBUILFDQW
IRU ,GHQWLFDPEVHUYDEOBQREVHUYDEOH
$VVHWYV ,QSXWV ,QSXWV
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO $W /IHYHO /HYHO /HYHO

YHVWPHQWYV
8 6 WUHDVXULHYV

8 6 DIJHQFLHV

&RPPRQ VWRFN

2WKHU HTXLW\ VHFXULWLHYV
&RUSRUDWH ERQGYV

OXQLFLSDO ERQGYV

5HSXUFKDVH DJUHHPHQWYV

&RPPHUFLDO SDSHU

ORQH\ PDUNHW PXWXDO IXQGV

%RQG PXWXDO IXQGV

*XDUDQWHHG LQYHVWPHQW FRQWUDFWYV
2WKHU

7RWDO LQYHVWPHQWY E\ IDLU YDOXH OHYHO

I+

I+

+ +
+ + + &+ + + H+ H+ H+ I+

+ H+ -+

I+

)DLU YDOXH RI LQYHVWPHQWY PHDVXUHG DW WKH QB XQGHG O5HGHPSWLRGHGHPSWLRQ
DVVHW YDOXH 1$9 )DLU 9DOXH&RPPLWPHQWYUHTXHQF\ 1RWLFH 3HULRG

BULYDWH SDUWQHUVKLSY HTXLW\ DQG UHDO DVVHWYV 18 13
7RWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9
7TRWDO LOQYHVWPHQWY PHDVXUHG DW IDLU YDOXH

+ |+

&XVWRGLDO &UHGLW 5LVN

&XVWRGLDO FUHGLW ULVN IRU LQYHVWPHQWY LV WKH ULVN WKDW LQ \
LQYHVWPHQWY RU FROODWHUDO VHFXULWLHVY WKDW DUH LQ WKH SRVVHYV
UHJLVWHUHG LQ WKH QDPH RI WKH 6WDWH DQG DUH KHOG E\ WKH 6WDWHuV
7TUHDVXUHU XVHV RQO\ SULPDU\ EURNHU GHDOHUV WKDW DUH LQVXUHG WK
DXWKRULW\ WR KROG SXEOLF LQYHVWPHQWY $00 WUDGLQJ DFWLYLW\ PX\
&RPSUHKHQVLYH ,QYHVWPHQW 30DQ DQG 6WDWH ODZ 7KH 6WDWH 7UHDVXL
RI WKH 8QLWHG 6WDWHV DQG LWV DJHQFLHVY FHUWDLQ FRUSRUDWH REOL
FROODWHUDOL]HG UHSXUFKDVH DJUHHPHQWY $00 LQYHVWPHQWY FXVWRGL
RU KHOG E\ WKH 6WDWH RU LWV DJHQW LQ WKH QDPH RI WKH 6WDWH 7UHDV
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&UHGLW 5LVN

&UHGLW ULVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU FRXQWHUSDUW\
LWV VHFXULWLHV &UHGLW ULVN H[SRVXUH LV SULPDULO\ OLPLWHG WR G}
7UHDVXUHUMVY FUHGLW ULVN SROLF\ PLWLJDWHV SRWHQWLDO IRU ORVV R
VHFXULWLHV ,Q WKH HYHQW WKDW WKH UDWLQJ RI D VHFXULW\ IDOOV EF
FRQWLQJHQW XSRQ DQ HYDOXDWLRQ RI WKH ORQJHU WHUP LQYHVWPHQW
PDQDJH WKHLU RZQ LQYHVWPHQWYV PD\ KDYH FUHGLW ULVN SROLFLHV WKDW
IRU LQYHVWPHQW IRU WKH -X@QIHP DU \Z HIR'/MHURWHGWE \D&WRDIQGDUG DQG 3RRUPV
IDLU YDOXH DPRXQWV H[SUHVVHG LQ WKRXVDQGV

1RW 5DWHG
1RW ([SRVHG
WR &UHGLW

,QYHVWPHQW 7\SH DQG $BEU 9D O X% $ $ 3 % % % % % 5LVN 7TRWDO
8 6 WUHDVXULHV + * * +

8 6 DJHQFLHV + * * + +

&RPPRQ VWRFEN + +

2WKHU HTXLW\ VHFXULWLHV + * +

&RUSRUDWH ERQGYV
OXQLFLSDO ERQGYV
5HSXUFKDVH DJUHHPHQWYV
&RPPHUFLDO SDSHU
ORQH\ PDUNHW PXWXDO IXQGV
%RQG PXWXDO IXQGV
*XDUDQWHHG LQYHVWPHQW £RQWUDFWYV
2WKHU +

7RWDOV

+
+

+
+

+ +
+ +

L O O N 3
I+

+ + H+ &+

&RQFHQWUDWLRQ RI &UHGLW 5LVN

&RQFHQWUDWLRQ RI FUHGLW ULVN LV WKH ULVN RI ORVV DWWULEXWHG
SROLF\ IRU UHGXFLQJ WKLV ULVN LV WR GLYHUVLI\ DQG OLPLW H[SRVXUH
6WDWHYVY 7UHDVXU\ DQG DJMQH\ REONMKBEWMRIWVH SMVURDVXUHU KDG QR LQYHVYV
WKUHVKROG IRU DQ\ VLQJOH LVVXHU
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, QWHUHMWNDWH

,QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LQWHUHVW UDWHE
7UHDVXUHUMV SROLF\ DGGUHVVHV LQWHUHVW UDWH ULVN LQ WKHLU &RPSUHI
VHFXULWLHV LVVXHUV DQG PLQLPXP OLTXLGLW\ DPRXQWV 7KH $VVHW DO
GHSHQGHQW RQ VHYHUDQODND\FAWRAP\H Q WFRIX UMYX URDHFRQRPLF FRQGLWLRQV
OHYHOW:DGGLWLRQ WKH 6WDWH *HQHUDO )XQGuV LQYHVWPHQW REMHFWLYH
WR DWWDLQ D FRPSHWLWLYH LQWHUHVW UDWH LQ UHODWLRQ WR SUHYDLO!
WKH 6WDWHpPV LQYHVWPHQW ULVN FRQVWUDLQWY DQG FDVK IORZ FKDUDFW
DQG PDLQWHQDQFH RI DGHTXDWH OLTXLGLW\ IRFXV WKH PDQDJHPHQW RI LC
RI PDWXULWLHV IURP REMX G\ WRWKMHPDWXULWLHY RI WKH VHFXULWLHV
DFFRUGLQJ WR WKH IROORZLQJ VHIPHQWHG WLPH GLVWULEXWLRQ DPRXQW

, QYHVWPHQW ODWXULWLHY LQ \HDUV

"RHV 1RW
,QYHVWPHQW 7\SH )DLU 9DOXHODWXUH /HVV WKDQ ORUH WKDQ
8 6 WUHDVXULHV +

8 6 DIJHQFLHV +

&RUSRUDWH ERQGV +

5HSXUFKDVH DJUHHPHQWYV + + + +
&RPPHUFLDO SDSHU + + + +
ORQH\ PDUNHW IXQGV + + + +
2WKHU + + + 4
7RWDOV +

$IJHQFLHY WKDW PDQDJH WKHLU RZQ LQYHVWPHQWY PD\ KDYH LQWHUH\
7TUHDVXUHU 6RPH RI WKHVH DJHQFLHYV PD\ QRW KDYH D IRUPDO LQYHVWPH
PDQDJLQJ H[SRVXUH WR IDLU YDOXH ORVVHV-DQHVLQJIDIIHRFF LV IZH DAKLLEI W ¢
SULPDU\ JRYHUQPHQW WKDW PDQDJH WKHLU RZQ LQYHVWPHQWY KDG WK
LQYHVWPHQW FDWHJRU\ DQG VHIPHQWHG WLPH GLVWULEXWLRQ DPRXQWYV |

,QYHVWPHQW ODWXULWLHYV LQ \HDUV
'RHV 1RW
,QYHVWPHQW 7\SH )DLU 9DOXHODWXUH /HVV WKDQ ORUH WKDQ

+

8 6 WUHDVXULHV
8 6 DIJHQFLHV

&RPPRQ VWRFN

2WKHU HTXLW\ VHFXULWLHYV
&RUSRUDWH ERQGYV

OXQLFLSDO ERQGYV

5HSXUFKDVH DJUHHPHQWYV

&RPPHUFLDO SDSHU

ORQH\ PDUNHW IXQGYV

%RQG PXWXDO IXQGV

*XDUDQWHHG LQYHVWPHQW FRQWUDFWYV
2WKHU

7RWDOV

+ -+
+ H+ I+
+ + + I+

+ +
+ + + + I+

I+

+ -+
+ I+

I+

I+
+ + + + I+

I+
I+
+ + + + + I+

I+

ODUNHW 5LVN

7KH GLYHUVLILFDWLRQ RI WKH 6WDWHpPV LQYHVWPHQW SRUWIROLR H[SRYV
QRWH 7KHVH ULVNV UHVXOW IURP PDUNHW IOXFWXDWLRQV ,W LV DW OHDV
PDWHULDO FKDQJHV WR WKH YDOXHV RI WKH LQYHVWPHQWY UHSRUWHG LQ |
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F6HFXULWLHYVY /HQGLQJ 3URJUDP

7KH IROORZLQJ VHFXULWLHYVY OHQGLQJ GLVFORVXUHV H[FOXGH WKH SUL
&DUROLQD 5HWLUHPHQW 6\WVWHPV ZKLFK DUH GHVFULEHG LQ VHFWLRQ G RI
WKH H[FHSWLRQ RI WKH DPRXQWY UHSRUWHG LQ WKH WDEOH EHORZ DOVR
HQHILW 7UXVW )XQGV UHSRUWHG LQ VHFWLRQ H RI WKLV QRWH

%\ Obz WKH 6WDWH 7UHDVXUHU PD\ OHQG VHFXULWLHV IURP LWV LQYH\
SULPDULO\ ILQDQFLDO LQVWLWXWLRQV ZLWK D VLPXOWDQHRXV DJUHHPHQ
7KH 6WDWH PD\ OHQG 8QLWHG 6WDWHYV JRYHUQPHQW VHFXULWLHYVY FRUSRL
IRUP RI FDVK RU RWKHU VHFXULWLHYVY 7KH FRQWUDFWYV ZLWK WKH 6WDWHuV
IDLO WR UHWXUQ WKH VHFXULWLHY DQG LI WKH FROODWHUDO LV LQDGHTX
GLVWULEXWLRQV E\ WKH VHFXULWLHVH LVVXHUV ZKLOH WKH VHFXULWLHV D

7KH ZHLJKWHG DYHUDJH PDWXULW\ RI WKH 6WDWHpV FROODWHUDO LQY
ORDQHG GXULQJ WKHXIQMFDO $SMBRQHDQG WWH 6WDWH KDG QR FUHGLW ULVN
EHFDXVH WKH DPRXQWV WKH 6WDWH RZHG WKH ERUURZHUV H[FHHGHG WKI
ERUURZHU FDQ WHUPLQDWH DOO VHFXULWLHY ORDQV RQ GHPDQG DQG WK
PDGH )RU WKH ILV¥Q® \HDWKH6WOGWH H[SHULHQFHG QR ORVVHV RQ LWV V
RI ERUURZHU GHIDXOWYV

JRU WKH ILVFDXQHDU HYBHGEWDWH UHFHLYHG SULPDULO\ FDVK FROODW
YDOXH RI WKH UHTXLUHG FROODWHUDO PXVW PHHW RU H[FHHG Rl WKH
DIJDLQVW D GHFOLQH LQ WKH IDLU YDOXH RI WKK}H FR O ONDKMHH BYW O W 'HK WPPLHWN W
UHTXLUHPHQW 7KH 6WDWH FDQQRW SOHGJH RU VHOO FROODWHUDO VHFXUL
WKH 6 WDWH LQYHVWY FDVK FROODWHUDO UHFHLYHG $FFRUGLQJO\ WKH 6\
DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY &RUUHVSRQGLQJ OLDELOLW\ DPR
WKH FDVK FROODWHUDO WR WKH ERUURZHU XSRQ H[SLUDWLRQ RI WKH ORDC

$V RIXQH WKH IDLU YDOXH RI VHFEXULWLEDQRBQZDRDSUIZED/ULO\ FRP.
86 *RYHUQPHQWV VHFXULWLHYV ZLWK WKH UHPDLQGHU LQ RWKHU HTXLWLI
ELORRURZXLFK ELODDRQQYHVWHG LQ RYHUQLIJKW UHSXUFKDVH DJUHHPH(

G6RXWK &DUROLQD 5HWLUHPHQW 6\VWHPYV
&XVWRGLDO &UHGLW 5LVN
'"HSRVLWYV

&XVWRGLDO FUHGLW ULVN IRU GHSRVLWYV LV WKH ULVN WKDW LQ WKH F
GHSRVLWY DUH VHFXUHG E\ GHSRVLW LQVXUDQFH VXUHW\ ERQGV FROODW
ORVV LQ WKH HYHQW RI LQVROYHQF\ RU OLTXLGDWLRQ RI WKH LQVWLWXW|
'"HSRVLW ,QVXUDQFH &RUSRUDWLRQ )',& XS WR DQG DQ\ DPRXQW
XQFROODWHUDOL]HG 7KH 5HWLUHPHQW 6\VWHP ,QYHVWPHQW &RPPLVVLRQ
IRU LQYHVWLQJ DQG PDQDJLQJ DOO DVVHWYV KHOG LQ WUXVW IRU WKH 6\VYV
DQG SURFHGXUHV UHODWHG WR RYHUVLIJKW DQG PDQDJHPHQW RI &RXQW
FXVWRGLDO FUHGLW ULVN WKH FUHGLW TXDOLW\ RI ILQDQFLDO LQVWLW X}
LQWHUQDO DQDO\WVLY DQG UDWLQJ DIJHQFLHVHE UHSRUWYV

$V RXQH WKH FDUU\LQJ DPRXQW RI WKH 6\WVWHBRRBR GHSREDWNW EDWVDQF

,QYHVWPHQWYV

&XVWRGLDO FUHGLW ULVN IRU LQYHVWPHQWY LV WKH ULVN WKDW LQ \
LQYHVWPHQWY RU FROODWHUDO VHFXULWLHV WKDW DUH LQ WKH SRVVHVYV
6\VWHPV LV JRYHUQHG E\ 6HFWLRQ $UWLFOH ; RI WKH 6RXWK &DUROLQD -

RI WKH 6RXWK &DUROLQD &RGH RI /DZV )XQGV KHOG LQ WUXVW IRU WKH
LQVWUXPHQWY DV RXWOLQHG E\ 6HFWLRQ % RI WKH 6RXWK &DUROLQ




6WDWH RI 6RXWK &DUROLQD

)DLU 9DOXH OHDVXUHPHQWYV

7KH 6\VWHPV FDWHJRUL]HV IDLU YDOXH PHDVXUHPHQWY ZLWKLQ WKH WK

)DLU 9DOXH OHDVXUHPHQ@WHDQIGIBBEOGKFDLWIHFDQVHG RQ WKH YDOXDWLRQ LQ
WKH DVVHW DQG WKH FODVVLILFDWLRQVY DUH DV IROORZV OHYHO LQSXW\
LOQSXWYVY DUH LQSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ OH'
OHYHO LOQSXWY DUH XQREVHUYDEOH LQSXWV IRU DQ DVVHW )DLU YDOXH

IDLU YDOXH LV HVWDEOLVKHG XVLQJ QHW DVVHW YDOXH DV D SUDFWLFDEC(
KLHUDUFK\




6WDWH RI 6RXWK &DUROLQD

7TKH 6\VWHPV KDG WKH IROORZLQJ UHFXXQHQJ |DDLRRKDMAWXH HIS DW XV H BHLQQVW K

)DLU 9DOXH OHDVXUHPHQWYV 8VLQJ

4XRWHG 3ULAHQLILFDQW
LQ $FWLYH 2WKHU 6LIQLILFDQW
ODUNHWYV IRBVHUYDE®G®GREVHUYDEOH

,GHQWLFDO $V¥SIXWWV ,QSXWYV

,QYHVWPHQWY E\ )DLU 9DOXH /HYHO $W /HYHO /JHYHO /HYHO
BKRUW 7HUP .QYHVWPHQWYV

6KRUW 7HUP ,QYHVWPHQW )XQGY 8 6 5HJXODWHG + +

&RPPHUFLDO 3DSHU + +

&HUWLILFDWHYV RI '"HSRVLW + +

8 6 7TUHDVXU\ %LOOV + +

OXQLFLSDOV <HDU RU /HVV + +

3ULYDWH 30DFHPHQWYV <HDU RU /HVV + +
7RWDO 6KRUW 7HUP ,QYHVWPHQWYV +
(TXLW\ $OORFDWLRQ

*OREDO 3XEOLF (TXLW\

&RPPRQ 6WRFNYV + +

5HDO (VWDWH ,QYHVWPHQW 7UXVWYV + +

3UHIHUUHG +
7RWDO *OREDO 3XEOLF (TXLW\ +
JL[HG .QFRPH $OORFDWLRQ

8 6 *RYHUQPHQW

86 *RYHUQPHQW 7UHDVXULHV + +
ORUWJDJH %DFNHG

YHGHUDO 1DWLRQDO ORUWJIDJH $VVRFLDWLRQ + +
OXQLFLSDOV + +
&RUSRUDWH

&RUSRUDWH %RQGV +

$VVHW %DFNHG 6HFXULWLHV + +
3ULYDWH 30DFHPHQWYV + +

7RWDO )L[HG ,QFRPH

7TRWDO ,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO

&RQWLQXHG RQ 1H[W 3DJ!




6WDWH RI 6RXWK &DUROLQD

S5HFXUULQJ IDLU YDOXHXHDVXUHRGQ@WYXMHG RDPRXQWYV H[SUHVVHG LQ WKRX

)DLU YDOXH RI LQYHVWPHQWY PHDVXUHG DW QHW DVVHW YDOXH 1$%$9
*OREDO (TXLW\ &RPPRQ 6WRFNYV

,QYHVWPHQW *UDGH %RQGV

(PHUJLQJ '"HEW

+HGJH )XQGV

BULYDWH (TXLW\

BULYDWH 'HEW

B3ULYDWH 5HDO (VWDWH

BULYDWH ,QIUDVWUXFWXUH

7RWDO LQYHVWPHQWY PHDVXUHG DW 1$9

7TRWDO LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH

)DLU 9DOXH OHDVXUHPHQWY 8VLQJ

AXRWHG 3ULFHV
LQ $FWLYHSLJQLILFDQW
ODUNHWYV 2WKHU
IRU ,GHQW L2AED/MHUYDEOH
$VVHWVY  ,QSXWYV
. QYHVWPHQW GHULYDWLYH LQVWUXPHQWY $W /HYHO /IHYHO

&DVK (TXLYDOHQWYV

2SWLRQV &DVK (TXLYDOHQWYV

(TXLW\ ,QYHVWPHQWYV

6ZDSV  (TXLW\

2SWLRQV (TXLW\

JL[IHG ,QFRPH ,QYHVWPHQWYV

2SWLRQV )L[HG ,QFRPH

YXWXUHV )L[HG ,QFRPH

6ZDSV )L[HG ,QFRPH

7RWDO LQYHVWPHQW GHULYDWLYH LQVWUXPHQWYV

I+

I+

I+

I+

I+

7TRWDO ,QYHVWHG $VVHWV

JRU LQYHVWPHQWY PHDVXUHG DW 1$9 DPRXQWV LQ WKRXVDQGYV

5HGHPSWLRQ
YUHTXHQF\

YDLU 9DOXH DBQIXQGHG LI &XUUHQMHBHPSWLRQ

&RPPLWPHQWV(OLJLEOHIRWLFH 3HULR

*OREDO (TXLW\ &RPPRQ 6WRFNV + 'DLO\ ORQWKO\ 'D\V
,QYHVWPHQW *UDGH %RQGV + ,OOLTXLG ,00LTXLG
(PHUJLQJ 'HEW + 'DLO\ ORQWKO\ 'D\V
+HGJH )XQGV + ORQWKO\ ‘D\V
4XDUWHUO\

3ULYDWH (TXLW\ ,OOLTXLG ,00LTXLG
3ULYDWH 'HEW ,OOLTXLG ,00LTXLG
3ULYDWH 5HDO (VWDWH ,OOLTXLG ,00LTXLG
3ULYDWH ,QIUDVWUXFWXUH ,OOLTXLG ,00LTXLG
7RWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9

P)RU SXUSRVHV RI WKLY WDEOH DPRXQWV DUH UHSRUWHG LQ 86 'ROODUV 7KH 3ULYDWH (TXLW\ &DWHJRU\ LQFOXGHV ... D

*OREDO (TXLMK\LYXRGWYHVWPHQW W\SH LQFOXGHV SDVVLYH LQGH[ IXQGV "
HPHUJLQJ HTXLW\ SXEOLF PDUNHWV LQVWUXPHQWYV 7KH IDLU YDOXHV RI
XVLQJ 1$9 SHU VKDUH RI WKH IXQG DQG UHSRUWHG E\ WKH ,QYHVWPHQW
SURYLGHG DGHTXDWH QRWLFH




6WDWH RI 6RXWK &DUROLQD

(PHUJLQJ '"HEWK)LXQIQXYHVWPHQW W\SH LQFOXGHV WZR IXQGV WKDW JHQF
FXUUHQF\ DQG PD\ KROG IRUHLJQ FXUUHQF\ 7KH IDLU YDOXHV RI WKH LQ
1$9 SHU VKDUH RI WKH IXQG RU SHUFHQW RZQHUVKLS RI WKH 1%$9 Rl WK
5HGHPSWLRQV DUH JHQHUDOO\ DOORZHG PRQWKO\ SURYLGHG DGHTXDWH

,QYHVWPHQW *UDGHKEARQG YKQBRHQW W\SH LQFOXGHYV RQH IXQG WKDW
VHFXULWLHV 7KH IDLU YDOXH HVWLPDWHY DUH FDOFXODWHG XVLQJ DQ
UHSRUWHG E\ WKH ,QYHVWPHQW 0DQDJHU $ ZLWKGUDZDO RI FDSLWDO U
PD\ QRW EH JUDQWHG

+HGJH )X®GV LQYHVWPHQW W\SH LQFOXGHYV IXQGV WKDW JHQHUDOO\ L
HTXLW\ RU FUHGLW PDUNHWYV RU VHHN WR PLQLPL]H HPEHGGHG PDUNH\
VWUDWHJILF SDUWQHUVKLS LQYHVWPHQWYV ZKLFK PD\ FRQVLVW RI XQGHL
YDOXHV RI WKH LQYHVWPHQWY LQ WKLV DVVHW W\SH KDYH EHHQ GHWHL
RZQHUVKLS RI WKH 1$9 Rl WKH IXQG DQG UHSRUWHG E\ WKH ,QYHVWPF}
PRQWKO\ SURYLGHG DGHTXDWH QRWLFH KRZHYHU LW LV FRPPRQ WK
WLPHIUDPHY DQG RU PDNH WKH UHGHPSWLRQ VXEMHFW WR JDWHV WR PL)\

BULYDWH (TX KWV )XW WPHQW W\SH LQFOXGHV  IXQGV WKDW FRQVLVW
LR HQVLQ FR LMK HQVXQD/  LOAHWR HQIVRQ P DI HUFR LOYHIR HOASDMRP Y DG 1XQB/Z WMLQ DMILF

SDUWQHUVKLS LQYHVWPHQWY 6WUDWHILF SDUWQHUVKLSV PD\ FRQVLYV
SOMGHIKLS RUFR LOHWR HQWVXQG 0 DRI HUFR LOYHWR HMBDARP VARQIMAR XQEHDLQ) LOYHIR HONVLQP RIH\WDQRH

FR LQYHVWPHQW IXQG 7KH SULYDWH HTXLW\ LQYHVWPHQWYV VSDQ WKH
EX\RXW VWUDWHILHV 3ULYDWH HTXLW\ LV FRQVLGHUHG DQ LOOLTXLG LQ
WR \HDUV 7KH QDWXUH RI LQYHVWPHQWYV LQ WKLV DVVHW W\SH LV WK
XQGHUO\LQJ DVVHWYV RI WKH IXQG 7KH IDLU YDOXHV Rl WKH LQYHVWPHQ
PRVW UHFHQW ILQDQFLDO LQIRUPDWLRQ DYDLODEOH IRU WKH XQGHUO
0 DEDIHYDAKHP HDXUHP HONEDM DEWMMG | ROVKEVHTXHVDK | BZ. TR/ WURXIK \WH\ HOUHOG UHERWY) GDM 7KH

HVWLPDWHG IDLU YDOXH RI WKHVH LQYHVWPHQWY PD\ GLIIHU IURP YDOXF

3ULYDWH '"HEMLYXIQ@BWHVWPHQW W\SH LQFOXGHYV IXQGV WKDW FRQVLVW
IXQGV ZLWKLQ VWUDWHJILF SDUWQHUVKLS LQYHVWPHQWY DQG FR LQ
XQEHOLQ) LM HVLQ P RUHWDQ RIH QP MG SDNGHIKLS RUFR LOYHIR HQAYXQG 7 KH SUYDM GHBWQYHIY HQW\SDQ

WKH GLUHFW OHQGLQJ GLVWUHVVHG PH]]JDQLQH PRUWJDJHV DQG RSSF
LQYHVWPHQW VWUDWHJI\ DV IXQGV JHQHUDOO\ KDYH D OLIH VSDQ RI VHYI
LV WKDW GLVWULEXWLRQV DUH UHFHLYHG WKURXJK LQYHVWPHQW JHQHU
IXQG 7KH IDLU YDOXHV RI WKH LQYHVWPHQWY LQ WKLV DVVHW W\SH DU}
LQIRUPDWLRQ DYDLODEOH IRU WKH XQGHUO\LQJ FRPSDQLHV 7KHVH DUH
M DEVVMG | ROVEHNXHOAFDK | GZ CRLYMAY WURKIK \WH\ HDUHOG USRI GDM 7 KH HWP DAG | UYDDHR \WHH

LQYHVWPHQWY PD\ GLIIHU IURP YDOXHV WKDW ZRXOG KDYH EHHQ XVHG K

BULYDWH 5HDO 7KMDMWHY DVQOMGPHQW W\ISH LQFOXGHV  IXQGV WKDW FRQVL)

WUHH LOMXR HQWV 1O FR LOQYHWR HOVIXQDY DG \MUH 1XQB/ WDVDWH WIDMILE SDNGHYKLS LOYHWR HOV  6\MDMILE

SOMGHYKISVP D FROIMAR XQEHOLQ) LM HQWVLQ P RIHWWDQ RGHTP WG SDMGHIKLS RUFR LQYHWR HOVXQG 7 KHUHDD
HVWDWH LQYHVWPHQWYV VSDQ WKH FRUH GLYHUVLILHG UHDO HVWDWH

FRQVLGHUHG DQ LOOLTXLG LQYHVWPHQW VWUDWHJ\ DV IXQGV JHQHUDC
LQYHVWPHQWY LQ WKLV DVVHW W\SH LV WKDW GLVWULEXWLRQV DUH UHF
RI WKH XQGHUO\LQJ DVVHWYVY RI WKH IXQG 7KH IDLU YDOXHV RI WKH LQY
XSRQ WKH PRVW UHFHQW ILQDQFLDO LQIRUPDWLRQ DYDLODEOH IRU WKH
0 DIHYDAKHP HDXUHP HONEDM DEWMMS | RIVEHDHWNDK | GZ - LRV \RURXI K WH\ HOUHG BRI DM 7 KH

HVWLPDWHG IDLU YDOXH RI WKHVH LQYHVWPHQWY PD\ GLIIHU IURP YDOXF




6WDWH RI 6RXWK &DUROLQD

3ULYDWH ,QIUDVWUHXFWXUHHYWPEHOW W\SH LQFOXGHV IXQGV WKDW F
SOMGHIKLSV DG VHYHD LOYHR HOV 1Q FR LOYHWR HQMIXQBY/ &RPPRQ WSHY R LQ UDKKRMUH LOYHWR HOV DUH 1Q

WUDQVSRUWDWLRQ HQHUJ\ WHOHFRPPXQLFDWLRQV DQG XWLOLWLHV 7
,QIUDVWUXFWXUH LV FRQVLGHUHG DQ LOOLTXLG LQYHVWPHQW VWUDWHJ
LOQYHVWPHQWY LQ WKLV DVVHW W\SH LV WKDW GLVWULEXWLRQV DUH UHF
RI WKH XQGHUO\LQJ DVVHWV RI WKH IXQG 7KH IDLU YDOXHV RI WKH LQY
XSRQ WKH PRVW UHFHQW ILQDQFLDO LQIRUPDWLRQ DYDLODEOH IRU WKH
0 DEDIHYDAKHP HDKUHP HNEDM DEWMMG | ROVEVHTXHWVDK | BZ. TR/ WURXI K \WH\ HOUHG UHERWY) GDM 7KH

HVWLPDWHG IDLU YDOXH RI WKHVH LQYHVWPHQWY PD\ GLIIHU IURP YDOXF

L, QWHUHVW 5DWH 5LVN

, QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LQWHUHVW UDWH
KDV QR IRUPDO LQWHUHVW UDWH ULVN SROLF\ LQWHUHVW UDWH ULVN LV
DGMXVWHG GXUDWLRQ ZKLFK LV D PHDVXUH RI WKH SULFH VHQVLWLYLW\
JLYHQ D EDVLV SRLQW FKDQJH LQ LOWHUHVW UDWHV (IIHFWLYH GXUDWIL
DV LOWHUHVW UDWHYVY FKDQJH DQG SURYLGHV D PHDVXUH RI ULVN WKDW FK
PD\ VSHFLI\ WKH GHJUHH RI LQWHUHVW UDWH ULVN WDNHQ YHUVXV WKH EHC




6WDWH RI 6RXWK &DUROLQD

'LVFORVXUHV IRU LOQWQHUHVW UBDWRWHGNEB®WRZ DPRXQWV H[SUHVVHG LQ

(ITHFWLYH

'XUDWLRQ

)DLU 9DOXHDLU 9DOXH RSWLRQ
)DLU 9DOXXUDWLRQ 1RWDWLRQ DGMXVWHG

,QYHVWPHQW 7\SH 7TRWDO $YDLODEOHMYDLODEOH;XUDWLRQ

BKRUW 7HUP .QYHVWPHQWYV
6KRUW 7HUP ,QYHVWPHQW )XQGV 8 6 5HIJXODWHG
,QYHVWHG 6HFXULWLHV /HQGLQJ &ROODWHUDO
&RPPHUFLDO 3DSHU
&HUWLILFDWHYV RI '"HSRVLW
8 6 7UHDVXU\ %LOOV
OXQLFLSDOV <HDU RU /HVV
3ULYDWH 30DFHPHQWYV <HDU RU /HVV
JRUHLJQ &XUUHQF\ 2SWLRQV
7RWDO 6KRUW 7HUP ,QYHVWPHQWYV
*OREDO 3XEOLF (TXLW\
3UHIHUUHG
7RWDO (TXLW\ ,QYHVWPHQWYV
JLIHG .QFRPH $OORFDWLRQ
86 *RYHUQPHQW
86 *RYHUQPHQW 7UHDVXULHV
ORUWJDJH %DFNHG
JHGHUDO 1DWLRQDO ORUWJIDJH $VVRFLDWLRQ
OXQLFLSDOV
&RUSRUDWH
&RUSRUDWH %RQGYV
$VVHW %DFNHG 6HFXULWLHV
3ULYDWH 30DFHPHQWYV
,QYHVWPHQW *UDGH %RQGV
(PHUJLQJ 'HEW
2SWLRQV )L[HG ,QFRPH
YXWXUHV )L[HG ,QFRPH
6ZDSV )L[HG ,QFRPH
7RWDO )L[HG ,QFRPH
OL[HG &UHGLW +HGJH )XQG $OORFDWLRQ
OL[HG &UHGLW +HGJH )XQGV
7RWDO OL[HG &UHGLW +HGJH )XQGV
7RWDO ,QYHVWHG $VVHWYV

+ + + + H+ H+ +

I+

+ |+

+ I+

+ + H+ I+

I+

+ |+

7TRWDO 3RUWIROLR (IITHFWLYH 'XUDWLRQ RSWLRQ DGMXVWHG GXUDWLRQ

&UHGLW 5LVN

&UHGLW ULVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU FRXQWHUSDUW\
LWV VHFXULWLHY (DFK LQGLYLGXDO SRUWIROLR ZLWKLQ IL[HG LQFRPH LV
VSHFLILF DV WR SHUPLVVLEOH FUHGLW TXDOLW\ UDQJHV H[SRVXUH OHYHC
'LWKLQ KLJK \LHOG SRUWIROLRY D TXDOLW\ UDWLQJ RI ORZHU WKDQ & LV ¢
LQ WKRVH FLUFXPVWDQFHV RI GRZQJUDGHV VXEVHTXHQW WR SXUFKDVH L
FRPPXQLFDWLQJ WKH GRZQJUDGH WR WKH FRQVXOWDQW DQGXQ¥DII RI 56,&
ZHUH UDWHG E\ ORRG\pVY DQG DUH SUHVHQWHG EHORZ DW IDLU YDOXH DPR>




6WDWH RI 6RXWK &DUROLQD

 QWHUQDWLR
QDO
(0
&RPPLQJO
QYHVWPHQW 7\SH $$$ $3 $ %3$$ %$ % &$$ &$ HG )XQGV 15ce 7278/
RU +HOG LQ
6WUDWHJILF
3DUWQHUVKL

SV

6KRUW 7HUP . QYHVWPHQWYV
6KRUW 7HUP ,QYHVWPHQW )XQGV 8 6 5HIJXOBWHG + + + + + * + +
,QYHVWHG 6HFXULWLHV /HQGLQJ . 4 4 + + + + +
&ROODWHUDO - - - - - - - -
&RPPHUFLDO 3DSHU + + + + + + +
&HUWLILFDWHY RI '"HSRVLW + + + + + + +
OXQLFLSDOV <HDU RI /HVV + + + + + + + + +
B3ULYDWH 30DFHPHQWYV <HDU RU /H¥V + + + + + + + +
JRUHLJQ &XUUHQF\ 2SWLRQV + + + + + + + + +
*OREDO 3XEOLF (TXLW\
BUHIHUUHG + + + + + + +
JL[IHG .QFRPH $OORFDWLRQ
ORUWJIDJH %DFNHG

JHGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLR® + + + + + + +
OXQLFLSDOV 3 + + + + + + +
&RUSRUDWH

&RUSRUDWH %RQGV + +

$VVHW %DFNHG 6HFXULWLHV + + +
3ULYDWH 30DFHPHQWYV + +
,QYHVWPHQW *UDGH %RQGV + * 3 + + + + + +
(PHUJLQJ 'HEW + * 3 + + + + + +
2SWLRQV )L[HG ,QFRPH + * 3 + + + + + +
)XWXUHV  )L[HG ,QFRPH + * 3 + + + + + +
6ZDSV )L[HG ,QFRPH + * 3 + + + + + +

7RWDOV
f15 UHSUHVHQWYVY VHFXULWLHYV WKDW ZHUH HLWKHU QRW UDWHG E\ 6 3 RU ORRG\uV RU KDG D ZLWKGUDZQ UDWLQJ
E8 6 7UHDVXU\ %LOOV 1RWHV DQG %RQGV ZLWK D IDLU YDOXH RI PLOOLRQ DUH QRW LQFOXGHG LQ WKH DERYH WDEOH EHFDXVH WKH\ DUH QRW V;

&RQFHQWUDWLRQ RI &UHGLW 5LVN °, QYHVWPHQWYV

&RQFHQWUDWLRQ RI FUHGLW ULVN LV WKH ULVN RI ORVV DWWULEXWHG V
RI FUHGLW ULVN VKDOO QRW DSSO\ WR WKH REOLJDWLRQV RI WKH 8 6 *R
RXWOLQHG LQ WKH LQYHVWPHQW JXLGHOLQHV RI HDFK LQGLYLGXDO SRUYV
LOQOYHVWPHQW PEXQ@HHUV WHKWHEH LV QR VLQJOH LVVXHU H[SRVXUH ZLWKLQ W
RI WKH RYHUDOO SRUWIROLR 7KHUHIRUH WKHUH LV QR FRQFHQWUDWLRQ R

JRUHLJQ &XUUHQF\ 5LVN

JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ H[FKDQJH UDWH
6\VWHPV SDUWLFLSDWHYV LQ IRUHLJQ PDUNHWY WR GLYHUVLI\ DVVHWYV UHC
PDQDJH FXUUHQF\ IOXFWXDWLRQV DQG DUH SHUPLWWHG E\ LOQYHVWPHQW
GHULYDWLYHYV




6WDWH RI 6RXWK &DUROLQD

7KH WDEOH EHORZ SUHVHQWY WKH 6\VWHPVp H[SRVXNBHVR | ROPARXQWRXU
HISUHVVHG LQ WKRXVDQGYV

&DVK &DVK)RUZDUG 3ULYDWH
&XUUHQF\ (TXLYDOHQWRQWUDFSWAYDWH (T3UMNDWH 'HEWDVWUXFWNMGHQFRPH(TXLW\ 7RWDO
$XVWUDOLDQ 'ROODU + + * +
&DQDGLDQ 'ROODU + * * +
(XUR &XUUHQF\
+RQJ .RQJ 'ROODU + + * * +
-DSDQHVH <HQ + + + * * +
3RXQG 6WHUOLQJ *
6ZHGLVK .URQD + + * * + +

7RWDOV

'"HULYDWLYHV

'"HULYDWLYHY DUH ILQDQFLDO LQVWUXPHQWY IRU ZKLFK WKH YDOXH LV C
GHULYDWLYHVY DUH FRQVLGHUHG LQYHVWPHQWY ([FOXGLQJ IXWXUHV GHU
SDUWLHY DJUHH WR PDNH SD\PHQWY DW D ODWHU GDWH EDVHG RQ WKH YD
IXQGV WKH 6\VWHPV PD\ LQYHVW LQ YDULRXV GHULYDWLYH ILQDQFLDO LQV
FXUUHQF\ FRQWUDFWY RSWLRQV LQWHUHVW UDWH FXUUHQF\ HTXLW\ LQ
&02V WR HQKDQFH WKH SHUIRUPDQFH DQG UHGXFH YRODWLOLW\

7R FRPSO\ ZLWK WKH UHTXLUHPHQWY RI PXOWLSOH H[FKDQJHV FDVK D

PLOOLRQ UHVSHFWLYHO\ ZHUH KHOGXO®M WUXYKHES\ WWKHPKFQ H®RW IQYID

SUHVHQWHG LQ WKH WDEOHV RQ WKH IROORZLQJ SDJHV ,QYHVWPHQWYV L
GHULYDWLYHV WKDW DUH QRW VKRZQ LQ WKH GHULYDWLYH WRWDOYV

7KH 56,& ZRUNV ZLWK WKHLU RYHUOD\ SURYLGHU WR XWLOL]H GHULYDWL
WKH WRWDO SODQ DQG WDNH DGYDQWDJH RI WKHLU ORZ FRVW RI LPSOHPHC

$ $VVHW $OORFDWLRQ ,Q PDQ\ FDVHV V\QWKHWLF H[SRVXUHV XVLQJ G
DQG IXQGHG ,Q WLPH 56,& PD\ VXEVWLWXWH WUDGLWLRQDO PDQDJHU
SRUWIROLR (IILFLHQW ODUNHW 7KHRU\ GLFWDWHV WKDW LQ VRPH D
H[SRVXUH

¥ 5LVN ODQDJHPHQW 'HULYDWLYHY DOORZ LQYHVWRUV WKH DELOLW\ WR
RUGHU WR PDQDJH SRUWIROLR ULVN

¥ &RVW $ VIOQOWKHWLF GHULYDWLYH VROXWLRQ LV RIWHQ WKH OHDVW
PDQDJH SRUWIROLR ULVN "HULYDWLYHV DUH PRUH EHQHILFLDO LQ HI
FRVWY PDUNHW LPSDFW RI WUDGLQJ DQG RSSRUWXQLW\ FRVWYV




6WDWH RI 6RXWK &DUROLQD

)XW XUHV

)XWXUHV DUH FRQWUDFWXDO REOLJDWLRQV WKDW UHTXLUH WKH EX\HU
SUHGHWHUPLQHG SULFH 7KHVH FRQWUDFWVY DUH VWDQGDUGL]HG DQG WUD
WKHUHE\ VLIJQLILFDQWO\ UHGXFLQJ FUHGLW DQG GHIDXOW ULVN *DLQV DQ
WKH IDLU YDOXH Rl LQYHVWPHQWY WRWDO RI WKH 6WDWHPHQW RI &KDQ
FODVVLILFDWLRQ LQIRUPDWLR QXM W K HDP R WO V uHGSHWH Y DRVG. Y IQVWIKR X VD Q G

&KDQJHV LQ )DLU 9DOXH
&ODVVLILFDWLRQ@DLQ /RVV

JXWXUHV &RQWUDFWYV 1HW DSSUHFLDWLRQ
JRUZDUG &RQWUDFWYV 1HW GHSUHFLDWLRQ
6ZDSV 1HW DSSUHFLDWLRQ
2SWLRQV 1HW DSSUHFLDWLRQ

)DLU 9DOXH

YRUZDUG
&RQWUDFWYXWXUHV 2SWLRQV 6ZDSV
&DVK &DVK (TXLYDOHQWYV + +
JL[HG ,QFRPH +
*OREDO 3XEOLF (TXLW\ + +
7RWDOV
$WXQH WKH 6\VWHPYVY KDG WKH IROORZLQJ H[SRVXUH YLD IXWXUHV FRC
1RWLRQDO
YXWXUHV &RQWUDFWV ([SLUDWLRRQJ 6KRUWAXDQWLW\ 9DOPXH )DLU 9DOXH
86 75($6 %' )8785( &%7 6HSWHPEHU /RQJ
86 <5 127()8785( &%7 BHSWHPEHU /RQJ
86 <5 127( )8785( &%7 BHSWHPEHU /RQJ
86 <5 127( )8785( &%7 BHSWHPEHU /RQJ
86 8/75% %21' )8785( &%7 BHSWHPEHU /RQJ
7RWDOV

P1RWLRQDO YDOXH LV WKH QRPLQDO RU IDFH DPRXQW WKDW LV XVHG WR FDOFXODWH SD\PHQWY PDGH RQ GHULYDWLYH LQVW
WKXV UHIHUUHG WR DV QRWLRQDO 7KH QRWLRQDO DPRXQW UHSUHVHQWY WKH HFRQRPLF HTXLYDOHQW WR DQ LQYHVWPHQW |
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JRUZDUGYV

JRUZDUGY DUH FRQWUDFWXDO REOLJDWLRQV WKDW UHTXLUH WKH GHOLY
FRQWUDFWY DUH 2RYHU WKH FRXQWHU?® 27& LQVWUXPHQWY PHDQLQJ WK
IRUZDUGY JDLQV DQG ORVVHV DUH LQFOXGHG LQ WKH QHW DSSUHFLDWLR(
6WDWHPHQW RI &KDQJHV LQ )LGX®HDU\ IWKHIRVMMHPRQKBE8 RIKH IROORZLQJ
OLVWHG E\ FRXQWHUSDUW\ DPRXQWY H[SUHVVHG LQ WKRXVDQGYV

&RXQWHUSDUW\
%URNHU IRWLRQDO 9DO@XHIDOXH[SRVXUH

%DQN RI $PHULFD
%DQN RI 1HZ <RUN OHOORQ &RUS
%DUFOD\V %DQN 3/&
*ROGPDQ 6DFKV %DQN 86% 1HZ <RUN 1<
+6%& %DQN 86% 1$ 1HZ <RUN 1<
-30RUJDQ &KDVH %DQN 1$
ORUJDQ 6WDQOH\ &DSLWDO 6HUYLFHV //&
5R\DO %DQN RI &DQDGD
6WDWH 6WUHHW &RUS

7RWDOV

6ZDSV

7KH 6\VWHPV HQWHUHG LQWR YDULRXV VZDS DJUHHPHQWY WR PDQDJH S
VHULHV RI FDVK IORZV DFFRUGLQJ WR VSHFLILHG WHUPV 7KH XQGHUO\LQJ
SULFH RU DQ\ RWKHU LQGH]

7RWDO UHWXUQ VZDSV DUH SULPDULO\ XVHG WR HIILFLHQWO\ DFKLHYH
W\SLFDOO\ JDLQHG E\ SD\LQJ D UHIHUHQFH UDWH VXFK DV 62)5 SOXV RU P
GHVLUHG PDUNHW LQGH[ 6LPLODUO\ H[SRVXUHV FDQ EH UHGXFHG E\ UHFH
DQG UHWXUQV RI DQ LQGH]

&RXQWHUSDUW\ ULVN RU GHIDXOW ULVN LV WKH ULVN WKDW D SDUW\ Z
DFWLYHO\ PDQDJH LWV FRXQWHUSDUW\ ULVN E\ WKRURXJK DQDO\VLYVY DQG |
DQG WKH LQGHSHQGHQW RYHUOD\ PDQDJHU 5LVN LV IXUWKHU PLQLPL]HG
FUHGLW UDWLQJY DQG FROODWHUDOL]LQJ XQUHDOL]HG JDLQVY DQG ORVVH\
DJUHHPHQW B8QUHDOL]HG JDLQV DQG ORVVHV DUH QRW QHWWHG DFURVYV
GHSUHFLDWLRQ LQ WKH IDLU YDOXH RI LQYHVWPHQWY WRWDO RI WKH 6WD

7KH WDEOH EHORZ UHIOHFWYV WkMNQAR X Q WIHRWS BXWJ HFQUAH G RW ZIDDMWE VQ MZ D 8V
RSWLRQV VXEMHFW WR FUHGLW ULVN DPRXQWYV H[SUHVVHG LQ WKRXVDQGV

A4XDOLW\ 5DWLQJ JRUZDUGV 6ZDSV 2SWLRQV 7TRWDO
$D +
$D
$
$ + +

7TRWDO VXEMHFW WR FUHGLW ULVN

&HQWUDOO\ FOHDUHG

/1&+ /WG

7TRWDO QRW VXEMHFW WR FUHGLW ULVN
TRWDOV

+ |+
+ |+
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$WXQH WKH 6\VWHPV KHOG VZDSV DV VKRZQ LQ WKH WDEOHV EHORZ I

7TRWDO 5HWXUQ &XUUHQW *DLQ /RVV
&RXQWHUSDUMW\DSV 6&56 3D\V6&56 SHFHLOYMHW XULW\ 'DMWVRIWLRQDQDLU 9DOXHWLQFH 7UDGH

%DUFOD\V %DQRNOD\V 86 $JJ
3/& SURJ\ 9DULDEOH )L[HG 9DULRXYV

ORUJDQ 6WDQOH\
&DSLWDO L%R[[ /HYHUDJHG
6HUYLFHV /RDQ ,QGH[ 9DULDEOH )L[HG

I+

&XUUHQW
&RXQWHUSDUWWL[HG ,QFRPH 6ZP&%¥6 3D\V6&56 5HFHLOYMWXULW)\ 'DMRWLRQDQDLU 9D OXH

ORUJDQ 6WDQOH\ &DSLWDO
BHUYLFHV &UHGLW 'HIDXOW 62)DL8NG 9DULDEOH

P)DLU YDOXH LV WKH DPRXQW UHDVRQDEO\ H[SHFWHG WR EH UHFHLYHG LI WKH XQGHUO\LQJ SRVLWLRQV ZHUH OLTXLGDWHG R
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2SWLRQV

2SWLRQV DUH H[FKDQJH WUDGHG DJUHHPHQWY EHWZHHQ WZR SDUWLHYV
UHIHUHQFH RU VWULNH SULFH 7KH EX\HU RI DQ RSWLRQ KDV WKH ULJKW E
WKH REOLJDWLRQ WR WUDQVDFW LI IRUFHG E\ WKH EX\HU 7KH SULFH RI DC
DVVHW DQG WKH VWULNH SULFH SOXV D SUHPLXPXI®HW WK HNV K H PO V@LHPN VKIDR
IROORZLQJ RSWLRQ SRVLWLRQV DPRXQWV H[SUHVVHG LQ WKRXVDQGYV

2SWLRQ &RQWUDFWYV 8QGHUO\LQJ 6HFXULW{[SLUDWLRAXDQWLW\)DLU 9DOXH
3XW 129 (" 86' (85 6327 237,21 1RYHPEHU
3XW 129 (" 86' (85 6327 237,21 1RYHPEHU
3XW 129 (" -3< 86' 6327 237,21 1RYHPEHU
3XW 129 (" -3< 86' 6327 237,21 1RYHPEHU
3XW $35 (" -3< 86' 6327 237,21 $SULO
&DOO 0%< (" -3< 86' 6327 237,21 0D\

7TRWDO &DVK (TXLYDOHQWYV

&DO0O0 $8* ¢ &&3 ,56 3 621,% $XIXVW
&DO0O0 $8* ¢ &&3B2,6 5 621,$ $XIXVW
3IXW $8* ¢ &&3 2,6 3 621,% $XIXVW
3IXW $8* ¢ &&3B2,6 5 621,$ $XIXVW
&D0O0 )(% ¢ ,56 3 62)5 YHEUXDU\
&D0O0 )(% ¢ ,56 5 62)5 YHEUXDU\
&D0O0 )(% ¢ 56 3 62)5 YHEUXDU\
&D0O0 )(% ¢ ,56 5 62)5 YHEUXDU\
&D0O0 )(% ¢ ,56 3 62)5 YHEUXDU\
&D0O0 )(% ¢ ,56 5 62)5 YHEUXDU\
&D0O0 )(% ¢ ,56 3 62)5 YHEUXDU\
&D0O0 )(% ¢ ,56 5 62)5 YHEUXDU\

7RWDO )L[HG ,QFRPH

&D0O -8/ ¢ &%2( 9RODWLOLW\ ,1'( ,QGH[ 9X0\
&D0O -8/ ¢ &%2( 9RODWLOLW\ ,1'( ,QGH[ 9X0\
&DO0O0 $8* ¢ &%2( 9RODWLOLW\ ,1'( ,QGH[$KIXVW
&DO0O0 $8* ¢ &%2( 9RODWLOLW\ ,1'( ,QGH[$KIXVW
3XW 6(3 & 6 3 ,QGH[ 63; 6HSWHPEHU
3XW 6(3 & 6 3 ,QGH[ 63; 6HSWHPEHU
3XW 6(3 ¢ 06&, $&:, 6HSWHPEHU
3XW 6(3 ¢ 06&, $&:, 6HSWHPEHU

7TRWDO (TXLW\

7TRWDO

$OWHUQDWLYH ,QYHVWPHQWYV

7KH $OWHUQDWLYH ,QYHVWPHQW FDWHJRU\ LQFOXGHV WKH IROORZLQJ
SULYDWH UHDO HVWDWH DQG SULYDWH LQIUDVWUXFWXUH

B3ULYDWH HTXLW\ SULYDWH GHEW SULYDWH UHDO HVWDWH DQG SULYDV
SDUWQHUVKLSV ,Q WKLV VWUXFWXUH WKH 6\WVWHPV LV RQH RI VHYHUDO ¢
JHQHUDO SDUWQHU ,QYHVWLQJ LQ VXFK OLPLWHG SDUWQHUVKLSY OHJDOO
LQYHVWPHQW LV IXO0\ IXQGHG RU WKH FRQWUDFWXDO LQYHVWPHQW SHU
VXEVFULSWLRQ EDVLV ZLWK D VLQJOH LQLWLDO LQYHVWPHQW ZLWK QR IXU

7KH 6\VWHPV HVWDEOLVKHG VHYHUDO VWUDWHJLF SDUWQHUVKLSV WR JI
DQG WR HIILFLHQWO\ WDNH DGYDQWDJH RI PDUNHW RSSRUWXQLWLHYV ,QYH
DOORFDWLRQV WR DQ\ DVVHW FODVV LQFOXGLQJ WKRVH FRQVLGHUHG DOW!
ZLWKLQ WKHLU UHVSHFWLYH DVVHW FODVV WRWDOV
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56,&uVvV LOQWHQW LV WR DFFHVV VXSHULRU ULVN DGMXVWHG UHWXUQV WK
WKHLU ORZ FRUUHODWLRQ WR WUDGLWLRQDO DVVHW FODVVHV DOWHUQD
DVVRFLDWHG ZLWK YRODWLOLW\ RI UHWXUQV

&RPPLWPHQWYV

56,& RQ EHKDOI RI WKH 6\VWHPVY KDV HQWHUHG LQWR FRQWUDFWXDO DJ
DQG LV FRPPLWWHG IRU IXWXUH IXQGLQJ RI SULYDWH HTXLW\ SULYDWH GH
$V RKQH WKH 6\VWHPVu FRPPLWPHQWY LQFOXGLQJ FRPPLWPHQWYV ZLW
IROORZLQJ WDEOH DPRXQWY H[SUHVVHG LQ WKRXVDQGV

$PRXQW B5HPDLQLQJ
7TRWDO )JXQGHG 7R 8QIXQGHG
/LPLWHG 3DUWQHUVKLSYV 86" &RPPLWPHQW'DWH &RPPLWPHQW

BULYDWH (TXLW\

BULYDWH 'HEW

B3ULYDWH 5HDO (VWDWH

BULYDWH ,QIUDVWUXFWXUH
7TRWDOV

/ILPLWHG 3DUWQHUVKLSYV (85

BULYDWH (TXLW\ » » »
BULYDWH 'HEW
BULYDWH ,QIUDVWUXFWXUH

7TRWDOV » » »

+ I+

/LPLWHG 3DUWQHUVKLSV $8'

BULYDWH ,QIUDVWUXFWXUH
7TRWDOV

+ |+

/LPLWHG 3DUWQHUVKLSV *%3

BULYDWH (TXLW\

BULYDWH 'HEW

BULYDWH ,QIUDVWUXFWXUH
7TRWDOV

+ I+

6HFXULWLHY /HQGLQJ

7KH SHWLUHPHQW 6\VWHPVu LOQYHVWPHQW SRUWIROLR FXUUHQWO\ SDUWI
26HFXULWLHY /HQGLQJ 3URJUDP3 ZKHUHE\ VHFXULWLHY DUH ORDQHG IRU
UHVSRQVLEOH IRU PDNLQJ ORDQV RI VHFXULWLHY RQ D FROODWHUDOL]HG
SDUW\ EURNHU GHDOHUYV DQG ILQDQFLDO LQVWLWXWLRQV DV ZHOO DV FROC
FROODWHUDO PXVW LQLWLDOO\ PHHW RU H[FHHG Rl WKH IDLU YDOXH R
FXUUHQF\ VHFXULWLHY DQG IRU HTXLW\ VHFXULWLHY SURYLGLQJ D PD
FROODWHUDO YDOXH IDOOV EHORZ WKH ERUURZHU PXVW SRVW DGGLWI
FROODWHUDO SRRO VHHNV WR PDLQWDLQ D QHW DVVHW YDOXH RI ZKLF
FRVW RI WKRVH DVVHWYV

56,&uV SROLF\ UHTXLUHV WKDW WKH PD[LPXP DPRXQW RI VHFXULWLHV
&RQVHUYDWLYH LQYHVWPHQW JXLGHOLQHV FRQWLQXH WR EH PDLQWDLQHG
WKH FDVK FROODWHUDO LV UHVWULFWHG WR VKRUW GXUDWLRQ YHU\ ORZ
W\SHV RI VHFXULWLHY DYDLODEOKQRU ORD@FGXGBHGJSWKH *"RMDHUBOBEW VHF
ER®/ 1RQ8 6 6RYHHIQ GEWDQG * GEDOHNXMWY 7 KH FRQMPMIODIUHP HWEHEHHD 56,& DG %l <0 SIRMGY
LQGHPQLILFDWLRQ LQ WKH HYHQW WKH ERUURZHU IDLOV WR UHWXUQ WKH
WKH VHFXULWLHVp LVVXHUV ZKLOH WKH VHFXULWLHV DUH RQ ORDQ
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,QGHPQLILFDWLRQ LV DOVR SURYLGHG LI WKH LQYHVWPHQW RI FDVK FRO
VHEXULWLHYVY &RUSRUDWH VHFXULWLHV $VVHW EDFNHG VHFXULWLHYV DQC
&ROODWHUDO VHFXULWLHV FDQQRW EH SOHGJHG RU VROG ZLWKRXW D E
LOQOYHVWPHQWY PDGH ZLWK FDVK FROODWHUDO DUH UHSRUWHG DV DQ DVVI
UHWXUQ WKH FDVK FROODWHUDO WR WKH ERUURZHU XSRQ WKH H[SLUDWLRC(

$WXQH WKH IDLU YDOXH RI VHFXULRLICHW R MRDQYLPODWXH RI WKH LQYH'

ZDV PLOODRRG WKH VHFXULWLHV OHQGLQ@L REMRPOINMRGW DHHGLQJ UH
ERUURZHU UHEDWHV ZDV PLOOLRQ DQ LQFUHDVH RI PLOOLRQ IUR

'LWK UHJDUG WR FRXQWHUSDUW\ FUHGLW ULVN WKH 6\VWHPVu FDVK FRO
$00 VHFXULWLHY ORDQHG FDQ EH WHUPLQDWHG RQ GHPDQG E\ HLWKHU WK
GD\V WKH ORDQV ZHUH RXWVWDQGLQJ ZzDV RQH GD\ 7KH DYHUDJH ZHLJKWF
WKUHH GRQOH $W WKHUH KDG EHHQ QR ORVVHV UHVXOWLQJ IURP ERUURZHL
HISRVXUH WR ERUURZHUV EHFDXVH WKH DPRXQWV WKH 6\VWHPV RZHG WKH
6\VWHPYV

7KH IROORZLQJ WDEOH SUHVHQWY WKH IDLU YDOXH H[SUHVVHG LQ WKR:
UHFHLYHG IRU VHFEXQHWLHY RQ ORDQ DW

6&56 3256 *$56 -656 6&1* 727%1/6
6HFXULWLHYV OHQW IRU FDVK FROODWHUDO
&RUSRUDWH ERQGV
*OREDO 3XEOLF (TXLW\
7TRWDOV

6HFXULWLHYV OHQW IRU QRQ FDVK FROODWHUDO
8 6 * RYHUQPHQW 6HFXULWLHYV

*OREDO 3XEOLF (TXLW\
7TRWDOV

&DVK FROODWHUDO LQYHVWHG DV IROORZV
5HSXUFKDVH DJUHHPHQWYV
7TRWDOV

6HFXULWLHV UHFHLYHG DV FROODWHUDO
8 6 *RYHUQPHQW 6HFXULWLHV
*OREDO 3XEOLF (TXLW\
*OREDO )L[HG ,QFRPH
7RWDOV
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6FKHGXOH RI ,QYHVWPHQW 5HWXUQV

$QQXDO ORQH\ :HLIJKWHG
5DWH RI 5HWXUQ 1HW RI
JLVFDO <HDU (QGLQRYHMWPHQW ([SHQVH

7UDLOLQJ SHULRGYV UHIOHFW D SHUIRUPDQFH FRUUHFWLRQ WKDW
DIlTHFWHG WKH WLPH SHULRG WKURXJK

H2WKHU 3RVW (PSOR\PHQW %HQHILW 7UXVW )XQGYV

7TKH 6WDWH 7UHDVXUHU LV WKH FXVWRGLDQ DQG LQYHVWPHQW PDQDJH
5HWLUHH +HDOWK ,QVXUDQFH 7UXVW )XQG DQG WKH /RQJ WHUP 'LVDELOLW\

&XVWRGLDO &UHGLW 5LVN
'"HSRVLWYV

&XVWRGLDO FUHGLW ULVN IRU GHSRVLWV LV WKH ULVN WKDW LQ WKH
GHSRVLWV XQGHU WKH FRQWURO RI WKH 6WDWH 7X@V XU KK B TH XX /& LEH,
ZHUH FROODWHUDOL]HG ZLWK VHFXULWLHV KHOG E\ WKH SOHGJLQJ ILQDQF]
QDPH

,QYHVWPHQWYV

&XVWRGLDO FUHGLW ULVN IRU LQYHVWPHQWY LV WKH ULVN WKDW LQ \
LQYHVWPHQWY RU FROODWHUDO VHFXULWLHV WKDW DUH LQ WKH SRVVHYV
LQYHVWPHQWY WKDW DUH H[SRVHG WR FXVWRGLDO FUHGLW ULVN LQFOXGH
QDPH RI WKH 7UXVWYVY DQG KHOG E\ D FRXQWHUSDUW\
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)DLU 9DOXH OHDVXUHPHQWYV

7TKH 7UXVWV FDWHJRUL]H IDLU YDOXH PHDVXUHPHQWY ZLWKLQ WKH WKUF
)DLU 9DOXH OHDVXUHPHQ@QWHDRIGH9BSEGKFDWIHOQ/HG RQ WKH YDOXDWLRQ LQSX
DVVHW DQG WKH FODVVLILFDWLRQV DUH DV IROORZV OHYHO LOQSXWYV DU
LOQSXWYVY DUH LQSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ OH'
OHYHO LOQSXWY DUH XQREVHUYDEOH LQSXWV IRU DQ DVVHW 7KH 7UXVWYV

-XQH DPRXQWY H[SUHVVHG LQ WKRXVDQGYV
)DLU 9DOXH OHDVXUHPHQWYV 8VLQJ
AXRWHG 3ULFHV
LQ $SFWLYHSLJQLILFDQW
ODUNHWYV IRRWKHU
,GHQWLFDDEVHUYDEOH
$VVHWVY  ,QSXWV
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO $W /HYHO /HYHO
&ROODWHUDOL]HG PRUWJDJH EDFNHG REOLJDWLRQV +
8 6 DIJHQFLHV
&RUSRUDWH ERQGYV +
+

JLQDQFLDO SDSHU
5HSXUFKDVH DJUHHPHQWYV
7RWDO ,QYHVWPHQWYV DW )DLU 9DOXH

I+

&UHGLW 5LVN

&UHGLW ULVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU FRXQWHUSDUW\
LWV VHFXULWLHV 7KH 6WDWH 7UHDVXUHUpV FUHGLW ULVN SROLF\ PLWLJ
LQYHVWPHQW JUDGH GHEW VHFXULWLHV ,Q WKH HYHQW WKDW WKH UDWLC
FRQWLQXH WR EH KHOG FRQWLQJHQW XSRQ DQ HYDOXDWLRQXJHNKH ORQJF
WKH 7UXVWVH LQYHVWPHQWY ZHUH UDWHG E\ ORRG\uV DQG DUH SUHVHQWH{

,QYHVWPHQW 7\SH $$$ $3 $$ 9 %% %S %W RW 5DWHG
&ROODWHUDOL]HG PRUWJDJH EDFNHG REOLJDWLRQV + *
8 6 DIJIHQFLHV * + *

&RUSRUDWH ERQGYV
JLQDQFLDO SDSHU
&DVK HTXLYDOHQWYV
7RWDOV

I+
I+
I+

L, QWHUHVW 5DWH 5LVN

,QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LQWHUHVW UDWE
7TUHDVXUHUpV SROLF\ GRHV QRW VSHFLILFDOO\ DGGUHVY LQWHUHVW UDWH
DGHTXDWH OLTXLGLW\ IRFXV WKH PDQDJHPHQW RI LOQOWHUHVW UDWH VHQVL
RQH GD\ WR -XBBIUV $WKH 7UXVWYVY KDG WKH IROORZLQJ LQYHVWPHQWYV Z
FDWHJRU\ DQG VHIPHQWHG WLPH GLVWULEXWLRQ DPRXQWYV H[SUHVVHG LQ

L, QYHVWPHQW
ODWXULWLHV
LQ \HDUV

,QYHVWPHQW 7\SH )DLU 9DOXHHVV WKDQ ORUH WKDQ
&ROODWHUDOL]HG PRUWJDJH EDFNHG REOLJDWLRG@V
8 6 DIJHQFLHV
&RUSRUDWH ERQGYV
JLQDQFLDO SDSHU
&DVK HTXLYDOHQWYV

7RWDOV

I+

I+
I+
I+
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&RQFHQWUDWLRQ RI &UHGLW 5LVN

&RQFHQWUDWLRQ RI FUHGLW ULVN LV WKH ULVN RI ORVV DWWULEXWHG
SROLF\ IRU UHGXFLQJ WKH ULVN LV WR GLYHUVLI\ DQG OLPLW H[SRVXUH W
6WDWHYVY 7UHDVXU\ DQG DJHQF\ REOLJDWLRQYV

BHFXULWLHYV /HQGLQJ

7TKH 7UXVWV SDUWLFLSDWH LQ WKH 6HFXULWLHYV /HQGLQJ 3URJUDP DV (
VHFEXULWLHYV OHQXIQH] ORVAKHV  IRBO®RRZLQJ WDEOH SUHVHQWYVY WKH IDLU YD
XQGHUO\LQJ VHFXULWLHY DQG WKH WRWDOXRRHOODWHUDO UHFHLYHG IRU VH

$PRXQW
6HFXULWLHYV /HQW IRU &DVK &ROODWHUDO

8 6 *RYHUQPHQW 6HFXULWLHYV
&RUSRUDWH %RQGV
7TRWDO

&DVK &ROODWHUDO LQYHVWHG DV IROORZV
5HSXUFKDVH DJUHHPHQWYV

8 6 *RYHUQPHQW 6HFXULWLHYV
&RUSRUDWH %RQGV

7TRWDO

6FKHGXOH RI ,QYHVWPHQW 5HWXUQV

6RXWK &DUROLQD 5HWLUHH +HDOWK ,QVXUDQFH 7UXVW )XQG

JLVFDO <HDU (Q8QQ@XDO ORQH\ :HLJKWHG 5DWH RI
-XQH 5HWXUQ 1HW RI ,QYHVWPHQW ([SHQVH

6RXWK &DUROLQD /RQJ 7HUP 'LVDELOLW\ 7TUXVW )XQG

JLVFDO <HDU (Q$Q@XDO ORQH\ :HLJKWHG 5DWH RI
-XQH 5HWXUQ 1HW RI ,QYHVWPHQW ([SHQVH
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127¢( 5(&(,9%%/(6

5HFHLYDEOH EDODQFHY DUH GLVDJJUHJDWHG E\ W\SH DFFRUGLQJ WR WK
WKH ILQDQFLDO VWDWHPHQWY QHW RI DSSOLFDEOH DOORZDQFHV $OORZ
H[SUHVVHG LQ-WR&RXVDQRBY WoKw SULPDU\ JRYHUQPHQW ZHUH DV IROORZV

*RYHUQPHQWDO $FWLYLWLHV
*RYHUQPHQWDO )XQGYV

'"HSDUWPHQW RI
'"HSDUWPHQWRPBDO 7UDQVSRUWDRMFROMRU 7TRWDO
3URJUDP*RYHUQPHQWSHFLDORYHUQPHQWDMHUQBPRYHUQPHQWDO
$OORZDQFHV UHOHWHE DMNR6HUYLFHQIUDVWUXFMWXYWHODXH )XQGV 6HUYLFH )X®QERBWVWLYLWLHV

,QFRPH WD[HV + +
6DOHY DQG RWKHU WD[HV

3DWLHQW DFFRXQWYV +
2WKHU

7TRWDO DOORZDQFHV IRU
XQFROOHFWLEOHV

+ +
+ + +
+ + +

I+
I+
I+

7TKH HOQOWHUSULVH IXQG ILQDQFLDO VWDWHPHQWY VHSDUDWHO\ SUHVHQW
EH FROOHFWHG ZLWKLQ RQH \HDU $OORZDQFHV IRU EXVLQHVV W\SH DFWL
-XQH ZHUH DV IROORZV

%XVLQHVV W\SH $FWLYLWL
(QWHUSULVH )XQGV
8QHPSOR\PHQW
&RPSHQVDWLRQ
$OORZDQFHV UHODWHG WR %HQHILWFHFRQG ,QMXU\

$VVHVVPHQWYV +
2WKHU
7TRWDO DOORZDQFHV IRU XQFROOHFWLEOHYV

1HW UHFHLYDEOHV QRW H[SHFWHG WR EH FROOHFWHG ZLWKLQ RQH \HDL
WKRXVDQGEM RQZHUH DV IROORZYV

*RYHUQPHQWDO $FWLYLWLHV
*RYHUQPHQWDO )XQGV
"HSDUWPHQW RI
'"HSDUWPHQWDRFDO 7UDQVSRUWDRWRQRRDMRU 7RWDO
3URJUDP *RYHUQPHQWSHFLDO*RYHUQPHQWRWHUQDRYHUQPHQWDO
1HW /RQJ WHUP 5HFHLYHEOHM O 6HUYLFHVQIUDVWUXFWIKYMQXH )XQGV 6HUYLFH )X@EWLYLWLHV

$FFRXQWV UHFHLYDEOH +
3DWLHQW DFFRXQWYV + + + +
/RDQV DQG QRWHYV +
/HDVHV + + + *
$FFRXQWV UHFHLYDEOH:UHVWURFWHG + + + +
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*RYHUQPHQWDO IXQGV GHIHU UHYHQXH UHFRJQLWLRQ LQ FRQQHFWLRQ Z

7KH FRPSRQHQWYVY Rl XQDYDLODEOH DQG XQHDUQHG UHYHQXHXQ® WKH JRYH
ZHUH DV IROORZV

7RWDO
*RYHUQPHQWDO

S8QDYDLODE®HHDUQHG )XQGV

7D[HV

YJHGHUDO JUDQWYV

&RQWULEXWLRQV

"HSDUWPHQWDO VHUYLFHV

7RWDO XQHDUQHG UHYHQXHV

,QWHUQDO VHUYLFH IXQGV

7TRWDO JRYHUQPHQWDO DFWLYLWLHV

+

I+




6WDWH RI 6RXWK &DUROLQD

127¢( &$3,7$/ $66(76

7KH SULPDU\ JRYHUQPHQWMYV FDSLWDO DVX@W DFWLYLMM IROOREN IHYFD
WKRXVDQGYV

%HJIJLQQLQJ (QGLQJ
%DODQFHV %DODQFHV
-X 0\ ,QFUHDVHVHFUHDVHVXQH
*RYHUQPHQWDO DFWLYLWLHV
&DSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG

/DQG DQG LPSURYHPHQWYV

&RQVWUXFWLRQ LQ SURJUHVV

:RUNV Rl DUW DQG KLVWRULFDO WUHDVXUHV + +

,QWDQJLEOHV
/HDVH DVVHWV QRW EHLQJ DPRUWL]HG
&RQVWUXFWLRQ LQ SURJUHVYV
7RWDO FDSLWDO DVVHWVY QRW EHLQJ GHSUHFLDWHG RU DPRUWL]HG
&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
/DQG LPSURYHPHQWYV
,QIUDVWUXFWXUH URDG DQG EULGJH QHWZRUN
%XLOGLQJV DQG LPSURYHPHQWYV
9HKLFOHYV
ODFKLQHU\ DQG HTXLSPHQW
:RUNV Rl DUW DQG KLVWRULFDO WUHDVXUHV
,QWDQJLEOHV
/HDVH DVVHWYV EHLQJ DPRUWL]HG
/DQG DQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
6XEVFULSWLRQ DVVHWYV
7RWDO FDSLWDO DVVHWYVY EHLQJ GHSUHFLDWHG RU DPRUWL]HG
/HVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ IRU
&DSLWDO DVVHWY EHLQJ GHSUHFLDWHG
/DQG LPSURYHPHQWYV
,QIUDVWUXFWXUH URDG DQG EULGJH QHWZRUN
%XLOGLQJV DQG LPSURYHPHQWYV
9HKLFOHYV
ODFKLQHU\ DQG HTXLSPHQW
:RUNV Rl DUW DQG KLVWRULFDO WUHDVXUHV
,QWDQJLEOHV
/HDVH DVVHWYV EHLQJ DPRUWL]HG
/DQG DQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
6XEVFULSWLRQ DVVHWYV
7RWDO DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO FDSLWDO DVVHWYVY EHLQJ GHSUHFLDWHG RU DPRUWL]HG QHW
*RYHUQPHQWDO DFWLYLWLHY FDSLWDO DVVHWVY QHW

I+

I+

I+

I+
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%HILQQLQJ (QGLQJ
%DODQFHYV %DODQFHV
-X 0\ ,QFUHDVHVHFUHDVHVXQH

%XVLQHVV W\SH DFWLYLWLHV
&DSLWDO DVVHWVY QRW EHLQJ GHSUHFLDWHG
/DQG DQG LPSURYHPHQWYV
&RQVWUXFWLRQ LQ SURJUHVYV
7RWDO FDSLWDO DVVHWVY QRW EHLQJ GHSUHFLDWHG
&DSLWDO DVVHWY EHLQJ GHSUHFLDWHG
/DQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWYV
9HKLFOHV
ODFKLQHU\ DQG HTXLSPHQW
7RWDO FDSLWDO DVVHWY EHLQJ GHSUHFLDWHG
/HVV DFFXPXODWHG GHSUHFLDWLRQ IRU
/DQG LPSURYHPHQWYV
%XLOGLQJY DQG LPSURYHPHQWYV
9HKLFOHYV
ODFKLQHU\ DQG HTXLSPHQW
7RWDO DFFXPXODWHG GHSUHFLDWLRQ
7RWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG QHW
%XVLQHVV W\SH DFWLYLWLHY FDSLWDO DVVHWVY QHW

I+
I+

+

I+

+ +

7KH IROORZLQJ LV D VXPPDU\ RI JRYHUQPHQWDO DFWLYLWLHYV GHSUHFLD
\HDU H-QQHG H[SUHVVHG LQ WKRXVDQGYV

7RWDO
*RYHUQPHQWR® HUQDRYHUQPHQWDO
)XQGV  B6HUYLFH )X@BGEWLYLWLHYV

*HQHUDO JRYHUQPHQW

(GXFDWLRQ +
+HDOWK +
6RFLDO VHUYLFHYV +
$GPLQLVWUDWLRQ RI MXVWLFH
5HVRXUFHV HQYLURQPHQW DQG HFRQRPLF GHYHORSPHQW +
7UDQVSRUWDWLRQ +
7RWDO GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
$WXQH WKH SULPDU\ JRYHUQPHQW KDG RXWVWEQGCFUR FR®PWW KA QYW

FDSLWDO SURVMHREMORBQLIQLILFDQW SHUPDQHQW LAPISUGRYBH R OWZ BU R MHFWAHY
SURMHFWY PLOORRQVXEVFULSWLRQ EDVHG LQIRUPDWLRQ VWVHPKRRQABHBD DR\
SHUPDQHQW LPSURYHPHQW SURMHFWY DUH SURMHFWY WR UHQRYDWH DQG
DVVHWY XSRQ FRPSOHWLRQ




6WDWH RI 6RXWK &DUROLQD

127( 5(7,5(0(17 3/$16

D30ODQ 'HVFULSWLRQV

7KH 6RXWK &DUROLQD 5HWLUHPHQW 6\WVWHPV WKH 6\VWHPV UHSUHVHQMW
WUXVW IRU WKH sSObQY DQG DUH SURWHFWHG E\ WKH 6WDWHuV FRQVWLW
3(%%$ zZDV FUHDWHG HIIHFWLYH -XO\ DQG DGPLQLVWHUYV WKH YDULRX)
E\ WKH 5SHWLUHPHQW 'LYLVLRQ 3(%$ KDV DQ PHPEHU %RDUG RI 'LUHFWRU
OHDGHUVKLS ZKLFK VHUYHV DV WUXVWHH RI WKH 6\WVWHPV DQG WKH WU)>
, QYHVWPHQW &RPPLVVLRQ ZKLFK FRQVLVWY RI HLJKW PHPEHUV DSSRLQWH
%RDUG GHFLVLRQV UHJDUGLQJ WKH IXQGLQJ RI WKH 6\VWHPVY DQG VHUYHV
7KH 6\VWHPVH ILQDQFLDO VWDWHPHQWY PD\ EH REWDLQHG E\ ZULWLQJ WR

S5HWLUHPHQW 6\WVWHPV )LQDQFH

6RXWK &DUROLQD 3XEOLF (PSOR\HH %HQHILW $XWKRULW\
$UERU /DNH '"ULYH

&ROXPELD 6RXWK &DUROLQD

KWW S 777 SHED VF JRY

TKEHERXWK &DUROLQD 5HWIIGEP HIR WRAWMWHOULQJ PXOWLSOH HPSOR\HU GH
HVWDEOLVKHG HIITHFWLYH -XO\ SXUVXDQW WR WKH SURYLVLRQV RI 6t
SXUSRVH RI SURYLGLQJ UHWLUHPHQW DOORZDQFHVY DQG RWKHU EHQHILWYV
SROLWLFDO VXEGLYLVLRQV WKHUHRI *HQHUDOO\ DOO HPSOR\HHV RI FRYH
WKH VI\VWHP DV D FRQGLWLRQ RI HPSOR\PHQW 7KLV SODQ FRYHUV JHQHUD
6RXWK &DUROLQD *HQHUDO $VVHPEO\ EHJLQQLQJ ZLWK WKH 1RYHPEHU
HITHFWLYH GDWH RI PHPEHUVKLS SULRU WR -XO\ Lv D &0DVV ,, PHPE
PHPEHUVKLS RQ RU DIWHU -XO\ Lv D &ODVV ,,, PHPEHU

$ &ODVV ,, PHPEHU ZKR KDV VHSDUDWHG IURP VHUYLFH ZLWK DW OHDVW
SHQVLRQ DW DJH RU ZLWK \HDUV FUHGLWHG VHUYLFH UHJDUGOHVV RI
SHQVLRQ EHQHILWY SD\DEOH DW DJH ZLWK \HDUV Rl VHUYLFH FUHGLW
OHDVW HLJKW \HDUV Rl HDUQHG VHUYLFH LV HOLJLEOH IRU D PRQWKO\ SHQ
PHPEHUuVY DJH DQG WKH PHPEHUpV FUHGLWDEOH VHUYLFH HTXDOV DW OHD
WR UHFHLYH D UHGXFHG GHIHUUHG DQQXLW\ DW DJH LI WKH\ VDWLVI\ WKl
,QFLGHQWDO GHDWK EHQHILWY DUH DOVR DYDLODEOH WR EHQHILFLDULHYV F
GHDWK EHQHILW SURJUDP

%HJLQQLQJ -XO\ DQG DQQXDOO\ WKHUHDIWHU WKH DQQXDO UHWL!
DQQXLWDQWY PXVW EH LQFUHDVHG E\ WKH OHVVHU Rl RQH SHUFHQW RU ILY
RQ -XO\ Rl WKH SUHFHGLQJ \HDU DUH HOLJLEOH WR UHFHLYH WKH LQFUHD
DW DJH ZLWK \HDUV RI VHUYLFH DUH QRW HOLJLEOH IRU WKH EHQHILW
WKH VHFRQG -XO\ DIWHU WKH GDWH WKH\ ZRXOG KDYH KDG \HDUV RI VHL

&ODVV ,, OHPEHUV PHPEHUV KLUHG SULRU WR -XO\

$YHUDJH )LQDO &RPSHQVDWLRQ $)& LV EDVHG RQ WKH KLJKHVW FRQVHFEXWLYF
PHPEHUMV $)& LQFOXGHV XS WR GD\V RI XQXVHG DQQXDO OHDYH SDLG DW WHU
UHWLUHPHQW EHQHILW 7KH UHWLUHPHQW EHQHILW DPRXQW LV HTXDO WR WKH
\HDUV &UHGLWHG VHUYLFH PD\ LQFOXGH XS WR GD\V RI XQXVHG VLFN OHDYH

OHPEHUV DUH HOLJLEOH WR FRPPHQFH WKHLU UHWLUHPHQW EHQHILW DIWHU WKF
\HDUV Rl HDUQHG VHUYLFH $W HDFK -XO\ DIWHU WKHLU ILUVW IXOO \HDU RI
DGMXVWPHQW HTXDO WR WKH OHVVHU RI RI WKHLU UHWLUHPHQW EHQHILW RL
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&ODVV ,,, OHPEHUV PHPEHUV KLUHG DIWHU -XQH

$)& LV EDVHG RQ WKH KLJKHVW FRQVHFXWLYH TXDUWHUV RI HDUQDEOH FRPS
LQFOXGH XQXVHG DQQXDO OHDYH SDLG DW WHUPLQDWLRQ ORQWKO\ EHQHILWYV L
EHQHILW LV HTXDO WR Rl WKH PHPEHUpV $)& WLPHV WKH PHPEHUpPV FUHGLWE
VLFN OHDYH

OHPEHUV DUH HOLJLEOH WR FRPPHQFH D UHWLUHPHQW EHQHILW DIWHU WKH\ KDY
FRPELQDWLRQ RI WKH PHPEHUpV DJH DQG \HDUV Rl FUHGLWHG VHUYLFH HTXDOV |
IXOO \HDU Rl UHWLUHPHQW DQQXLWDQWYV ZLOO UHFHLYH DQ DXWRPDWLF FRVW |
EHQHILW RU SHU DQQXP

TKHBRXWK &DUROLQD 3ROLFH 21ILF3R2BE 5 BDWHRNHW HWKVD LBM QW HPXOWLSOH HP !
SHQVLRQ SODQ ZDV HVWDEOLVKHG HIIHFWLYH -XO\ SXUVXDQW WR V
&RGH RI /DZV IRU WKH SXUSRVH RI SURYLGLQJ UHWLUHPHQW DOORZDQFHYV
6WDWH DQG LWV SROLWLFDO VXEGLYLVLRQV 7R EH HOLJLEOH IRU 3256 PHP
KHU HPSOR\PHQW E\ HOHFWLRQ RU DSSRLQWPHQW WR SUHVHUYH SXEOLF F
WR SUHYHQW DQG FRQWURO SURSHUW\ GHVWUXFWLRQ E\ ILUH EH D FRUR
HPSOR\HG E\ WKH '"HSDUWPHQW RI &RUUHFWLRQV WKH '"HSDUWPHQW RI -XYF
MXGJHVY DQG FRURQHUV PD\ HOHFW PHPEHUVKLS LQ 3256 ODJLVWUDWHYV I
PDJLVWUDWH 3256 PHPEHUV RWKHU WKDQ PDJLVWUDWHY DQG SUREDWH M

OHDVW KRXUV SHU \HDU WR WKLV ZRUN XQOHVV H[HPSWHG E\ VWDW)
PHPEHUVKLS SULRU WR -XO\ Lv D &0DVV ,, PHPEHU $ PHPEHU RI WKH
DIWHU -XO\ Lv D &O0DVV ,,, PHPEHU $ &0ODVV ,, PHPEHU ZKR KDV VHSD

VHUYLFH LV HOLJLEOH IRU D PRQWKO\ SHQVLRQ DW DJH RU ZLWK \HDUYV
VHSDUDWHG IURP VHUYLFH ZLWK DW OHDVW HLJKW \HDUV RI HDUQHG VHUYI
Rl VHUYLFH UHJDUGOHVYV RI DJH %RWK &ODVV ,, DQG &0ODVV ,,, PHPEHUV DI
RU HLJKW \HDUV HDUQHG VHUYLFH UHVSHFWLYHO\ ,QFLGHQWDO GHDWK E
PHPEHUV RI HPSOR\HUV ZKR SDUWLFLSDWH LQ WKH GHDWK EHQHILW SURJU
XSRQ WKH GHDWK RI DQ DFWLYH PHPEHU ZRUNLQJ IRU D FRYHUHG HPSOR\H
LQMXU\ LOFXUUHG ZKLOH LQ WKH SHUIRUPDQFH RI GXW\

&ODVV ,, OHPEHUV PHPEHUV KLUHG SULRU WR -XO\

$)& LV EDVHG RQ WKH KLJKHVW FRQVHFXWLYH TXDUWHUY RI HDUQDEOH FRPSHC(
GD\V RI XQXVHG DQQXDO OHDYH SDLG DW WHUPLQDWLRQ ORQWKO\ EHQHILW

UHWLUHPHQW EHQHILW LV HTXDO WR RI WKH PHPEHUuV $)& WLPHV WKH PHPE

XS WR GD\V RI XQXVHG VLFN OHDYH

OHPEHUV DUH HOLJLEOH WR FRPPHQFH WKHLU UHWLUHPHQW EHQHILW DIWHU WKF
ILYH \HDUV RI HDUQHG VHUYLFH $W HDFK -XO\ DIWHU WKHLU ILUVW IXOO \HDU F
EHQHILW DGMXVWPHQW HTXDO WR WKH OHVVHU RI RI WKHLU UHWLUHPHQW EF

&ODVV ,,, OHPEHUV PHPEHUV KLUHG DIWHU -XQH

$)& LV EDVHG RQ WKH KLJKHVW FRQVHFXWLYH TXDUWHUV RI HDUQDEOH FRPS
LQFOXGH XQXVHG DQQXDO OHDYH SDLG DW WHUPLQDWLRQ ORQWKO\ EHQHILWYV L
EHQHILW LV HTXDO WR RI WKH PHPEHUuV $)& WLPHV WKH PHPEHUpV FUHGLW
VLFN OHDYH

OHPEHUVY DUH HOLJLEOH WR FRPPHQFH WKHLU UHWLUHPHQW EHQHILW DIWHU WKFE
HLJKW \HDUV RI HDUQHG VHUYLFH $W HDFK -XO\ DIWHU WKHLU ILUVW [XOO \
UHWLUHPHQW EHQHILW DGMXVWPHQW HTXDO WR WKH OHVVHU RI RI WKHLU UF




6WDWH RI 6RXWK &DUROLQD

7KBHWLUHPHQW 6\WWHP IRU OHPEHUV RI WKH *HQHUDO $A$\518 P EID \VR Q J\DKH
HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ ZDV FUHDWHG HIIHFWLYH -DQ
WKH 6RXWK &DUROLQD &RGH RI /DZV WR SURYLGH UHWLUHPHQW DOORZDQF|
SHWLUHPHQW UHIRUP OHJLVODWLRQ FORVHG WKH SODQ WR LQGLYLGXDOV C
JHQHUDO HOHFWLRQ RI OHPEHUV RI WKH 6HQDWH DQG WKH +RXVH RI 5]
1RYHPEHU DUH UHTXLUHG WR SDUWLFLSDWH LQ DQG FRQWULEXWH WR
$VVHPEO\ +RZHYHU SHUVRQV HOHFWHG WR WKH *HQHUDO $VVHPEO\ LQ 1R
WKH 6WDWH 2SWLRQDO 5HWLUHPHQW 3URJUDP 6WDWH 253 RU PD\ HOHF\
SHQVLRQ DW DJH RU ZLWK \HDUV FUHGLWHG VHUYLFH $ PHPEHU ZKR K
WR UHWLUH DQG GUDZ DQ DQQXLW\ ZKLOH FRQWLQXLQJ WR VHUYH LQ WKH
DQQXLW\ ZLWK HLJKW \HDUV RI VHUYLFH $Q LQFLGHQWDO GHDWK EHQHILV
EHQHILWY EDVHG XSRQ LQFUHDVHV LQ WKH FXUUHQW VDODU\ Rl WKHLU UHV

(DUQDEOH FRPSHQVDWLRQ LV FRPSULVHG RI DQQXDOO\ SOXV WL
WRWDO HDUQDEOH FRPSHQVDWLRQ DQQXDOO\ &HUWDLQ OLQH LWHP DGG
ORQWKO\ EHQHILWY DUH EDVHG RQ RQH WZHOIWK Rl WKH UHWLUHPHQW EHC
WKH PHPEHUuUVY HDUQDEOH FRPSHQVDWLRQ WLPHV WKH PHPEHUpPV FUHGLWH

TKEIBHWLUHPHQW 6\WWHP IRU -XGJHVY DQG 6ROLFL®35UVDRY WX 6 \MP® 6 RR H
EHQHILW SHQVLRQ SODQ ZDV FUHDWHG HIIHFWLYH -XO\ SXUVXDQW V
&RGH RI /DZV IRU WKH SXUSRVH RI SURYLGLQJ UHWLUHPHQW DOORZDQFHYV
GHIHQGHUV RI WKH 6WDWH $00 VROLFLWRUV FLUFXLW SXEOLF GHIHQGHUYV
$SSHDOV DQG 6XSUHPH &RXUW DUH UHTXLUHG WR SDUWLFLSDWH LQ DQG FR

OHPEHUV DUH HOLJLEOH IRU UHWLUHPHQW DIWHU WKH\ KDYH L DWWDLC
ZLWK \HDUV RI VHUYLFH RU LLL FRPSOHWHG \HDUV RI FUHGLWDEOH
GHIHQGHUV UHJDUGOHVYVY RI DJH OHPEHUV ZKR KDYH DFFUXHG D UHWLUH|
LQ SODFH® DQG EHJLQ WR UHFHLYH WKHLU DFFUXHG UHWLUHPHQW EHQHI
SODFH EXW KDYH QRW DWWDLQHG DJH ZLOO KDYH WKHLU UHWLUHPHC
'623 DQG UHFHLYH WKH EDODQFH RI WKHLU '523 DFFRXQW XSRQ DWWDLC

7TKH UHWLUHPHQW EHQHILW LV HTXDO WR Rl WKH FXUUHQW DFWLYH \
DQ DGGLWLRQDO RI FRPSHQVDWLRQ IRU HDFK \HDU RI VHUYLFH EH\R
SXEOLF GHIHQGHUV VXEMHFW WR D PD[LPXP UHWLUHPHQW DOORZDQFH W
QRUPDO IRUP RI SD\PHQW IRU D PDUULHG PHPEHU LV D MRLQW DQC
EHQHILWY EDVHG XSRQ LQFUHDVHV LQ WKH FXUUHQW VDODU\ RI WKHLU U

TKBRXWK &DUROLQD 1DWLRQDO *XDUG 6X6&0DHPIBQW.MIMA CHH WE B 8 R HHUV G3L
SHQVLRQ SODQ ZDV FUHDWHG HIIHFWLYH -XO\ DQG LV JRYHUQHG E\ \
&RGH RI /DZV IRU WKH SXUSRVH Rl SURYLGLQJ VXSSOHPHQWDO UHWLUHPH
&DUROLQD 1DWLRQDO *XDUG 1DWLRQDO *XDUG PHPEHUV DUH FRQVLGHUI
JRYHUQPHQW SD\V 1DWLRQDO *XDUG PHPEHUVpHp GULOO SD\ DQG VXPPHU F
*HQHUDO )XQG SD\V 1DWLRQDO *XDUG PHPEHUVp VDODULHYV RQO\ LI WKH *|
6WDWH $ PRQWKO\ SHQVLRQ LV SD\DEOH DW DJH SURYLGHG WKH PHPEHU

\HDUV Rl WRWDO FUHGLWDEOH PLOLWDU\ VHUYLFH 21 WKH \HDUV WRWD
LQ WKH 6RXWK &DUROLQD 1DWLRQDO *XDUG $GGLWLRQDOO\ WKH ODVW ‘
IDWLRQDO *XDUG 1R FRVW RI OLYLQJ LQFUHDVHY DUH SURYLGHG WR 6&1* L

7KH SHQVLRQ EHQHILW WKDW WKH 6WDWH SURYLGHV LV LQWHQGHG RQO
PHPEHUV UHFHLYH IURP WKH IHGHUDO JRYHUQPHQW OHPEHUV ZKR UHWLUH
OHDVW \HDUV Rl 6RXWK &DUROLQD 1DWLRQDO *XDUG GXW\ Rl ZKLFK LP
KRQRUDEOH GLVFKDUJH DUH HQWLWOHG WR PRQWKO\ SHQVLRQ EHQHILWYV
FUHGLWDEOH VHUYLFH ZLWK DQ DGGLWLRQDO SHU PRQWK IRU HDFK DGGL
HIFHHG SHU PRQWK
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(DFK SODQ LV LQGHSHQGHQW $VVHWYVY RI HDFK SODQ PD\ EH XVHG RQO\ V
WKH DXWKRULW\ WR HVWDEOLVK RU DPHQG WKH EHQHILW WHUPV RI 6&56 3
WKH 6RXWK &DUROLQD &RGH RI /DZV $GGLWLRQDOO\ WKH SODQV SURYL
HPSOR\HHVY SXEOLF VFKRRO HPSOR\HHV DQG HPSOR\HHV RI FRXQWLHV
VXEGLYLVLRQV

$ VXPPDU\ RI LQIRUPDWLRQ UHODWHG WR PHEEH UV RI WKH ILYH SODQV L\

6&56 3256 *$56 -656 6&1*

$FWLYH &RQWULEXWLQJ OHPEHUYV
5HWLUHHY DQG %HQHILFLDULHYV &XUUHQWO\ 5HFHLYLQJ %HQHILWV

7THUPLQDWHG OHPEHUV (QWLWOHG WR %XW 1RW <HW 5HFHLYLQJ
%HQHILWYV

7TRWDO OHPEHUVKLS

E6XPPDU\ RI 6LIJQLILFDQW $FFRXQWLQJ B3ROLFLHV+*%DVLV RI $FFRXQWLQJ D

7KH ILQDQFLDO VWDWHPHQWY RI WKH SUHYLRXVO\ GHVFULEHG SODQV DU
FROQWULEXWLRQV DUH UHFRJQL]HG LQ WKH SHULRG LQ ZKLFK WKH FRQWU
UHFRJQL]HG ZKHQ GXH DQG WKH HPSOR\HU KDV PDGH D IRUPDO FRPPLWPHQ
UHIXQGHG H[SHQVHY DUH UHFRJQL]JHG ZKHQ GXH DQG SD\DEOH LQ DFFRUGD!

JRU SXUSRVHV RI PHDVXULQJ WKH QHW SHQVLRQ OLDELOLW\ GHIHUUHG
UHODWHG WR SHQVLRQV DQG SHQVLRQ H[SHQVH LQIRUPDWLRQ DERXW WK
6&1* DQG DGGLWLRQV WR GHGXFWLRQV IURP 6&56pu 3256u *$56pu -656p D
GHWHUPLQHG RQ WKH VDPH EDVLVY DV WKH\ DUH UHSRUWHG E\ 6&56 3256
SD\PHQWYV LQFOXGLQJ UHIXQGY RI HPSOR\HH FRQWULEXWLRQV DUH UHFRJ
WHUPV QYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH

6HH 1RWH G IRU PRUH LQIRUPDWLRQ RQ SHQVLRQ WUXVW IXQG LQYHVWP

FYXQGLQJ 3ROLFLHV

$UWLFOH ; 6HFWLRQ RI WKH 6RXWK &DUROLQD &RQVWLWXWLRQ UHTXL
VRXQG DFWXDULDO EDVLV 7LWOH RI WKH 6RXWK &DUROLQD &RGH RI /DZV
DQG HPSOR\HH HPSOR\HU FRQWULEXWLRQV IRU HDFK SODQ 7KH 3(%$ %RD
HPSOR\HH FRQWULEXWLRQ UDWHYV RQ WKH EDVLV RI WKH DFWXDULDO YDO?}
EHWZHHQ WKH HPSOR\HH DQG HPSOR\HU FRQWULEXWLRQ UDWH WKDW H[FH
3256 $Q LQFUHDVH LQ WKH FRQWULEXWLRQ UDWHY DGRSWHG E\ WKH ERDU
RQH SHUFHQW LQ DQ\ RQH \HDU ,I WKH VFKHGXOHG HPSOR\HH DQG HPSOI
DGRSWHG E\ WKH ERDUG DUH LQVXIILFLHQW WR PDLQWDLQ D WKLUW\ \HDU
WKH %RDUG VKDOO LQFUHDVH WKH FRQWULEXWLRQ UDWHY LQ HTXDO SHUF
PDLQWDLQ WKH WKLUW\ \HDU DPRUWL]DWLRQ SHULRG WKLV LQFUHDVH LV Q

%\ ODZ HPSOR\HH FRQWULEXWLRQ UHTXQHHPHQ@WUVH YW WKGOIRY¥¥DO \HDU

30DQ 5DWH
6&56 RI HDUQDEOH FRPSHQV
3256 RI HDUQDEOH FRPSHQV
*$56 RI HDUQDEOH FRPSHQV
-656 RI HDUQDEOH FRPSHQV

6&1* 1RQ FRQWULEXWRU\ E\ HPS
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$FWXDULDOO\ GHWHUPLQHG HPSOR\HU FRQWULEXWLRQ UDWHV H[SUHVVFE
-XQH ZHUH DV IROORZV

30DQ 5DWH

6&56
3256
-656

&RQWULEXWLRQV WR 6&56 3256 DQG -656L OURMR @/ KR 6 ODEWH ZHWUBOLRQ
UHVSHFWLYHO\ IRUXWHKH \HDAKH G656 HPSOR\HU FRQW PLBXMDRR® FRYXD UL D
GHWHUPLQHG DQG LQFOXGHG LQFLGHQWDO G PIDOKRE &XQH3 L VI ¥ L FKRE B\ DRAH
PRUH WKDQ WKH 6&1* DFWXDULDOO\ GHWHUPLQHGQHP SO R\GIGLMRE\Y D DX WWH
FRQWULEXWHGOGRB&56 PLOGMR @256 DQGLOGIRQ656 DERYH LWV SUR
HPSOR\HU FRQWULEXWLRQV

G3HQVLRQ /LDELOLWLHV 3HQVLRQ ([SHQVH DQG '"HIHUUHG 2XWIORZV RI E
5HODWHG WR 3HQVLRQV

$WXQH WKH 6WDWH UHESRDOBG PLOORBQWY SURSRUWLRQDWH VKDU
OLDELOLWLHV Rl 6&56 DQG 3256 UHVSHFWLYHO\ 7KH QHW SHQVLRQ OLDEL
EDVHG RQ WKHD-FKWXDULDO YDOXDWLRQV XVLQJ PHB RNUWVKISSOGIHW DDRNG RV R X
DQG ILQDQFLDO LQIRUPDWLRQ RIX@WKH SHRQWLRR IWQKVUWORQOVFBI\EWHG DFW.
BWDWHHV SURSRUWLRQ RI WKH QHW SHQVLRQ OLDELOLW\ ZDV EDVHG RQ W
WKH FRQWULEXWLRQV RI D©XQHSDUW LW K 8 D&WL. QW HQYWE 8\6I6H § U BBRLLUAK DRIV Z D V
LQFURDVH IURP LWV SURSRUW-XRQH PHDVKHHGVDW IRV 3256 SURSRUWLRQ RI W
DWKQH ZDV ZKLFKDDDVQFRIHDVIHURP LWV SURSRUWIXRM PHDVXUHG DV RI

7KH 6WDWHpV -656 *$56 DQG 6&1* QHW SHQVLRQ OLDELOLWLHYV ZHUH D

XVLQJ PHPEHUVKLS GDWML PMHFEIWKGARUZDUGQWRILQDQFLDO LQIRUPDWLF

WUXVW IXQ@QW DV KIVLQJ JHQHUDOO\ DFFHSWHG DFWXDULDO SURFHGXUHV
DQG 6&1* OLDELOLWLHYV

JRU WKH \HDXQHQGHGVKH 6WDWH UHFRJQL]JHG SHQRLEBQRH[BERS/HV RI
PLOOIRRIQ3256 PLOORBRQ656 PLOORBQ$56 DQGPLOORB®&1* PDNLQJ WKH ¢
WRWDO SHQVLRQEH[B®IRAMKH ILVFDO \HDU

$FFRUGLQJ WR 6RXWK &DUROLQD &RGH RI /DZV WKH 6WDWH LV UH\
UHODWHG WR DOO SXEOLFO\ IXQGHG WHDFKHUV DQG WKH HPSOR\HHV RI V
FRQWULEXWLRQV UHODWHG WR WKH 6WDWHuV WHDFKHUV DQG WHFKQLFDO
3256 EXW UHPLWWHG LQVWHDG WR HDFK VFKRRO GLVWULFW DQG WHFKQLF
WKDW WKH VFKRRO GLVWULFWY DQG WHFKQLFDO FROOHJHV UHFRJQL]H WKFH
WR WKHLU UHVSHFWLYH HPSOR\HHV $V WKH 6WDWH LV DEFWXDOO\ UHVSRQ\
RI WKH 6&56 QHW SHQVLRQ OLDELOEMO@IRQDREWR[HPWRMWD® QHW 6&56 SHQ
-XQH ZLWK UHODWHG SHQVLRQ H[SHBVGIRULRYXHS HRKIQRDWGHIGNHZLVH WK
BWDWHPV HITHFWLYH VKDUH Rl WKH 3256 QHW SHPQUDREIBILDELRUW)\ RDV DSS
WKH WRWDO QHW 3256 SHQVLRQ OLDELOLW\ ZLWK UHROLIDVOR B Q&K E V\HDQ HH S
-XQH $V SUHVFULEHG E\ *$6% WKH WHDFKHUV DQG WHFKQLFDO FROC
FRUUHVSRQGLQJ SHQVLRQ H[SHQVHV DUH QRW LQFOXGHG LQ WKH 6WDWHuV




6WDWH RI 6RXWK &DUROLQD

SWXQH WKH 6WDWH UHSRUWHG GHIHUUHG RXWIORZV RI
HISUHVVHG LQ WKRXVDQGYV IURP WKH IROORZLQJ VRXUFHV
6&56 3256 -656 *$56 6&1* 7TRWDO

'"HIHUUHG 2XWIORZV RI 5SHVRXUFHV

"LITHUHQFHV %YHWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH

6WDWH &RQWULEXWLRQV 6XEVHTXHQW WR WKH OHDVXUHPHQW
'‘DWH

&KDQJH LQ 3URSRUWLRQ DQG 'LIIHUHQFHV %HWZHHQ
(PSOR\HU &RQWULEXWLRQV DQG 3URSRUWLRQDWH 6KDUH RI
30DQ &RQWULEXWLRQV

&KDQJHV LQ $VVXPSWLRQV
7RWDO

I+

I+

'"HIHUUHG ,QIORZV Rl 5HVRXUFHV
"LIIHUHQFHV %HWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH
1HW 'LIIHUHQFHV %HWZHHQ 3URMHFWHG DQG $FWXDO
(DUQLQJV RQ 3HQVLRQ 30DQ ,QYHVWPHQWYV

&KDQJH LQ 3URSRUWLRQ DQG 'LIIHUHQFHV %HWZHHQ
(PSOR\HU &RQWULEXWLRQV DQG 3URSRUWLRQDWH 6KDUH RI
30DQ &RQWULEXWLRQV

7TRWDO

I+

I+

PLOOHBS®UWHG DV GHIHUUHG RXWIORZV RI

UHVRXUFHYV D

UHVRXUFHY UHODWHG V

WR WKH PHDVXUHPHQW GDWH ZLOO EH UHFRJQL]JHG DV D UHEGEXFWLROKRIUW K

DPRXQWV UHSRUWHG DV QHW GHIHUUHG RXWIORZV RI
WKRXVDQGV ZLOO EH UHFRJQL]JHG LQ SHQVLRQ H[SHQVH DV IROORZV

<HDU (QGHG -XQH 6&56 3256 -656 *$56 6&1* 7TRWDO

I+
I+

7TKHUHDIWHU

I+
I+

UHVRXUFHY DQG QHW

7TKH WRWDO SHQVLRQ OLDELDRWXBVLDQ WBEXDWLRQ ZHUH GHWHUPLQHC(
DVVXPSWLRQV DSSOLHG WR DOO SHULRGY LQFOXGHG LQ WKH PHDVXUHPHQYV

6&56

3256

*$56

-656

6&1*

$FWXDULDO &RVW 0OH

VK@®WG U\ $JH 1

RQRDWO. $JH 1

R(QRDWD. $JH 1

RIORDWO. $JH 1

RQRDO. $JH 1

$FWXDULDO $VVXPSW

LRQV

. QYHVWPHQW 5DWH R} 5SHWXUQ
WR WR

3URMHFWHG 6DODU\ ,|QF9BIDVHIW E\| 6 HADWLLAHV E\| 6 H U YILRE@IH 1RQH

,QIODWLRQ 5DWH

%HQHILW $GMXVWPHJWWVHU RI [RWVHU RI |RU 1RQH 1RQH

RUPDO

6RXWK &DUROLQD VWDWH VWDWXWH UHTXLUHV WKDW DQ DFWXDULDO H
SHULRG 7KH ODVW H[SHULHQFH VWXXxQHEDV SHUIRUPHG RQ GDWD WKURXJK




6WDWH RI 6RXWK &DUROLQD

7TKH SRVW UHWLUHH PRUWDOLW\ DVVXPSWLRQ LV GHSHQGHQW XSRQ WHK
LQFOXGHY EDVH UDWHVYV ZKLFK DUH DXWRPDWLFDOO\ DGMXVWHG IRU IXW X
SURMHFWHG IURP WKH \HDU - X@MVXPEWQRDW DRMHGIRQ W/&3H DQG 3256 DUH

JRUPHU -RE &0DVYV ODOHV JHPDOHYV

(GXFDWRUV DQG -XGJHV 356& ODOHV PXOWLSOILHG 3\6& )HPDOHV PXOWLBOLHG E\

*HQHUDO (PSOR\HHV DQG OHPEHUY RI W56& *0HDQOHHM B XOMWHPEGION G 3B5\6& )HPDOHV PXOWLBOLHG E\

3XEOLF 6DIHW\ )LUHILJKWHUYV DQG OH U W K -
&DUROLQD 1DWLRQDO *XDUG ggé-l& XDFgHV &XgmvgiéLHGE\G& JHPDOHV PXOWLBOLHG E\

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVYV
FDSLWDO PDUNHW RXWORRN 7KH DFWXDULDO ORQJ WHUP H[SHFWHG UDWH
UHWXUQ IRU HDFK PDMRU DVVHW FODVV DQG ZHUH GHYHORSHG IRU WKH 5
EXLOGLQJ EORFN DSSURDFK UHIOHFWLQJ REVHUYDEOH LQIODWLRQ DQG LQ
ZHOO DV &RQVHQVXV (FRQRPLF IRUHFDVWY 7KH DFWXDULDO ORQJ WHUP D
UHVXOWY FXUUHQW PDUNHW FKDUDFWHULVWLFV DQG SURIHVVLRQDO MXGJ

7KH 56,& KDV H[FOXVLYH DXWKRULW\ WR LQYHVW DQG PDQDJH WKH UHWL!
VWDWXWRU\ SURYLVLRQV DQG JRYHUQDQFH SROLFLHVY DOORZ WKH 56,& WR
WLPH KRUL]JRQ 7KH H[SHFWHG UHDO UDWHV RI LQYHVWPHQW UHWXUQ DORC
DVVHW DOORFDWLRQ DGRSWHG DQQXDOO\ E\ WKH 56,& )RU DFWXDULDO SX
ZHLIJKWLQJ WKH H[SHFWHG IXWXUH UHDO UDWHV Rl UHWXUQ E\ WKH WDUJH
LQIODWLRQ ZKLFK LV VXPPDUL]HG LQ WKH WDEIDW ERBR 2D QK X DIoF WYX DK\ WO HS
XVHG LQ WKH FDOFXODWLRQ RI WKH W®RKCDD AN LR QU B IXROOVDVRG LBRK B XREGIA
WDUJHW DOORFDWLRQ DQG EHVW HVWLPDWHV Rl DULWKPHWLF UHDO UDW
IROORZLQJ WDEOH

/RQJ 7THUP
([SHFWHG ([SHFWHG 3RUWIROL
7DUJHW $ULWKPHWLF 5HBHDO
$VVHW &0ODVV $VVHW $0ORBDWIHRRI 5HWSOMH RI 5HWXUQ

*OREDO (TXLW\
%RQGV

3ULYDWH (TXLW\

3ULYDWH 'HEW

5HDO $VVHWV

5HDO (VWDWH

,QIUDVWUXFWXUH 3ULYDWH

7RWDO ([SHFWHG 5HDO 5HWXUQ
,QIODWLRQ IRU $FWXDULDO 3XUSRVHYV
7RWDO ([SHFWHG 1RPLQDO 5HWXUQ

7KH SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW U]
FXUUHQW FRQWULEXWLRQ UDWH DQG WKDW FRQWULEXWLRQV IURP DOO
FRQWUDFWXDOO\ UHTXLUHG UDWHYVY DFWXDULDOO\ GHWHUPLQHG %DVHG
SURMHFWHG WR EH DYDLODEOH WR PDNH DOO SURMHFWHG IXWXUH EHQHIL
HISHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPHQWY ZDV DSSOLH
WRWDO SHQVLRQ OLDELOLW\




6WDWH RI 6RXWK &DUROLQD

&KDQJHV LQ WKH 1HW 3HQVLRQ /LDELOLW\ H[SUHVVHG LQ V

-656 *$56 6&1*

7RWDO 3HQVLRQ /LDELOLW\
6HUYLFH &RVW
L QWHUHVW
"LIIHUHQFH %HWZHHQ $FWXDO DQG ([SHFWHG ([SHULHQFH
$VVXPSWLRQ &KDQJHV
%HQHILW 3D\PHQWYV
1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\
7RWDO 3HQVLRQ /LDELOLW\ DW -XQH
7RWDO 3HQVLRQ /LDELOLW\ DW -XQH D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV 1RQHPSOR\HU
&RQWULEXWLRQV OHPEHU
SHWLUHPHQW %HQHILWYV
"HDWK %HQHILWYV +
1HW ,QYHVWPHQW ,QFRPH /RVV
$GPLQLVWUDWLYH ([SHQVH
2WKHU
1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ DW -XQH
30DQ )LGXFLDU\ 1HW 3RVLWLRQ DW -XQH E
1HW 3HQVLRQ /LDELOLW\ DW -XQH D E

+
+ I+

+
I+

7KH IROORZLQJ WDEOH SUHVHQWYV WKH 6WDWHpV SURSRUWLRQDWH VKD
*$56 -656 DQG 6&1* QHW SHQVLRQ OLDELOLWLHV FDDWVXZHOMHBVXYKDW WK
UHVSHFWLYH QHW SHQVLRQ OLDELOLWLHVY H[SUHVVHG LQ WKRXVDQGV ZRX

RU KLIJIKHWKDQ WKH FXUUHQW UDWH
"HFUHDVH.XUUHQW 'LVFRXQRUHDVH
30DQ 5DWH
6&56
3256
-656
*$56

6&1*




6WDWH RI 6RXWK &DUROLQD

H5HFHLYDEOHY DQG ,QYHVWPHQWYV

7TKH SULQFLSDO FRPSRQHQWY RI UHFHLYDEOHYV D®GHLQY HVRUWP MKWV S BIDS
DGPLQLVWHUHG E\ WKH 6RXWK &DUROLQD 5HWLUHPHQW 6\VWHPV ZHUH DV II

6&56 3256 *$56 -656 6&1* 7TRWDOV

5HFHLYDEOHYV
&RQWULEXWLRQV
$FFUXHG LQWHUHVW
8QVHWWOHG LQYHVWPHQW VDOHV

I+

2WKHU LQYHVWPHQW UHFHLYDEOHYV + +
7TRWDO UHFHLYDEOHYV
'XH IJURP RWKHU ILGXELDU\ IXQGV + + +

,QYHVWPHQWY DQG LQYHVWHG VHFXULWLHYV
OHQGLQJ FROODWHUDO
6KRUW WHUP VHFXULWLHV DQG
RSSRUWXQLVWLF

JL[HG LQFRPH
(TXLW\ LQWHUQDWLRQDO

$OWHUQDWLYHV

,QYHVWHG VHFXULWLHY OHQGLQJ
FROODWHUDO

7TRWDO LQYHVWPHQWYV

| " HIHUUHG 5SHWLUHPHQW 2SWLRQ 30DQV

$ GHIHUUHG UHWLUHPHQW RSWLRQ SURJUDP H[LVWV IRU -656 $ PHPEHU 2z
HOLJLEOH WR UHWLUH DQG UHFHLYH WKH PD[LPXP PRQWKO\ EHQHILW PD\
FLUFXLW SXEOLF GHIHQGHU 7KH PHPEHUpV QRUPDO PRQWKO\ UHWLUHPHQ!
EHKDOI Rl WKH PHPEHU 8SRQ UHDFKLQJ WKH DJH RI \HDUV WKH EDOD
GLVWULEXWHG WR-XXH PHPEHMKBXX®N) GQ WKH -656 WUXVW IXQG

J2SWLRQDO 5SHWLUHPHQW 3URJUDP

$v DQ DOWHUQDWLYH WR PHPEHUVKLS LQ 6&56 FHUWDLQ 6WDWH SXEOL
QHZO\ HOHFWHG WR WKH 6RXWK &DUROLQD *HQHUDO $VVHPEO\ EHIJLQQLQJ
WR SDUWLFLSDWH LQ WKH 6WDWH 253 ZKLFK LV D GHILQHG FRQWULEXWLR
WKHLU IXQGVY LQWR D SODQ DGPLQLVWHUHG E\ RQH RI IRXU LQYHVWPHQW
EHQHILWY 5DWKHU WKH EHQHILWY DUH WKH OLDELOLW\ RI WKH LQYHVWPH
WKRVH SURYLGHUV LVVXH $FFRUGLQJO\ EDODQFHV RI WKH 6WDWH 253 DUH

8QGHU 6WDWH ODZ FRQWULEXWLRQV WR WKH 6WDWH 253 DUH DW WKH
3ROLFLHYV $ GLUHFW UHPLWWDQFH LV UHTXLUHG IURP WKH HPSOR\HUV W
DQG D SRUWLRQ RI WKH HPSOR\HU FRQWULEXWLRQ ZKLFK LV
UHPLWWDQFH LV DOVR UHTXLUHG WR WKH 6&56 IRU D SRUWLRQ RI WKH HPS
ZKLFK LV UHWDLQHG E\ WKH 6&56 7KH DFWLYDW)HIRU WKH \6 WROWHR Z
HI[SUHVVHG LQ WKRXVDQGV

&RYHUHG SDV\UROO
(PSOR\HH FRQWULEXWLRQV WR SURYLGHUYV
(PSOR\HU FRQWULEXWLRQV WR SURYLGHUV




6WDWH RI 6RXWK &DUROLQD

127( 3267 (03/2<0(17 %(1(),76 27+(5 7+$1 3(16,216

D30ODQ 'HVFULSWLRQ

,Q DFFRUGDQFH ZLWK WKH 6RXWK &DUROLQD &RGH RI /DZV DQG WKH D
HPSOR\PHQW KHDOWK DQG GHQWDO DQG ORQJ WHUP GLVDELOLW\ EHQHILW
)XQG 6&5+,7) DQG WKH 6RXWK &DUROLQD /RQJ 7HUP 'LVDELOLW\ ,QVXUDQF
WKH 23(% SODQV WR UHWLUHG 6WDWH DQG VFKRRO GLVWULFW HPSOR\HH)
GHWHUPLQHG WR EH FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHI
'LYLVLRQ ,%' D SDUW RI 6RXWK &DUROLQD 3XEOLF (PSOR\HH %HQHILW $X
GHILQHV WKH WZR SODQV DQG DXWKRUL]JHV 3(%$ WR DW DQ\ WLPH DGMXV
QHFHVVDU\ WR HQVXUH WKH ILVFDO VWDELOLW\ RI WKH SODQV *HQHUDOO
KDYH HVYWDEOLVKHG DW OHDVW WHQ \HDUV Rl UHWLUHPHQW VHUYLFH FUHC
IRU EHQHILWYV LI WKH\ KDYH HVWDEOLVKHG WZHQW\ ILYH \HDUV RI VHUYLFH
\HDUV Rl VHUYLFH IRU HPSOR\HU IXQGLQJ %HQHILWYV EHFRPH HIIHFWL"
UHWLUHPHQW V\VWHP %DVLF ORQJ WHUP GLVDELOLW\ %/7' EHQHILWV D
SDUWLFLSDWLQJ ORFDO JRYHUQPHQW HPSOR\HHV DSSURYHG IRU GLVDELOL!

E)XQGLQJ 3ROLFLHV

6HFWLRQV WKURXJK RI WKH 6RXWK &DUROLQD &RGH RI /D2ZV
HPSOR\PHQW KHDOWKFDUH DQG ORQJ WHUP GLVDELOLW\ EHQHILWY EH 1XQC
IRU DFWLYH HPSOR\HHVY DQG SDUWLFLSDWLQJ UHWLUHHV H[FHSW WKH SRU!
RWKHU DSSOLFDEOH VRXUFHV IRU DFWLYH HPSOR\HHV ZKR DUH QRW IXQGHC

(PSOR\HUV SDUWLFLSDWLQJ LQ WKH KHDOWKFDUH SODQ DUH PDQGDWHG
WKH 2I1ILFH RI WKH ([HFXWLYH %XGJHW Rl DQQXIX®! FRY WBIMG/ S\DK H RHDR
FRQWULEXWLRQ UDWH EDVHG RQ D SD\ DVRPIRXOISES@DKFDE O AKW R6 WEBW H/ SDEIKD
WKH HPSOR\HU FRQWULEXWLRQ IRU UHWLEX®RHQWYHRAQHEHIQWYLMAY DMKH ILYE B
SHU SHUVRQ SUHPLXP FKDUJHG WR 6WDWH DJHQFLHV SXEOLF VFKRRO GI
PRQWKO\ SUHPLXP SHU DFWLYH HPSOR\HHXBDBV IRU WKH ILVFDO \HDU HQ

(ITHFWLYH 0D\ WKH 6WDWH HVWDEOLVKHG WZR WUXVW IXQGV WKUR
IRU WKH HPSOR\HU FRVWY RI UHWLUHH KHDOWK DQG GHQWDO LQVXUDQFH E
IXQGHG SULPDULO\ WKURXJK WKH SD\UROO VXUFKDUJH 2WKHU VRXUFHV

PLOOLRQ /7',7) LV IXQGHG SULPDULO\ WKURXJK LQYHVWPHQW LQFRPF

F23(% /LDELOLWLHV ([SHQVH DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG

$WXQH WKH 6WDWH UHSRUWHE]L ORRMAMVO SWREBRUWLRQDWH VKDUH RI
OLDELOLW\ DQG UHSRUWHICO DRBIDWNOEWR SRUWLRQDWH VKDUH RI WKH /7,7
23(% OLDELOLWLHYV ZHXHPHD\DQUGH @&/ O WRWDO 23(% OLDELOLWLHV XVHG W
ZHUH GHWHUPLQHG E\ DQ DXYKDULB® YRQMDWIKRQEMDRIHUY SURSRUWLRQ R
23(% OLDELOLW\DDImWVWKH 6WDWHPY SURSRUWLRQ RI WKH EDVH ® RWY P89 \OX
FROWULEXWLRQ UHTXLUHPHQWM FAKHHDNHH EHBEXG 7\ K H R 'R D)WSHRRIS IRQUME. RVKH V D
* I[IURP WKH SULRU \HDU

$V ZLWK 6&56 DQG 3256 WKH 6WDWH LV UHVSRQVLEOH IRU FRQWULEXW
SXEOLFO\ IXQGHG WHDFKHUV DQG WKH HPSOR\HHV RI WKH 6WDWHMPV WHFFK
UHODWHG WR WKH 6WDWHpV WHDFKHUV DQG WHFKQLFDO FROOHJH HPSOR\F
EXW UHPLWWHG LQVWHDG WR HDFK VFKRRO GLVWULFW DQG WHFKQLFDO FR
VFKRRO GLVWULFWYV DQG WHFKQLFDO FROOHJHY UHFRJQL]H WKH SRUWLRQV
WKHLU UHVSHFWLYH HPSOR\HHV $V WKH 6WDWH LV DFWXDOO\ UHVSRQVLEC(
WKH 6&5+,7) QHW 23(% OLDELOLW\ EDVORRSU RILWKWHORWDO QHW 6&5+,7) 23
-XQH ZLWK UHODWHG 23(% H[SHQVHYVPRIODRER®@RKIHP DADOKPEIN QGHGNHZLVH
WKH 6WDWHpV HITHFWLYH VKDUH RI WKH /7',7) QHWLDIIMR@H DEL ®RILUW\ ZDV DS
RI WKH WRWDO QHW /7',7) 23(% OLDELOLW\ ZLWK UH®DLYY @REBZH (4 HHDHOQ WM
-XQH $V SUHVFULEHG E\ *$6% WKH WHDFKHUV DQG WHFKQLFDO FRO
FRUUHVSRQGLQJ 23(% H[SHQVHYVY DUH QRW LQFOXGHG LQ WKH 6WDWHpV QHW




6WDWH RI 6RXWK &DUROLQD

$vV D UHVXOW RI LWV UHTXLUHPHQW WR FRQWULEXWH WR WKH 6&5+,7) D
PLOOIRRQ6&5+,7) DQ®LOORBQ7',7) IRU D WRWDO 23(% RHUCOBREEGVRH \HDU HQ
-XQH $WQH WKH 6WDWH UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUI
IROORZLQJ VRXUFHV DV D UHVXOW RI LWV UHTXLUHPHQWY WR 6&5+,7) DQG /

68&5+,7) 174,7) 7RWDO

'"HIHUUHG 2XWIORZV RI 5HVRXUFHV

"LITHUHQFHV %YHWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH

1HW 'LITHUHQFHV %HWZHHQ 3URMHFWHG DQG $FWXDO (DUQLQJV RQ 23(% 30DQ ,QYHVWPHQWYV
6WDWH &RQWULEXWLRQV 6XEVHTXHQW WR WKH OHDVXUHPHQW 'DWH

&KDQJH LQ 3URSRUWLRQ DQG 'LITHUHQFHV %HWZHHQ (PSOR\HU &RQWULEXWLRQV DQG 3URSRU\
6KDUH RI 30DQ &RQWULEXWLRQV

&KDQJHV LQ $VVXPSWLRQV
7RWDO

'"HIHUUHG ,QIORZV RI 5HVRXUFHV
"LIIHUHQFHV %HWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH

&KDQJH LQ BURSRUWLRQ DQG 'LITHUHQFHV %HWZHHQ (PSOR\HU &RQWULEXWLRQV DQG 3URSRU\
6KDUH RI 30DQ &RQWULEXWLRQV

&KDQJHV LQ $VVXPSWLRQV
7RWDO

PLOOIHBS®RUWHG DV GHIHUUHG RXWIORZV UHVXOWLQJ IURP 6WDWH |
ZLOO EH UHFRJQL]JHG DV D UHGXFWLRQ WR WX®HQHW 2%/(k4H O LIDAR XOQ WV HY/H B
GHIHUUHG RXWIORZV Rl UHVRXUFHY DQG GHIHUUHG LQIORZV RI UHVRXUF
6&5+,7) DQG /7',7) ZLOO EH UHFRJQL]HG DJDLQVW H[SHQVHYV DV IROORZV H]

<HDU (QGHG -XQH 6&5+,7) 17',7)

7TKHUHDIWHU

7KH WRWDO 23(% OKXDQHELOLWIHVXD®WKHZHUH GHWHUPLQHG XVLQJ WKH I
DSSOLHG WR DOO SHULRGY LQFOXGHG LQ WKH PHDVXUHPHQW XQOHVV RWK

6&5+,7) 17°,7)

$FWXDULDO &RVW OHWKRG (QWU\ $JH 1RUPD( (QWU\ $JH 1RUPD(

$FWXDULDO $VVXPSWLRQV

,QIODWLRQ 5DWH

QHW RI 23(% SODQ H[SHQVHHWRHO23G®WQIODQ HI[SHQVH |

,QYHVWPHQW 5DWH RI 5HWXUQ LQIODWLRQ LQIODWLRQ
,QLWLDO WUHQG VWDUW[LQJ DW DQG JUDGXDOP\
GHFUHDVLQJ WR DQ XOWLPDWH UDWH$R
+HDOWKFDUH &RVW 7UHQG 5DWHV RYHU \HDUV

6RXWK &DUROLQD VWDWH VWDWXWH UHTXLUHVY WKDW DQ DFWXDULDO H[S
IRU ERWK 23(% SODQV 7KH ODVW H[SHULHQFH VWXG\ ZDV SHUIRUPHG RQ GL




6WDWH RI 6RXWK &DUROLQD

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ 23(% SODQ LQYHVWPHQ
ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO UDWHYV RI UHWX
LQIODWLRQ DUH GHYHORSHG IRU HDFK PDMRU DVVHW FODVV 7KHVH UDQJ
UHWXUQ E\ ZHLJKWLQJ WKH H[SHFWHG IXWXUH UHDO UDWHYV RI UHWXUQ E\
LQIODWLRQ 7KH WDUJHW DOORFDWLRQ DQG EHVW HVWLPDWHY RI DULWKF
IROORZLQJ WDEOH

$OORFDWLRQ :HLJKWH
/RQJ 7HUP ([SHFMKG 7HUP ([SHFWHG

$VVHW &ODVV 7DUJHW $OORFBWDRGDWH RI SEWXO GDWH RI 5HWXUQ
8 6 'RPHVWLF )L[HG ,QFRPH
&DVK
7RWDO

([SHFWHG ,QIODWLRQ
7TRWDO 5HWXUQ

,QYHVWPHQW 5HWXUQ $VVXPSWLRQ

7KH WDUJHW DOORFDWLRQ DQG EHVW HVWLPDWHYV RI DULWKPHWLF UHDC
WDEOH

$OORFDWLRQ :HLJKWH
/RQJ 7HUP ([SHFMIG 7HUP ([SHFWHG

$VVHW &ODVV 7DUJHW $OORFBWDRGBDWH RI 5BMWXQ®@DWH RI 5HWXUQ
8 6 'RPHVWLF )L[HG ,QFRPH
&DVK
7TRWDO

([SHFWHG ,QIODWLRQ
7TRWDO 5HWXUQ

,QYHVWPHQW 5HWXUQ $VVXPSWLRQ

7KH 6LQJOH 'LVFRXQW 5DWH XVHG WR PHDYV XWX GXWHW RIW BRPWESHLH, FP O L D
\HDU 7KLV 6LQJOH 'LVFRXQW 5DWH ZDV EDVHG RQ DQ H[BRBWHB XD \WHSBIOL
UDWH RI EDVHG RQ WKH GDLO\ UDWH FORVHVW WR EXW QRW ODWHU WKDQ
*2 $$% ,QGH[® 7KH DFFRXQWLQJ SROLF\ IRU WKLV SODQ LV WR VHW WKH 6LQ
UDWH 'XH WR WKH SODQuVY LQYHVWPHQW DQG IXQGLQJ SROLFLHV WKH GL
ERQG UDWH ZRXOG EH OHVV WKDQ VHYHUDO EDVLV SRLQWY VHYHUDO KXQC

7TKH 6LQJOH 'LVFRXQW 5DWH XVHG WR PHDYVXXS&GW MVHH GV RIWPAV KH LA)FO OD E L
\HDU 7KLV 6LQJOH 'LVFRXQW 5DWH ZDV EDVHG RQ DQ H[BRBWHB XUXLWHSRIOL
UDWH RI EDVHG RQ WKH GDLO\ UDWH FORVHVW WR EXW QRW ODWHU WKDQ
*2 $$ ,QGH[® DQG WKH UHVXOWLQJ 6LQKBHSURNMRRWIWR QDMHFDW K IORZV WR
'LVFRXQW 5DWH DVVXPHG WKDW HPSOR\HU FRQWULEXWLRQV ZLOO UHPDLQ
WKHVH DVVXPSWLRQV WKH SODQuV )LGXFLDU\ 1HW 3RVLWLRQ DQG IXWXUH
WKURXJK WKH \HDU $v D UHVXOW WKH ORQJ WHUP H[SHFWHG UDWH RI
SD\PHQWV WKURXJK WKH \HDU DQG WKH PXQLFLSDO ERQG UDWH ZDV DS




6WDWH RI 6RXWK &DUROLQD

7KH IROORZLQJ WDEOH SUHVHQWYV WKH 6WDWHpV SURSRUWLRQDWH VKDU
DV ZzZKDW WKH 6WDWHpV SURSRUWLRQDWH VKDUH RI WKH QHW 23(% OLDELC
ORZHU IRU 6&5+,7) DQ®U /7',7) RU KLIKHUG6&5+,7) DQ®U /7',7)

WKDQ WKH FXUUHQW GLVFRXQW UDWHYV

30DQ 'HFUHDVH &XUUHQW 'LVFRXQW 5DWH,QFUHDVH

6&5+,7)

30DQ '"HFUHDVH &XUUHQW 'LVFRXQW 5DWH,QFUHDVH

17°,7)

,Q DGGLWLRQ WKH IROORZLQJ WDEOH SUHVHQWYV 6&5+,7)pV QHW 23(% O
WUHQG UDWHYV DV ZHOO DV ZKDW WKH SODQuVY QHW 23(% OLDELOLW\ ZRXOG
LV RQH SHUFHQW ORZHU DQG RQH SHUFHQW KLJKHU

&XUUHQW +HDOWKFDUH &RVW 7UHQG
30DQ '"HFUHDVH 5DWH ,QFUHDVH

6&5+,7)
&RPSOHWH ILQDQFLDO VWDWHPHQWY IRU WKH 23(% SODQV DQG WKH WUX'

,QVXUDQFH %HQHILWYV 'LYLVLRQ
BRXWK &DUROLQD 3XEOLF (PSOR\HH %HQHILW $XWKRULW\
$UERU /DNH 'ULYH

&ROXPELD 6&
KWws 777 $§HED VF JRY

G5HFHLYDEOHY DQG ,QYHVWPHQWYV

7TKH SULQFLSDO FRPSRQHQWY RI UHFHLYDEOHV-RQB LQYIHRWWMRKK W Y¥ (% S
DGPLQLVWHUHG E\ WKH ,QVXUDQFH %HQHILWYV 'LYLVLRQ ZHUH DV IROORZYV

6&5+,7) 17',7) 7RWDOV

5HFHLYDEOHV
$FFUXHG LQWHUHVW

I+

'XH IURP RWKHU ILGXFLDU\ IXQGV

,QYHVWPHQWY DQG LQYHVWHG VHFXULWLHY OHQGLQJ FROODWHUDO
'RPHVWLF GHEW LQVWUXPHQWYV

JLQDQFLDO SDSHU
,QYHVWHG VHFXULWLHY OHQGLQJ FROODWHUDO

7TRWDO LQYHVWPHQWYV




6WDWH RI 6RXWK &DUROLQD

127( '()(55(' 287)/2:6 2) 5(6285&(6 $1' '()(55(' ,1)/2:6
2) 5(6285&(6

'"HWDLOV RI DOO GHIHUUHG RXWIORZV Rl UHVRRUFH V DIUHG DVHIRIQO R BV L GII[C
LQ WKRXVDQGV

*RYHUQPHQWDO 7RWDO
$FWLYLWLHV, QWHWVUQD®RYHUQPH®@WBDQHVV 7\SH &RPSRQHQW
,QWHUQDO 6HBNWUF¥FHFH $FWLYLWLBFWLYLWLHVRWDOV 8QLWYV

'"HIHUUHG 2XWIORZV RI 5HVRXUFHV

$FFXPXODWHG LQFUHDVH LQ IDLU YDOXH RI KHGJLQJ GHULYDWLYHYV + +
'"HIHUUHG DPRXQW RQ UHIXQGLQJ + +
3SHQVLRQV
"LIIHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
6WDWH FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH
&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHY EHWZHHQ HPSOR\HU
FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH Rl SODQ
FRQWULEXWLRQV
&KDQJHV LQ DVVXPSWLRQV
23(%
"LIIHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
1HW GLIIHUHQFHY EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ
23(% SODQ LQYHVWPHQWYV
6WDWH FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH
&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ HPSOR\HU
FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI SODQ
FRQWULEXWLRQV
&KDQJHV LQ DVVXPSWLRQV
7RWDO
'"HIHUUHG ,QIORZV RI 5HVRXUFHV
$FFXPXODWHG LQFUHDVH LQ IDLU YDOXH RI KHGJLQJ GHULYDWLYHYV + +
'"HIHUUHG JDLQ RQ UHIXQGLQJ + +
'"HIHUUHG QXFOHDU GHFRPPLVVLRQLQJ FRVWY + + + +
'"HIHUUHG VHUYLFH FRQFHVVLRQ DUUDQJHPHOW UHFHLSWYV + + +
"HIHUUHG QRQH[FKDQJH UHYHQXHV + +
"HIHUUHG SXEOLF SULYDWH SDUWQHUVKLS UHFHLSWV % + + +
'"HIHUUHG SXEOLF SXEOLF SDUWQHUVKLS UHFHLSWV & + +
7RVKLED 6HWWOHPHQW + + + + +
3HQVLRQV
‘LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
1HW GLIIHUHQFHYV EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ
SHQVLRQ SODQ LQYHVWPHQWYV
&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ HPSOR\HU
FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI SODQ
FRQWULEXWLRQV
&KDQJHV LQ $VVXPSWLRQV + + + + +

23 (%
'LITHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJH LQ SURSRUWLRQ DQG GLIITHUHQFHY EHWZHHQ HPSOR\HU
FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI SODQ
FRQWULEXWLRQV

&KDQJHV LQ DVVXPSWLRQV
/HDVH UHODWHG +
7TRWDO




6WDWH RI 6RXWK &DUROLQD

'HWDLOV RI DOO HQWHUSULVH IXQG GHIHUUHG RXWIORXQHRI UHDWRXDNFHYV
IROORZV H[SUHVVHG LQ WKRXVDQGYV

3DOPHWWR 2WKHU
&DQWHHQ 5DLOZD\V (QWHUSULVH7RWDO

'"HIHUUHG 2XWIORZV RI 5HVRXUFHV

3HQVLRQV

"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

6WDWH FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHY EHWZHHQ HPSOR\HU FRQWULEXWLRQV DQG
SURSRUWLRQDWH VKDUH RI SODQ FRQWULEXWLRQV

&KDQJHV LQ DVVXPSWLRQV

23(%

‘LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

1HW GLIIHUHQFHY EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ 23(% SODQ
LQYHVWPHQWYV

6WDWH FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHY EHWZHHQ HPSOR\HU FRQWULEXWLRQV DQG
SURSRUWLRQDWH VKDUH RI SODQ FRQWULEXWLRQV

&KDQJHV LQ DVVXPSWLRQV

7RWDO

'"HIHUUHG ,QIORZV RI 5HVRXUFHV

3HQVLRQV

"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

1HW GLIIHUHQFHY EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ SHQVLRQ SODQ
LQYHVWPHQWYV

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHY EHWZHHQ HPSOR\HU FRQWULEXWLRQV DQG
SURSRUWLRQDWH VKDUH RI SODQ FRQWULEXWLRQV

23(%

"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHY EHWZHHQ HPSOR\HU FRQWULEXWLRQV DQG
SURSRUWLRQDWH VKDUH RI SODQ FRQWULEXWLRQV

&KDQJHV LQ DVVXPSWLRQV

/HDVH UHODWHG

7RWDO

I+
I+




6WDWH RI 6RXWK &DUROLQD




6WDWH RI 6RXWK &DUROLQD

'"HWDLOV RI DOO LQWHUQDO VHUYLFH IXQG GHIHUUHG RXXWQEBRZVDRIHUBIWR XU I
IROORZV H[SUHVVHG LQ WKRXVDQGYV
(PSOR\HH

,QVXUDQFHQVXUDQFH *HQHUDO
5HVHUYH 3URJUDPVWWDWH $FFLEHQWLFHVORWRU 3RRO

'"HIHUUHG 2XWIORZV RI 5HVRXUFHV
3HQVLRQV
"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

6WDWH FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW
GDWH

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV

&KDQJHV LQ DVVXPSWLRQV
23(%
"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
1HW GLIIHUHQFHY EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ 23(% SODQ LQYHVWPHQWYV
6WDWH FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW
GDWH

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHY EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV +

&KDQJHV LQ DVVXPSWLRQV
7TRWDO

'"HIHUUHG ,QIORZV RI 5HVRXUFHV

3HQVLRQV

"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

1HW GLIIHUHQFHY EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ SHQVLRQ SODQ LQYHVWPHQWYV

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV +

23(%

"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHY EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV

&KDQJHV LQ DVVXPSWLRQV
7TRWDO




6WDWH RI 6RXWK &DUROLQD

3ULVRQ 2WKHU ,QWHUQDO
,QGXVWULHBHUYLFH 7RWDO

I+

I+




6WDWH RI 6RXWK &DUROLQD

'"HWDLOV RI bOO GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV GHIHUUH
-XQH DUH DV IROORZV H[SUHVVHG LQ WKRXVDQGV

OHGLFDO
3XEOLF 6HUSDENHUVLWBRLYHUVLW\ &OHPVRQ 6WDWH 3RUWRXVLQJ
$XWKRULWRXWK &DURBK®IX &DURGIOQRFHUVLWSXWKRULW$XWKRULW\

'"HIHUUHG 2XWIORZV RI 5HVRXUFHV
$FFXPXODWHG LQFUHDVH LQ IDLU YDOXH RI KHGJLQJ

GHULYDWLYHV + + + + +
'"HIHUUHG DPRXQW RQ UHIXQGLQJ +
$VVHW UHWLUHPHQW REOLJDWLRQ + + + + +
3HQVLRQV
‘LIIHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO
H[SHULHQFH
6WDWH FRQWULEXWLRQV VXEVHTXHQW WR WKH
PHDVXUHPHQW GDWH
&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH
VKDUH RI SODQ FRQWULEXWLRQV =
&KDQJHV LQ DVVXPSWLRQV
23(%
‘LIIHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO
H[SHULHQFH
1HW GLIIHUHQFHV EHWZHHQ SURMHFWHG DQG DFWXDO
HDUQLQJV RQ 23(% SODQ LQYHVWPHQWYV +
6WDWH FRQWULEXWLRQV VXEVHTXHQW WR WKH
PHDVXUHPHQW GDWH
&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH
VKDUH RI SODQ FRQWULEXWLRQV =+ +
&KDQJHV LQ DVVXPSWLRQV
7RWDO
'"HIHUUHG ,QIORZV RI 5HVRXUFHV
$FFXPXODWHG LQFUHDVH LQ IDLU YDOXH RI KHGJLQJ
GHULYDWLYHV + + + + +
'"HIHUUHG JDLQ RQ UHIXQGLQJ + + + + +
‘"HIHUUHG QXFOHDU GHFRPPLVVLRQLQJ FRVWYV + + + + +
'"HIHUUHG VHUYLFH FRQFHVVLRQ DUUD®JHPHQW UHFHLSWYV + +
'"HIHUUHG QRQH[FKDQJH UHYHQXHV + + + + + +
'"HIHUUHG SXEOLF SULYDWH SDUWQHUWKLS UHFHLSWYV + + +
7RVKLED 6HWWOHPHQW + + + + *
3HQVLRQV
"LIIHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO
H[SHULHQFH
1HW GLIIHUHQFHV EHWZHHQ SURMHFWHG DQG DFWXDO
HDUQLQJV RQ SHQVLRQ SODQ LQYHVWPHQWYV
&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH
VKDUH RI SODQ FRQWULEXWLRQV
&KDQJHV LQ DVVXPSWLRQV + + + + +

23(%
"LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO
HISHULHQFH

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH
VKDUH RI SODQ FRQWULEXWLRQV #

&KDQJHV LQ DVVXPSWLRQV
/HDVH UHODWHG
7TRWDO

I+

I+
I+




6WDWH RI 6RXWK &DUROLQD

1RQPDMRU
/IRWWHU\ &RPSRQHQW
&RPPLVVLRQ 8QLWV 7TRWDO

+ +
+

+ +
* +
* +
* +
+ +
+

+

+ +

I+
I+

I+




6WDWH RI 6RXWK &DUROLQD

'"HWDLOV RI DOO QRQPDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLW
UHVRXUX@M DWDUH DV IROORZV H[SUHVVHG LQ WKRXVDQGYV

&RDVWDO JUDQFLV
&DUROLQD&ROOHJH RIODULRQ /IDQGHU
7KH & LWDGBQLYHUVLV@KDUOHVWRBQLYHUVLW\QLYHUVLW\
'"HIHUUHG 2XWIORZV RI 5HVRXUFHV
'"HIHUUHG DPRXQW RQ UHIXQGLQJ
3HQVLRQV
"LIIHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

6WDWH FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW
GDWH

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV

&KDQJHV LQ DVVXPSWLRQV
23 (%
'LITHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

1HW 'LIIHUHQFHY EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ 23(% SODQ LQYHVWPHQWYV

6WDWH FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW
GDWH

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHY EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV

&KDQJHV LQ DVVXPSWLRQV
7TRWDO

I+
I+
I+

I+

'"HIHUUHG ,QIORZV RI 5HVRXUFHV
'"HIHUUHG QRQH[FKDQJH UHYHQXHV + +
'"HIHUUHG SXEOLF SULYDWH SDUWQHUVKLS UHFHLSWYV
3HQVLRQV
‘LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
1HW GLIIHUHQFHY EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ SHQVLRQ SODQ LQYHVWPHQWYV
&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV

23(%
'"LITHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHYV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV

&KDQJHV LQ DVVXPSWLRQV
/HDVH UHODWHG
7RWDO

I+

+ I+
+ I+

I+
I+




6WDWH RI 6RXWK &DUROLQD

&HQWUDO

6RXWK $LNHQ &DUROLQD'HQPDUN
&DUROLQD 6M/QWHKURS 7HFKQLFDO’HFKQLFDO7HFKQLFDO
8QLYHUVLW\QLYHUVLW®RROOHJH &ROOHJH &ROOHJIH

+ + + +
+ + + +
+ + + + +
+ + + + +

&RQWLQXHG RQ 1H[W 3DJ




6WDWH RI 6RXWK &DUROLQD

YORUHQFH +RUU\

'DUOLQJWRQHHQYLO®MRUIJHWRZQHFKQLFDOOLGODQGYV
7HFKQLFDO7THFKQLFDO7THFKQLFD®ROOHJH RI MWKKQLFDO
&ROOHJH &ROOHJH &ROOHJH/RZFRXQWU\&ROOHJIH

'"HIHUUHG 2XWIORZV RI 5HVRXUFHV
'"HIHUUHG DPRXQW RQ UHIXQGLQJ
3HQVLRQV

"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

6WDWH FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW
GDWH

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHY EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV

&KDQJHV LQ DVVXPSWLRQV
23(%
"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
1HW 'LIIHUHQFHY EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ 23(% SODQ LQYHVWPHQWYV
6WDWH FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW
GDWH

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHVY EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV +

&KDQJHV LQ DVVXPSWLRQV
7TRWDO

I+
I+
I+

I+

'"HIHUUHG ,QIORZV RI 5HVRXUFHV

'"HIHUUHG QRQH[FKDQJH UHYHQXHYV + + + + +
'"HIHUUHG SXEOLF SULYDWH SDUWQHUVKLS UHFHLSWYV + + +
SHQVLRQV

"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
1HW GLIIHUHQFHY EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ SHQVLRQ SODQ LQYHVWPHQWYV
&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV
23(%
"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\VHU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV

&KDQJHV LQ DVVXPSWLRQV
/HDVH UHODWHG
7TRWDO

I+

I+
I+
I+
I+




6WDWH RI 6RXWK &DUROLQD

2UDQJHEXUJ
1RUWKHDVWBDQKRXQ 3LHGPRQWSDUWDQEXWL &RXQW\7ULGHQW
7HFKQLFDO7THFKQLFDO7THFKQLFD®RPPXQLW\7HFKQLFDO7THFKQLFDO
&ROOHJH &ROOHJH &ROOHJH &ROOHJIJH &ROOHJIJH &ROOHJIH

* * * * * *
+ t + t + t
+ t + t + t
+ + + + + +

&RQWLQXHG RQ 1H[W 3DJ!I




6WDWH RI 6RXWK &DUROLQD

6 RXWK
&DUROLQD -RERXWK
:LOOLDPVEXUSRUN (FRQRPLF &DUROLQBDWULRWY 3RLQW

THFKQLFDO’THFKQLFD®HYHORSPHM®WMVHDUFKHYHORSPHQW
&ROOHJIJH &ROOHJIJH $XWKRULWSXWKRULWSXWKRULW\

'"HIHUUHG 2XWIORZV RI 5HVRXUFHV
'"HIHUUHG DPRXQW RQ UHIXQGLQJ
3HQVLRQV
"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
6WDWH FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW
GDWH
&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHYV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI

+
+
+
+
[

I+

I+

SODQ FRQWULEXWLRQV +
&KDQJHV LQ DVVXPSWLRQV +
23(%
"LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
1HW 'LIIHUHQFHV EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ 23(% SODQ LQYHVWPHQWYV
6WDWH FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW
GDWH +
&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV +
&KDQJHV LQ DVVXPSWLRQV
7RWDO
'"HIHUUHG ,QIORZV RI 5HVRXUFHV
'"HIHUUHG QRQH[FKDQJH UHYHQXHV + + + + +
'"HIHUUHG SXEOLF SULYDWH SDUWQHUVKLS UHFHLSWY + + +
3HQVLRQV

I+

"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

1HW GLIIHUHQFHY EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ SHQVLRQ SODQ LQYHVWPHQWYV

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV

23(%
"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\VHU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
SODQ FRQWULEXWLRQV

&KDQJHV LQ DVVXPSWLRQV
/HDVH UHODWHG
7TRWDO

I+

I+

I+

I+
I+
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6 RXWK
&DUROLQD )LUVW
6WHSV WR 6FKRRO

5HDGLQHVV

%RDUG RI

7TUXVWHHY 7RWDO

I+

+ I+

I+
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D ,QVXUDQFH 5HVHUYH )XQG

7KH 6WDWH JHQHUDOO\ GRHV QRW SXUFKDVH FRPPHUFLDO LQVXUDQFH IF
RI GDPDJH WR DQG GHVWUXFWLRQ RI DVVHWV DXWRPRELOH OLDELOLW\ |
PDQDJHPHQW EHOLHYHV LW LV PRUH HFRQRPLFDO WR PDQDJH LWV ULVNYV
,QVXUDQFH 5HVHUYH )XQG ,5) ZLWKLQ WKH LQWHUQDO VHUYLFH IXQGV 7k
H[SRVHG LQFOXGLQJ WKH IROORZLQJ SURSHUW\ LQVXUDQFH RQ JRYHUQ!
HTXLSPHQW DQG DXWRPRELOHV DXWRPRELOH OLDELOLW\ LQVXUDQFH RQ
LQVXUDQFH IRU JRYHUQPHQW SUHPLVHY DQG RSHUDWLRQV DQG PHGLFDO ¢
SUHGRPLQDQW SDUWLFLSDQW LQ WKH ,5) FRXQW\ DQG PXQLFLSDO JRYH!
VXEGLYLVLRQV DOVR SDUWLFLSDWH 7KH ,5) DOORFDWHV WKH FRVW RI SUR
SDUWLFLSDQW DQ DFWXDULDOO\ GHWHUPLQHG SUHPLXP IRU WKH FRYHUDJH

7KH ,5) UHSRUWY OLDELOLWLHYVY ZKHQ LW LV SUREDEOH WKDW D ORVV K
HVWLPDWHG $PRXQWY IRU DOORFDWHG DQG XQDOORFDWHG FODLPV DGMX'
XQSbLG FODLPV OLDELOLW\ 7KH OLDELOLW\ LV UHSRUWHG QHW RI UHFHL
SROLF\ FODLPVY OLDELOLW\ LQFOXGHV D SURYLVLRQ IRU UHSRUWHG FODLPV
LQFXUUHG EXW QRW UHSRUWHG LV DQ DFWXDULDO HVWLPDWH EDVHG RQ Wk
QHFHVVDULO\ UHVXOW LQ DQ H[DFW DPRXQW 7KH ,5) FRQWLQXDOO\ UHYLF
WKRVH HVWLPDWHY DV FKDQJHV RFFXU 7KH FXUUHQW \HDUpV RSHUDWLQJ \

&KDQJIJHV LQ WKH EDODQFHV RI FODLPV OLDELOLWLHY GXULQJ WKH SDVW

JLVEDO &XUUHQW <HDU

<HDU %HJILQQLQJ RI &ODLPV DQG %DODQFH DW
(QGHG JLVFDO <HDU &KDQJHV LQ &ODLP JLVEDO
-XQH /ILDELOLW\ (VWLPDWHYV 3D\PHQWYV <HDU (QG

7KH ,5) SXUFKDVHV DLUFUDIW DQG RFHDQ PDULQH LQVXUDQFH DUHDV 1
SXUFKDVHV UHLQVXUDQFH WR OLPLW ORVVHV LQ WKH DUHDV RI SURSHUW
SXUFKDVHV UHLQVXUDQFH IRU FDWDVWURSKLF ORVVHV LQ WKH DUHD RI
RFFXUUHQFH B5HLQVXUDQFH SHUPLWYVY SDUWLDO UHFRYHU\ RI ORVVHV IURF
ULVNV UHPDLQV SULPDULO\ OLDEOH :LWKLQ WKH ODVW WKUHH \HDUV WKH!I

$WXQH WKH ,5) KDG QR UHLQVXUDQFH UHFRYHUDE OHP UG 6 & RIDIEQH [EG
SUHPLXPV IRULWRBIO \HDU

E (PSOR\HH ,QVXUDQFH 3URJUDPV )XQG

6WDWH ODZ HVWDEOLVKHG WKH (PSOR\HH ,QVXUDQFH 3URJUDPV )XQG SC
DQG GHQWDO LQVXUDQFH FRYHUDJH IRU HOLJLEOH HPSOR\HHVY DQG UHWLU}
OLIH DQG ORQJ WHUP GLVDELOLW\ LQVXUDQFH FRYHUDJH WR HOLJLEOH L
SUHGRPLQDQW SDUWLFLSDQW UHWDLQV WKH ULVN RI ORVV 8QGHU WKH K
6WDWH +HDOWK 30DQ RU D IXO0\ IXQGHG KHDOWK SODQ LI DYDLODEOH $
SURYLGHG WKURXJK WKH 6WDWHpV VHOI LQVXUHG SODQV 6WDWH IXQGV L
HOLJLEOH 6WDWH DQG SXEOLF VFKRRO HPSOR\HHV $JHQFLHV DQG VFKRRO
5HWLUHHYV GLUHFWO\ SD\ WKHLU RZQ VKDUH RI SUHPLXPV $JHQFLHV DQG V
WHUP GLVDELOLW\ IRU WKHLU HPSOR\HHV

7KH (PSOR\HH ,QVXUDQFH 3URJUDPV )XQG VHUYHV DV WKH WKLUG SDUW\
7TUXVW DQG WKH 6RXWK &DUROLQD 5HWLUHH +HDOWK ,QVXUDQFH 7UXVW )
SURYLGLQJ RWKHU PDQDJHULDO DQG DGPLQLVWUDWLYH UHVSRQVLELOLWLEF
7THUP 'LVDELOLW\ SUHPLXPV J/LNHZLVH PRQWKO\ WUDQVIHUVY DUH PDGH IUR
IRU PRUH LQIRUPDWLRQ RQ WKH RXWVWDQGLQJ OLDELOLW\ IRU %DVLF /RQJ
6&5+,7) IRU ZKLFK FODLPV OLDELOLW\ LQIRUPDWLRQ LV DOVR DYDLODEOH L
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7TKH (PSOR\HH ,QVXUDQFH 3URJUDPV )XQG HVWDEOLVKHV FODLPV OLDEL
ILQDQFLDO VWDWHPHQWY LQGLFDWHY WKDW D OLDELOLW\ LV SUREDEOH DQ
RI WKH XQSDLG FODLPV OLDELOLW\ LQFOXGHY DPRXQWYV IRU DOORFDWHG D
FODLPV OLDELOLW\ LQFOXGHYV D SURYLVLRQ IRU UHSRUWHG FODLPV DQG
HVWLPDWHV WKH OLDELOLW\ IRU FODLPV LQFXUUHG EXW QRW UHSRUWHG E
IDFWRUV IRU FKDQJHV LQ QXPEHU RI PHPEHUVY DQG SDUWLFLSDQWY LQIO
FKDQJHV FRVW XVH DQG LQWHQVLW\ RI VHUYLFHYV 7KLYV SURFHVV GRH
FRQWLQXDOO\ UHYLHZVY HVWLPDWHY RI OLDELOLWLHYV IRU LQFXUUHG FODL
\HDUpV RSHUDWLQJ VWDWHPHQW UHIOHFWY WKH UHYLVLRQV 7KH 6WDWH
LOQVXUDQFH FRYHUDJH WR SUHVHQW YDOXH

&KDQJHV LQ WKH EDODQFHV RI FODLPV OLDELOLWLHY GXULQJ WKH SDVW

JLVFDO &XUUHQW <HDU
<HDU %HJIJLQQLQJ RI &ODLPV DQG %DODQFH DW
(QGHG JLVFDO <HDU &KDQJHV LQ &ODLP JLVFDO
-XQH /LDELOLW\ (VWLPDWHYV 3D\PHQWYV <HDU (QG

F 6WDWH $FFLGHQW )XQG

6WDWH ODZ HVWDEOLVKHG WKH 6WDWH $FFLGHQW )XQG DQ LQWHUQDO
FRYHUDJH WR 6WDWH HQWLWLHVY $OWKRXJK WKH 6WDWH LV WKH )XQGpuV
SROLWLFDO VXEGLYLVLRQV RI WKH 6WDWH PD\ DOVR HOHFW WR SDUWLFLS
FODLPV

7KH )XQG LQYHVWLJDWHYV DGMXVWYVY DQG SD\V ZRUNHUVpy FRPSHQVDWL
&RPPLVVLRQ IRU MRE UHODWHG DFFLGHQWDO LQMXU\ GLVHDVH RU GHDWK
HQWLWLHYV IRU HVYWLPDWHG SUHPLXPV EDVHG RQ WKH HQWLW\pvV HVWLPDYV
SHULRG HQGYV SROLF\KROGHUV VXEPLW WKH GHWDLOV RI WKH DFWXDO VDC
SD\UROO GDWD

7KH )XQG HVWDEOLVKHY FODLPVY OLDELOLWLHY EDVHG RQ HVWLPDWHYV RI
VHWWOHG DQG RI FODLPV WKDW KDYH EHHQ LQFXUUHG EXW QRW UHSRUMW
DGMXVWPHQW H[SHQVHV EXW QRW DGPLQLVWUDWLYH H[SHQVHV 7KH )XQ(
VXEURJDWLRQ DQG UHLQVXUDQFH UHFRYHUDEOH LI DQ\ RQ ERWK VHWWOH
)XQG SHULRGLFDOO\ UHFRPSXWHV FODLPV OLDELOLWLHV XVLQJ D YDULHW
HVWLPDWHV 7KH )XQG FKDUJHV RU FUHGLWYV H[SHQVH LQ WKH SHULRG ZKH
VWDWHPHQWY LQFOXGH WKH OLDELOLWLHYV IRU FODLPVY UHSRUWHG EXW QR
FODLPV FRVWY GHSHQG RQ VXFK FRPSOH[ IDFWRUV DV LQIODWLRQ FKDQJH
FODLPV OLDELOLW\ GRHVY QRW QHFHVVDULO\ UHVXOW LQ DQ H[DFW DPRXQW

&KDQJHV LQ WKH EDODQFHV RI FODLPV OLDELOLWLHY GXULQJ WKH SDVW

JLVEDO &XUUHQW <HDU

<HDU %HJILQQLQJ RI &ODLPV DQG %DODQFH DW
(QGHG JLVFDO <HDU &KDQJHV LQ &ODLP JLVEDO
-XQH /ILDELOLWA\ (VWLPDWHYV 3D\PHQWYV <HDU (QG

7KH )XQG KDV HQWHUHG LQWR D UHLQVXUDQFH DJUHHPHQW WR UHGXFH L

LQ H[FHVV RI PLOOLRQ DUH FRYHUHG XS WR OLPLWV RI VWDWXWRU\ OL
RI ORVV 5HLQVXUDQFH UHGXFHV WKH )XQGuV H[SRVXUH WR ORVVHV RQ L¢
PLOOLRQ SHU RFFXUUHQFH XS WR D OLPLW RI PLOOLRQ 5HLQVXUI

KRZHYHU WKH )XQG DV WKH GLUHFW LQVXUHU RI WKH ULVNV UHPDLQV SU
FODLPV LQ H[FHVV RI FRYHUDJH
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$WXQH WKH )XQG KDG D BDIORMQMHARHALQVXUDQFH UHFRYHUDEOH UHFHL
PLOOQRIHLQVXUDQFH SUHPYKPY ARDUVKH

G 8QLQVXUHG (PSOR\HUVUH )XQG

7KH 8QLQVXUHG (PSOR\HUVp )XQG ZDV HVWDEOLVKHG E\ 6HFWLRQ

REOLJDWLRQV DQG UHVSRQVLELOLWLHV Rl WKH 6HFRQG ,QMXU\ )XQG WK
8QLQVXUHG (PSOR\HUVH )XQG ZHUH GHYROYHG XSRQ WKH 6RXWK &DUROLQ!
ZLWKLQ WKH 6WDWH $FFLGHQW )XQG 7KLV ORQJ WHUP OLDELOLW\ LV LQFO)

3HU 6HFWLRQ D RI WKH 6RXWK &DUROLQD &RGH RI /DZV RI D
LVVXHV SD\PHQW RI DZDUGV RI ZRUNHUVpy FRPSHQVDWLRQ EHQHILWY ZKLF
QHFHVVDU\ FRYHUDJH IRU HPSOR\HHV )XQGLQJ IRU SD\PHQW RI DZDUGV L
FDUULHUV DQG VHOI LQVXUHG SHUVRQV LQ DQ DPRXQW VXIILFLHQW WR PDL

&KDQJIJHV LQ WKH EDODQFHV RI FODLPV OLDELOLWLHY GXULQJ WKH SDVW

JLVFDO &XUUHQW <HDU
<HDU %HILQQLQJ RI &ODLPV DQG %DODQFH DW
(QGHG JLVFDO <HDU &KDQJHV LQ &ODLP JLVFDO
-XQH /ILDELOLW\ (VWLPDWHYV 3D\PHQWYV <HDU (QG

H BHFRQG ,QMXU\ )XQG

7TKH 6HFRQG ,QMXU\ )XQG D PDMRU HQWHUSULVH IXQG ZDV FUHDWHG E
JXLGHOLQHV E\ ZKLFK WR SD\ FRPSHQVDWLRQ FODLPV LQ WKRVH FDVHV ZK
LPSDLUPHQW LQFXUV D VXEVHTXHQW GLVDELOLW\ I[URP LQMXU\ E\ DFFLGHQ
IRU SD\PHQW RI FRPSHQVDWLRQ DZDUGYV DQG IRU )XQG RSHUDWLQJ FRVWYV
FRPSHQVDWLRQ LQVXUDQFH FDUULHUV VHOI LQVXUHUV DQG WKH 6RXWK
SBDUWLFLSDWLRQ LV PDQGDWRU\ DV UHTXLUHG E\ 6WDWH ODZ 3DUWLFLSDQ\
RlI FODLPVY DQG DZDUGY DUH PDGH GLUHFWO\ WR WKH FDUULHUV DQG VHOI
IRU DQ\ H[SHQVH RU OLDELOLWLHV RI WKH IXQG H[FHSW WKH 6WDWH $FFLG

&KDQJHV LQ WKH EDODQFHV RI FODLPV OLDELOLWLHYV GXULQJ WKH SDVW

JLVEDO &XUUHQW <HDU

<HDU %HJILQQLQJ RI &ODLPV DQG %DODQFH DW
(QGHG JLVFDO <HDU &KDQJHV LQ &ODLP JLVEDO
-XQH /ILDELOLW\ (VWLPDWHYV 3D\PHQWYV <HDU (QG

+

'LWK WKH UDWLILFDWLRQ RI WKH :RUNHUVp &RPSHQVDWLRQ 5HIRUP $FW
DQG ZDV WHUPLQDWHG HIIHFWLYH -XO\ 7KH $FW SURYLGHV IRU DQ R
DVVHVVPHQW FDOFXODWLRQ IDFWRU FORVLQJ WKH DFFHSWDQFH RI QHZ FO
WR WKH 6WDWH $FFLGHQW )XQG DQG DQ\ UHPDLQLQJ DVVHWV RU RSHUDWLR
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D /IHDVHV 5HFHLYDEOH

7KH 6WDWH OHDVHV EXLOGLQJYV DQG HTXLSPHQW WR WKIXWDGEH SDUWIKHYV ZL
6WDWHpPYV JRYHUQPHQWDO DFWLYLWLHYV UHFHPYDERDR® LRY ENDVEHTD\RHSE
UHFHLYDEOHV IRU OHDVHWKRRVRWE/UQYRMWDWBG DFWLYLWLHY OHDVHV UHFH
*HQHUDO )XQG DQG WKH 'HSDUWPHQWDO 3URJUDP 6HUYLFHV )XQG DQG EXV
6WDWHPV 2WKHU (QWHUSULVH )XQG 7KH WRWDO GHIHUUHG LQIORZ RI UH\
UHYHQXH RYHU WKHXGQHDVH WKIHUED®WD ®FH RI WKH JRYHUQPHQWDO DFWLYLW
PLOOQRQWKH EDODQFH Rl WKH 6WDWHUV EXVLQHVV W\S\WKRRWRYGW LHV

7KH IROORZLQJ DUH VFKHGXOHV RI IXWXUH PLQLPXP SD\PHQWYV WR EH U
SDUWLHV E\ W-KK) I8 WD WH[ PWHRNVHG LQ WKRXVDQGV

*RYHUQPHQWDO $FWL%XWLRWVYV 7\SH $FWLYLWL]

<HDU (QGLQJ -XQH 3ULQFLSDO,QWHUHVW3ULQFLSDO,QWHUHVW
+ +
+ +
+ +

7TRWDO OHDVH UHFHLYDEOH

*RYHUQPHQWDO $FWL%XWLRWVYV 7\SH $FWLYLWL|

$VVHW 7\SH &XUUHQW1RQFXUUHQWXUUHQW 1RQFXUUHQW
/DQG + +
/DQG ,PSURYHPHQWY 'HSUHFLDEOH + +

%XLOGLQJV DQG ,PSURYHPHQWYV
(TXLSPHQW

JRU WKH ILVFDOQHDU HWBHGWDWHPY JRYHUQPHQW D ® LDCFRIRQHDIVHY UHYRH
DQG WKRXVQQGHODWHG LQWHUHVW LQFRPH DQG WKH 6W BW R XV QEQGHOQHHY \
UHYHQXH WRRBXVQ QGIODWHG LQWHUHVW LQFRPH

E /IHDVHYV 3D\DEOH

7KH SULPDU\ JRYHUQPHQW URXWLQHO\ OHDVHV YDULRXY ODQG IDFLOLWL
FRQWUDFWY DW WLPHV LQFOXGHG YDULDEOH SD\PHQWY UHVLGXDO YDOX
FHUWDLQ WR EH H[HUFLVHG DW WKH WLPH RI WKH OHDVH OLDELOLW\ YDO X
RFFXU )RU WKH ILYRMHO \HDWKH@GHBVH UHFRJQL]JHG H[SHQVHV IRU WKH OHD
FKDQJHV DQG SD\PHQWV EDVHG RO GHRURH ZHQHHORI UHVLGXDO JXDUDQWHEF
H[SHQVHG IRU WKH-NQYHHDO \HDU HQGHG
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7KH IROORZLQJ LV D VFKHGXOH E\ ILVFDO \HDU RI SULQFLS®P@HDQG LQWH
H[SUHVVHG LQ WKRXVDQGYV

*RYHUQPHQWDO $FWLYLWLH
JLVFDO <HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW

7RWDO OHDVHV SD\DEOH

$QQXDO SD\PHQWV QRW URXQGHG WR WKRXVDQGVY DQG LQWHUHVW UDW|]

*RYHUQPHQWDO $FWLYLWLHYV
JLVFDO <HDU (QGLQJ -XQH $QQXDO 3D\PHQW ,QWHUHVW 5DWH

/DQG
%XLOGLQJV DQG ,PSURYHPHQWYV
(TXLSPHQW

F 6XEVFULSWLRQV 3D\DEOH

7KH SULPDU\ JRYHUQPHQW KDV HQWHUHG LQWR YDULRXV VXEVFULSWLR
7KHVH VRIWZDUH OLFHQVLQJ FRQWUDFWY DW WLPHV LQFOXGHG YDULDEO
FHUWDLQ WR EH H[HUFLVHG DW WKH WLPH RI WKH VXEVFULSWLRQ OLDELOL
WKH\ RFFXU )RU WKHXDWFDO WPRPW 6MBWB UHFRJQL]HG H[SHQVH IRU 6%,7$
SD\PHQWV EDVHG RW KRMXDIKOBIH ZHUH QR WHUPLQDWLRQ SD\PHQWWH[SHQVF

7KH IROORZLQJ LV D VFKHGXOH E\ ILVFDO \HDU RI SULQFLSDO-BQI& LQWH !
HI[SUHVVHG LQ WKRXVDQGV

*RYHUQPHQWDO $FWLYLWLF
JLVFDO <HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW

7TRWDO VXEVFULSWLRQ OLDELOLWLHYV

$QQXDO SD\PHQWY QRW URXQGHG WR WKRXVDQGY DQG LQWHUHVW UDW!]

*RYHUQPHQWDO $FWLYLWLHV
JLVFDO <HDU (QGLQJ -XQH $QQXDO 3D\PHQW ,QWHUHVW 5DWH

6%,7%
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D*HQHUDO 2EOLJDWLRQ %RQGV

*HQHUDO REOLJDWLRQ ERQGYVY DUH EDFNHG E\ WKH IXOO IDLWK FUHGLW
RXWVWD-X®HQJ DWHUH QHW RI XQDPRUWL]HG SUHPLXPV GLVFRXQWYVY H[SUH

*RYHUQPHQWDO $FWLYLWLHYV

6WDWH (FRQRPLF '"HYHORSPHQW ERQGV WR PDWXULQJ VHULDOO\ WKURXJK
,QIUDVWUXFWXUH %DQN ERQGYV PDWXULQJ VHULDOO\ WKURXJK
5HVHDUFK 8QLYHUVLW\ ERQGV WR PDWXULQJ VHULDOO\ WKURXJK

7TRWDOV+SULPDU\ JRYHUQPHQW

$WXQH PLORLFQ@SLWDO LPSURYHPHRW\WO BRRGWDWH KLJKZD\ ERQGV
PLOORR@QWDWH HFRQRPLF GHYHOR®PRIOQUVRERDWM WHMFHDUFK XQLYHUVLW\ LC
DXWKRUL]JHG E\ WKH *HQHUDO $VVHPEO\ EXW XQLVVXHG

$WXQH IXWXUH GHEW VHUYLFH UHTXLUHPHQWY IRU JHQHUDO REOLJ
HI[SUHVVHG LQ WKRXVDQGV

*RYHUQPHQWDO $FWLYLWLH)
<HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW

7TRWDO GHEW VHUYLFH UHTXLUHPHQWYV
8QDPRUWL]HG SUHPLXPV
7TRWDO SULQFLSDO RXWVWDQGLQJ

7KH '"HSDUWPHQW RI 7TUDQVSRUWDWLRQ 6SHFLDO 5HYHQXH )XQG D PDMRI
KLIJKZD\ ERQGV 7KH /RFDO *RYHUQPHQW ,QIUDVWUXFWXUH )XQG D PDMRI
,QIUDVWUXFWXUH %DQN ERQGV 7KH *HQHUDO )XQG SD\V WKH GHEW VHUY
JRYHUQPHQWDO DFWLYLWLHYV

5DWKHU WKDQ GLUHFWO\ OLPLWLQJ WKH DPRXQW RI RXWVWDQGLQJ JHQH
GHEW VHUYLFH H[SHQGLWXUHV 7KH OHIBO DEPXDO G EWDR/E KY.UKHZ DPDERIQ C

PLOOREQJHQHUDO REOLJDWLRQ ERQGV H[FOXGLQJPLQW®®R R QKARIERRP DX
GHYHORSPHQW ERQBVNO@RBEUHVHDUFK XQLYHUVLW\ LQIUDVWUXFWXUH ERQG
FDOFXODWLRQV DUH D PLOOLRQ LVVXH DQ PLOOLRQ L
HFRQRPLF GHYHORSPHQW ERQGV DQG D PLOOLRQ LVVXH RI DLU F
/IDZ DUH QRW VXEMHFW WR WKH OLPLWDWLRQ RQ PD[LPXP DQQXDO GHEW VH
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ESHYHQXH ,QIUDVWUXFWXUH %DQN DQG 2WKHU %RQGV DQG 1RWHYV

5HYHQXH GHEW LV QRW EDFNHG E\ WKH IX0OO0O
RWKHU ERQGYV DQG QRYHY RX2AMUWD QEWQRIDIWQDPRUWL]HG SUHPLXPV GLVFR)>

3ULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWLHV
,QIUDVWUXFWXUH %DQN ERQGV

WR

'"HSDUWPHQW RI OHQWDO +HDOWK ERQGV
PDWXULQJ WKURXJK

(OHFWLRQV &RPPLVVLRQ QRWH
'"HSDUWPHQW RI (GXFDWLRQ QRWH
-XGLFLDO 'HSDUWPHQW QRWH

PDWXULQJ WKURXJK

PDWXULQJ WKURXJK

'"HSDUWPHQW RI 3XEOLF 6DIHW\ QRWH
3DUNV S5HFUHDWLRQ 7TRXULVP QRWH

'"HSDUWPHQW RI &RPPHUFH QRWH
'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ

PDWXULQJ WKURXJK

QRWH

7TRWDOVxJRYHUQPHQWDO DFWLYLWLHV

%XVLQHVYV 7\SH $FWLYLWLHYV
SDOPHWWR 5DLOZD\V ERQGV
SDOPHWWR 5DLOZD\V QRWH

7TRWDOV+EXVLQHVV W\SH DFWLYLWLHYV

7TRWDOVSULPDU\ JRYHUQPHQW

PDWXULQJ WKURXJK
PDWXULQJ WKURXJK

B3OHGJHG 5HYHQXHV IRU 3D\PHQW RI '"HEW

IDLWK

%RQGV

IRWHYV

PDWXULQJ WKURXJK
PDWXULQJ WKURXJK

PDWXULQJ WKURXJK
PDWXULQJ WKURXJK

PDWXULQJ WKURXJK

+= + + + + + I+

+ I+

I+

I+

FUHGLW DQG WD]JL

&HUWDLQ UHYHQXH ERQGV UHTXLUH WKH LQGLYLGXDO EXVLQHVV W\SH D
IXQGV W
RWKHU ERQGY DQG QRWHYV KDYH SOHGJHG UHYHQXHV IRU SD\PHQW RI GHEW

DQG WR IXQG DOO QHFHVVDU\ H[SHQVHV RI WKH DFWLYLWLHV 7KH

BULPDU\ *RYHUQPHQW

*RYHUQPHQWDO $FWLYLWLHV

,QIUDVWUXFWXUH %DQN %RQGV

6SHFLILF UHYHQXH SOHG]

7TUXFN DQG YHKLFOH UHJLVWUDWLRQ IHHV 2(Q
UHFHLYDEOH DQG LQWHUJRYHUQPH

HG

H FHQW ¥
QWDO OF

$SSUR[LPDWH DPRXQW RI S

DHGJH

PLOOLRQ

*HQHUDO SXUSRVH IRU WKH

GHE®URYLGH ILQDQFLDO DVVLVWDQFH IRU PDM

RU WUDQ"

7THUP RI FRPPLWPHQW

)<

RI UHYHQXH VWUHDP SOH

CJHG

B3OHGJHG UHYHQXH UHFRJ(

LIHG

3ULQFLSDO LQWHUHVW S

DLG




6WDWH RI 6RXWK &DUROLQD

'"HEW 6HUYLFH SHTXLUHPHQWYV

$WXQH IXWXUH GHEW VHUYLFH UHTXLUHPHQWY IRU UHYHQXH ,QlUDYV
SULPDUN JRYHUQPHQW ZHUH DV IROORZV H[SUHVVHG LQ WKRXVDQGYV

3ULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWAXWLQHVY 7\SH $FWLYLWLH\
<HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW

I+
I+

I+
I+

7TRWDO GHEW VHUYLFH UHTXLUHPHQWYV
1HW XQDPRUWL]HG SUHPLXPV
7TRWDO SULQFLSDO RXWVWDQGLQJ

I+

2Q 0D\ WKH 3DOPHWWR 5DLOZD\V SXUFKDVHG WKH DVVHWYV RI WKH
IRU PLOOLMLRIPQFLQJ IRU WKH DFTXLVLWLRQ ZDV SURYLGHG WR WKH 'l
&RUSRUDWLRQ &&,& ZKLFK REWDLQHG WKH IXQGV IURP LWV LVVXDQFH RI

3D\PHQWV RQ WKH ORDQ DUH SD\DEOH RQO\ IURP WKH UHYHQXHV DQG
3D\PHQWYV DUH OLPLWHG WR RI DQQXDO UHYHQXHV RI + % DQG RI QHW

7KH ORDQ PDWXUHV RQ 0D\ DQG PD\ EH HITWHQGHG LQ IRXU LQFUHF
PHW DQG WKH ORDQ KDV QRW EHHQ SDLG LQ IXO0O E\ WKH PDWXULW\ GDWH
XQGHU ZKLFK 3DOPHWWR 5DLOZD\V PD\ UHOLQTXLVK LWV ULJKWV WR WKH +
7KH ORDQ DOVR FRQWDLQV D FDOO RSWLRQ H[HUFLVDEOH DIWHU ILYH \HDU
WKH + % LI WKH ORDQ SD\PHQWYV LQ WKH SUHFHGLQJ ILVFDO \HDU DUH OHV
GHYHORSPHQW UHYHQXH ERQGV IRU WKDW \HDU

7KH ORDQ UHTXLUHV WRWBIOO SDREFR QW QY FOXBHYRLRRULQFLSDO WKDW ZDV
IXQG WKH DFTXLVLWLRQ RI + % 7KLNLOMIDROGRF D\KH G MRDLQWPUHVW H[SHQV!
QDWXUH RI WKH SD\PHQWYV WKH HIIHFWLYH LQWHUHVW UDWH ZLOO YDU\ G
$VVXPLQJ D OHYHO VWUHDP Rl SD\PHQWY RYHU WKH OLIH Rl WKH ORDQ WKH

,QWHUHVW ([SHQVH

%RUURZLQJ LV HVVHQWLDO WR WKH FRQWLQXDWLRQ RI SURJUDPV DVVF
JRYHUQPHQWuV JRYHUQPHQWDO DFWLYLWLHV 7KH SULPDU\ JRYHUQPHQW
-XQH LQ JRYHUQPHQWDO IXQFWLRQV IRU WKHVH HQWLWLHY DV IROORZV

$PRXQW
7UDQVSRUWDWLRQ

7TRWDO DOORFDWHG LQWHUHVW H[SHQVH




6WDWH RI 6RXWK &DUROLQD

F'HIHDVHG %RQGYV

JRU DOO GHIHDVDQFHYVY LQYROYLQJ DGYDQFH UHIXQGLQJV LQ WKH FXUUH
LQ DQ LUUHYRFDEOH WUXVW ZLWK DQ HVFURZ DJHQW WR SURYLGH IRU DOO
6WDWH KDV UHPRYHG WKH GHIHDVHG ERQGV IURP-XMXH DFFRKS$D QRO@R ZL(
RXWVWDQGLQJ ERQGV RI WKH SULPDU\ JRYHUQPHQW ZHUH FRQVLGHUHG GH|I

*RYHUQPHQWDO
$FWLYLWLHYV

(FRQRPLF '"HYHORSPHQW ERQGV
7REDFFR $XWKRULW\ ERQGYV

7TRWDOV

G$UELWUDJIJH 5HEDWH 3D\DEOH

7KH ,QWHUQDO 5HYHQXH &RGH DQG DUELWUDJH UHJXODWLRQV LVVXHG E\
JRYHUQPHQW RI H[FHVV LQYHVWPHQW HDUQLQJVY RQ ERQG SURFHHGV LI WK
UHODWHG WD[ H[HPSW @ERQGVWKNYH&D¥WDQ DUELWUDJH UHEDWH OLDELOL!'
*RYHUQPHQW ,QIUDVWUXFWXUH )XQG D PDOMB®URIRYHUQPHQWDO IXQG RI

H&RQGXLW '"HEW

6WDWH ODZ DXWKRUL]JHV LVVXDQFH RI FHUWDLQ ERQGV IRU ZKLFK WKH 6
GR QRW DSSHDU DV OLDELOLWLHYVY LQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDW|

7KH (GXFDWLRQDO )DFLOLWLHV $XWKRULW\ UHSRUWHG LQ WKH *HQHU
LOQOVWLWXWLRQV WKDW GR QRW UHFHLYH 6WDWH DSSURSULDWLRQV LQ WKH
SURJUDPV SHU 6HFWLRQ RI WKH 6RXWK &DUROLQD &RGH RI /DZV 7KH E
DJUHHPHQW RQ WKH IDFLOLWLHVY EHWZHHQ WKH $XWKRULW\ DQG WKH LQV\
FRQYH\V WKH WLWOH IRU WKH-XDQFLOLWWWHR R WY WOWQ/ELWY I VEIDROD QP R ER
PLOOAIRMK YDU\LQJ ILQDO PDRAXULWLHY H[WHQGLQJ WR




6WDWH RI 6RXWK &DUROLQD
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&KDQJHV LQ PDMRU FODVVHV RI ORQJ WHX@HO LD EZIOU M LHNS URHY WHGH LI Q VW R

%DODQFHV DW $PRXQWYV
- X0\ DV %DODQFHV'BMV:LWKLQ
5HVWDWHG QFUHDVHVHFUHDVHVXQH 2QH <HDU

B3ULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWLHYV
3ROLF\ FODLPV

1RWHV SD\DEOH

*HQHUDO REOLJDWLRQ ERQGYV SD\DEOH
8QDPRUWL]HG GLVFRXQWY DQG SUHPLXPV
7RWDO JHQHUDO REOLJDWLRQ ERQGYV SD\DEOH

+ [+ I+
I+

,QIUDVWUXFWXUH %DQN ERQGYV SD\DEOH
8QDPRUWL]HG GLVFRXQWY DQG SUHPLXPV
7TRWDO ,QIUDVWUXFWXUH %DQN ERQGV

I+

5HYHQXH ERQGV SD\DEOH
8QDPRUWL]HG GLVFRXQWY DQG SUHPLXPV
7TRWDO UHYHQXH ERQGV SD\DEOH

+ |+ +
I+

/IHDVHV SD\DEOH

6XEVFULSWLRQV SD\DEOH

&RPSHQVDWHG DEVHQFHV SD\DEOH

I+
I+

1HW SHQVLRQ OLDELOLW\

1HW RWKHU SRVW HPSOR\PHQW EHQHILW OLDELOLW\

I+
I+

-XGJPHQWY DQG FRQWLQJHQFLHYV SD\DEOH

I+
I+
I+

$UELWUDJH SD\DEOH

7TRWDO ORQJ WHUP OLDELOLWLHYV

JRU FRPSHQVDWHG DEVHQFHV WKH *HQHUDO )XQG QRUPDOO\ OLTXLGDW
DSSUR[LPDWHO\ DQG WKH 'HSDUWPHQW RI 7UDQVSRUWDWLRQ 6SHFLDC
OLTXLGDWHG E\ RWKHU JRYHUQPHQWDO IXQGV DQG WKH LQWHUQDO VHUYL
VHUYLFH IXQGV 6HH 1RWH DQG ZLOO EH OLTXLGDWHG E\ WKRVH IXQGV
SULPDULO\ IURP WKH *HQHUDO )XQG DSSUR[LPDWHO\ ZLWK WKH UHPDLC
)XQG /RFDO *RYHUQPHQW ,QIUDVWUXFWXUH )XQG 'HSDUWPHQW RI 7UDQV
IXQGV




6WDWH RI 6RXWK &DUROLQD

%DODQFHV DW %DODQFHVSPRXQWYV 'XH
-X 0\ ,QFUHDVHVHFUHDVHVXQH 'LWKLQ 2QH <HDU
3ULPDU\ *RYHUQPHQW
%XVLQHVV W\SH $FWLYLWLHV
3ROLF\ FODLPV
1RWHV SD\DEOH + + +

5HYHQXH ERQGV SD\DEOH
7XLWLRQ EHQHILWY SD\DEOH

&RPSHQVDWHG DEVHQFHV SD\DEOH
1HW SHQVLRQ OLDELOLW\ +

I1HW RWKHU SRVW HPSOR\PHQW EHQHILW OLDELOLW\ +
7TRWDO ORQJ WHUP OLDELOLWLHYV

I+

I+

I+

I+




6WDWH RI 6RXWK &DUROLQD
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$WXQH WKH GHWDLOV IRU JRYHUQPHQWDO IXQG EDODQFH FODVVLILFD

'"HSDUWPHQW RI
'"HSDUWPHQW/REDO 7UDQVSRUWDRQRDQMRU 7RWDO
3URJUDP *RYHUQPHQWSHFLDO*RYHUQPH®RMHUQPHQWDO
*HQHUDO )X@BUYLFHWIUDVWUXF®KYHQXH )XQGV YXQGV

1RQVSHQGDEOH

,QYHQWRULHV

3UHSDLG ,WHPV

/RQJ 7THUP 3RUWLRQ RI 5HFHLYDEOHYV
3HUPDQHQW 3ULQFLSDO
2WKHU

7RWDO 1RQVSHQGDEOH
5HVWULFWHG

*HQHUDO *RYHUQPHQW
(GXFDWLRQ

+HDOWK

6RFLDO 6HUYLFHV
$GPLQLVWUDWLRQ RI -XVWLFH

5HVRXUFHV (QYLURQPHQW DQG
(FRQRPLF '"HYHORSPHQW

7UDQVSRUWDWLRQ
&DSLWDO 3URMHFWYV
'"HEW 6HUYLFH

:DVWH ODQDJHPHQW
7RWDO 5HVWULFWHG

&RPPLWWHG

*HQHUDO *RYHUQPHQW
(GXFDWLRQ

+HDOWK

6RFLDO 6HUYLFHV
$GPLQLVWUDWLRQ RI -XVWLFH

5HVRXUFHV (QYLURQPHQW DQG
(FRQRPLF '"HYHORSPHQW

7UDQVSRUWDWLRQ
'"HEW 6HUYLFH

:DVWH ODQDJHPHQW
7RWDO &RPPLWWHG

$VVLIQHG

*HQHUDO *RYHUQPHQW
(GXFDWLRQ

+HDOWK

6RFLDO 6HUYLFHV
$GPLQLVWUDWLRQ RI -XVWLFH

5HVRXUFHV (QYLURQPHQW DQG
(FRQRPLF '"HYHORSPHQW

7TUDQVSRUWDWLRQ
&DSLWDO 3URMHFWYV
'"HEW 6HUYLFH
:DVWH ODQDJHPHQW
7TRWDO $VVLIQHG

I+

+ H+ I+
I+

+ I+
I+

N N
HoH

I+

I+
[ S S
L

I+

+ -+
I+

+ + + I+
+ + + I+
+ + I+

I+

I+

+ + H+ 1+
+ + + 1+
= + H+ +

+ I+

I+
I+

+ + I+
+ H+ +
+ + I+

+ I+
+ +
+ I+

I+

+ + + H+ 4+
+ + + + +

I+

I+
+ + I+ I+
I+ I+

I+

+ + H+ 1+
+ |+ + + + +

8QDVVLJIQHG

I+
+
+

7RWDO )XQG %DODQFHV




6WDWH RI 6RXWK &DUROLQD

%XGJIJHW 6WDELOL]DWLRQ )XQGV
7KH 6WDWH KDV WZR EXGJHW VWDELOL]DWLRQ IXQGV WKH *HQHUDO 5HVI

*HQHUDO 5HVHUYH )XQG

7KH *HQHUDO 5HVHUYH )XQG LV PDQGDWHG DQG JRYHUQHG E\ 6HFWLRQ
$UWLFOH ,,, 6HFWLRQ $ RI WKH 6RXWK &DUROLQD &RQVWLWXWLRQ )XQC
WR FRYHU D \HDU HQG RSHUDWLQJ GHILFLW LQ WKH %XGJHWDU\ *HQHUDO )
\HDUV 7KH 6WDWH &RQVWLWXWLRQ DOVR UHTXLUHV WKDW DW OHDVW R
ILVFDO \HDU EH XVHG WR UHSOHQLVK WKH *HQHUDO 5HVHUYH )XQG HDFK \H
-XQH 6WDWH ODZ GHILQHN RI WKH %XGJHWDU\ *HQHUDO )XQGuV UHYHQ X
YRWHUV GHFLGHG WR LQFUHDVH WKH IXO0 IXQGLQJ WKUHVKROG RI W
LQFUHPHQWY VWDUWLQJ-KQHLVF WKH *HQHUDO 5HVHUYH )XQG ZDV I1X0OO0\
UHTXLUHG OHYHO ZLWKMPLE DORQFH RI

&DSLWDO 5HVHUYH )XQG

7TKH &DSLWDO 5HVHUYH )XQG &5) LV D UHFXURL QKB SFRMVE WLHDRAHICROW K R
\HDUpV %XGJIJHWDU\ *HQHUDO )XQG UHYHQXH DQG LV DXWKRUL]JHG E\ 6HFW|
$UWLFOH ,,, 6HFWLRQ % RI WKH 6RXWK &DUROLQD &RQVWLWXWLRQ

$PRXQWV LQ WKH &5) PD\ RQO\ EH XVHG LQ WKH IROORZLQJ PDQQHU

¥ ,1 EHIRUH ODUFK ILUVW WKH UHYHQXH IRUHFDVW IRU WKH FXUUHQW |
\HDU ZLOO EH OHVV WKDQ H[SHQGLWXUHY DXWKRUL]JHG E\ DSSURSULDYV
WKH &5) LV UHGXFHG WR WKH HIWHQW QHFHVVDU\ EHIRUH PDQGDWLQJ

¥ $IWHU ODUFK ILUVW RI WKH ILVFDO \HDU DPRXQWY PD\ EH DSSURSU
VHSDUDWH OHJLVODWLRQ IRU WKH SXUSRVHV RI UHWLULQJ LQWHUHVW
LPSURYHPHQWY RU RWKHU QRQUHFXUULQJ RQH WLPH LWHPV

¥ ,I LW LV GHWHUPLQHG WKDW WKH ILVFDO \HDU KDV HQGHG ZLWK DQ R
&5) DUH UHGXFHG WR WKH HI[WHQW QHFHVVDU\ WR FRYHU WKH \HDU HQ
WKH *HQHUDO 5HVHUYH )XQG

¥ $W WKH HQG RI WKH ILVFDO \HDU DPRXQWV LQ WKH &5) WKDW KDYH Q
EHHQ UHGXFHG WR FRYHU D \HDU HQG RSHUDWLQJ GHILFLW PXVW ODS\

$WXQH WKH &5) ZDV IXO0\ IXQGHG DW LWV VWDWXWRWPLOWOURDXLUHG C




6WDWH RI 6RXWK &DUROLQD
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7KH IROORZLQJ WDEOH UHFRQFLOHV WKH EHJLQQLQJ IXQG HTXLW\ DV SU
GROODUV LQ WKRXVDQGYV

YXQG (TXLWKDQJH LQ
DV 3UHYLRMAFRXQWLQ@WURU )XQG (TXLW\
5HSRUWHGBULQFLS@HRUUHFWDRQSHVWDWHG

3ULPDU\ *RYHUQPHQW

*RYHUQPHQWDO )XQGV

*HQHUDO )XQG

'"HSDUWPHQWDO 3URJUDP 6HUYLFHV

/RFDO *RYHUQPHQW ,QIUDVWUXFWXUH

'"HSDUWPHQW Rl 7JUDQVSRUWDWLRQ 6SHFLDO 5HYHQXH
2WKHU 1RQPDMRU *RYHUQPHQWDO )XQGV

7RWDO *RYHUQPHQWDO )XQGV

+ + H+ 1+

+ |+ + + + I+

,QWHUQDO 6HUYLFH )XQGV

I+

*RYHUQPHQW ZLGH
&DSLWDO DVVHWYV

I1HW GHIHUUHG RXWIORZV DQG LQIORZYV
/IRQJ WHUP OLDELOLWLHV

7TRWDO *RYHUQPHQW ZLGH

7RWDO *RYHUQPHQWDO $FWLYLWLHV

+ I+

+ |+ + 1+

%XVLQHVV W\SH $FWLYLWLHY (QWHUSULVH )XQGV
8QHPSOR\PHQW &RPSHQVDWLRQ )XQG
6HFRQG ,QMXU\ )XQG
2WKHU QRQPDMRU HQWHUSULVH IXQGV
7RWDO %XVLQHVYV W\SH $FWLYLWLHY (QWHUSULVH 3#XQGYV

+ + I+

+ |+ + 1+

7RWDO 3ULPDU\ *RYHUQPHQW

JLGXFLDU\ )XQGV
3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW 7UXVW
,QYHVWPHQW 7UXVW /RFDO *RYHUQPHQW
,QYHVWPHQW 3RRO
3ULYDWH 3XUSRVH 7UXVW
&XVWRGLDO )XQGV
7RWDO )LGXFLDU\ )XQGV

I+
I+

I+

I+

+ |+ + I+

&RPSRQHQW 8QLWYV
3XEOLF 6HUYLFH $XWKRULW\

OHGLFDO 8QLYHUVLW\ Rl 6RXWK &DUROLQD
8QLYHUVLW\ Rl 6RXWK &DUROLQD
&OHPVRQ 8QLYHUVLW\

6WDWH 3RUWYV $XWKRULW\

+RXVLQJ $XWKRULW\

/JRWWHU\ &RPPLVVLRQ

1RQPDMRU FRPSRQHQW XQLWYV

7RWDO &RPSRQHQW 8QLWYV

+ + + + + + I+
+ + + + + + I+




6WDWH RI 6RXWK &DUROLQD

&KDQJH LQ $FFRXQWLQJ 3ULQFLSOH

7TKH 6RXWK &DUROLQD '"HSDUWPHQW RI 7UDQVSRUWDWLRQ D PDMRU JRYF
&RPSHQVDWHG $EWRMKLY LPSOHPHQWDWLRQ WKH 'HSDUWPHQW DGGHG
UHODWHG WR XQXVHG DQG XQSDLG VLFN OHDYH ZKLFK LQFUHDVHG WKH 'H!
$GGLWLRQDOO\ /DQGHU 8QLYHUVLW\ $LNHQ 7THFKQLFDO &ROOHJH 'HQPDUI
6RXWK &DUROLQD )LUVW 6WHSV WR 6FKRRO 5HDGLQHVYV %RDUG RI 7TUXVWHE
WRWDO RI PLOOLRQ LQ UHVWDWHPHQWY UHODWHG WR WKH LPSOHPHQ!'
UHPDLQLQJ PDMRU DQG QRQPDMRU FRPSRQHQW XQLWYV UHYLHZHG WKH HI
LPPDWHULDO $V VXFK DQG WR FRPSO\ ZLWK WKH QHZ SURQRXQFHPHQW W
WKHLU VLFN OHDYH OLDELOLWLHY ZLWKLQ WKH FXUUHQW ILVFDO \HDU ZLWHK

(UURU &RUUHFWLRQV

'XULQJ LWV ILVFDO \HDU HQGHG 'HFHPEHU WKH 6RXWK &DUROLQ
FHUWDLQ FDVK EDODQFHV KDG EHHQ LPSURSHUO\ UHSRUWHG EHWZHHQ
JRYHUQPHQWDO IXQG DQG LWV *XDUDQWHHG 2SLRLG 5HFRYHU\ )XQG D S
UHVWDWHG LQFUHDVLQJ WKH FDVK DQG QHW SRVLWLRQ RI LWV *XDUDQWH
EDODQFH RI WKH 'LVFUHWLRQDU\ 2SLRLG 5HFRYHU\ )XQG

/IDQGHU 8QLYHUVLW\ D QRQPDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQ\
WKDW LWV OHDVHG DVVHWV LQ WKH SUHYLRXV ILVFDO \HDU ZHUH RYHUVWCE

WKRXVDQG $GGLWLRQDOO\ /DQGHU 8QLYHUVLW\pV )RXQGDWLRQ GHWH
GHIHUUHG UHYHQXHV DQG FDSLWDO DVVHWV ZHUH XQGHUVWDWHG E\ D Q
GHFUHDVHG /DQGHU 8QLYHUVLW\pV WRWDO QHW SRVLWLRQ E\ PLOOLRG

JUDQFLY ODULRQ 8QLYHUVLW\ D QRQPDMRU GLVFUHWHO\ SUHVHQWHG
UHFHLYDEOH ZDV XQGHUVWDWHG E\ PLOOLRQ GXULQJ LWV SUHYLRXV I
JUDQFLY ODULRQMpVY QHW SRVLWLRQ E\ PLOOLRQ




6WDWH RI 6RXWK &DUROLQD
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7KH IROORZLQJ WDEOHV VXPPIXQHH LQM[ISUIK\QH & DLAYD W KR X \DDAD G V

)XQGV 'XH )URP 'XH 7R

*HQHUDO )XQG

‘HSDUWPHQWDO 3URJUDP 6HUYLFHV

/JRFDO *RYHUQPHQW ,QIUDVWUXFWXUH

'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ 6SHFLDO 5HYHQXH )XQG
1RQPDMRU JRYHUQPHQWDO IXQGV

,QWHUQDO VHUYLFH

8QHPSOR\PHQW &RPSHQVDWLRQ

1RQPDMRU HQWHUSULVH IXQGV

I+

'‘HSDUWPHQWDO 3URJUDP 6HUYLFHV
*HQHUDO )XQG

/RFDO *RYHUQPHQW ,QIUDVWUXFWXUH
1RQPDMRU *RYHUQPHQWDO
,QWHUQDO VHUYLFH

1RQPDMRU HQWHUSULVH IXQGV

I+

I+
I+

/RFDO *RYHUQPHQW ,QIUDVWUXFWXUH

*HQHUDO )XQG

'"HSDUWPHQWDO 3URJUDP 6HUYLFHV

'"HSDUWPHQW RI 7JUDQVSRUWDWLRQ 6SHFLDO 5HYHQXH )XQG

+ 1+

'"HSDUWPHQW RI 7UDQVSRUWDWLRQ 6SHFLDO 5HYHQXH )XQG
*HQHUDO )XQG
/RFDO *RYHUQPHQW ,QIUDVWUXFWXUH +

1RQPDMRU *RYHUQPHQWDO )XQGV
*HQHUDO )XQG
'"HSDUWPHQWDO 3URJUDP 6HUYLFHV
,QWHUQDO VHUYLFH

1RQPDMRU HQWHUSULVH IXQGV
1RQPDMRU JRYHUQPHQWDO )XQGYV

I+
I+

,QWHUQDO 6HUYLFH
*HQHUDO )XQG
'"HSDUWPHQWDO 3URJUDP 6HUYLFHV
1RQPDMRU JRYHUQPHQWDO IXQGV
,QWHUQDO VHUYLFH
1RQPDMRU HQWHUSULVH IXQGV

+ I+

I+

8QHPSOR\PHQW &RPSHQVDWLRQ
*HQHUDO )XQG

1RQPDMRU (QWHUSULVH )XQGYV
*HQHUDO )XQG
'"HSDUWPHQWDO 3URJUDP 6HUYLFHV
,QWHUQDO VHUYLFH

1RQPDMRU *RYHUQPHQWDO )XQGV

I+

+ + 4+

*RYHUQPHQWDO DFWLYLWLHV WRWDO




6WDWH RI 6RXWK &DUROLQD

7KH IROORZLQJ WDEOH VXPPDUL]JHV DPRXHQQWYV B KFHUWRVHG X RL B/K\R MDEM U

"XH JURP
3ULPDU\ 'XH 7R )LGXFLDU\
)XQGV *RYHUQPHQW )XQGV
1RQPDMRU JRYHUQPHQWDO IXQGV +

JLGXFLDU\

I+

"XH JURP 2WKH(H 7R 2WKHU
)XQGV YXQGV YXQGV

JLGXFLDU\




6WDWH RI 6RXWK &DUROLQD

$PRXQWYV GXH IURP WR IXQGY UHVXOWLQJ IURP LQWHUIXQG JRRGV DQG V

LQFXUUHG RQ RU EHIRUH -XQH IRU ZKLFK SD\PHQW zZDV UHFHLYHG PDGH D
,QWHUIXQG 5HFHLYDEOHV /RQJ
YXQGV SHFHLYDEOH®QWHUIXQG 3D\DWEBHF 3RUWLRQ

*HQHUDO )XQG

'"HSDUWPHQWDO 3URJUDP 6HUYLFHV +
1RQPDMRU HQWHUSULVH IXQGV + +
,QWHUQDO VHUYLFH +
+

'"HSDUWPHQWDO 3URJUDP 6HUYLFHV
*HQHUDO )XQG + +
&XVWRGLDO IXQGV + +

+ *
/JRFDO *RYHUQPHQW ,QIUDVWUXFWXUH
'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ 6SHFLDO 5HYHQXH + +
'"HSDUWPHQW RI 7UDQVSRUWDWLRQ 6SHFLDO 5HYHQXH )XQG
/RFDO *RYHUQPHQW ,QIUDVWUXFWXUH + +
1RQPDMRU (QWHUSULVH )XQGYV
*HQHUDO )XQG + +
,QWHUQDO BHUYLFH
*HQHUDO )XQG + +
&XVWRGLDO )XQGV
'"HSDUWPHQWDO 3URJUDP 6HUYLFHV + +

7TRWDOV

7KH SUHFHGLQJ LQWHUIXQG UHFHLYDEOHV DQG SD\DEOHV JHQHUDOO\
GHYHORSPHQW LQLWLDWLYHY DQG LQLWLDO IXQGLQJ IRU QHZ SURJUDPV %

t

PLORIZRI@ E\ WKH '"HSDUWPHQW RI 7TUDQVSRUWDWLRQ 6SHFLDO 5F
WKH /RFDO *RYHUQPHQW ,QIUDVWUXFWXUH )XQG D PDMRU JRYHUQPH
HOQWHUHG LQWR YDULRXV DJUHHPHQWY WR SURYLGH DVVLVWDQFH IF
FRQVWUXFWHG E\ WKH /RFDO *RYHUQPHQW ,QIUDVWUXFWXUH )XQG

PLOMIZRIG E\ WKH 3DOPHWWR 5DLOZD\V )XQG D QRQPDMRU HQW
PLOQDRMHUIXQG SD\DEOH GXH WR WKH 'HSDUWPHQW RI &RPPHUFF
VHPL DQQXDO SD\PHQWV IRU \HDUV IURP WKH EHJLQQLQJ RI WKH ILI
)DFLOLW\ ZLWK WKH ILUVW SD\PHQW KDYLQJ RFFXUUHG LQ 6HSWHPEHL




6WDWH RI 6RXWK &DUROLQD

7KH IROORZLQJ WDEOH VXPPDUL]JHV LQWHUIXQEHWUDRMUHHVVGE)GILQ IWWKRE

)XQGV 7UDQVIHUV ,Q7UDQVIHUV 2XW

*HQHUDO )XQG
'"HSDUWPHQWDO 3URJUDP 6HUYLFHV

/JRFDO *RYHUQPHQW ,QIUDVWUXFWXUH
'"HSDUWPHQW RI 7JUDQVSRUWDWLRQ
1RQPDMRU JRYHUQPHQWDO IXQGV
8QHPSOR\PHQW &RPSHQVDWLRQ %HQHILWYV
1RQPDMRU HQWHUSULVH IXQGV

,QWHUQDO VHUYLFH

&XVWRGLDO IXQGV

I+

I+

'"HSDUWPHQWDO 3URJUDP 6HUYLFHV
*HQHUDO )XQG

1RQPDMRU JRYHUQPHQWDO IXQGV
6HFRQG ,QMXU\

1RQPDMRU HQWHUSULVH IXQGV
,QWHUQDO VHUYLFH

&XVWRGLDO IXQGV

+ I+

I+

/RFDO *RYHUQPHQW ,QIUDVWUXFWXUH
*HQHUDO )XQG

I+

'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ
*HQHUDO )XQG

1RQPDMRU *RYHUQPHQWDO )XQGYV
*HQHUDO )XQG
'"HSDUWPHQWDO 3URJUDP 6HUYLFHV
1RQPDMRU JRYHUQPHQWDO IXQGV
1RQPDMRU HQWHUSULVH IXQGV
,QWHUQDO 6HUYLFH

I+

8QHPSOR\PHQW &RPSHQVDWLRQ %HQHILWYV
*HQHUDO )XQG

I+

6HFRQG ,QMXU\ )XQG
'"HSDUWPHQWDO 3URJUDP 6HUYLFHV

I+

1RQPDMRU (QWHUSULVH )XQGYV
*HQHUDO )XQG

'"HSDUWPHQW 3URJUDP 6HUYLFHYV
1RQPDMRU JRYHUQPHQWDO IXQGV
,QWHUQDO 6HUYLFH

I+

,QWHUQDO 6HUYLFH

*HQHUDO )XQG

'"HSDUWPHQW 3URJUDP 6HUYLFHV
1RQPDMRU JRYHUQPHQWDO IXQGV
1RQPDMRU HQWHUSULVH IXQGV
,QWHUQDO 6HUYLFH

I+

&XVWRGLDO )XQGV

*HQHUDO )XQG

'"HSDUWPHQW 3URJUDP 6HUYLFHV
&XVWRGLDO IXQGV

I+

7TRWDOV

7KH 6WDWH URXWLQHO\ XVHVY WUDQVIHUV WR PRYH UHYHQXHV IURP WK
IXQG WKDW VWDWXWH RU EXGJHW UHTXLUHV WR H[SHQG WKHP PRYH 6WI
WUDQVIHU ERQG SURFHHGV IURP WKH RULJLQDWLQJ IXQG WR RWKHU IXQGYV




6WDWH RI 6RXWK &DUROLQD

7KH IROORZLQJ WDEOHV VXPPDUL]H LQWUD HQWLW\ EDODQFHV EHWZHH!
FRPSRQHQWXRELWYV DMUHVVHG LQ WKRXVDQGV

YXQGV ‘XH )URP 'XH 7R
*HQHUDO )XQG
086& +
868& +
&OHPVRQ 8QLYHUVLW\
+RXVLQJ $XWKRULW\ +
3RUWYV $XWKRULW\ +

1RQPDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV

'"HSDUWPHQWDO 3URJUDP 6HUYLFHYV

086&

86&

&0OHPVRQ 8QLYHUVLW\

1RQPDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV

H(+ + H+ I+

/IRFDO *RYHUQPHQW ,QIUDVWUXFWXUH )XQG
SRUWV $XWKRULW\

I+

'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ 6SHFLDO 5HYHQXH )XQG
BSRUWV $XWKRULW\
1RQPDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV

I+

I+

1RQPDMRU *RYHUQPHQWDO )XQGV
086&
868&
&OHPVRQ 8QLYHUVLW\
/IRWWHU\ &RPPLVVLRQ
1RQPDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV +

+ +

I+

,QWHUQDO 6HUYLFH
086&
868&
&OHPVRQ 8QLYHUVLW\
1RQPDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV

+|H+ + + I+

*RYHUQPHQWDO DFWLYLWLHVY WRWDO

JLGXFLDU\ )XQGV
1RQPDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV

I+

JLGXFLDU\ IXQGV WRWDO

I+

3ULPDU\ *RYHUQPHQW WRWDO

FRQWLQXHG




6WDWH RI 6RXWK &DUROLQD

YXQGV ‘XH )URP 'XH 7R
086&
*HQHUDO )XQG +
‘HSDUWPHQWDO 3URJUDP 6HUYLFHV +
1RQPDMRU JRYHUQPHQWDO IXQGV +
,QWHUQDO VHUYLFH +
86&
*HQHUDO )XQG +
‘HSDUWPHQWDO 3URJUDP 6HUYLFHV +
1RQPDMRU JRYHUQPHQWDO IXQGV +
,QWHUQDO VHUYLFH +
&OHPVRQ 8QLYHUVLW\
*HQHUDO )XQG
'"HSDUWPHQWDO 3URJUDP 6HUYLFHV +
1RQPDMRU JRYHUQPHQWDO IXQGYV
+RXVLQJ $XWKRULW\
*HQHUDO )XQG +
3RUWYV $XWKRULW\
*HQHUDO )XQG +
‘HSDUWPHQW RI 7TUDQVSRUWDWLRQ 6SHFLDO 5HYHQXH )XQG +
/RFDO *RYHUQPHQW ,QIUDVWUXFWXUH )XQG +
/IRWWHU\ &RPPLVVLRQ
1RQPDMRU JRYHUQPHQWDO IXQGYV +
1RQPDMRU 'LVFUHWHO\ 3UHVHQWHG &RPSRQHQW 8QLWV
*HQHUDO )XQG
‘HSDUWPHQWDO 3URJUDP 6HUYLFHV +
'"HSDUWPHQW RI 7UDQVSRUWDWLRQ 6SHFLDO 5HYHQXH )XQG +
1RQPDMRU JRYHUQPHQWDO IXQGYV +
N

JLGXFLDU\ IXQGV
,QWHUQDO VHUYLFH

'LVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV WRWDO
7TRWDOV

I+




6WDWH RI 6RXWK &DUROLQD

127¢( 5(/$7(" 3$57< 75$16$&7,216

7TKHVH ILQDQFLDO VWDWHPHQWY H[FOXGH FHUWDLQ UHODWHG IRXQGDWL
6HH DOVR 1RWH D 6FRSH RI 5HSRUWLQJ (QWLW\

'XULQJ WKH ILVFX@QHNHDU WBEHGXFDWLRQDO 7HOHYLVLRQ (QGRZPHQW RI

PLOR(R(EHKDOI RI WKH 'HSDUWPHQWDO 3URJUDP 6HUYLFHV )XQG I

GHYHORSPHQW DGYHUWLVLQJ DQG RWKHU FRVWY DQG KDG DFFRXQWYV SD!'
PLOOLRQHOW

7KH (GXFDWLRQ $VVLVWDQFH $XWKRULW\ D GLVFUHWHO\ SUHVHQWHG FF
/IRDQ &RUSRUDWLRQ 6/& DV WKH HQWLW\ WR DGPLQLVWHU WKH HQWHUSUL
-XQH WKH $XWKRULW\ HQWHUHG LQWR YDULRXVY WUDQVDFWLRQV ZLWK
UHSUHVHQW WKHVH WUDQVDFWLRQV LQFOXCGH ODEBRAQWR WHIVHQ X B EIQJHR A U
WKRXVIHQEEXUVHPHQWY WR 6/& |IRWRR R\DEG\S D CDAE W K RBBW& Q

127( &217,1*(1&,(6 $1' &200,70(176

D/LWLIJDWLRQ

7TKH 6WDWH LV LQYROYHG LQ D QXPEHU RI FDVHV LQ ZKLFK WKH DPRX
GHWHUPLQDEOH 7KH¥VH RFORFHYVO\QOFQXLMH DV .LDZDK 'HBEOR&PHGW 2DIUWKHU
Rl 2FHDQ DQG &RDVWDO 5HVRXUFH K DREXD DHORHHQIW V IDQG XQFRWYMW LW XWLRQDC
RI GHYHORSHU V .LDZDK SURSHUW\ RQ D VSLW RI ODQG DERYH PHDQ KLJK
6&'+(& 2&50 V bOOHJHG GHOD\ DQG GHQLDO RI PRVW RI LWV UHTXHVW IRU D
DUHD WR SURWHFW .'3 V VSLW IURP IXUWKHU HURVLRQ 7KH SODLQWLII VH
DJUHHG WR D VWD\ RI WKLV VXLW ZKLOH WKH $GPLQLVWUDWLYH /DZ &RXUW
7KH $/& VXEVHTXHQWO\ UXOHG LQ IDYRU RI .'3 DQG 2&50 DSSHDOHG 7KH 6X
D SHUPLW IRU HURVLRQ FROQWURO VWUXFWXUH 1RZ WKDW WKH DSSHDO LV
GHIHQGDQWY KDYH PRYHG WR VWD\ WKH FDVH ZKLOH DQRWKHU DSSHDO LV
WKH ODVWHU LQ (TXLW\ GHQLHG WKH PRWLRQ 7KH '"HIHQGDQWY KDYH DQV.
WKH URVWHU DQG WKLY PDWWHU LV ZDLWLQJ D WULDO 7KH SDUWLHYV KDY
LQYROYLQJ WKH *RYHUQRUpV 2IILFH DQG WKH $WWRUQH\ *HQHUDOMV 2IILF
UHDVRQDEO\ SRVVLEOH

$GGLWLRQDOO\ WKHUH DUH PXOWLSOH FDVHV VXUURXQGLQJ WKH GHQLLE
\HW EH HVWLPDWHG

7TKH 6WDWH LV LQYROYHG LQ RWKHU OHJDO SURFHHGLQJV SHUWDLQLQ
JRYHUQPHQWDO RSHUDWLRQV 6XFK OLWLIJDWLRQ LQFOXGHYV FDVHV LQYROY
EUHDFK RI FRQWUDFW DQG SRVVLEOH YLRODWLRQV RI 6WDWH ODZV ,Q W
6WDWHuVY HVYWLPDWHG OLDELOLW\ ZRXOG EH DSSUR[LPDWHO\ PLOOLR
6WDWH LV XQFHUWDLQ DV WR WKH XOWLPDWH RXWFRPH RI DQ\ RI WKH LQGL
YLIRURXVO\ GHIHQGLQJ LWV SRVLWLRQ LQ HDFK FDVH

*HQHUDOO\ OLDELOLWLHV UHFRUGHG E\ WKH 6WDWHpV ,QVXUDQFH 5HV
VXIILFLHQW WR FRYHU FODLPV DULVLQJ IURP DOOHJHG WRUWV XS WR WKH
$FW &XUUHQWO\ H[FHSW DV GHVFULEHG DERYH QR WRUW FODLPV DUH SH
H[FHVV RI WKH SURYLVLRQ IRU SROLF\ FODLPVY UHFRUGHG E\ WKH ,QVXUDQF

E)HGHUDO *UDQWYV




6WDWH RI 6RXWK &DUROLQD

7KH 6WDWH UHFHLYHV VLIJQLILFDQW IHGHUDO DVVLVWDQFH LQ WKH IRU
DVVLVWDQFH LV JHQHUDOO\ FRQWLQJHQW XSRQ FRPSOLDQFH ZLWK WHUPYV
UHJXODWLRQV 1HDUO\ DOO IHGHUDO JUDQWYV UHFHLYHG E\ WKH 6WDWH DU
GXULQJ WKHVH DXGLWYVY PD\ UHVXOW LQ GLVDOORZDQFHV WKDW PD\ EHFRP
SHQGLQJ GLVDOORZDQFHV ZKHQ WKH ORVV LV SUREDEOH DQG UHDVRQDEO\
DQG WKH IHGHUDO JUDQWRUXY XDV EHHR QUDEAIKHG/LHW RRU SHQGLQJ GLVDOO
WKH SULPDU\ JRYHUQPHQW :KLOH OLDELOLWLHYV UHVXOWLQJ IURP GLVDOO
ZRXOG KDYH D PDWHULDO LPSDFW RQ WKH 6WDWHpV ILQDQFLDO VWDWHPHQ

F&RPPLWPHQWY WR 3URYLGH *UDQWY DQG 2WKHU )LQDQFLDO $VVLVWDQFH
$V RXQH WKH IROORZLQJ DIJHQFLHYV KDG RXWVWDQGLQJ FRPPLWPHQW\

t 7KH 6RXWK &DUROLQD 7UDQVSRUWDWLRQ ,QIUDVWUXFWXUH %DQN UH:
D PDMRU JRYHUQPHQWDO IXQG KDV PLOOLRQ UHPDLQLQJ RQ
ILQDQFLDO DVVLVWDQFH IRU KLJKZD\ DQG WUDQVSRUWDWLRQ IDFLOLW

¥ 7KH '"HSDUWPHQW Rl &RPPHUFH KDV ELOOLRQ WR SURYLGH IXQGV
ZDWHU DQG ZDVWHZDWHU LQIUDVWUXFWXUH SURMHFWY DLUSRUW FR(
RXWVWDQGLQJ FRPPLWPHQW PLOOLRQ ZLOO EH IXQGHG E\ IHGHU

¥ 7KH 2IILFH RI 5HIXODWRU\ 6WDII KDV PLOOLRQ IRU HQHUJ\ HIILFL
IXQG WKH HQWLUH PLOOLRQ RI WKLV FRPPLWPHQW

¥ 7KH 'LYLVLRQ RI $HURQDXWLFV KDV PLOOLRQ IRU JUDQWYVY PDGlH
LPSURYHPHQWYV

+ 7KH 6WDWH %RDUG IRU 7THFKQLFDO DQG &RPSUHKHQVLYH (GXFDWLRQ |
H[SDQGLQJ EXVLQHVV DQG LQGXVWU\ LQ WKH 6WDWH

¥ 7KH '"HSDUWPHQW RI 3XEOLF 6DIHW\ KDV PLOOLRQ IRU SDVV WKUF
IRU SURILW HQWLWLHV RI ZKLFK PLOOLRQ ZLOO EH IXQGHG E\ IHG

¥ 7KH 6RXWK &DUROLQD /DZ (QIRUFHPHQW 'LYLVLRQ KDV PLOOLRQ
JUDQWY WR VXEUHFLSLHQWY LQ ZKLFK WKH HQWLUH PLOOLRQ ZL

¥ 7KH 6RXWK &DUROLQD -XGLFLDO 'HSDUWPHQW KDV PLOOLRQ RXYV
FRQWUDFWYV

f 7KH 6RXWK &DUROLQD $WWRUQH\ *HQHUDOMV 2IILFH KDV PLOOL
ZKLFK PLOOLRQ ZLOO EH IXQGHG E\ IHGHUDO JUDQWYV

¥ 7KH 6RXWK &DUROLQD 'HSDUWPHQW RI 5HYHQXH KDV PLOOLRQ [
UHODWHG WR VHUYLFHV IRU SDSHU FKHFN DQG UHWXUQ SURFHVVLQJ

¥ 7KH 5XUDO ,QIUDVWUXFWXUH $XWKRULW\ KDV ELOOLRQ IRU ORD
SXEOLF VHUYLFH GLVWULFWY DQG SXEOLF ZRUNV FRPPLVVLRQV IRU FF
Rl ZKLFK ELOOLRQ ZLOO EH IXQGHG E\ IHGHUDO JUDQWYV

+ 7KH 'HSDUWPHQW RI (QYLURQPHQWDO 6HUYLFHV SUHYLRXVO\ SDUW
&RQWURO KDV PLOOLRQ LQ RXWVWDQGLQJ FRPPLWPHQWYV IRU LQ
PLOOLRQ ZLOO EH IXQGHG E\ D IHGHUDO FUHGLW

¥ 7KH 2IILFH RI 5HJXODWRU\ 6WDII KDV PLOOLRQ LQ RXWVWDQ
LQIUDVWUXFWXUH GHYHORSPHQW RI ZKLFK PLOOLRQ ZLOO EH IX
¥ 7KH 'HSDUWPHQW RI 1DWXUDO 5HVRXUFHVY KDV PLOOLRQ LQ RXW

$FFHVV DQG :LOGOLIH &RQVHUYDWLRQ 3URMHFWY Rl ZKLFK PLOO




6WDWH RI 6RXWK &DUROLQD

G'HSDUWPHQW RI (QYLURQPHQWDO 6HUYLFHY 5HPHGLDO $FWLYLWLHYV

7TKH "HSDUWPHQW RI (QYLURQPHQWDO 6HUYLFHV '(6 KDV IRXU VLWHV ZKI|
VLWHYV DUH 7KH 3LQHZRRG 6LWH 7KH 3DOPHWWR :RRG 1DWLRQDO 3ULRULYV
DQG 7KH %YUHZHU *ROG OLQH 3ULRULW)\ /LVW 6LWH 7KH IHYWDPQW HGQIXQNXW K
LV PLOOLRQ

7KH 3LQHZRRG 6LWH LV PLOOLRQ RI WKLV WRWDO 7KLV HVWLPDWHOC
GHSDUWPHQW DQG WKH DQQXDO RSHUDWLQJ FRVWV OHVV FDSLWDO H[SHQC
DSSURYHG WKH HVWDEOLVKPHQW RI 3LQHZRRG 7UXVWHH ,QF WR EH WKH ¢
PLOOLRQ LQ FDSLWDO EXGJHWHG IXQGV ZHUH GHSRVLWHG ZLWK WKH
ORZHU RSHUDWLQJ FRVWVY RQFH WKH\ WKH ERBSOWWE G ,Q PLVOFILR QHRSH UD
SODFHG LQ FDUH RI WKH WUXVWHH 7KHXBBIODQFHVUHQ W K HRIH GMZARQ DIRFR
LPSURYHPHQWYV DQG PLOOLRQ IRU RSHUDWLQJ H[SHQGLWXUHYV




6WDWH RI 6RXWK &DUROLQD

127( ' 6&5(7(/< 35(6(17(' &20321(17 81,76
D'HSRVLWYV DQG ,QYHVWPHQWYV
'"HSRVLWYV
$V RXQH WKH UHSRUWHG DPRXQW RI WKH PDMRU GLVFUHWHO\ SUHVHC

6WDWH 7UHDVXUHWRORQWKH EDQN EDCIL.QFRM RQKWH ELOPRREY EDODQFH H[SR
FXVWRGLDO FUHGPWOWDRXQLQVXUHG DQG XQERODDWHKQRQVPHEHG DQG FR(
ZLWK VHFXULWLHV KHOG E\ WKH SOHGJL QRL OLQIRMALPLAD . OWMG. WDXQ/EL RQ O OC
VHFXULWLHV KHOG E\ WKH FRXQWHUSDUW\uV WUXVW XHS$D UW FIDOYW RQ R DBC
ZDV WKRXVDQG

L QYHVWPHQWYV
7KH IROORZLQJ LQYHVWPHQWY GLVFORVXUH SHUWDLQV WR LQYHVWPHQW

)DLU 9DOXH

7KH PDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV FDWHJRUL]H I
HVWDEOLVKHG E\ *$6%)BWW \WB® K WHIRV X UHP HQKH D/@D® 5B WQRFDWHRRQLTXH
KLHUDUFK\ Rl LQSXWV WR PHDVXUH WKH IDLU YDOXH RI WKH DVVHW DQG JL
PDUNHWV OHYHO PHDVXUHPHQWVY DQG WKH ORZHVW SULRULW\ WR XQRE\
DUH VXPPDUL]HG DV IROORZV

¥ /HYHO ,QSXWV 4XRWHG SULFHV XQDGMXVWHG IRU LGHQWLFDO DVV]
FDQ DFFHVV DW WKH PHDVXUHPHQW GDWH

¥ /HYHO ,QSXWV ,QSXWV WKDW DUH VLIJQLILFDQW RWKHU REVHUYDEOH
DFWLYH PDUNHWY TXRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVH'

¥ /HYHO ,QSXWV 8QREVHUYDEOH LQSXWV IRU DQ DVVHW RU OLDELOLW\

,Q WKH HYHQW WKDW LQSXWV XVHG WR PHDVXUH WKH IDLU YDOXH RI DC
KLHUDUFK\ WKH RYHUDOO OHYHO RI WKH IDLU YDOXH KLHUDUFK\ LQ LWV
VLIQLILFDQW WR WKH HQWLUH YDOXDWLRQ 7KHVH OHYHOV DUH QRW QHF
WUDQVSDUHQF\ RI WKH LQYHVWPHQW ,Q GHWHUPLQLQJ WKH DSSURSULDYV
SHUIRUPHG D GHWDLOHG DQDO\VLY RI WKH DVVHWY DQG OLDELOLWLHV WKD

)DLU YDOXH RI FHUWDLQ LQYHVWPHQWY WKDW GR QRW KDYH D UHDGLO\ (
LWV HTXLYDOHQW DV D SUDFWLFDO H[SHGLHQW 7KHVH LQYHVWPHQWY DUH

,QYHVWPHQWY FODVVLILHG DFFRUGLQJ WR WKH IDLU YDOXH KLHUDUFK\
PDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV FXVWRGLDQ EDQN 3U
RWKHU VSHFLILHG DOWHUQDWLYH VRXUFHV ZKLFK DUH UHOLDEOH :KHUH L
VHFXULWLHV RI HDFK DVVHW W\SH FODVV RU LVVXH 7KH SULFH UHFHLYHG
FKHFN RU SULFH FKDOOHQJH UHVXOWY LQ WKH XVH RI D SULFH IURP D VH
XQLW PD\ RYHUULGH SULFHV SURYLGHG E\ WKH FXVWRGLDQ EDQN LI LW LV C
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7KH PDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV KEQHVKH IROOR
DPRXQWYV LQ WKRXVDQGYV

4XRWHG 3ULFHV LQ

$FWLYH ODUBIHWYILFDQW 26U BE@UILFDQW

IRU , GHQWRENMBUYDEOH SXBSREVWHUYDEOH
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO $W $VVHWY /HYHO/HYHO ,QSXWV /HYHO

8 6 WUHDVXULHV +
8 6 DIJIHQFLHV
ORUWJDJH EDFNHG REOLJDWLRQV

I+

+

I+

&RPPRQ VWRFEN + +
2WKHU HTXLW\ VHFEXULWLHV + +
&RUSRUDWH ERQGYV +
5HSXUFKDVH DJUHHPHQWYV * +
$VVHW EDFNHG VHFXULWLHYV + +

ORQH\ PDUNHW PXWXDO IXQGV
%RQG PXWXDO IXQGV

I+

I+

2WKHU

7TRWDO LQYHVWPHQWYV E\ IDLU YDOXH OHYHO

)DLU YDOXH RI LQYHVWPHQWY PHDVXUHG DW WKH QB XQGHG O5HGHPSWLRGHGHPSWLRQ

DVVHW YDOXH 1$9 YDLU 9DOXH&RPPLWPHQWYUHTXHQF\ 1RWLFH 3HULRG
ORQWKO\ WR

+HGJH PXQGV 1RQH $QQXDOO\ GD\V

3ULYDWH SDUWQHUVKLSY HTXLW\ DQG UHDO DVVHWYV 1% 18

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1%$9
7TRWDO LQYHVWPHQWY PHDVXUHG DW_IDLU YDOXH

P+HGJH IXQGV 7KH 86& )RXQGDWLRQ KROGV RZQHUVKLS VKDUHV LQ VHYHUDO KHGJH IXQGV ZLWK LQYHVWPHQW VWUDWHJILHYV
VWUDWHJILHY HPSOR\HG DQG DYDLODELOLW\ RI RWKHU 86& )RXQGDWLRQ UHVRXUFHVY DOORZ WKH 86& )RXQGDWLRQ WR EH XQI

7KH 8QLYHUVLW\ OHGLFDO $VVRFLDWHV RI 086& RZQV VKDUHV LQ KHGJH IXQGV WKDW XVH PXOWLSOH LQYHVWLQJ VWUDWHIJL
SRUWIROLR LQFOXGHV LQYHVWPHQWYV LQ 86 UHDO HVWDWH IXQGV 7ZR RWKHU KHGJH IXQGV LQYHVW LQ ERWK HTXLWLHV DQG

7KH &0HPVRQ 8QLYHUVLW\ )RXQGDWLRQuV KHGJH IXQGV LQFOXGH LQYHVWPHQWY ZKLFK VHHN WR JHQHUDWH VXSHULRU ULV
LQYHVWPHQWY LQFOXGH HDUO\ UHGHPSWLRQ IHHV RU 2JDWHV?3 ZKLFK OLPLW WKH SHUFHQWDJH RI WKH LQYHVWPHQWY WKDW |

E3ULYDWH SDUWQHUVKLSYV ° HTXLW\ DQG UHDO DVVHWV 7KH 86& )RXQGDWLRQ KROGV RZQHUVKLS SRVLWLRQV LQ ILYH SDUWC
HQHUJ\ IXQGV 7KH 86& )RXQGDWLRQ FDQQRW UHGHHP LWV LQYHVWPHQW LQ WKHVH IXQGV XQWLO WKH ILQDO OLTXLGDWLRQ R

7KH &OHPVRQ 8QLYHUVLW\ )RXQGDWLRQ RZQV LQYHVWPHQWY LQ SULYDWH HTXLW\ EX\RXW UHDO DVVHWV DQG YHQWXUH F
LQGXVWULHV )DLU YDOXH RI WKH SDUWQHUVKLSV LV GHWHUPLQHG E\ WKH )XQG 0DQDJHU XVLQJ WKH 1$9 UHSRUWHG E\ WKH
LQWHUQDO YDOXDWLRQ RI WKH XQGHUO\LQJ SURMHFWV *HQHUDOO\ WKHVH IXQGV FDQQRW EH UHGHHPHG LQVWHDG WKH Ql
DUH OLTXLGDWHG




6WDWH RI 6RXWK &DUROLQD

&EXVWRGLDO &UHGLW 5LVN

&XVWRGLDO FUHGLW ULVN IRU LQYHVWPHQWYV LV WKH ULVN WKDW LQ WK
RI LQYHVWPHQWY RU FROODWHUDO VHFXULWLHV WKDW DU Q8 SRVWHKWVLR:
6WDWHPV PDMRU GLVFUHWHO\ SUH YV HRQL\O RE RER PISR\Y PO QWRQWW B W ZE UH H[SR
ULVN ZLWK DOO RI WKH H[SRVXUH UHODWLQJ WR XQLQVXUHG DQG XQUHJI
GHSDUWPHQW RU DJHQW

&UHGLW 5LVN

$W ILVFDO \HDU HQG &OHPVRQ 8QLYHUVLW\ WKH +RXVLQJ $XWKRULW\
6HUYLFH $XWKRULW\ DQG WKH 6WDWH 3RUWV $XWKRULW\ DOO PDMRU GL\
*RYHUQPHQW VHFXULWLHYV ZKLFK GR QRW UHTXLUH GLVFORVXUH RI FUHGL\
8QLYHUVLW\ WKH +RXVLQJ $XWKRULW\ WKH OHGLFDO 8QLYHUVLW\ RI 6RXW
$XWKRULWY DQG WKH 8QLYHUVLW\ RI 6RXWK &DUROLQD KHOG LQYHVWPHQ
H[SUHVVHG LQ WKRXVDQGYV

1RW 5DWHG 1RW
$OWHUQDWUSBRVHG WR
,QYHVWPHQW 7\SH DQG )Db$l$ 9DOXH $$ $ % % % 5DWLQJ &UHGLW 5LVN

8 6 WUHDVXULHV + + +
8 6 DIJHQFLHV + + + +
ORUWJDJH EDFNHG REOLJDWLRQV + + + +
&RPPRQ VWRFN + + + + +
2WKHU HTXLW\ VHFXULWLHV % + + + +
&RUSRUDWH ERQGYV + + +
5HSXUFKDVH DJUHHPHQWYV + + + + +
$VVHW EDFNHG VHFXULWLHV % + + + +
ORQH\ PDUNHW PXWXDO IXQGV% + + + +
%RQG PXWXDO IXQGV + + + +
2WKHU + + +
7RWDOV +




6WDWH RI 6RXWK &DUROLQD

,QWHUHVW 5DWH 5LVN

, QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LQWHUHVW UDWH
PDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV PD\ KDYH LOQWHUHVW
$WXQH WKH PDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV KDG W
LQYHVWPHQW FDWHJRU\ DQG VHIPHQWHG WLPH GLVWULEXWLRQ H[SUHVVHC

,QYHVWPHQW ODWXULWLHYV LQ \HDUV

,QYHVWPHQW 7\SH )yDLU 9DOXH§I§|xX1URHW /HVV WKDQ ORUH WKDQ
8 6 WUHDVXULHV

8 6 DIJHQFLHV +

ORUWJDJH EDFNHG REOLJDWLRQV + + +

&RPPRQ 6WRFN + + + +
2WKHU HTXLW\ VHFXULWLHV + + + +
&RUSRUDWH ERQGYV + +
5HSXUFKDVH DJUHHPHQWYV + + + +
$VVHW EDFNHG VHFXULWLHV + + + +
ORQH\ PDUNHW PXWXDO IXQGV + + + +
%RQG PXWXDO IXQGV + +
2WKHU + +
7RWDOV

&RQFHQWUDWLRQ RI &UHGLW 5LVN
&ROQFHQWUDWLRQ RI FUHGLW ULVN LV WKH ULVN RI ORVV DWWULEXWHG W

JRU WKH ILVFDO \HDU HQGW&H BHEFHHFUBHUYLFH $XWKRULW\ D PDMRU GL\
KDG RI LWV WRWDO LQYHVWPHQWY ZLWK WZR LVVXHUYV ZLWK WKH
J)DUP &UHGLW %DQN

7KH OHGLFDO 8QLYHUVLW\ +RVSLWDO $XWKRULW\ LV D GLVFUHWHO\ SUHV
&DUROLQD ZKLFK LV D PDMRU GLVFUHWHO\ SUKQHQWHGNVRKRPBHR®HDPW BQLMW
+RVSLWDO $XWKRULW\ KDG RI LWV WRWDO LQYHVWPHQWYV ZLWK IRXU
JHGHUDO +RPH /RDQ %DQN ZLWKYWWXNM DHGEHUDO YDWK §HBEUWO 1DW
$VVRFLDWLRQ

6HFXULWLHY /HQGLQJ 3URJUDP

6HFXULWLHY OHQGLQJ EDODQFHV XQGHU FRQWURO RI WKH 6WDWH 7UHD
FRPSRQHQW XQLWY SDUWLFLSDWHG LQ DQ\ VHFXULWLHY OHQGLQJ SURJUDP




6WDWH RI 6RXWK &DUROLQD

E&DSLWDO $VVHWYV

&DSLWDO DVVHW DFWLYLW\ H[SUHVVHG LQ WKRXVDQGV IRU WKH IROORZ
IROORZV

%HILQQLQJ (QGLQJ
%DODQFHV %DODQFHV
-DQXDU\ ,QFUHDVHVY 'HFUHDVHV'HFHPEHU

3XEOLF BHUYLFH $XWKRULW\
&DSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG
/DQG DQG LPSURYHPHQWYV
&RQVWUXFWLRQ LQ SURJUHVV
7RWDO FDSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
&DSLWDO DVVHWV EHLQJ GHSUHFLDWHG
%XLOGLQJY DQG LPSURYHPHQWY XWLOLW\ SODQW
9HKLFOHV
ODFKLQHU\ DQG HTXLSPHQW
,QWDQJLEOHV
7RWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
/HVV DFFXPXODWHG GHSUHFLDWLRQ IRU
%XLOGLQJV DQG LPSURYHPHQWY XWLOLW\ SODQW
9HKLFOHV
ODFKLQHU\ DQG HTXLSPHQW
,QWDQJLEOHV
7RWDO DFFXPXODWHG GHSUHFLDWLRQ
7RWDO FDSLWDO DVVHWYVY EHLQJ GHSUHFLDWHG QHW
3XEOLF 6HUYLFH $XWKRULW\ FDSLWDO DVVHWYV QHW

I+

I+

I+




6WDWH RI 6RXWK &DUROLQD

%HILQQLQJ (QGLQJ
%DODQFHV %DODQFHV
-X 0\ ,QFUHDVHVHFUHDVHVXQH

6WDWH 3RUWYV $XWKRULW\
&DSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG
/DQG DQG LPSURYHPHQWYV
&RQVWUXFWLRQ LQ SURJUHVV
7RWDO FDSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
/IDQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
/HDVH DVVHWV EHLQJ DPRUWL]HG
%XLOGLQJV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
6XEVFULSWLRQ DVVHWV
7RWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG RU DPRUWL]HG
/HVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ IRU
&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
/IDQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
/HDVH DVVHWV EHLQJ DPRUWL]HG
%XLOGLQJV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
6XEVFULSWLRQ DVVHWV
7RWDO DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG RU DPRUWL]HG QHW
6WDWH 3RUWV $XWKRULW\ FDSLWDO DVVHWYV QHW

+ 4+

I+
I+

I+

I+




6WDWH RI 6RXWK &DUROLQD

%HILQQLQJ (QGLQJ
%DODQFHV %DODQFHV
-X 0\ ,QFUHDVHVHFUHDVHVXQH

&OHPVRQ 8QLYHUVLW\
&DSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG
/DQG DQG LPSURYHPHQWYV
&RQVWUXFWLRQ LQ SURJUHVV
7RWDO FDSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
%XLOGLQJV DQG LPSURYHPHQWYV
9HKLFOHV
ODFKLQHU\ DQG HTXLSPHQW
,QWDQJLEOHV
/HDVH DVVHWV EHLQJ DPRUWL]HG
%XLOGLQJV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
6XEVFULSWLRQ DVVHWV
7RWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG RU DPRUWL]HG
/HVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ IRU
&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
%XLOGLQJV DQG LPSURYHPHQWYV
9HKLFOHV
ODFKLQHU\ DQG HTXLSPHQW
,QWDQJLEOHV
/HDVH DVVHWV EHLQJ DPRUWL]HG
%XLOGLQJV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
6XEVFULSWLRQ DVVHWV
7RWDO DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG RU DPRUWL]HG QHW
&OHPVRQ 8QLYHUVLW\ FDSLWDO DVVHWV QHW

I+

I+

I+
I+

I+

I+
I+




6WDWH RI 6RXWK &DUROLQD

%HILQQLQJ
%DODQFHV

(QGLQJ
%DODQFHV

-X 0\ ,QFUHDVHVHFUHDVHVXQH

OHGLFDO 8QLYHUVLW\ Rl 6RXWK &DUROLQD
&DSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG
/DQG DQG LPSURYHPHQWYV
&RQVWUXFWLRQ LQ SURJUHVV
:RUNV RI DUW DQG KLVWRULFDO WUHDVXUHV

I+

7TRWDO FDSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG

&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
/IDQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWYV
9HKLFOHV
ODFKLQHU\ DQG HTXLSPHQW
,QWDQJLEOHV

/HDVH DVVHWV EHLQJ DPRUWL]HG
/IDQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
6XEVFULSWLRQ DVVHWV

I+

I+

I+

7TRWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG RU DPRUWL]JHG

/HVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ IRU
&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
/IDQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWYV
9HKLFOHV

ODFKLQHU\ DQG HTXLSPHQW
,QWDQJLEOHV

/HDVH DVVHWV EHLQJ DPRUWL]HG

/IDQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
6XEVFULSWLRQ DVVHWV

I+

I+

7TRWDO DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

7TRWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG RU DPRUWL]JHG

QHW

086& FDSLWDO DVVHWYV QHW




6WDWH RI 6RXWK &DUROLQD

%HJIJLQQLQJ (QGLQJ
%DODQFHV %DODQFHV
-X 0\ ,QFUHDVHVHFUHDVHVXQH

8QLYHUVLW\ Rl 6RXWK &DUROLQD
&DSLWDO DVVHWYV QRW EHLQJ GHSUHFLDWHG
/DQG DQG LPSURYHPHQWYV
&RQVWUXFWLRQ LQ SURJUHVV
:RUNV RI DUW DQG KLVWRULFDO WUHDVXUH
7RWDO FDSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
/DQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWYV
9HKLFOHV
ODFKLQHU\ DQG HTXLSPHQW
,QWDQJLEOHYV
/HDVH DVVHWY EHLQJ DPRUWL]HG
/DQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
6XEVFULSWLRQ DVVHWYV
7RWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG RU DPRUWL]HG
/HVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ IRU
&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
/DQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWYV
9HKLFOHV
ODFKLQHU\ DQG HTXLSPHQW
,QWDQJLEOHYV
/HDVH DVVHWY EHLQJ DPRUWL]HG
/DQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
6XEVFULSWLRQ DVVHWYV
7RWDO DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO FDSLWDO DVVHWV EHLQJ GHSUHFLDWHG RU DPRUWL]HG QHW
86& FDSLWDO DVVHWY QHW

I+

I+

I+
I+

I+




6WDWH RI 6RXWK &DUROLQD

%HILQQLQJ
%DODQFHV

(QGLQJ
%DODQFHV

-X 0\ ,QFUHDVHVHFUHDVHVXQH

/IRWWHU\ &RPPLVVLRQ
&DSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
&RQVWUXFWLRQ LQ SURJUHVYV

+ |+

7TRWDO FDSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG

+ |+

&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
%XLOGLQJV DQG LPSURYHPHQWYV
9HKLFOHV
ODFKLQHU\ DQG HTXLSPHQW
,QWDQJLEOHV

/HDVH DVVHWV EHLQJ DPRUWL]HG
%XLOGLQJV DQG LPSURYHPHQWYV
6XEVFULSWLRQ DVVHWV +

I+

I+

+ + H+ 4+

7TRWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG RU DPRUWL]JHG

+ [+ +

/HVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ IRU
&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
%XLOGLQJV DQG LPSURYHPHQWYV

9HKLFOHV

ODFKLQHU\ DQG HTXLSPHQW

,QWDQJLEOHV

/HDVH DVVHWV EHLQJ DPRUWL]HG
%XLOGLQJV DQG LPSURYHPHQWYV

6XEVFULSWLRQ DVVHWV

+ H+ 4+

7TRWDO DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

7TRWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG RU DPRUWL]JHG

QHW

+ |+ |+ +

/IRWWHU\ &RPPLVVLRQ FDSLWDO DVVHWV QHW

%HJIJLQQLQJ
%DODQFHV

(QGLQJ
%DODQFHV

-X 0O\ ,QFUHDVHVHFUHDVHVXQH

+RXVLQJ $XWKRULW\
&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
ODFKLQHU\ DQG HTXLSPHQW
/HDVH DVVHWYVY EHLQJ DPRUWL]HG
%XLOGLQJVY DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
6XEVFULSWLRQ DVVHWYV *

I+

I+

I+

+ +

I+

7RWDO FDSLWDO DVVHWY EHLQJ GHSUHFLDWHG RU DPRUWL]HG

I+

/HVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ IRU
&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG

ODFKLQHU\ DQG HTXLSPHQW

/HDVH DVVHWYVY EHLQJ DPRUWL]HG

%XLOGLQJY DQG LPSURYHPHQWYV

ODFKLQHU\ DQG HTXLSPHQW

6XEVFULSWLRQ DVVHWYV *

I+

+ +

I+

7RWDO DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

I+

+RXVLQJ $XWKRULW\ FDSLWDO DVVHWYV QHW

I+




6WDWH RI 6RXWK &DUROLQD

'XULQJ WKH ILVFXQHHDU GRQ&SWHBFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH IF
PDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV DV IROORZV H[SUHVVI

'"HSUHFLDWLRQ DQG
$PRUWL]DWLRQ
([SHQVH

3XEOLF 6HUYLFH $XWKRULW\

6BWDWH 3RUWYV $XWKRULW\

&OHPVRQ 8QLYHUVLW\

086&

86&

JRWWHU\ &RPPLVVLRQ

+RXVLQJ $XWKRULW\

2XWVWDQGLQJ FRQVWUXFWLRQ FRPPLWPHQWY H[SUHVVHG LQ WKRXVDQ!
XQLWV ZHUH DV IROORZV

2XWVWDQGLQJ
&RQVWUXFWLRQ
&RPPLWPHQWYV

3XEOLF 6HUYLFH $XWKRULW\
6WDWH 3RUWYV $XWKRULW\
086&

86&

&OHPVRQ 8QLYHUVLW\




6WDWH RI 6RXWK &DUROLQD

F.,QVXUDQFH $FWLYLWLHYV

7KH 3XEOLF 6HUYLFH $XWKRULW\ 6DQWHH &RRSHU D PDMRU GLVFUHWE}
'"HFHPEHU LV H[SRVHG WR YDULRXV ULVNV RI ORVV UHODWHG WR WRUW
LOQWHUUXSWLRQ DQG HUURUV DQG RPLVVLRQV 7KH $XWKRULW\ SXUFKDV|
FRYHUDJH OLPLWY DQG YDULRXV H[FOXVLRQV G6HWWOHG FODLPV UHVXOW
FRYHUDJH BROLFLHY DUH VXEMHFW WR GHGXFWLEOHY UDQJLQJ IURP |
VWRUP ORVVHV ZKLFK FDUU\ GHGXFWLEOHV IURP PLOOLRQ XS WR
LOQVXUHG OD\HU H[LVWV EHWZHHQ WKH $XWKRULW\pVVWHKHEB WHNAGP H QRLHP\D\VO
PDGH IRU JHQHUDO OLDELOLW\ FODLPYV

7KH $XWKRULW\ LV VHOI LQVXUHG IRU DXWR GHQWDO ZRUNHUVH FRPSHC
DQ LQVXUHG HYHQW 7KH $XWKRULW\ SXUFKDVHV FRPPHUFLDO LQVXUDQFH
DXWRPRWLYH H[SRVXUH LQ H[FHVV RI PLOOLRQ SHU LQFLGHQW 5LVN H
(VWLPDWHG H[SRVXUH IRU ZRUNHUVHy FRPSHQVDWLRQ LV EDVHG RQ DQ DQ
YDOXHGXMWHRI 7KHUH KDYH EHHQ QR WKLUG SDUW\ FODLPV IRU HQYLURQPF

7KH $XWKRULW\ LV H[SRVHG WR DGGLWLRQDO ULVNV VSHFLILF WR WKH X
OLDELOLW\ IRU SXEOLF FODLPYVY DULVLQJ IURP DQ\ QXFOHDU LQFLGHQW KD’
,QGHPQLILFDWLRQ $FW 7KH ELOOLRQ ZRXOG EH FRYHUHG E\ QXFOHD
XQLw ZLWK SRWHQWLDO UHWURVSHFWLYH DVVHVVPHQWY RI XS WR |
DO\ UHDFWRU LQ WKH 8QLWHG 6WDWHYV SD\DEOH DW D UDWH QRW WR H[FHF
LQWHUHVW LQ 9 & 6XPPHU 1XFOHDU 8QLW WKH $XWKRULW\ FRXOG EH UH\
QRW WR H[FHHG DSSUR[LPDWHO\ PLOOLRQ SHU LQFLGHQW SHU \HDU
HITHFW RI L LQIODWLRQ LL WKH OLFHQVLQJ IRU RSHUDWLRQ RI DGGLWL
FRPPHUFLDO OLDELOLW\ LQVXUDQFH UHTXLUHG WR EH PDLQWDLQHG E\ WKH

$GGLWLRQDOO\ 'RPLQLRQ (QHUJ\ DQG WKH $XWKRULW\ PDLQWDLQ ZLWt
ELOOLRQ SULPDU\ SURSHUW\ DQG GHFRQWDPLQDWLRQ LQVXUDQFH WR FR)
DFFLGHQW 'RPLQLRQ (QHUJ\ DQG WKH $XWKRULW\ DOVR PDLQWDLQ DFFLG|
ZLWKLQ SROLF\ OLPLWY DVVRFLDWHG ZLWK DQ LQVXUHG SURSHUW\ ORVYV
'RPLQLRQ (QHUJ\ DQG WKH $XWKRULW\ FRXOG DOVR EH DVVHVVHG D UHWL
SUHPLXP RI HDFK SROLF\ LQ WKH HYHQW RI SURSHUW\ GDPDJH WR DQ\ Q>
FXUUHQW DQQXDO SUHPLXPV DQG WKH $XWKRULW\pV RQH WKLUG LQWHUHYV
DSSUR[LPDWHO\ PLOOLRQ IRU WKH SULPDU\ SROLF\ DQG PLOOLRQ

7TKH $XWKRULW\ LV VHOI LQVXUHG IRU DQ\ UHWURVSHFWLYH SUHPLXP D\
LQFUHDVHY GXH WR WKH SXUFKDVH RI UHSODFHPHQW SRZHU DVVRFLDWHG
UHWURVSHFWLYH DVVHVVPHQWY FODLPV LQ H[FHVV RI VWDWHG FRYHUDJH |

7KH 6WDWH UHSRUWY DOO WKH $XWKRULW\pV ULVN PDQDJHPHQW DFWLYL
UHSRUWYV WKH $XWKRULW\uV FODLPV H[SHQVHY DQG OLDELOLWLHY ZKHQ LW
LV UHDVRQDEO\ HVWLPDEOH

&KDQJHV LQ WKH UHSRUWHG OLDELOLW\ LQ HDFK RI WKH SDVW WZR \HDU"

&XUUHQW <HDU
%HJIJLQQLQJIE®IDLPYV DQG %DODQFH DW
JLVFDO <HIRMKDQJHV LQ&ODLP )LVFDO <HDU
JLVFDO <HDU (QGHG 'HFHPEHU /LDELOLW\(VWLPDWHWBD\PHQWYV (QG




6WDWH RI 6RXWK &DUROLQD

G/HDVHVY DQG 6XEVFULSWLRQV

/IHDVHV 5HFHLYDEOH

7KH 6WDWH 3RUWV $XWKRULW\ OHDVHV EXLOGLQJV WR WKQHG SDWKH HV .
SRUWYV $XWKRULW\pV UHFHLYDEOHV PFRW @HBYW RRDDPH Q WINH WRH/GD DRII® R Z R
ZLWK WKHVH OHDVHV ZLOO EH UHFRJQL]JHGXMW UHY MQJXH EBFOYOHDUQ AWK HR IOWR M H
$XWKRULW\pYV OHDVH UHODWHG GHIHPUBGIRRQWRA RUVEFDXORMHIOAH WEGINEBR UW V
$XWKRULWY UHFRERIQQAPHEBQHDVH UHY WERKKMI@BBEH ODWHG LOQOWHUHVW LQFRPH

7KH IROORZLQJ DUH VFKHGXOHV RI IXWXUH PLQLPXP SD\PHQWYV E\ \HDU D
$XWKRULWQEBEY RIH[SUHVVHG LQ WKRXVDQGYV

6WDWH 3RUWV $XWKRULW\

JLVFDO <HDU (QGLQJ -XQH BULQFLSDO ,QWHUHVW

7TKHUHDIWHU

7TRWDO

&OHPVRQ 8QLYHUVLW\ OHDVHV EXLOGLQJV WR WKLUGXSDHJW L H&OHPVR Q D |
8QLYHUVLW\UV UHFHLYDEOHV IRU FOLHODOIHRKG DARWOQ W VG WIRWDEBGLQIORZ RI UH
WKHVH OHDVHV ZLOO EH UHFRJQL]HG DXQUHY HQXKHREDQDWRH RHD\KH WEHP\
OHDVH UHODWHG GHIHUUHG L QRO Q@ 2)IRRIQWHVR KIWFAHYOZIBIV U HO@GIIPGRQ 8QLYHU
UHFRJQL]MEK RXV@ @B DVH UHYHQXH

7KH IROORZLQJ DUH VFKHGXOHV RI IXWXUH PLQLPXP SD\PHQWYV E\ \HDU D
SQLYHUVLEWOHWMY RIH[SUHVVHG LQ WKRXVDQGYV

&OHPVRQ 8QLYHUVLW\

JLVFDO <HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW

7TRWDO

7KH OHGLFDO 8QLYHUVLW\ RI 6RXWK &DUROLQD OHDVHV EXLOGLQJV WR
-XQH WKH OHGLFDO 8QLYHUVLW\ RI 6RXWK &DUROL PLC 7KH YERWWMQO
GHIHUUHG LQIORZ RI UHVRXUFHV DVVRFLDWHG ZLWK WKHVH OH-XQH’" ZLOO
WKH EDODQFH RI WKH OHGLFDO 8QLYHUVLW\ RI 6RXWK &DU QDpVv C
PLO )RU WKH ILVF-XQH WKH OHGLFDO 8QLYHUVLW\ RI 6RHWK>LQ ORO@L/MD

UHYHQXH




6WDWH RI 6RXWK &DUROLQD

7KH IROORZLQJ DUH VFKHGXOHV RI IXWXUH PLQLPXP SD\PHQWV E\ \HDU
OHGLFDO 8QLYHUVLW)\ REXNWK &O08BBRBVYQYBGONVQRWKRXVDQGV

OHGLFDO 8QLYHUVLW\ Rl 6RXWK &Dl
YJLVFDO <HDU (QGLQJ -XQH 3ULQFLSDO LQWHUHVW

7TRWDO

7KH 8QLYHUVLW\ Rl 6RXWK &DUROLQD OHDVHV ODQG DQG EXLOGLQJV WR
-XQH WKH 8QLYHUVLW\ RI 6RXWK &DUROLQDWV UH F i ILDIDE MW RRUD OHB®N H
LQIORZ RI UHVRXUFHV DVVRFLDWHG ZLWK WKHVH OHDVHV -Z@D EH WKHARJQ
EDODQFH RI WKH 8QLYHUVLW\ Rl 6RXWK &DUROLQDMV OH P V& CURRIDDWKHIGI IO
\HDU HQ@HG WKH 8QLYHUVLW\ RI 6RXWK &MDLUCRIQRWB WV RIHYIH 8 B H

7KH IROORZLQJ DUH VFKHGXOHV Rl IXWXUH PLQLPXP SD\PHQWV E\ \HDU
8QLYHUVLW\ Rl 6RXWIQKDURBLSADHBVHE LQ WKRXVDQGV

8QLYHUVLW\ RI 6RXWK &DUROLQD
JLVFDO <HDU (QGLQJ -XQH 3ULQFLSDO LQWHUHVW

7TKHUHDIWHU

7TRWDO




6WDWH RI 6RXWK &DUROLQD

/IHDVHVY DQG 6XEVFULSWLRQV 3D\DEOH

7KH 6 WDWHpVY PDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV OHD
UHODWHG OHDVH SULQFLSDO D GQHQW HIRRV W KFHD & RVHQWHL W HPIDRMRGUH G LYWU H W
XQLWY DUH DV IROORZV H[SUHVVHG LQ WKRXVDQGV

OHGLFDO 8QLYHUVLW\ RI 6RXWKQ@DWHRWDMIOD\ Rl 6RXWK &DUROLC
JLVFDO <HDU (QGLQJ -XQH 3ULQFLSDO ,(QWHUHVW BULQFLSDO ,(QWHUHVW

7TKHUHDIWHU + +
7TRWDO OHDVH OLDELOLWLHV
&OHPVRQ 8QLYHUVLW\ 6WDWH 3RUWYV $XWKRULW\
JLVFDO <HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW BULQFLSDO ,QWHUHVW
+ +
+ +
+ +
7RWDO OHDVH OLDELOLWLHV
/IRWWHU\ &RPPLVVLRQ +RXVLQJ $XWKRULW\
JLVFDO <HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW BULQFLSDO ,QWHUHVW

7RWDO OHDVH OLDELOLWLHV




6WDWH RI 6RXWK &DUROLQD

7TKH 6WDWHpvV PDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV KD
WHFKQRORJ\ DUUDQJHPHQWY 7KH UHODWHG VXEVFUXWLRQ IRWL YKLHS bW DX
PDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV DUH DV IROORZV HI[SU

OHGLFDO 8QLYHUVLW\ RI 6RXWKQ@DWHRWDMIOD\ Rl 6RXWK &DUROLC

JLVFDO <HDU (QGLQJ -XQH 3ULQFLSDO L, QWHUHVW

BULQFLSDO ,(QWHUHVW

I+

7TRWDO VXEVFULSWLRQ OLDELOLWLHYV

&OHPVRQ 8QLYHUVLW\

6WDWH 3RUWYV $XWKRULW\

JLVFDO <HDU (QGLQJ -XQH 3ULQFLSDO L QWHUHVW

BULQFLSDO ,QWHUHVW

7TRWDO VXEVFULSWLRQ OLDELOLWLHYV

/IRWWHU\ &RPPLVVLRQ

+RXVLQJ $XWKRULW\

JLVFDO <HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW BULQFLSDO ,QWHUHVW
+ +
+ +
+ +

7TRWDO VXEVFULSWLRQ OLDELOLWLHYV




6WDWH RI 6RXWK &DUROLQD

H%RQGY DQG 1RWHV 3D\DEOH
*HQHUDO 2EOLJDWLRQ %RQGV

*HQHUDO REOLJDWLRQ ERQGV DUH EDFNHG E\ WKH IXOO IDLWK FUHGLW
RXWVWD-X®HQJ DWHUH QHW RI XQDPRUWL]HG SUHPLXPV GLVFRXQWYV H[SUH

&OHPVRQ 8QLYHUVLW\ LQVWLWXWLRQ ERQGYV WR PDWXULQJ VHULDOO\ WKURXJK

8QLYHUVLW\ RI 6RXWK &DUROLQD ERQGYV WR PDWXULQJ VHULDOO\ WKURXJK
OHGLFDO 8QLYHUVLW\ RI 6RXWK &DUROLQD LQVWLWXWLRQ ERQGYV WR PDWXULQJ VHU

$V RI WKH ODVW UHSRUWLQJ GDWH RI WKH FRPSRQHQW XQLWV IXWXUH C
6WDWHpuvV PDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV ZHUH DV IROC

&OHPVRQ 8QLYHUVLW\ OHGLFDO 8QLYHUVLW\ RI 6RXWK &
<HDU (QGLQJ -XQH 3ULQFLSDO

L, QWHUHVW 3ULQFLSDO L, QWHUHVW

I+

7TRWDO GHEW VHUYLFH UHTXLUHPHQWYV
8QDPRUWL]HG SUHPLXPV

7RWDO SULQFLSDO RXWVWDQGLQJ

I+

8QLYHUVLW\ Rl 6RXWK &DUROLC
<HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW

7TRWDO GHEW VHUYLFH UHTXLUHPHQWYV
8QDPRUWL]HG SUHPLXPV

7RWDO SULQFLSDO RXWVWDQGLQJ




6WDWH RI 6RXWK &DUROLQD

7KH 6WDWH LV DXWKRUL]JHG E\ WKH 6WDWH &RQVWLWXWLRQ WR LVVXH
XQLYHUVLWLHY DQG WHFKQLFDO FROOHJHV LQFOXGHG DV GLVFUHWHO\ SU
XQDEOH WR SD\ GHEW VHUYLFH IURP WXLWLRQ IHHV WKH *HQHUDO )XQG ZF
SUHVHQWHG DV OLDELOLWLHV LQ WKH VWDQG DORQH DXGLWHG ILQDQFLDO
DGGLWLRQ WR WKH JHQHUDO REOLJDWLRQ QDWXUH RI WKH ERQGV VWDWH}
WXLWLRQ IHHV UHFHLYHG E\ WKH SDUWLFXODU XQLYHUVLW\ RU WHFKQLFDC
GHEW VHUYLFH RQ WKH VWDWH LQVWLWXWLRQ ERQGV IRU D XQLYHUVLW\
UHFHLYHG IRU WKH SUHFHGLQJ ILVFDO \HDU 7XLWLRQ IHH UHFHLSWV IRU H
WR VXSSRUW WKH SULQFLSDO DQG LQWHUHVW SD\PHQWV IRU WKH DSSOLFE
PLOOZHRRUWH RXWVWQBGLQJ DW

SHYHQXH DQG 2WKHU %RQGV DQG 1RWHYV

5HYHQXH GHEW LV QRW EDFNHG E\ WKH IXOO IDLWK FUHGLW DQG WDJLC
RXWVWDX®HQJ DIMQG 'HFHPEHUIRU 36%$ ZHUH QHW RI XQDPRUWL]JHG SUHPL
WKRXVDQGYV

WRQGV IRWHYV
ODMRU 'LVFUHWHO\ 3BUHVHQWHG &RPSRQHQW 8QLWYV

B3XEOLF 6HUYLFH $XWKRULW\ ERQGYV WR PDWXULQJ VHULDOO\ WKURXJK
&OHPVRQ 8QLYHUVLW\ ERQGY DQG QRWHYV WR PDWXULQJ VHULDOO\ WKURXJK
8QLYHUVLW\ RI 6RXWK &DUROLQD ERQGY DQG QRWHYV WR PDWXULQJ VHULDOO\ WKUF
OHGLFDO 8QLYHUVLW\ RI 6RXWK &DUROLQD ERQGYV DQG QRWHYV WR PDWXULQJ VHULLEL
6WDWH 3RUWYV $XWKRULW\ ERQGVY DQG QRWHYV WR PDWXULQJ VHULDOO\ WKURXJK
+RXVLQJ $XWKRULW\ ERQGV WR PDWXULQJ VHULDOO\ WKURXJK +

'"HEW 6HUYLFH 5HTXLUHPHQWYV

7KH ILVFDO \HDU IRU WKH 3XEOLF 6HUYLFH $XWKRULW\ HQGV 'HFHPEHU
8QLYHUVLW\ RI 6RXWK &DUROLQD WKH OHGLFDO 8QLYHUVLW\ RI 6RXWK &DU
HQGV -XQH $W 'HFHRPEHUWDUU\LQJ YDOXH RI WKH 3XEOLF EBHODLRH) $XWKRL




6WDWH RI 6RXWK &DUROLQD

$vV RI WKH ODVW UHSRUWLQJ GDWH RI WKH FRPSRQHQW XQLWV IXWXUH (
PDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV ZHUH DV IROORZV HIS

3XEOLF 6HUYLFH $XWKRULW\
<HDU (QGLQJ 'HFHPEHU BULQFLSDO ,(QWHUHVW

7TRWDO GHEW VHUYLFH UHTXLUHPHQWYV
8QDPRUWL]HG GLVFRXQWY DQG SUHPLXPV
7TRWDO SULQFLSDO RXWVWDQGLQJ

6WDWH 3RUWYV $XWKRULW\ 6WDWH +RXVLQJ $XWKRULW\
<HDU (QGLQJ -XQH 3ULQFLSDO L QWHUHVW 3ULQFLSDO LQWHUHVW

7TRWDO GHEW VHUYLFH UHTXLUHPHQWYV
8QDPRUWL]HG SUHPLXPV DQG GLVFRXQWYV
7TRWDO SULQFLSDO RXWVWDQGLQJ




6WDWH RI 6RXWK &DUROLQD

&OHPVRQ 8QLYHUVLW\ 8QLYHUVLW\ Rl 6RXWK &DUROLC
<HDU (QGLQJ -XQH 3ULQFLSDO L, QWHUHVW 3ULQFLSDO ,QWHUHVW

7RWDO GHEW VHUYLFH UHTXLUHPHQWYV
8QDPRUWL]HG GLVFRXQWY DQG SUHPLXPV
7RWDO SULQFLSDO RXWVWDQGLQJ

OHGLFDO 8QLYHUVLW\ Rl 6RXWK &
<HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW

7TRWDO GHEW VHUYLFH UHTXLUHPHQWYV
8QDPRUWL]HG GLVFRXQWY DQG SUHPLXPV
7TRWDO SULQFLSDO RXWVWDQGLQJ

&RQGXLW '"HEW

6WDWH ODZ DXWKRUL]JHV LVVXDQFH RI FHUWDLQ ERQGV IRU ZKLFK WKH 6
GR QRW DSSHDU DV OLDELOLWLHY LQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDW|

7TKH +RXVLQJ $XWKRULW\ LVVXHV FHUWDLQ PRUWJDJH ORDQ QRWHV DQ
PRGHUDWH WR ORZ LQFRPH KRXVLQJ SURMHFWYVY 7KH ERQGYV DUH SD\DEOL
GHYHORSHU DQG JHQHUDOO\ DUH VHFXUHG E\ DQ LUAUHY RF D BEVKHH GREKWW WD R
EDODQFH RI ERQGV LVFNIXMHGLRQV

7KH -REV (FRQRPLF '"HYHORSPHQW $XWKRULW\ D QRQPDMRU GLVFUHWHO
ERQGY WR GHYHORS DQG EHQHILW EXVLQHVYVY HQWHUSULVHV 7KH ERQGV D
JHQHUDOO\ DUH VHFXUHG E\ DQ 1XQHHYRFWKHHRGAMWWB Q QRUQIUHGQ W/Q BNV R1 E
ZDV ELOQKRIQRULIJLQDO DPRXQW RI ERQGY LVVXHG SULRU WR WKDW

&RPPHUFLDO 3DSHU 1RWHV DQG /LQHV RI &UHGLW

7KH 3XEOLF 6HUYLFH $XWKRULW\ DQG WKH 8QLYHUVLW\ RI 6RXWK &DURH
SDSHU QRWHY DQG OLQH RI FUHGLW UHVSHFWLYHO\ EB0XQM DO ® BM KIS FDUPWRE
DV QRWHV SD\DEOH 2WKHU UHOHYDQW LQIRUPDWLRQ UHJDUGLQJ WKHVH DF

7KH 3XEOLF 6HUYLFH $XWKRULWRLIOODMMDEERIUWHGCRD FRPPHUFLDO SDSHU
HQGHG '"HFHPEHWKH SDSHU LV LVVXHG IRU YDOLG FRUSRUDWH SXUSRVHV ZL'
KDV PLO@QORQHYROYLQJ FUHGLW DJUHHPHQWY WR VXSSRUW WKH LVVX
PLOOLRQFIQXVHG FDSDFLW\ ZLWKLQ WKH UHYROYLQJ FUHGLW DJUHHPHQWYV D




6WDWH RI 6RXWK &DUROLQD

7KH 8QLYHUVLW\ RI 6RXWK &DUROLQD (GXFDWLRQDO )RXQGDWLRQ D GL
XQVHFXUHG UHYROYLQJ OLQHV RI FUHGLW ZLWK D PD[LPXP ERUURZLQJ OLP

DV-RDQH SOXV -BQHRI WKH OLQH RI FUHGLW KDG DQ RPAWOWRQ G
,(QWHUHVW RQO\ SD\PHQWYV DUH GXH PRQWKO\ DQG WKH HQWLUH SULQFLSI
2FWREHU 2FWREHU DQG 0D\

| &KDQJHV LQ /LDELOLWLHYV

%DODQFHV DW
%DODQFHV DW '"HFHPEHU $PRXQWYV 'XH
-DQXDU\ ,QFUHDVHY '"HFUHDVHYV 'LWKLQ 2QH <HDU

3XEOLF 6HUYLFH $XWKRULW\

3ROLF\ FODLPV

1RWHV SD\DEOH

5HYHQXH ERQGV SD\DEOH

8QDPRUWL]HG GLVFRXQWY DQG SUHPLXPV
7RWDO UHYHQXH ERQGV SD\DEOH

I+

I+

&RPSHQVDWHG DEVHQFHY SD\DEOH +
1HW SHQVLRQ OLDELOLW\ + +
1HW 23(% OLDELOLW\ + +
7RWDO ORQJ WHUP OLDELOLWLHYV
%DODQFHV DW %DODQFHV IPRXQWV
-X 0\ ,QFUHDVHV '"HFUHDVHV-XQH LWKLQ 20
6WDWH 3RUWYV $XWKRULW\
1RWHV SD\DEOH +
5HYHQXH ERQGV SD\DEOH +
8QDPRUWL]HG GLVFRXQWY DQG SUHPLXPV + t
7RWDO UHYHQXH ERQGV SD\DEOH +
/HDVHV SD\DEOH
6XEVFULSWLRQ ,7 DVVHW SD\DEOH
&RPSHQVDWHG DEVHQFHY SD\DEOH +
1HW SHQVLRQ OLDELOLW\ + t
1HW 23(% OLDELOLW\ + t

7TRWDO ORQJ WHUP OLDELOLWLHYV




6WDWH RI 6RXWK &DUROLQD

%DODQFHV DW

%DODQFHV IPRXQWYV '"XH

-XO0\ ,QFUHDVHY '"HFUHDVHV-XQH LWKLQ 2QH <HDU

+RXVLQJ $XWKRULW\
5HYHQXH ERQGV SD\DEOH
8QDPRUWL]HG GLVFRXQWY DQG SUHPLXPV

I+

7TRWDO UHYHQXH ERQGV SD\DEOH

&RPSHQVDWHG DEVHQFHYV SD\DEOH

I+

/HDVHV SD\DEOH

I+

6XEVFULSWLRQ ,7 DVVHW SD\DEOH =

1HW SHQVLRQ OLDELOLW\

I+

1HW 23(% OLDELOLW\

I+

+ [+

7TRWDO ORQJ WHUP OLDELOLWLHYV

%DODQFHV DW

%DODQFHV SPRXQWYV 'XH

-X 0O\ ,QFUHDVHYV '"HFUHDVHV-XQH LWKLQ 2QH <HDU
&OHPVRQ 8QLYHUVLW\
1RWHV SD\DEOH +
*HQHUDO REOLJDWLRQ ERQGYV SD\DEOH +
8QDPRUWL]HG GLVFRXQWY DQG SUHPLXPV + +

7TRWDO JHQHUDO REOLJDWLRQ ERQGYV SD\DEOH=+

5HYHQXH ERQGV SD\DEOH
8QDPRUWL]HG GLVFRXQWY DQG SUHPLXPV

I+

7TRWDO UHYHQXH ERQGV

/IHDVHV SD\DEOH

6XEVFULSWLRQ ,7 DVVHW SD\DEOH

&RPSHQVDWHG DEVHQFHV SD\DEOH

1HW SHQVLRQ OLDELOLW\ + +
1HW 23(% OLDELOLW\ + +
7RWDO ORQJ WHUP OLDELOLWLHYV
$PRXQWYV
%DODQFHV DW %DODQFHV' OMW :LWKLQ
-X 0\ ,QFUHDVHVHFUHDVHVXQH 2QH <HDU

OHGLFDO 8QLYHUVLW\ RI 6RXWK &DUROLQD
1RWHV SD\DEOH

*HQHUDO REOLJDWLRQ ERQGYV SD\DEOH
8QDPRUWL]HG GLVFRXQWY DQG SUHPLXPV

I+

+ [+ I+

7RWDO JHQHUDO REOLJDWLRQ ERQGYV SD\DEOH

5HYHQXH ERQGV SD\DEOH
8QDPRUWL]HG GLVFRXQWY DQG SUHPLXPV +

I+

7TRWDO UHYHQXH ERQGV

/IHDVHV SD\DEOH

6XEVFULSWLRQ ,7 DVVHW SD\DEOH

&RPSHQVDWHG DEVHQFHV SD\DEOH

1HW SHQVLRQ OLDELOLW\

1HW 23(% OLDELOLW\

+ [+

+ [+

7TRWDO ORQJ WHUP OLDELOLWLHYV




6WDWH RI 6RXWK &DUROLQD

$PRXQWYV
%DODQFHV DW %DODQFHV'BM :LWKLQ
-X 0\ ,QFUHDVHVHFUHDVHVXQH 2QH <HDU
IRWWHU\ &RPPLVVLRQ
&RPSHQVDWHG DEVHQFHV SD\DEOH
/HDVHV SD\DEOH
6XEVFULSWLRQ ,7 DVVHW SD\DEOH +
1HW SHQVLRQ OLDELOLW\ + +
1HW 23(% OLDELOLW\ + +
7RWDO ORQJ WHUP OLDELOLWLHV
$PRXQWYV
%DODQFHV DW %DODQFHV'BM :LWKLQ
-X 0\ ,QFUHDVHVHFUHDVHVXQH 2QH <HDU
8QLYHUVLW\ Rl 6RXWK &DUROLQD
1IRWHV SD\DEOH +
*HQHUDO REOLJDWLRQ ERQGV SD\DEOH +
8QDPRUWL]JHG GLVFRXQWV DQG SUHPLXPV + +
7RWDO JHQHUDO REOLJDWLRQ ERQGV SD\DEOH
5HYHQXH ERQGV SD\DEOH +
8QDPRUWL]JHG GLVFRXQWV DQG SUHPLXPV + +
7RWDO UHYHQXH ERQGV +
/HDVHV SD\DEOH
6XEVFULSWLRQ ,7 DVVHW SD\DEOH
&RPSHQVDWHG DEVHQFHV SD\DEOH +
1HW SHQVLRQ OLDELOLW\ + +
1HW 23(% OLDELOLW\ + +

7TRWDO ORQJ WHUP OLDELOLWLHYV

6KRUW 7THUP '"HEW

7KH &OHPVRQ 8QLYHUVLW\ WKH 8QLYHUVLW\ RI 6RXWK &DUROLQD DQG W
DOWLFLSDWLRQ QRWHV %$16 RU OLQHV RI FUHGLW WR SURYLGH LQWHULP
ERQGYV 7KH 3XEOLF 6HUYLFH $XWKRULW\ PD\ LVVXH FRPPHUFLDO SDSHU D
DOORZHG E\ WKH $XWKRULW\uV %RDUG RI 'LUHFWRAQMH 6K RLQNF QWHEHG G B EGWL (
FUHGLW IRU 86& %%$16 IRU &0OHPVRQ 8QLYHUVLW\ DQG 086& DQG FRPPHUF
6KRUW WHUP GHEW DFWLYLW\ GXULQJ WKH ILVFDO \HDU ZDV DV IROORZV H]

%DODQFHV DW %DODQFHV DW
-DQXDU\ ,QFUHDVHV 'HFUHDVHV'HFHPEHU
3XEOLF 6HUYLFH $XWKRULW\
&RPPHUFLDO SDSHU QRWHYV
%DODQFHV DW %DODQFHV DW
-X 0\ ,QFUHDVHV 'HFUHDVHV -XQH
&OHPVRQ 8QLYHUVLW\
%RQG DQWLFLSDWLRQ QRWHYV
%DODQFHV DW %DODQFHV DW
-X 0\ ,QFUHDVHV 'HFUHDVHV -XQH
8QLYHUVLW\ Rl 6RXWK &DUROLQD
/LQH Rl FUHGLW
%DODQFHV DW %DODQFHV DW
-X 0\ ,QFUHDVHV 'HFUHDVHV -XQH

OHGLFDO 8QLYHUVLW\ Rl 6RXWK &DUROLQD
%RQG DQWLFLSDWLRQ QRWHYV




6WDWH RI 6RXWK &DUROLQD

J -RLOQW 9HQWXUHYV

7KH 3XEOLF 6HUYLFH $XWKRULW\ $XWKRULW\ LV D PHPEHU RI 7KH (QHU
DQG FRRUGLQDWHYV WKH RSHUDWLRQ Rl WKH JHQHUDWLRQ DVVHWYV RI LW\
UHVRXUFHV UHGXFH RSHUDWLQJ FRVWY DQG LQFUHDVH RSHUDWLQJ UHYHQ
ZLWKRXW LPSDFWLQJ WKH VDIHW\ DQG UHOLDELOLW\ Rl WKH HOHFWULF V\V
RU RZQHUVKLS Rl JHQHUDWLRQ RU WUDQVPLVVLRQ DVVHWV ,Q DGGLWLRQ
DJHQW LQ WKH H[HFXWLRQ RI IRUZDUG WUDQVDFWLRQV 7KH $XWKRULW\ DF
DFFRXQWLQJ

$00 RI 7($pV UHYHQXHVY DQG FRVWY DUH DOORFDWHG WR WKH PHPEHUV
$XWKRULW\pV FDSLWDO LQYHVWPHQW DQ\ DFFRXQWY UHFHLYDEOH DQG WU
ZLWKLQ WKH VFRSH RI )$6% $6& 8SRQ WKH $XWKRULW\ PDNLQJ DQ\ SD\
FROQOWULEXWLRQ ULJKWV ZLWK WKH RWKHU PHPEHUV LQ RUGHU WKDW SD\
HTXDOL]JHG UDWDEO\ EDVHG XSRQ HDFK PHPEHUuV HTXLW\ RZQHUVKLS LQ
$XWKRULWY ZRXOG RQO\ KDYH UHFRXUVH DJDLQVW 7($ WR UHFRYHU DPRXQ\
JHQHUDOO\ LQGHILQLWH EXW WKH $XWKRULW\ KDV WKH DELOLW\ WR WHUPI
EHQHILFLDULHVY WKHUHRI 6XFK WHUPLQDWLRQ RI LWV JXDUDQWHH REOLJD
WKH WLPH WKH WHUPLQDWLRQ WDNHV HIIHFW 7KH $XWKRULW\pV VXSSRUW
GHULYHG IURP WKH IRUZDUG YDOXH RI 7($uV WUDGLQJ SRVLWLRQV DW D SF
%RDUG $W 'HFHPBWHKH WUDGH JXDUDQWHHY DUH DQ DPRXQPLMARWR 'R H[FHH

, QWHUHVWHG SDUWLHYV PD\ REWDLQ D FRS\ Rl 7($pV ILQDQFLDO VWDWHPF

7KH (QHUJ\ $XWKRULW\

5LYHUSODFH %0OYG 6XLWH
-DFNVRQYLOOH )ORULGD
[KWWS  WHDLQF RUJ

7KH $XWKRULW\ DQG 6RXWK &DUROLQD (OHFWULF DQG *DV EHFDPH 'RPL
SDUWLHYV WR D MRLQW RZQHUVKLS DJUHHPHQW SURYLGLQJ WKDW WKH $XW
BWDWLRQ ZLWK XQGLYLGHG LQWHUHVWV RI DQG UHVSHFWLYH(
FRQVWUXFWLRQ EXGJHWLQJ PDQDJHPHQW RSHUDWLRQ PDLQWHQDQFH DC
WR SD\ LWV RZQHUVKLS VKDUH RI DOO FRVWV UHODWLQJ WKHUHWR 7KH $
WKH 1XFOHDU 5HJXODWRU\ &RPPLVVLRQ 15& JUDQWHG D WZHQW\ \HIE
HIWHQGLQJ LW WR $XJIXVW 1XFOHDU IXHO FRVWV DUH EHLQJ DPRUWL]
PHWKRG &RVWV LQFOXGH D FRPSRQHQW IRU HVWLPDWHG GLVSRVDO H[SH
'HSDUWPHQW RI (QHUJ\ VXVSHQGHG WKH FROOHFWLRQ RI VSHQW IXHO GLVS
DUH LQFOXGHG LQ IXHO H[SHQVH DQG UHFRYHUHG WKURXJK WKH $XWKR

7KH 15& UHTXLUHV D OLFHQVHH RI D QXFOHDU UHDFWRU WR SURYLGH PL
LWV QXFOHDU IDFLOLWLHYVY ,Q FRPSOLDQFH ZLWK WKH DSSOLFDEOH 15& UH.
EHIJDQ PDNLQJ GHSRVLWY LQWR WKLV IXQG LQ 6HSWHPEHU ,Q DGGLWLR
WKH 15& WKH $XWKRULW\ PDNHV GHSRVLWY LQWR DQ LQWHUQDO IXQG LQ
VSHFLILF GHFRPPLVVLRQLQJ VWXG\ FRPSOHWHG LQ DQG WKH 15&puV LPSHE
WKH $XWKRULW\pV RQH WKLUG VKDUH RI WKH HVWLPDWHG GHFRPOODVMRIQRQL
GHSRVLWY DUH PDGH WKH $XWKRULW\ GHELWYV )(5& DFFRXQW ODLQWHC(
PDGH WR WKH LQWHUQDO DQG HIWHUQDO WUXVW IXQGYVY 7KHVH FRVWYV DUH

7TKH $XWKRULW\ DQG 6&( * ZHUH FRQVWUXFWLQJ WZR DGGLWLRQDO QXFC(
9 & 6XPPHU 1XFOHDU 6WDWLRQ 7RIJHWKHU WKH 'HVLIQ DQG &RQVWUXFWLI
$IJUHHPHQW SURYLGHG IRU D RZQHUVKLS LQWHUHVW E\ WKH $XWKRULMW
DQG 5SHVWDWHG %ULGJH $JUHHPHQW ZKLFK KDG JRYHUQHG WKH UHODWLRQ
WKH $XWKRULW\ DORQJ ZLWK 6&(* KDOWHG WKH 9 & 6XPPHU 8QLWYV
FROQVWUXFWLRQ LQ SURJUHVVY UHODWHG WR WKH 6XPPHU 8QLWYV DQG WR
WKH UHYHQXH ERQGY UHODWHG WR WKH KDOWHG SURMHFW




6WDWH RI 6RXWK &DUROLQD

K 6LJQLILFDQW 7UDQVDFWLRQV RI ODMRU &RPSRQHQW 8QLWYV ZLWK WKH 3U

7KH 3XEOLF 6HUYLFH $XWKRULW\ PDNHV SD\PHQWV WR WKH *HQHUDO )X
XQGHU ERQG LQGHQWXUHYV 7 KHFLHO SIIXRPGH@QIWW KW RIKBVXKHR® LW\pV ILVFDO \HDU

'XULQJ WKH ILVFDO \HDU HQGHG -XQH WKH 6WDWH 3RUWYV $XWKRL
RYHU WZHQW\ VL[ \HDUV WR WKH /RFDO *RYHUQPHQW ,QIUDVWUXFWXUH )XQ
SURMHFW LQ &KDUOHVWRQ 7KH $XWKRULW\ PDGH D SDARQIQW RI PLOOL

&OHPVRQ 8QLYHUVLW\ SURYLGHG FRPSXWHU VHUYLFHY DQG LQIRUPDWLR
7TKHVH ITHHV WRWBDXBHBER G PLOOULRWSHFWLYHO\ IRU -WRH ILVFDO \HDU HQGHG

L &4RQFHQWUDWLRQV RI &XVWRPHU &UHGLW 5LVN
3XEOLF 6HUYLFH $XWKRULW\

&RQFHQWUDWLRQV RI FUHGLW ULVN ZLWK UHVSHFW WR WKH 3XEOLF 6H
QXPEHU RI FXVWRPHUVY DQG WKHLU GLVSHUVLRQ DFURVV GLIITHUHQW LQGXYV
DFFRXQWY EDVHG RQ WKH H[SHFWHG FROOHFWDELOLW\ RI DOO DFFRXQWYV
PRUH WKDQ WHQ SHUFHQW RI WKH $XWKRULW\pV VDOEV IROOREY IHYEDB\
WKRXVDQGV

&XVWRPHU S5HYHQXH 5HYHQXH

&HQWUDO (OHFWULF 3RZHU &RRSHUDWLYH ,QF
1R RWKHU FXVWRPHU DFFRXQWHG IRU PRUH WKDQ RI WKH $XWKRULW\p

6WDWH 3RUWY $XWKRULW\

'XULQJ WKH ILVFXQHHDU RIQWKB 6 WDWH 3RUWYV $XWKRULW\pV WRWDO UH
DSSUR[LPDWHOWDQG HDFK 7KH $XWKRULW\ SHUIRUPV RQJRLQJ FUHGLW HYL
XQGHU LQWHUQDWLRQDO ODZV ZKLFK PD\ SURYLGH IRU D PDULWLPH OLHC(
$XWKRULW\ PDLQWDLQV UHVHUYHV IRU SRWHQWLDO FUHGLW ORVVHV

M &RQWLQJHQFLHYV DQG &RPPLWPHQWYV
3XUFKDVH &RPPLWPHQWYV ° 3XEOLF 6HUYLFH $XWKRULW\

$W 'HFHPEHU WKH 3XEOLF 6HUYLFH $XWKRULW\ D PDMRU GLVFUHWHO\ !
FRPSDQ\ KDG RXWVWDQGLQJ PLQLPXP REOLJDWLRQV XQ ®H 0 GR[R GVRIDA [BX
PLOKRERZHU ,Q DGGLWLRQ DWRKHMF$PEKRULW\ KDG FRPPLWPHQWYV IR

IXHO FRQYHUVLRQ FRRLWGLYRW VWRIHQE B DV

7KH $XWKRULW\ DPHQGHG D VHUYLFH DJUHHPH QW OWRKREXQD DISISH R HLPVD VEHR
XQSODQQHG PDLQWHQDQFH FRYHUDJH URWRU UHSODFHPHQW DQG DX[LOLI
PDQDJHU LQLWLDO VSDUH SDUWV SDUWV DQG VHUYLFHV IRU VSHFLILHG SC
RI WKH WXUELQH JHQHUDWRUV DQG FRPEXVWLRQ WXQLQJ IRU WKH JDV WXU

3XUFKDVH &RPPLWPHQWYV ° 3RUWYV $XWKRULW\

$WXQH WKH 3RUWV $XWKRULW\ KDG FRQVWUXFWLR QP EQ ®ERY BRQ@W V
FRQVWUXFWLRQ FRPPLWPHQWYV IRU SURSHUW\ WSKORDQMD @® G HTXLSPHQW RI L

&RPPLWPHQWY WR 3URYLGH *UDQWY DQG 2WKHU )LQDQFLDO $VVLVWDQFH °

7TKH +RXVLQJ $XWKRULW\ D PDMRU GLVFUHWHO\ SUHYVHQRHGUFREP S\RCH Q
+RXVLQJ 7UXVW )XQG IRU DIIRUGDEOH KRIXXQ®J SURMHFWY DQG GHYHORSPH




6WDWH RI 6RXWK &DUROLQD

127( 68%6(48(17 (9(176

D 'HEW $SFWLYLW\
6 XEVHTXHQW WR WKH ILVFDO \HDU HQG WKH 6WDWH RI 6RXWK &DUROLQD

$ ,Q -XO\ WKH 6RXWK &DUROLQD +RXVLQJ $XWKRULW\ D PDMRU GL
UHPDLQLQJ 6LQJOH )DPLO\ 6HULHV ,QGHQWXUH %RQGV WRWDOLQJ

+ 2Q 6HSWHPEHU WKH 6RXWK &DUROLQD 6WDWH )LVFDO $FFRXQW
LVVXHG D QRWH IRU PLOOLRQ

t 2Q 2FWREHU WKH 6WDWH +RXVLQJ $XWKRULW\ D PDMRU GLVFU
PLOOLRQ LQ PRUWJDJH UHYHQXH ERQGV B6HULHV &

1 2Q 2FWREHU &OHPVRQ 8QLYHUVLW\ D PDMRU GLVFUHWHO\ SUH\
KLJKHU HGXFDWLRQ UHYHQXH ERQGY DQG KLJKHU HGXFDWLRQ UHIXQGI

t 2Q 1RYHPEHU WKH BRXWK &DUROLQD 'HSDUWPHQW RI 3UREDW
*HQHUDO )XQG LVVXHG D QRWH IRU PLOOLRQ

+ 2Q 'HFHPEHU 6RXWK &DUROLQD 6WDWH 8QLYHUVLW\ D QRQPDM

PLOOLRQ LQ )XWXUH $GYDQFH 3URMHFW )XQGLQJ %RQGV B6HULHV

t 2Q 'HFHPEHU WKH OHGLFDO 8QLYHUVLW\ RI 6RXWK &DUROLQD

LVVXHG PLOOLRQ LQ )HGHUDO +RXVLQJ $XWKRULW\ ,QVXUHG ORU

E 9 & 6XPPHU 1XFOHDU 8QLWYVY DQG

,Q -DQXDU\ WKH $XWKRULW\ ODXQFKHG D SURFHVV IRU UHTXHVWLQJ
ERWK RI WKH WZR SDUWLDOO\ EXLOW $3 QXFOHDU JHQHUDWLQJ XQLWYV
8QLWYV DQG ORFDWHG DW WKH 9LUJLO & 6XPPHU 1XFOHDU *HQHUDWLQJ
s§QLwy DQG WKH UHODWHG DVVHWYV FRPSOHWLQJ RQH RU ERWK RI VXFK X
VLWH 7KH $XWKRULW\ UHFHLYHG IRXUWHHQ IRUPDO SURSRVDOV LQ UHVSRC
SURFHVV WKH $XWKRULW\ LQ 2FWREHU DSSURYHG WKH SURSRVDO IURP
WKH 1XFOHDU 8QLWY 7KH SURSRVHG QRQ ELQGLQJ WHUPV LQFOXGH D E
D ILQDO LQYHVWPHQW GHFLVLRQ WR PRYH IRUZDUG ZLWK WKH WUDQVDFWL
028 DQG WKH QHJRWLDWLRQ DQG H[HFXWLRQ RI GHILQLWLYH DJUHHPHQWYV
WHQDQWYV LQ FRPPRQ ZLWK SURSRUWLRQDO FDSDFLW\ RQFH WKH 1XFOHDI
Rl WKH 028 DPRQJ RWKHU WKLQJYV HVWDEOLVK DQ H[FOXVLYH IHDVLELOLW
UHJDUGLQJ WKH WUDQVDFWLRQ DQG WKH UHLPEXUVHPHQW RI FHUWDLQ
WUDQVDFWLRQ LQFOXGLQJ H[SHQVHV LQFXUUHG SULRU WR WKH H[HFXWLR
WR WKH WHUPV DQG OLPLWDWLRQV VHW IRUWK LQ WKH 028

7TKH $XWKRULW\ LV XQDEOH WR SUHGLFW WKH RXWFRPH RI WKH IHDVLE
XOWLPDWHO\ FRQVXPPDWHG 7TKHUH FDQ EH QR DVVXUDQFH WKDW %URRNI
DJUHHPHQWY ZLOO EH HIHFXWHG RU WKDW WKH WUDQVDFWLRQ ZLOO EH FR

F &RRN 6HWWOHPHQW DQG 5HFRYHU\

$ FODVV DFWLRQ ODZVXLW ILOHG LQ $XJXVW UHODWLQJ WR WKH $XW
8QLWV ZDV UHVROYHG LQ ODUFK ZLWK WKH SDUWLHV HQWHULQJ LQWR
WKDW LQFOXGHG DPRQJ RWKHU WKLQJV WKH $XWKRULW\pV DIJUHHPHQW \
5HIRUP 30DQ IRU D SHULRG EHJLQQLQJ LQ $XJIXVW DQG HQGLQJ LQ -DQ>
SHUPLWWHG H[FHSWLRQV IRU FRVWYV DQG H[SHQVHV LQFXUUHG GXULQJ VX
FRXOG EH FROOHFWHG E\ WKH $XWKRULW\ DIWHU WKH 5DWH )UHH]H 3HULRC
WKH 5DWH YUHH]H $V UHTXLUHG E\ WKH &RRN 6HWWOHPHQW $JUHHPHQW
JUHH]H ([FHSWLRQV LQ UHSRUWYV ILOHG DQQXDOO\ ZLWK WKH FRXUW 7KH W
$XWKRULW\ LQ WKH $QQXDO &RRN &RPSOLDQFH 5HSRUWYV ILOHG WKURXJK $:




6WDWH RI 6RXWK &DUROLQD

,Q -XQH WKH FRXUW DSSURYHG DQ DJUHHPHQW DOORZLQJ WKH $XWK
([FHSWLRQV WKH 5HVROXWLRQ $PRXQW SOXV LQWHULP LQWHUHVW LQFXU
-DQXDU\ WKURXJK -XQH SOXV WKH FRVWV RI LVVXDQFH RI WKH

WKH LOQOWHULP LQWHUHVW WRJHWKHU WKH 5HFRYHU\ $PRXQW $V RI -DQXI
FUHGLW DJUHHPHQWY RU LVVXHG FRPPHUFLDO SDSHU QRWHY LQ D FRPELQ
SRUWLRQ RI WKH &RRN "HIHUUHG ([SHQVHV RI ZKLFK DPRXQW DSSUR[LPDWH

7KH 5HFRYHU\ $PRXQW ZLOO EH ILQDQFHG E\ WKH $XWKRULW\ DQG FRO(
FXVWRPHU ELOOV RYHU WKH \HDU SHULRG IURP -XO\ WR -XQH
GHEW VHUYLFH RQ WKH GHEW LVVXHG WR ILQDQFH WKH 5HFRYHU\ $PRXQW
BHUYLFH $XWKRULW\pV &DSLWDO ,PSURYHPHQW )XQG SD\PHQWV WR WKH 6\
GHEW VHUYLFH 7KH 5HVROXWLRQ $PRXQW RI PLOOLRQ LQ WKH ([FHSW!

RI WKH PLOOLRQ &RRN ([FHSWLRQV 5HJXODWRU\ $VVHW UHFRUGHG I
WKH &RRN ([FHSWLRQV 5HJXODWRU\ $VVHW WR PLOOLRQ LQ WKH ILVF
H[SHQVHV E\ PLOOLRQ DQG UHGXFHG UHLQYHVWHG HDUQLQJV E\ WKLV V

G OHGLFDO 8QLYHUVLW\ +RVSLWDO $XWKRULW\ &LWDGHO 0DOO 3XUFKDVH

2Q '"HFHPEHU WKH OHGLFDO 8QLYHUVLW\ +RVSLWDO $XWKRULW\ ZK
Rl 6RXWK &DUROLQD D PDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQ
&KDUOHVWRQ ©6& IRU PLOOLRQ 7KH OHGLFDO 8QLYHUVLW\ +RVSLWDC

PHGLFDO SURSHUW\ IRU H[SDQGLQJ HGXFDWLRQ UHVHDUFK DQG FOLQLFDO

H 6RXWK &DUROLQD 3RUWYV $XWKRULW\ 6DOH RI WKH 8QLRQ 3LHU 7HUPLQDC

,Q ODUFK WKH 6RXWK &DUROLQD 3RUWV $XWKRULW\ HQWHUHG LQW
&KDUOHVWRQ 6RXWK &DUROLQD ,Q LWV ILVFDO \HDU HQGHG -XQH \
UHODWHG WR WKDW VDOH $IWHU -XQH WKH 3RUWYV $XWKRULW\ UHF
SDLG PLOOLRQ LQ D VHWWOHPHQW WR 1RUIRON 6RXWKHUQ &RUSRUDW
UHOHDVH RI D GHHG UHVWULFWLRQ SODFHG RQ WKH 8QLRQ 3LHU 7HUPLQDO

I 'LQWHU 6WRUP )HUQ

,Q ODWH -DQXDU\ SDUWV RI 6RXWK &DUROLQD H[SHULHQFHG VLJQLILI
6WRUP )HUQ 6RXWK &DUROLQD LV LQ WKH HDUO\ VWDJHV RI UHFRYHU\ IUF
FRPSOHWH RQ WKH 6WDWHpV URDGZD\ LQIUDVWUXFWXUH

J %LJ %HDXWLIXO %LOO

,Q FRPSOLDQFH ZLWK *$6% 6WDWHPHQW 1R DQG ZLWK WKH %LJ %H
%HDXWLIXO %LOO $FW VLIJQHG LQWR ODZ RQ -XO\ WKH 6WDWH LV LQ
%L %HDXWLIXO %LOO LQFOXGHYV VLIQLILFDQW WD[ FXWV VSHQGLQJ FKDQJ
WD[HV DUH EDVHG RIl RI IHGHUDO WD[ UHWXUQV VR FKDQJHV WR IHGHUDO
FKDQJH LV XQFOHDU DW WKLV WLPH $GGLWLRQDOO\ LW LV XQFOHDU KR:
VWDPSV EHQHILWY ZLOO DIIHFW WKH 6WDWH DQG KRZ 6RXWK &DUROLQDUV




6WDWH RI 6RXWK &DUROLQD




6WDWH RI 6RXWK &DUROLQD

5(48,5 ('
6 833/ (0(17%5< ,1)2508%7
2WKHU WKDQ ODQDJHPHQWMV 'LVFXVVLRQ DQG $




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
WXGIJHWDU\ &RPSDULVRQ 6FKHGXOH 1RQ *$$3 ¢
%8'*(7$5< *(1(5%$/ )81

YRU WKH JLVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGYV

$FWXDO 9DULDQFH IURP
$PRXQWV)LQDO %XGJIJHW*
NXGIHWHG $PRXQWo¥Xx GJHWDUWBRVLWLYH

2ULJLQDO )LQDO %DVLV 1HIJDWLYH

SHYHQXHV
7D[HV

,QGLYLGXDO LQFRPH

5HWDLO VDOHV DQG XVH

&RUSRUDWLRQ LQFRPH

,QVXUDQFH

2WKHU
JLFHQVHV IHHV DQG SHUPLWV
(DUQHG RQ LQYHVWPHQWYV
'"HSDUWPHQWDO VHUYLFHV
JLQHV DQG SHQDOWLHYV
2WKHU

7RWDO UHYHQXHV

([SHQGLWXUHV
&XUUHQW

*HQHUDO JRYHUQPHQW

(GXFDWLRQ

+HDOWK

6RFLDO VHUYLFHV

$GPLQLVWUDWLRQ RI MXVWLFH

5HVRXUFHY HQYLURQPHQW DQG HFRQRPLF GHYHORSPHQW

7UDQVSRUWDWLRQ
"HEW VHUYLFH
,QWHUJRYHUQPHQWDO

7RWDO H[SHQGLWXUHV
([FHVV Rl UHYHQXHV RYHU XQGHU H[SHQGLWXUHV + EXGJHWDU\ EDVLV
)XQG EDODQFH EHJLQQLQJ + EXGJHWDU\ EDVLV

I+

)XQG EDODQFH HQGLQJ + EXGJHWDU\ EDVLV
30XV

+RPHVWHDG ([HPSWLRQ )XQG

&29," O9DFFLQH UHVSRQVH EDODQFHYV
JLWLIJDWLRQ UHFRYHU\ DFFRXQW

JHVV

&DSLWDO 5HVHUYH DSSURSULDWLRQ

)XQG EDODQFH HQGLQJ *+ EXGJHWDU\ EDVLVY DIWHU UHVHUYDWLRQ

7KH QRWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ*+%XGJHWDU\ DUH DQ LQWHJUDO SDUW RI WKH VFKHGXOH




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
WXGIJHWDU\ &RPSDULVRQ 6FKHGXOH 1RQ *$$3 ¢
%8'*(7$5< '(3$570(17$/ 352*5%$0 6(59,&(6

YRU WKH JLVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGV

$FWXDO 9DULDQFH IURP

$PRXQWV)LQDO %XGJHW=
%NXGIJHWHG $PRXQWoYXxGJHWDUWBRVLWLYH
2ULJLQDO )LQDO %DVLV 1HJDWLYH

SHYHQXHV
YHGHUDO

2WKHU

7RWDO UHYHQXHV

(ISHQGLWXUHV
&XUUHQW
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+HDOWK
6RFLDO VHUYLFHV
$GPLQLVWUDWLRQ RI MXVWLFH
5HVRXUFHV HQYLURQPHQW DQG HFRQRPLF GHYHORSPHQW
7UDQVSRUWDWLRQ
7RWDO H[SHQGLWXUHYV

(IFHVV Rl UHYHQXHV RYHU XQGHU H[SHQGLWXUHV+=EXGJHWDUx EDVLV
)XQG EDODQFH DW EHJLQQLQJ RI \HDU+ EXGJHWDU\ EDVLV
)XQG EDODQFH DW HQG RI \HDUEXGJHWDU\ EDVLV

I+

7KH QRWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ*+%XGJHWDU\ DUH DQ LQWHJUDO SDUW RI WKH VFKHGXOH




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
WXGIJHWDU\ &RPSDULVRQ 6FKHGXOH 1RQ *$$3 ¢
%8'*(7$5< /2&$/ *29(510(17 ,1)5$6758&785(

YRU WKH JLVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGV

$FWXDO 9DULDQFH IURP
$PRXQWV)LQDO %XGJIHW=
NXGIHWHG $PRXQWHXGIHWDUBRVLWLYH

2ULJLQDO )LQDO %DVLV 1HIDWLYH
SHYHQXHV
7D[HV
,QGLYLGXDO LQFRPH
JLFHQVHV IHHV DQG SHUPLWV + +
(DUQHG RQ LQYHVWPHQWYV
'"HSDUWPHQWDO VHUYLFHV
2WKHU + +
7RWDO UHYHQXHV
([SHQGLWXUHYV
&XUUHQW
5HVRXUFHY HQYLURQPHQW DQG HFRQRPLF GHYHORSPHQW
7RWDO H[SHQGLWXUHV +

(IFHVV Rl UHYHQXHV RYHU XQGHU H[SHQGLWXUHV+EXGJHWDU\ EDVLV
)XQG EDODQFH DW EHJLQQLQJ RI \HDU+ EXGJHWDU\ EDVLV
)XQG EDODQFH DW HQG RI \HDUEXGJHWDU\ EDVLV

I+

7KH QRWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ*+%XGJHWDU\ DUH DQ LQWHJUDO SDUW RI WKH VFKHGXOH




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
WXGIJHWDU\ &RPSDULVRQ 6FKHGXOH 1RQ *$$3 ¢
%8'*(7$5< '(3$570(17 2) 75$163257$7,21 63(&,$/ 5(9(18(

YRU WKH JLVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGV

$FWXDO 9DULDQFH IURP
$PRXQWV)LQDO %XGJIHW=
NXGIHWHG $PRXQWHXGIHWDUBRVLWLYH

2ULJLQDO )LQDO %DVLV 1HIDWLYH

SHYHQXHV

7D[HV

,QGLYLGXDO LQFRPH + +

5HWDLO VDOHV DQG XVH

*DVROLQH

2WKHU

JLFHQVHV IHHV DQG SHUPLWYV

(DUQHG RQ LQYHVWPHQWYV

YJHGHUDO

+ +

/RFDO DQG SULYDWH JUDQWYV
'"HSDUWPHQWDO VHUYLFHV
&RQWULEXWLRQV

JLQHV DQG SHQDOWLHYV
2WKHU

7RWDO UHYHQXHV

([SHQGLWXUHYV
&XUUHQW
7UDQVSRUWDWLRQ
7RWDO H[SHQGLWXUHV

(IFHVV Rl UHYHQXHV RYHU XQGHU H[SHQGLWXUHV+*EXGJHWDU\ EDVLV
)XQG EDODQFH DW EHJLQQLQJ RI \HDU+ EXGJHWDU\ EDVLV
)XQG EDODQFH DW HQG RI \HDU*EXGJHWDU\ EDVLV

I+

7KH QRWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ+%XGJHWDU\ DUH DQ LQWHJUDO SDUW RI WKH VFKHGXOH




6WDWH RI 6RXWK &DUROLQD
1RWHYVY WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIF

127( %8'*(7$5< )81'6 $1' 3(563(&7,9( ',))(5(1&(6

D%WXGJHWDU\ )XQGV

6RXWK &DUROLQDpV $QQXDO $SSURSULDWLRQV $FW WKH 6WDWHpV O}
*$$3 I1XQG

, QVWHDG LW SUHVHQWYV SURJUDP OHYHO EXGJHWY FDWHJRUL]JHG E\

*HQHUDO YXQI®¥ IXQGV DUH JHQHUDO RSHUDWLQJ IXQGV 7KH UHVRXUFH
H[SHQGV *HQHUDO )XQGV WR SURYLGH WUDGLWLRQDO 6WDWH JRYHUQPHQW
$FW GLIIHUV VRPHZKDW IURP WKH *$$3 *HQHUDO )XQG DQG LV UHIHUUHG WF
DV WKBJHWDU\ *HQHUDO )XQG

2WKHU % XGJIJHWKIE IWEEY %XGIHWHG )XQGV FROXPQ ODEHOHG 7RWDO )
LQFOXGHVY DOO EXGIJHWHG UHVRXUFHV $PRXQWYV LQ WKLV FROXPQ LQFOXC
GHSDUWPHQW JHQHUDWHG UHVRXUFHYV 7RWDO IXQGV LQFOXGH SRUWLRQV
DV PRVW VSHFLDO UHYHQXH DFWLYLWLHYV EXW H[FOXGH WKH SHQVLRQ WU X\

$PRXQWYV REWDLQHG E\ VXEWUDFWLQJ WKH *HQHUDO )XQGV FROXPQ LQ V
WKH $SSURSULDWLRQ $FW DUH UHIHUUHG WR ZLWKL2WKKHVHXTBRWWW ® QX5QIX

E3HUVSHFWLYH '"LITHUHQFHYV

3HUVSHFWLYHHEIMW ZKEBHWKH VWUXFWXUH RI ILQDQFLDO LQIRUPDWLRQ
VWUXFWXUH WKDW LV GHILQHG E\ *$$3 $OWKRXJK WKHUH DUH VRPH SHUVSH
WKH *$$3 *HQHUDO )XQG WXRWLH QLU LIFHLG\Q FHYRX UK WR SUHYHQW WKH 6WI
FRPSDULVRQ VFKHGXOH IRU WKH %XGJHWDU\ *HQHUDO )XQG

,Q FRQWUDVW K RZHNHU B NDKWBHF WIU¥YH GLIIHUHQFHV EHWZHHQ WKH 2WKt
*$$3 IXQGV LQFOXGLQJ LWV PDMRU VSHFLDO UHYHQXH IXQGV 7KHVH SHU
XQDEOH WR SUHVHQW VHSDUDWH EXGJHWDU\ FRPSDULVRQ VFKHGXOHV IRU
KDV SUHVHQWHG D EXGJHWDU\ FRPSDULVRQ VFKHGXOH IRU LWV 2WKHU %X
%XGJHWDU\ &RPSDULVRQ 6FKHGXOHV+3HUVSHFWLYH 'LIITHUHQFHV

127( 25,%,1$/ $1' ),1$/ %8'*(7(' $028176 %$6,6 2) 35(6(17%$7,21

D%XGJHWDU\ *HQHUDO )XQG

(DFK \HDU WKH *HQHUDO $VVHPEO\ HQDFWV DQ $SSURSULDWLRQV $FW W
ILJXUHV IRU WKH %XGJHW BU\L JHDMHY DS SHRIBUHTWALE QM) WKH DFFRPSDQ\LC
%XGJHWDU\ *HQHUDO )XQG LQFOXGH WKH DPRXQWV GLVSOD\HG LQ WKH $SS
FDUU\ IRUZDUG IURP WKH2%UWUBE® DO QEX GVHEDB\G\KUEHE A DRMYD Q\LQJ VFKHGXOH
*HQHUDO )XQG LQFOXGH DPRXQWVY GLVSOD\HG LQ WKH 6WDWHPHQW RI 5HY]|
QRQUHFXUULQJ WUDQVIHUV IURP RWKHU IXQGYV WKDW ZHUH OHJLVODWLYHO

7KH DFFRPSDQ\LQJ VFKHGXOH IRU WKH %XGJHWDU\ *HQHUDO )XQG SUH
GRFXPHQW GRHV QRW SUHVHQW IXQG EDODQFHV LQ RWKHU UHVSHFWYV
VXEVWDQWLYHO\ WKH VDPH DV IRU WKH OHJDOO\ HQDFWHG EXGJHW

$IWHU WKH EHJLQQLQJ RI WKH ILVFDO \HDU GHSDUWPHQWY DQG DJHQ
SURJUDPV 1R VXFK WUDQVIHU UHTXHVW PD\ H[FHHG RI WKH SURJUDP
ZLWKLQ WKH '"HSDUWPHQW RI $GPLQLVWUDWLRQ KDV WKH DXWKRULW\ WR L
DQG RWKHU RSHUDWLQJ DFFRXQWYV




6WDWH RI 6RXWK &DUROLQD

7TKH DXWKRULW\ WR UHGXFH HQDFWHG DSSURSULDWLRQV LV SURYLGHG
SUHYHQW D GHILFLW /LNHZLVH WKH 6WDWH %RDUG RI (FRQRPLF $GYLVRL
%XGJIJHWDU\ *HQHUDO )XQG GXULQJ WKH \HDU

E2WKHU %XGJHWHG )XQGV

7KRULJLQDO DS SWRISAHOWMHEB QW WKH DFFRPSDQ\LQJ VFKHGXOH IRU 2WKHI
GLVSOD\HG LQ WKH $SSURSULDWLRQV $FW DV ZHOO DV DQ\ DSSURSULDW
GXSOLFDWH DSSURSULDWLRQV 7KH WHUPLQRORJ\ FODVVLILFDWLRQV DQ¢
VFKHGXOH IRU 2WKHU %XGJHWHG )XQGV LV VXEVWDQWLYHO\ WKH VDPH DV |

7KH 6WDWHPV *HQHUDO $VVHPEO\ GRHV QRW DSSURYH HVWLPDWHG UHYF
RU IRU 7RWDO )XQ GHF D<SRIVYOERIWLNRQHIR | WKH $SSUR S UWLFDVWLFRIQ DI FRRGGRNY/F CRXU
WZR FDWHJRULHV RI 2WKHU %XGJHWRGLIX QG B NG BMRBRGD W B YRHIDKWIUH DR R
VFKHGXOH IRU 2WKHU %XGJHWHG )XQGV ZHUH REWDLQHG IURP WKH ([HFXV
DPRXQWYV

$V RSHUDWLQJ FRQGLWLRQV FKDQJH GHSDUWPHQWY DQG DJHQFLHV P
%XGIJHWHG )XQGV 6XFK FKDQJHV UHTXLUH ([HFXWLYH %XGJHW 2IILFH DSE¢
UHYLVLRQV RI HVYWLPDWHG UHYHQXHYV DQG DSSURSULDWLRQV IRU SHUPDQ
$XWKRULWY DQG WKH -RLQW %RQG 5HYLHZ &RPPLWWHH PXVW DSSURYH DQ
PLOOLRQ

127(  J(*$/ 1(9(/ 2) %8'*(7$5< &21752/

7KH 6WDWH PDLQWDLQV EXGJHWDU\ FRQWURO DW WKH OHYHO RI VXPPDL
HDFK GHSDUWPHQW RU DJHQF\ 7KH 6WDW HuWF B ®SWHDSMU KD W LIRSS 8 RYW.\P D RAH @A
OLQH LWHPV EXGJHWHG H[SHQGLWXUH FDWHJRULHYV IRU HDFK GHSDUWPHQ
FROQWURO RYHU H[SHQGLWXUHYV 7KH OHYHO RI OHJDO FRQWURO IRU DOO [
*HQHUDOMPV 21IILFH WLWOHG %XGJHWDU\ &RPSOLDQFH 5HSRUW ZKLFK PD\
DWW SV EJ VE JRY 11 QDQFI DO UHSRUWYV D('IQXDO FRPSUHKHQVLYH ILQDQF

127( %$6,6 2) %8'*(7,1*

&XUUHQW OHJLVODWLRQ VWDWHYV WKDW WKH *HQHUDO $VVHPEO\ LOQWHQG
FXUUHQW ILVFDO \HDU B8QH[SHQGHG DSSURSULDWLRQV ODSVH RQ -XO\
DXWKRUL]DWLRQ WR FDUU\ WKHP IRUZDUG WR WKH QH[W ILVFDO \HDU &DVK

6WDWH ODZ GRHV QRW SUHFLVHO\ GHILQH WKH 6WDWHuV EDVLV RI EXG.
IROORZLQJ H[FHSWLRQV

L' HSDUWPHQWY DQG DJHQFLHV FKDUJH FHUWDLQ YHQGRU DQG LQWHL
DSSURSULDWLRQV WKURXJK -XO\

LLEHUWDLQ UHYHQXHY FROOHFWHG LQ DGYDQFH DUH UHFRUGHG DV OLDE

LLAKH IROORZLQJ WD[HV DUH UHFRUGHG RQ WKH PRGLILHG DFFUXDO E
DOFRKROLF OLTXRUV WD[ EHHU DQG ZLQH WD[ EXVLQHVV OLFHQVH \V
PRWRU IXHO WD[HV DQG VDOHV XVH DQG FDVXDO H[FLVH WD[HYV

LYSHUWDLQ QRQ FDVK DFWLYLW\ VXFK DV IRRG VWDPS EHQHILWY LV UF
ZKLFK WKH UHVRXUFHVY DUH GLVWULEXWHG WR WKH EHQHILFLDULHYV

Y $00 RWKHU UHYHQXHVY DUH UHFRUGHG RQO\ ZKHQ WKH 6WDWH UHFHLYI




6WDWH RI 6RXWK &DUROLQD

127( 5(&21&,/,$7,21 2) %8'*(7 72 *$$3 5(3257,1* ',))(5(1&(6

7KH DFFRPSDQ\LQJ EXGJHWDU\ FRPSDULVRQ VFKHGXOHV FRPSDUH WKH
DFFRUGDQFH ZLWK WKH 6WDWHpV EDVLV RI EXGJHWLQJ ,WV EXGJHWDU\
DFFRXQWLQJ SULQFLSOHV 7KHVH GLIIHUHQW DFFRXQWLQJ SULQFLSOHV Ul
LQFUHDVH LQ IXQG EDO DRIPHAE GG IJPWUN@FEWRVRLXYVH WKH EDVLV RI EXGJHWL
EDVLV XVHG WR SUHSDUH WKH VWDWHPHQW RI UHYHQXHV H[SHQGLWXU}
3HUVSHFWLYHUBVXBWHBRFAMXVH WKH $SSURSULDWLRQV $FWpV SURJUDP RU
UHTXLUHG IFQUNL3$3 GLDIBILNHQ EM¥DXVH FHUWDLQ DFWLYLW\ UHSRUWHG ZLWK
*$$3 SXUSRVHV LV H[FOXGHG IURP WKH $SSURSULDWLRQWX@RW 7ERHWYH GV IH
IROORZV H[SUHVVHG LQ WKRXVDQGYV

%XGIJHWDU\
%XGIJHWDU\ IXQGV *HQHUDO )XQG
ODMRU 6SHFLDO 5HYHQXH )XQGYV

"HSDUWPHQW RI
'"HSDUWPHQRWDO *RYHUQRID@WSRUWDWLRQ
*$$3 IXQGV *HQHUDO )X3URJUDP 6HUYQFHVVWUXFMSHFH DO 5HYHQXH

1HW LQFUHDVH GHFUHDVH LQ IXQG EDODQFH+*EXGJHWDU\ EDVLYV
SHUVSHFWLYH GLITHUHQFHYV

2WKHU %XGJHWHG )XQGV QHW LQFUHDVH GHFUHDVH DOORFDWHG DPRQJ
WKH 6WDWH V PDMRU JRYHUQPHQWDO *$$3 IXQGV

%DVLV RI DFFRXQWLQJ GLIITHUHQFHYV
(QWLW\ GLIITHUHQFHV
1HW LQFUHDVH GHFUHDVH LQ IXQG EDODQFH+*$$3 EDVLV

I+
I+




6WDWH RI 6RXWK &DUROLQD




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
6FKHGXOH RI WKH 6WDWH Rl 6RXWK &DUROLQD

WKH 6&56 DQG 3256 1HW 3HQVLRQ /LDELOLWLH\
)RU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGYV

/IDVW JLVFDO <HDUV

6&56 6RXWK &DUROLQD 5HWLUHPHQW 6\VWHP

6WDWH V 3URSRUWLRQ RI WKH 1HW 3HQVLRQ /LDELOLW\
6WDWH V BURSRUWLRQDWH 6KDUH RI WKH 1HW 3HQVLRQ /LDELOLW\

6WDWH &RYHUHG 3DV\UROO

6WDWH V BURSRUWLRQDWH 6KDUH RI WKH 1HW 3HQVLRQ /LDELOLW\ DV D
SHUFHQWDJH RI LWV &RYHUHG 3D\UROO

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI WKH 7RWDO 3HQVLRQ
/ILDELOLW\

3256 6RXWK &DUROLQD 3ROLFH 2IILFHUV 5HWLUHPHQW 6\VWHP
6WDWH V 3URSRUWLRQ RI WKH 1HW 3HQVLRQ /LDELOLW\
6WDWH V BURSRUWLRQDWH 6KDUH RI WKH 1HW 3HQVLRQ /LDELOLW\

6WDWH &RYHUHG 3DV\UROO

6WDWH V BURSRUWLRQDWH 6KDUH RI WKH 1HW 3HQVLRQ /LDELOLW\ DV D
SHUFHQWDJH RI LWV &RYHUHG 3D\UROO

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI WKH 7RWDO 3HQVLRQ
/ILDELOLW\

7KH DPRXQWYV SUHVHQWHG IRU HDFK ILVFDO \HDU ZHUH GHWHUPLQHG DV RI -XO\ RI WZR \HDUV SULRU XVLQJ PHPEHUVKLS Gl

7KH WHQ \HDU VFKHGXOH RI DQQXDO PRQH\ ZHLJKWHG UDWH RICUUHWXUQV IR




6WDWH RI 6RXWK &DUROLQD




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
6FKHGXOH RI WKH 6WDWH Rl 6RXWK &DUROLQD

&EROQWULEXWLRQV
)RU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

/IDVW JLVFDO <HDUV

6&56 6RXWK &DUROLQD
S5HWLUHPHQW 6\VWHP

&RQWUDFWXDOO\ 5HTXLUHG &RQWULEXWLRQ

&RQWULEXWLRQV LQ 5SHODWLRQ WR WKH &RQWUDFWXDOO\ 5HTXLUHG
&RQWULEXWLRQ

I+
+
+
+

&RQWULEXWLRQ 'HILFLHQF\ ([FHVV

6WDWH &RYHUHG 3D\UROO

&RQWULEXWLRQV DV D 3HUFHQWDJH RI &RYHUHG 3D\UROO

3256 6RXWK &DUROLQD 3ROLFH 2IILFHUV 5HWLUHPHQW 6\VWHP

&RQWUDFWXDOO\ 5HTXLUHG &RQWULEXWLRQ

&RQWULEXWLRQV LQ 5HODWLRQ WR WKH &RQWUDFWXDOO\ 5HTXLUHG
&RQWULEXWLRQ

I+
I+
I+
I+

&RQWULEXWLRQ 'HILFLHQF\ ([FHVYV

6WDWH &RYHUHG 3DV\UROO

&RQWULEXWLRQV DV D 3BHUFHQWDJH RI &RYHUHG 3D\UROO




6WDWH RI 6RXWK &DUROLQD

+
+
+
+

I+

I+

+
+
+
+

I+

I+




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
6FKHGXOH RI WKH 6WDWH Rl 6RXWK &DUROLQD

&ERQWULEXWLRQYV
([SUHVVHG LQ 7KRXVDQGYV

/IDVW JLVFDO <HDUYV

*$56 BHWLUHPHQW 6\VWHP IRU WKH
OHPEHUV RI WKH *HQHUDO $VVHPEO\ RI WKH
6WDWH RI 6RXWK &DUROLQD

&RQWUDFWXDOO\ 5HTXLUHG &RQWULEXWLRQ

&RQWULEXWLRQV LQ 5SHODWLRQ WR WKH &RQWUDFWXDOO\ 5HTXLUHG

&RQWULEXWLRQ

&RQWULEXWLRQ 'HILFLHQF\ ([FHVV

&RYHUHG 3D\UROO

+
+
+
+

&RQWULEXWLRQV DV D 3HUFHQWDJH Rl &RYHUHG 3D\UROO

IRWHV WR 6FKHGXOH

9DOXDWLRQ 'DWH

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHYV DUH FDO
RI WKH ILVFDO \HDU LQ ZKLFK WKH\ DUH UHSRUWHG

OHWKRGY DQG $VVXPSWLRQV 8VHG WR '"HWHUPLQH &RQWULEXWLRQ 5DWHYV

$FWXDULDO &RVW OHWKRG

$PRUWL]DWLRQ OHWKRG

(QWU\ DJH

/HYHO GROODU FORVHG

5HPDLQLQJ $PRUWL]DWLRQ 3HULRGHDUV

$VVHW 9DOXDWLRQ OHWKRG

,QIODWLRQ

6DODU\ ,QFUHDVHV

,QYHVWPHQW 5DWH RI 5HWXUQ

SBHWLUHPHQW $JH

ORUWDOLW\

2WKHU ,QIRUPDWLRQ

<HDU 6PRRWKHG

1RQH
QHW RI LQYHVWPHQW DQG DGPLQLVWUDWLRQ H[SHQVHYV

$JIH RU \HDUV RI VHUYLFH RU DJH RU \HDUV RI VHUYL
*HQHUDO $VVHPEO\

,Q WKH DFWXDULDO YDOXDWLRQ DVVXPHG OLIH H[SHFWD(
WKH 3XEOLF 5HWLUHHV Rl 6RXWK &DUROLQD ORUWDOLW\
DVVXPSWLRQV ZHUH EDVHG RQ WKH 53 +HDOWK\ $QQXLW

*$56 LV FORVHG WR PHPEHUV Rl WKH *HQHUDO $VVHPEO\ ILUV




6WDWH RI 6RXWK &DUROLQD

I+
I+

I+

I+

I+




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
6FKHGXOH RI &KDQJHV LQ WKH 6WDWH RI 6RXW

ILDELOLW\ DQG 5SHODWHG 5DWLRYV
([SUHVVHG LQ 7KRXVDQGYV

/IDVW JLVFDO <HDUV

*$56 S5HWLUHPHQW 6\WWHP IRU WKH OHPEHUV RI
WKH *HQHUDO $VVHPEO\ RI WKH 6WDWH RI 6RXWK
&DUROLQD

7RWDO 3HQVLRQ /LDELOLW\

6HUYLFH &RVW

,QWHUHVW

"LITHUHQFH %HWZHHQ $FWXDO DQG ([SHFWHG ([SHULHQFH

$VVXPSWLRQ &KDQJHV + +
%HQHILW 3D\PHQWYV

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

&RQWULEXWLRQV (PSOR\HU

&RQWULEXWLRQV OHPEHU

5HIXQGV Rl &RQWULEXWLRQV WR OHPEHUYV + + +

SHWLUHPHQW %HQHILWYV

"HDWK %HQHILWYV

1HW ,QYHVWPHQW ,QFRPH /RVV
$GPLQLVWUDWLYH ([SHQVH

2WKHU +

1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

1HW 3HQVLRQ /LDELOLW\ (QGLQJ D E

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFHQWDJH RI WKH 7RWDO
3HQVLRQ /LDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ DV D 3BHUFHQWDJH RI &RYHUHG 3D\UROO




6WDWH RI 6RXWK &DUROLQD

I+
I+
I+

I+

I+

I+
I+
I+

I+
I+
I+

I+




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
6FKHGXOH RI WKH 6WDWH Rl 6RXWK &DUROLQD

&ERQWULEXWLRQV
([SUHVVHG LQ 7KRXVDQGYV

/IDVW JLVFDO <HDUV

-656 S5HWLUHPHQW 6\WWHP IRU -XGJHV DQG
6ROLFLWRUV RI WKH 6WDWH RI 6RXWK &DUROLQD

&RQWUDFWXDOO\ 5HTXLUHG &RQWULEXWLRQ

&RQWULEXWLRQV LQ 5SHODWLRQ WR WKH &RQWUDFWXDOO\ 5HTXLUHG
&RQWULEXWLRQ

I+
+
+
+

&RQWULEXWLRQ 'HILFLHQF\ ([FHVV

&RYHUHG 3D\UROO

&RQWULEXWLRQV DV D 3BHUFHQWDJH RI &RYHUHG 3D\UROO

I1RWHV WR 6FKHGXOH

9DOXDWLRQ 'DWH $FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHY DUH
WKH HQG RI WKH ILVFDO \HDU LQ ZKLFK WKH\ DUH UHSRL

OHWKRGYV DQG $VVXPSWLRQV 8VHG WR 'HWHUPLQH &RQWULEXWLRQ 5DWHYV
$FWXDULDO &RVW OHWKRG (QWU\ DJH

$PRUWL]DWLRQ OHWKRG /JHYHO SHUFHQW RI SD\ FORVHG

5HPDLQLQJ $PRUWL]DWLRQ 3HULRG \HDUV

$VVHW 9DOXDWLRQ OHWKRG <HDU 6PRRWKHG

,QIODWLRQ

6DODU\ ,QFUHDVHV

,QYHVWPHQW 5DWH RI 5HWXUQ QHW RI LQYHVWPHQW DQG DGPLQLVWUDWLRQ H[SHQ)\

SHWLUHPHQW $JH ,Q WKH YDOXDWLRQ WKH UHWLUHPHQW DJH FKDQJHG |
RI VHUYLFH DQG DJH WR DJH RU \HDUV RI VHUYLFH |
IRU VROLFLWRUV RU FLUFXLW SXEOLF GHIHQGHUYV UHJDL

ORUWDOLW\ ,Q WKH DFWXDULDO YDOXDWLRQ DVVXPHG OLIH H[SHF
DGRSWLQJ WKH 3XEOLF 5SHWLUHHV RI 6RXWK &DUROL!
WKRVH DVVXPSWLRQV ZHUH EDVHG RQ WKH 53 +HDOW




6WDWH RI 6RXWK &DUROLQD

I+
I+
I+
I+

I+

I+




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21

6FKHGXOH RI &KDQJHV LQ WKH 6WDWH RI 6RXW

ILDELOLW\ DQG 5SHODWHG 5DWLRYV
([SUHVVHG LQ 7KRXVDQGYV

/IDVW JLVFDO <HDUV

-656 S5HWLUHPHQW 6\WWHP IRU -XGJHV DQG
6ROLFLWRUV RI WKH 6WDWH RI 6RXWK &DUROLQD

7TRWDO 3HQVLRQ /LDELOLW\
6HUYLFH &RVW

LQWHUHVW
%HQHILW &KDQJIHV + + + +
‘LITHUHQFH %HWZHHQ $FWXDO DQG ([SHFWHG ([SHULHQFH
$VVXPSWLRQ &KDQJHV + +
%HQHILW 3D\PHQWYV
1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\
7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ
7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D
30DQ )LGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV 1RQHPSOR\HU
&RQWULEXWLRQV OHPEHU
+ + +

5HIXQGV RI &RQWULEXWLRQV WR OHPEHUYV +
SHWLUHPHQW %HQHILWYV

'"HDWK %HQHILWYV

I1HW ,QYHVWPHQW ,QFRPH /RVYV
$GPLQLVWUDWLYH ([SHQVH

2WKHU

1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

1HW 3HQVLRQ /LDELOLW\ (QGLQJ D E

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFHQWDJH RI WKH 7RWDO
SHQVLRQ /LDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ DV D 3HUFHQWDJH RI &RYHUHG 3D\UROO




6WDWH RI 6RXWK &DUROLQD

+ + + + +
+ + + + t
+ + + + t
+ + t

I+




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
6FKHGXOH RI WKH 6WDWH Rl 6RXWK &DUROLQD

&ERQWULEXWLRQV
([SUHVVHG LQ 7KRXVDQGYV

/IDVW JLVFDO <HDUV

6&1* O6RXWK &DUROLQD 1DWLRQDO *XDUG
6XSSOHPHQWDO 5HWLUHPHQW 30DQ

&RQWUDFWXDOO\ 5HTXLUHG &RQWULEXWLRQ

&RQWULEXWLRQV LQ 5HODWLRQ WR WKH &RQWUDFWXDOO\ 5HTXLUHG
&RQWULEXWLRQ

&RQWULEXWLRQ 'HILFLHQF\ ([FHVV

&RYHUHG 3D\UROO 19 13 183 13
&RQWULEXWLRQV DV D 3HUFHQWDJH RI &RYHUHG 3D\UR®O 183 13
I1RWHV WR 6FKHGXOH

9DOXDWLRQ 'DWH $FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHV DUH
WKH HQG RI WKH ILVFDO \HDU LQ ZKLFK WKH\ DUH UHSRL

OHWKRGV DQG $VVXPSWLRQV 8VHG WR '"HWHUPLQH &RQWULEXWLRQ 5DWHYV

$FWXDULDO &RVW OHWKRG (QWU\ DJH
$PRUWL]DWLRQ OHWKRG /HYHO GROODU FORVHG
5HPDLQLQJ $PRUWL]DWLRQ 3HULRG \HDUV

$VVHW 9DOXDWLRQ OHWKRG <HDU 6PRRWKHG

,QIODWLRQ

6DODU\ ,QFUHDVHV 1$
,QYHVWPHQW 5DWH RI 5HWXUQ QHW RI LQYHVWPHQW DQG DGPLQLVWUDWLRQ H[SHQV
SHWLUHPHQW $JH $JH SURYLGHG WKH PHPEHU ZDV KRQRUDEO\ GLVFKDUJF

\HDUV RI WRWDO FUHGLWDEOH PLOLWDU\ VHUYLFH 21
WKH ILQDO \HDUV PXVW KDYH EHHQ VHUYHG LQ WKH 6R

ORUWDOLW\ ,Q WKH DFWXDULDO YDOXDWLRQ DVVXPHG OLIH H[SHF
DGRSWLQJ WKH 3XEOLF 5SHWLUHHV RI 6RXWK &DUROLQ
WKRVH DVVXPSWLRQV ZHUH EDVHG RQ WKH 53 +HDOWEK




6WDWH RI 6RXWK &DUROLQD

I+
I+




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
6FKHGXOH RI &KDQJHV LQ WKH 6WDWH RI 6RXW

ILDELOLW\ DQG 5SHODWHG 5DWLRYV
([SUHVVHG LQ 7KRXVDQGYV

/IDVW JLVFDO <HDUV

6&1* O6RXWK &DUROLQD 1DWLRQDO *XDUG
6XSSOHPHQWDO 5HWLUHPHQW 30DQ

7RWDO 3HQVLRQ /LDELOLW\
6HUYLFH &RVW

LQWHUHVW

‘LITHUHQFH %HWZHHQ $FWXDO DQG ([SHFWHG ([SHULHQFH
$VVXPSWLRQ &KDQJHV

%HQHILW 3D\PHQWYV

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

I+
I+

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV (PSOR\HU

SHWLUHPHQW %HQHILWYV

1HW ,QYHVWPHQW ,QFRPH /RVV
$GPLQLVWUDWLYH ([SHQVH

1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

1HW 3HQVLRQ /LDELOLW\ (QGLQJ D E

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFHQWDJH RI WKH 7TRWDO
SHQVLRQ /LDELOLW\

&RYHUHG 3D\UROO 13 13 18 13

1HW 3HQVLRQ /LDELOLW\ DV D BHUFHQWDJH$RI &RYHUHG 3D\UROO 1 $ 13




6WDWH RI 6RXWK &DUROLQD

I+
I+
I+

I+

I+




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
6FKHGXOH RI WKH 6WDWH Rl 6RXWK &DUROLQD

1HW 23(% /LDELOLW\
([SUHVVHG LQ 7KRXVDQGYV

/IDVW JLVFDO <HDUV

6&5+,7) 7KH BRXWK &DUROLQD 5HWLUHH +HDOWK
,QVXUDQFH 7UXVW )XQG

6WDWH V 3URSRUWLRQ RI WKH 1HW 23(% /LDELOLW\
6WDWH V 3BURSRUWLRQDWH 6KDUH RI WKH 1HW 23(% /LDELOLW\

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI WKH 7RWDO 23(%
/ILDELOLW\

6WDWH &RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ DV D 3BHUFHQWDJH RI &RYHUHG 3D\UROO

7KH 6 WDWH LPSOHPHQWHG *$6% LQ ILVFDO \HDU ZKLFK FKDQJHG SULRU FDOFXODWLRQV RI WKH WRWDO 23(% OLDELOL\

7KH WHQ \HDU VFKHGXOH RI DQQXDO PRQH\ ZHLJKWHG UDWH RICUUHWXUQV IR




6WDWH RI 6RXWK &DUROLQD




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
6FKHGXOH RI WKH 6WDWH Rl 6RXWK &DUROLQD

&ERQWULEXWLRQV
([SUHVVHG LQ 7KRXVDQGYV

/IDVW JLVFDO <HDUV

6&5+,7) 7KH BRXWK &DUROLQD 5HWLUHH +HDOWK
,QVXUDQFH 7UXVW )XQG

&RQWUDFWXDOO\ 5HTXLUHG &RQWULEXWLRQ

&RQWULEXWLRQV LQ 5HODWLRQ WR WKH &RQWUDFWXDOO\ 5HTXLUHG
&RQWULEXWLRQ

+
+
+
+

&RQWULEXWLRQ 'HILFLHQF\ ([FHVV

6WDWH &RYHUHG 3D\UROO

&RQWULEXWLRQV DV D 3HUFHQWDJH RI &RYHUHG 3D\UROO




6WDWH RI 6RXWK &DUROLQD

+
+
+
+

1

1




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
6FKHGXOH RI WKH 6WDWH Rl 6RXWK &DUROLQD

23(% /LDELOLW\
([SUHVVHG LQ 7KRXVDQGYV

IDVW JLVFDO <HDUV

/7',7) 7KH /RQJ 7HUP 'LVDELOLW)\ ,QVXUDQFH
7UXVW )XQG

6WDWH V 3URSRUWLRQ RI WKH 1HW 23(% /LDELOLW\
6WDWH V 3URSRUWLRQDWH 6KDUH RI WKH 1HW 23(% /LDELOLW\

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI WKH 7RWDO 23(%

/LDELOLW\
7KH 6 WDWH LPSOHPHQWHG *$6% LQ ILVFDO \HDU ZKLFK FKDQJHG SULRU FDOFXODWLRQV RI WKH WRWDO 23(% OLDELOL\




6WDWH RI 6RXWK &DUROLQD




6WDWH RI 6RXWK &DUROLQD

5(48,5(' 6833/(0(17$5< ,1)250%$7,21
6FKHGXOH RI WKH 6WDWH Rl 6RXWK &DUROLQD

&ERQWULEXWLRQV
([SUHVVHG LQ 7KRXVDQGYV

/IDVW JLVFDO <HDUV

/7',7) 7KH /RQJ 7HUP 'LVDELOLW)\ ,QVXUDQFH
7UXVW )XQG

&RQWUDFWXDOO\ 5HTXLUHG &RQWULEXWLRQ

&RQWULEXWLRQV LQ 5SHODWLRQ WR WKH &RQWUDFWXDOO\ 5HTXLUHG
&RQWULEXWLRQ

I+
I+

&RQWULEXWLRQ 'HILFLHQF\ ([FHVV + +




6WDWH RI 6RXWK &DUROLQD

I+
I+
I+




6WDWH RI 6RXWK &DUROLQD




6WDWH RI 6RXWK &DUROLQD

6833/(0(17%$5<
,1)250%$7,21




6WDWH RI 6RXWK &DUROLQD
*RYHUQPHQWDO )XQGV

*RYHUQPHQWDO IXQGV LQFOXGH WKH *HQHUDO )XQG VHYHUDO VSHFLD
SHUPDQHQW IXQGYV

7KLV VXEVHFWLRQ RI WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
WKH 6WDWHpV QRQPDMRU JRYHUQPHQWDO IXQGV

+ &RPELQLQJ %DODQFH 6KHHW+1RQPDMRU *RYHUQPHQWDO )XQGYV
+ &RPELQLQJ BWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV L
$ *HQHUDO 5HVHUYH )XQG $FWLYLW\+%XGJHWDU\ *HQHUDO )XQG

*HQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV *$$3 IRU JRYHUQPHQ\
SBHSRUW $&)5 LQFOXGH EXGJHWDU\ FRPSDULVRQ VFKHGXOHV IRU 2LQGL"
JRYHUQPHQWDO IXQGV RI WKH SULPDU\ JRYHUQPHQW LQFOXGLQJ LWV EOH!
DV VXSSOHPHQWDU\ LQIRUPDWLRQ LQ WKLV VXEVHFWLRQ RI WKH $&)5 LI WK
GRHV QRW SUHSDUH VHSDUDWH EXGJHWYV IRU LWV LQGLYLGXDO VSHFLDO U
WKLV VXEVHFWLRQ LQFOXGHV QR EXGJHWDU\ FRPSDULVRQ VFKHGXOHYV $
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ VHFWLRQ RI WKLY UHSRUW

1RWH E LQ WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY GHVFULEHV W
GHVFULEH DOO RWKHU LQGLYLGXDO JRYHUQPHQWDO IXQGV WKDW WKH 6WD\

D1IRQPDMRU 6SHFLDO 5HYHQXH )XQGV

6SHFLDO UHYHQXH IXQGYV DFFRXQW IRU VSHFLILF UHYHQXH VRXUFHV RW
RWKHU JRYHUQPHQWY RU IRU PDMRU FDSLWDO SURMHFWY WKDW DUH OHJ
XVHV WKH QRQPDMRU VSHFLDO UHYHQXH IXQGV GHVFULEHG EHORZ

:DVWH ODQDJHPHRMW )DX@Q@& DFFRXQWV IRU IHHV FROOHFWHG IURP FRQVX
ZDVWHV DQG RZQHUV DQG RSHUDWRUV RI VROLG ZDVWH DQG KD]DUGRXV
SXUSRVHV VHW IRUWK LQ WKH 6WDWH V 6ROLG :DVWH 3ROLF\ DQG 0DQD.
JRYHUQPHQWDO DFWLRQV LQYROYLQJ XQFRQWUROOHG KD]J]DUGRXV ZDVWH V

$FFRPPRGDWLRQV DQG /RFDO Z2KIWL R 6 DIDARR X Q W)X QREU D VSHFLDO DC
JURVV SURFHHGV RQ WKH UHQWDO Rl WUDQVLHQW DFFRPPRGDWLRQV DQG
WKH 6WDWH 7KH 6WDWH DOORFDWHV WKHVH UHYHQXHV WR FRXQWLHV DQG

(GXFDWLRQ /RVWMWWBWAH)XO@®@&Z UHTXLUHV WKH /RWWHU\ &RPPLVVLRQ D PDM
WUDQVIHU DOO SURFHHGV IURP ORWWHU\ WLFNHW VDOHYVY DQG RWKHU UHY
GLVWULEXWHYV WKHVH PRQLHV IRU HGXFDWLRQ SXUSRVHVY DQG SURJUDPYV
DVVLVWDQFH QHHGV EDVHG JUDQWYVY VFKRODUVKLSV IRU WKH 6WDWHPV XQ
RI SK\VLFDO UHVRXUFHV IRU HGXFDWLRQ

7TREDFFR 6HWWOHPHQW 5HYHQXH GR B DORMPHRAR S XWWKVROHRAH Q)W Q531 Y HQ X H
ZDV FUHDWHG WR LVVXH ERQGV WKDW VHFXULWL]HG IXWXUH SD\PHQWV UH
LQGXVWU\ 7KH 6WDWH WUDQVIHUUHG WR WKH $XWKRULW\ IURP LWV *HQl
UHYHQXHYV

TKBEWDWH 7REDFFR 6 BWRMRXHDPPAHWQWR YXOQBYHQXHYVY UHFHLYHG IURP WKH *H(
6HWWOHPHQW 5HYHQXH ODQDJHPHQW $XWKRULW\ 9DULRXV KHDOWKFDUH |
UHODWHG LQWHUHVW




6WDWH RI 6RXWK &DUROLQD

3XEOLF 7THOHFRPPXQLKIDWXEQULF) XPI®@HFRPPXQLFDWLRQV )XQG RI WKH 6\
DFFRXQWV IRU UHYHQXHVY FROOHFWHG IURP WHOHSKRQH FRPSDQLHV ZLWKL
LQ DQ HIIRUW WR DOLJQ SULFHV DQG FRVW UHFRYHU\ ZLWK FRVWYV 7KLV S
DIIRUGDEOH UDWHYV LV DYDLODEOH WR DOO FLWL]JHQV 2WKHU UHYHQXHV F
HPHUJHQF\ VAVWHP PDQGDWHG E\ WKH )&& 7KHVH PRQLHVY DUH FROOHFWHC
JRYHUQPHQWYV IRU WKHLU HPHUJHQF\ WHOHSKRQH V\VWHPYV

7KHLVFUHWLRQDU\ 2SLRLIBFERWOQMWRRQWHMO®GLQ IXQGV LQ WKH 6RXWK &
DUH GLVWULEXWHG E\ WKH 6RXWK &DUROLQD 2SLRLG 5HFRYHU\ )XQG %RD
DEDWHPHQW VWUDWHJILHV

2WKHU 6SHFLDO S5HKYHMIXHXXCEMGVWVDIIJUHIDWHG IRU UHSRUWLQJ SXUSRVHYV
PXVW EH XVHG IRU VSHFLILF SXUSRVHV 7KHVH IXQGV LQFOXGH RSHUDWL
DJULFXOWXUDO ERDUGY |IRUHVW UHQHZDO SURJUDPVY PHGLFDO DQG GHQWI
DGPLQLVWHUHG E\ WKH '"HSDUWPHQW RI BUREDWLRQ 3DUROH DQG 3DUGRQ

E&DSLWDO 3URMHFEWY )XQG

7TKH &DSLWDO 3URMHFWY )XQG DFFRXQWYV IRU ILQDQFLDO UHVRXUFHV WR
IDFLOLWLHY RWKHU WKDQ WKRVH ILQDQFHG E\ SURSULHWDU\ IXQGV RU L
JRYHUQPHQWY &DSLWDO RXWOD\V ILQDQFHG IURP JHQHUDO REOLJDWLRQ |
)XQG

F3HUPDQHQW )XQGV

SHUPDQHQW IXQGYV DUH XVHG WR UHSRUW UHVRXUFHVY WKDW DUH OHJDO
SULQFLSDO PD\ EH XVHG IRU SXUSRVHV WKDW VXSSRUW WKH 6WDWHpV SUR

%HTXHVWWYWRRXQPWLPHY SULYDWH FLWLJHQVY PDNH EHTXHVWYV RI VSHFLILF I
WKHVH JLIWV SURYLGH WKDW WKH 6WDWH PD\ H[SHQG WKH HDUQLQJV EXW
SURJUDPV ZLWKLQ D VSHFLILF 6WDWH DIJHQF\ 7KH %HTXHVWYV )XQG DFFRXQ

'LOGOLIH (QGRZPKIW QXG@EIH (QGRZPHQW )XQG DFFRXQWYV IRU IXQGV UHTF
FRQWULEXWLRQV DV ZHOO DV IHHV IRU FHUWDLQ OLIHWLPH KXQWLQJ DQG
SULQFLSDO LQ IXUWKHULQJ WKH FRQVHUYDWLRQ Rl ZLOGOLIH UHVRXUFHV
5HVRXUFHYV




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ %DODQFH 6KHHW
1210$-25 *29(510(17%$/ )81'6

-XQH

([SUHVVHG LQ 7TKRXVDQGYV

63(&,%/ 5(9(18(
7TREDFFR
6HWWOHPHQW
$FFRPPRGDWLRQV S5HYHQXH 3XEOLF
:DVWH DQG /RFDO 2SWEGRRDWLRQODQDIJHPHQWWDWH 7REDARF®RHFRPPXQL
ODQDIJHPHQW6DOHV 7D] /IRWWHU\ $XWKRULW\ 6HWWOHPHQWDWLRQV

$66(76

&DVK DQG FDVK HTXLYDOHQWYV

L,QYHVWPHQWYV

,QYHVWHG VHFXULWLHY OHQGLQJ FROODWHUDO
5HFHLYDEOHV QHW

I+

I+

$FFRXQWV + + + +
$FFUXHG LQWHUHVW
6DOHYV DQG RWKHU WD[HV + + +
/IRDQV DQG QRWHYV + * + * +
'XH IURP )HGHUDO JRYHUQPHQW DQG RWKHU
JUDQWRUV + + + + + +
'XH IURP RWKHU IXQGV + + +
'XH IURP FRPSRQHQW XQLWYV + + + + +
3UHSDLG LWHPV + + + + +
7RWDO DVVHWYV
/,$%,/,7,(6 $1' )81"'
%$/$1&(6
/ILDELOLWLHV
$FFRXQWYV SD\DEOH + +
$FFUXHG VDODULHYVY DQG UHODWHG H[SHQGLWXUHV + +
5HWDLQDJHV SD\DEOH + + + + + +
7D[ UHIXQGV SD\DEOH + + + + +
,QWHUJRYHUQPHQWDO SD\DEOHYV + + + +
'XH WR RWKHU IXQGV + +
'XH WR ILGXFLDU\ IXQGV
'XH WR FRPSRQHQW XQLWYV + + + + + +
8QHDUQHG UHYHQXHV + + + + + +
6HFXULWLHY OHQGLQJ FROODWHUDO +
7RWDO OLDELOLWLHYV
"()(55(" ,1)/2:6 2)
5(6285&(6
8QDYDLODEOH UHYHQXHYV + + + + +
7RWDO GHIHUUHG LQIORZV RI URKVRXUFHV + + + +
)XQG EDODQFHV
1RQVSHQGDEOH + + + + +
5HVWULFWHG + +
&RPPLWWHG + + + +
$VVLIQHG + + + + +
8QDVVLIQHG + * + * * +

7TRWDO IXQG EDODQFHYV
7TRWDO OLDELOLWLHYV DQG IXQG EDODQFHV




6WDWH RI 6RXWK &DUROLQD

([KLELW °

3(50$1(17
'LVFUHWLRQDU\
2SLRLG
5HFRYHU\2WKHU 6SHFLDO &$3,7%/ :LOGOLIH
)XQG 5HYHQXH 7TRWDOV 352-(&76 %HTXHVWV(QGRZPHQW 7RWDOV 727%$/6
E3
* *
+
+ + + + +
+ + + + + +
* * * * * *
+ +
+ + + + + +
+ + + + +
+
+ + +
+ + + + + +
+ + + + + +
E3 + + + +
*
*
* * * * * *
+ + + + + +
* * * * * *
+ + + + + +
+
+ + + +
E3 * + +
* * + * * * + *




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQGL

DQG &KDQJHV LQ YXQG %DODQFHYV
1210$-25 *29(510(17$/ )81'6

JRU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGYV

63(&,$/ 5(9(18¢(
7TREDFFR
6HWWOHPHQW
$FFRPPRGDWLRQV 5HYHQXH 3XEOLF
:DVWH DQG /RFDO 2SWEGERRDWLRQODQDIJHPHQWWDWH 7TREDFHARHFRPPX
ODQDIJHPHQWG6DOHYV 7D] /IRWWHU\ $XWKRULW\ 6HWWOHPHQWLFDWLRQV

SHYHQXHV
7D[HV
5HWDLO VDOHV DQG XVH
2WKHU
/JLFHQVHV IHHV DQG SHUPLWV
,QWHUHVW DQG RWKHU LQYHVWPHQW LQFRPH
JHGHUDO
"HSDUWPHQWDO VHUYLFHV
&RQWULEXWLRQV
JLQHV DQG SHQDOWLHYV
7REDFFR OHJDO VHWWOHPHQW
2SLRLG OHJDO VHWWOHPHQW
2WKHU
7RWDO UHYHQXHV
([SHQGLWXUHV
&XUUHQW
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+HDOWK
6RFLDO VHUYLFHV
$GPLQLVWUDWLRQ RI MXVWLFH

5HVRXUFHY HQYLURQPHQW DQG
HFRQRPLF GHYHORSPHQW

&DSLWDO RXWOD\

'"HEW VHUYLFH

BULQFLSDO UHWLUHPHQW +
,QWHUHVW DQG ILVFDO FKDUJHW
,QWHUJRYHUQPHQWDO

7TRWDO H[SHQGLWXUHYV

([FHVV RI UHYHQXHV RYHU XQGHU
H[SHQGLWXUHV

2WKHU ILQDQFLQJ VRXUFHV XVHV
/HDVHV
7UDQVIHUV LQ
7UDQVIHUV RXW
7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV
1HW FKDQJH LQ IXQG EDODQFHYV
)XQG EDODQFHV DW EHJLQQLQJ RI \HDU
5HVWDWHPHQWYV +

)XQG EDODQFHV DW EHJLQQLQJ RI \HDU DV
UHVWDWHG

)XQG EDODQFHV DW HQG_RI \HDU

+
+
HoH
HoH
HoH
+

I+
I+
I+
I+

+ I+
+ H+ H+ ¢+

+ + H+ + I+
+ + H+ + H+ I+
+ + H+ + I+

+ + +
+ + I+
I+

I+
I+
I+
I+

+ o+ H+ I+
+  +

+ +
+ o+
+ o+

I+
I+
HH
I+
HH
I+

I+
I+

+ +
+ +
+

I+
I+
I+

I+
I+
I+
I+

I+
I+
I+

I+
I+

I+
+ I+
+ +

+ |+ + ¢+
I+

I+
I+
I+
I+
I+




6WDWH RI 6RXWK &DUROLQD

([KLELW °

3(50$1(17
‘LVFUHWLRQDU\ &KLOGUHQ V
2SLRLG 2WKHU BSHFLDO &$3,7%/ (GXFDWLRQ:LOGOLIH
5HFRYHU\ )X@®BYHQXH 7RWDOV 352-(&76 %BHTXHVWVYQGRZPHQWQGRZPHQW 7RWDOV 727$/6
+ + + + + + +
+ + + + + +
+ + + +
+
+ + + + +
+ + + + +
+ + + + +
+ + + + + +
+ + + + + + +
+ + + + + +
+ + + +
+
+ + + + + +
+ + + + + +
+ + +
+ + + + + +
+ + + + + +
+ + + +
+ + + + +
+ + + + + +
+ + + + +
+ + +
+
+
+ + + + + + +
+ + +
+ + + + +
+ + +
+
+
+ + + + + +
+




6WDWH RI 6RXWK &DUROLQD

*HQHUDO 5HVHUYH )XQG $FWLYLW\ ([KLELW '
%8'*(7$5< *(1(5%/ )81"
/IDVW 7HQ )LVFDO <HDUV

$UWLFOH ,,, 6HFWLRQ RI WKH 6RXWK &DUROLQD &RQVWLWXWLRQ HVW
S5HVHUYH 7KH 5HVHUYH SULPDULO\ LV GHVLJQHG WR SUHYHQW %XGJHW
&RQVWLWXWLRQDO DPHQGPHQW ZDV SDVVHG ZKLFK SHUPDQHQWO\ FKDQJH
RI WKH %XGJHWDU\ *HQHUDO )XQG UHYHQXH RI WKH SUHYLRXV ILVFDO \HDU
HIITHFWLYH IRU WKH ILVFDO \HDU WKDW UHTXLUHV WKH DPRXQW LQ
SHUFHQW DQQXDOO\ XQWLO WKH 5HVHUYH LV ILYH SHUFHQW RI WKH %XGJH"
&RQVWLWXWLRQDO DPHQGPHQW ZDV SDVVHG WR EH HIIHFWLYH IRU WKH ILV
EH JUDGXDOO\ LQFUHDVHG RQH KDOI Rl RQH SHUFHQW DQQXDOO\ XQWLO W
UHYHQXH RI WKH SUHYLRXV ILVFDO \HDU  JRKHWDKPHR XIOA¥ D@ VM B H UBFGIE@IGYR-X I
%XGJHWDU\ *HQHUDO )XQG

] DPRXQWY DUH ZLWKGUDZQ IURP WKH 5HVHUYH WKH 6WDWH &RQVWLW
ZLWKLQ WKUHH \HDUV

.H\ DPRXQWV IRU WKH *HQHUDO 5HVHUYH )XQG IRU WKH ODVW WHQ ILVFD¢

JLVFDO <HD&WDUW RI <HDU (QG RI <HDU)XO0O )XQGLBFWXDO (QG RI
(QGHG -XQH %DODQFH 'HSRVLWV :LWKGUDZDOV%DODQFH $PRXQW <HDU )XQGHG

+ + + + + + + + + I+




6WDWH RI 6RXWK &DUROLQD




6WDWH RI 6RXWK &DUROLQD
SURSULHWDU\ )XQGV

3URSULHWDU\ IXQGV LQFOXGH HQWHUSULVH DQG LQWHUQDO VHUYLFH IX
5HSRUW SURYLGHV WKH IROORZLQJ VXSSOHPHQWDU\ LQIRUPDWLRQ IRU WKH

* &RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ*1RQPDMRU (QWHUSULVH )X
* &RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQ
* &RPELQLQJ 6WDWHPHQW RI &DVK JORZV+1RQPDMRU (QWHUSULVH )XQG\V
* &RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ+,QWHUQDO 6HUYLFH )XQGYV
* &RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQ
* &RPELQLQJ 6WDWHPHQW RI &DVK )ORZV+,QWHUQDO 6HUYLFH )XQGV

1RWH E LQ WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY GHVFULEHYV
GHVFULEH DOO QRQPDMRU HQWHUSULVH IXQGY DQG WKH LQWHUQDO VHUYLF

DIRQPDMRU (QWHUSULVH )XQGV

7KH 6 WDWH XVHV HQWHUSULVH IXQGYV WR UHSRUW DFWLYLWLHV IRU ZKLF
RI WKH IROORZLQJ VLWXDWLRQV DSSOLHYV

‘* 7KH DFWLYLW\ LV ILQDQFHG ZLWK GHEW WKDW LV VHFXUHG VROHO\ E\
DFWLYLW\

‘* /DZV RU UHJXODWLRQV UHTXLUH WKDW WKH DFWLYLW\pV FRVWYV RI SU
IHHVY DQG FKDUJHV UDWKHU WKDQ ZLWK WD[HV RU VLPLODU UHYHQXHYV

“* 7KH SULFLQJ SROLFLHV Rl WKH DFWLYLW\ HYWDEOLVK IHHV DQG FKDUJ
7KH 6WDWH XVHV WKH QRQPDMRU HQWHUSULVH IXQGV GHVFULEHG EHORZ
&DQWHHQ/KX®AXQG DFFRXQWV IRU WKH RSHUDWLRQV RI FDQWHHQV DW Y

7TXLWLRQ 3UHSD\PHQWKIWRDIDUDP® )XWHYLRXVO\ NQRZQ DV WKH 3%$&( SURJU
SD\PHQWV XQGHU WKH WHUPV RI D WXLWLRQ SUHSD\PHQW FRQWUDFW WR
EHQHILFLDU\ DW D 6RXWK &DUROLQD SXEOLF KLIJKHU HGXFDWLRQ LQVWLWX
WRZDUG WKH FRVW RI WXLWLRQ XS WR WKH ZHLJKWHG DYHUDJH WXLWLRQ
XQLYHUVLW\ WR ZKLFK WKH GHVLJQDWHG EHQHILFLDU\ KDV EHHQ DGPLWWH

SDOPHWWR 5DLO@EB\GX)KK@QF 5DLOZD\V 'LYLVLRQ RI WKH 'HSDUWPHQW RI
FRQVLVWYV RI WZR GLYLVLRQV WKH 3RUWV 8WLOLWLHV &RPPLVVLRQ DQG 3F
&KDUOHVWRQ +DUERU DQG WKH (DVW &RRSHU DQG %HUNHOH\ 5DLOURDG Z

2WKHU (QWHU S2ONKHU) XIQGWMUSULVH DFWLYLWLHVY RI WKH 6WDWH LQFOXGHEH
&DUROLQD 'HSDUWPHQW RI &RPPHUFH RSHUDWLRQ RI WKH &ROXPELD )DUP
*HQHUDOWV 2IILFH DQG WKH 6WDWH %RDUG IRU 7THFKQLFDO DQG &RPSUHKHC

E,.QWHUQDO 6HUYLFH )XQGV

7KH 6WDWH XVHV WKH LQWHUQDO VHUYLFH IXQGV GHVFULEHG EHORZ WR
IXQGVY GHSDUWPHQWY DJHQFLHV FRPSRQHQW XQLWV DQG RU WR RWKHU .
SUHGRPLQDQW SDUWLFLSDQW LQ WKH DFWLYLW\ ,I WKH 6WDWH LV QRW Wk
IXQG




6WDWH RI 6RXWK &DUROLQD

,QVXUDQFH 5HWVHKUYH. YXQ ®LVN PDQDJHPHQW UHLQVXUDQFH IXQG ,W XQG
DQG WKHLU FRQWHQWY DQG WRUW OLDELOLW\ PHGLFDO PDOSUDFWLFH DC
)XQG V FXVWRPHUV WR FHUWDLQ JRYHUQPHQWDO SHUVRQV HQWLWLHV ZLW#

(PSOR\HH ,QVXUDQFH BWIRJUNPY YX@E PDQDJHPHQW IXQG WKDW XQGHUZ
DFFLGHQWDO GHDWK DQG GLVPHPEHUPHQW GLVDELOLW\ DQG ORQJ WHUP
DQG UHWLUHHYV

6WDWH $FFLGKIQWLMK@GULVN PDQDJHPHQW IXQG WKDW SURYLGHV ZRUNH
6WDWH HPSOR\HHVY 3UHPLXPV DUH FROOHFWHG IURP 6WDWH DJHQFLHV

*HQHUDO 6HUYKENVIXRQGGFFRXQWYV IRU YDULRXV VHUYLFHV SURYLGHG WF
XVHU IHHY DUH FKDUJHG 7KHVH VHUYLFHV LQFOXGH WHOHFRPPXQLFDWLRQ
VHUYLFHV EXLOGLQJ PDLOQWHQDQFH DQG SURFXUHPHQW VHUYLFHYV

ORWRU 3RROKMDWQEGXQG SURYLGHV GDLO\ DQG SHUPDQHQW OHDVH DVVLJC
PDLQWDLQV DQ LQYHQWRU\ RI DXWRPRWLYH SDUWV WR SURYLGH PDLQWHQTE

BULVRQ ,QGXVWUVHXQR&@FFRXQWV IRU JRRGV SURGXFHG E\ LQPDWH ODE
DIHQFLHV

2ZWKHU ,QWHUQDO7BHVHWLPHD PMQBPWVIUHIDWHG IRU UHSRUWLQJ SXUSRVHYV
WKDW PHHW WKH GHILQLWLRQ RI LOWHUQDO VHUYLFH IXQGV 6XFK DFWLYL
DQG ZRUN DFWLYLW\ FHQWHUV RI WKH 9RFDWLRQDO 5HKDELOLWDWLRQ 'HSD




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ WDWHPHQW RI 1HW 3RVLWLRQ
1210$-25 (17(535,6( )81'6
-XQH
([SUHVVHG LQ 7TKRXVDQGYV
7XLWLRQ

BUHSD\PHQW
&DQWHHQ 3URJUDP 3DOPHWWR 5DLOZD\\

$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

L, OQYHVWPHQWYV + +
,QYHVWHG VHFXULWLHY OHQGLQJ FROODWHUDO + +
S5HFHLYDEOHV QHW
$FFRXQWYV
$FFUXHG LQWHUHVW + +
/IHDVHV + + +
'XH IURP RWKHU IXQGV + + +
,OYHQWRULHV +
3UHSDLG LWHPYV + +

7TRWDO FXUUHQW DVVHWYV

/IRQJ WHUP DVVHWYV
S5HFHLYDEOHV QHW
$FFRXQWYV + + +
/IHDVHV + + +
5SHVWULFWHG DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV + +

+ +

1RQ GHSUHFLDEOH FDSLWDO DVVHWYV
'"HSUHFLDEOH FDSLWDO DVVHWYV QHW

I+

7TRWDO ORQJ WHUP DVVHWYV

I+

7TRWDO DVVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
3HQVLRQ UHODWHG
2WKHU SRVW HPSOR\PHQW EHQHILWY UHODWHG
7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFHV

I+

I+

I+




6WDWH RI 6RXWK &DUROLQD

([KLELW (

2WKHU (QWHU S UIRWHD OV

I+ + +

+ +

I+

&RQWLQXHG RQ 1H[W 3DJ!




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
1210%$-25 (17(535,6( )81'6 &RQWLQXHG
“XQH
([SUHVVHG LQ 7KRXVDQGV
7XLWLRQ

BUHSD\PHQW
&DQWHHQ 3URJUDP 3DOPHWWR 5DLOZD\\

1,$%.,/,7,(6

&XUUHQW OLDELOLWLHV

$FFRXQWV SD\DEOH

$FFUXHG VDODULHYV DQG UHODWHG H[SHQVHV

I+

$FFUXHG LQWHUHVW SD\DEOH + +
5HWDLQDJHV SD\DEOH + +
,QWHUIXQG SD\DEOHYV + +
7XLWLRQ EHQHILWV SD\DEOH + +
‘XH WR RWKHU IXQGV + +
8QHDUQHG UHYHQXHV + +
"HSRVLWYV + +
6HFXULWLHY OHQGLQJ FROODWHUDO + +
JLDELOLWLHV SD\DEOH IURP UHVWULFWHG DVVHWYV
5HYHQXH ERQGV SD\DEOH + +
&RPSHQVDWHG DEVHQFHV SD\DEOH +
2WKHU FXUUHQW OLDELOLWLHV + +

7RWDO FXUUHQW OLDELOLWLHV
/RQJ WHUP OLDELOLWLHV
7XLWLRQ EHQHILWV SD\DEOH + +
1RWHV SD\DEOH + +
5HYHQXH ERQGV SD\DEOH + +
&RPSHQVDWHG DEVHQFHV SD\DEOH +
1HW SHQVLRQ OLDELOLW\ +
1HW 23(% OLDELOLW\ +

7RWDO ORQJ WHUP OLDELOLWLHYV

7RWDO OLDELOLWLHYV
“()(55(" ,1)/2:6 2) 5(6285&(6

3HQVLRQ UHODWHG +

2WKHU SRVW HPSOR\PHQW EHQHILWY UHODWHG +

/HDVH UHODWHG + + +

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHV

I+

1(7 326,7,21
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
S8QUHVWULFWHG

7TRWDO QHW SRVLWLRQ

I+




6WDWH RI 6RXWK &DUROLQD

([KLELW (

2WKHU (QWHUS UIRWHD OV

+ + + +

+ + +

I+

I+

+ o+ I+




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQVH

DQG &KDQJHV LQ )XQG 1HW 3RVLWLRQ
1210$-25 (17(535,6( )81'6

JRU WKH )LVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGYV

7TXLWLRQ
BUHSD\PHQW
&DQWHHQ B3URJUDP 3DOPHWWR 5DLOZD\\

2SHUDWLQJ UHYHQXHV

&KDUJHV IRU VHUYLFHV
/ILFHQVHYVY IHHV DQG SHUPLWYV
2WKHU RSHUDWLQJ UHYHQXHYV
7TRWDO RSHUDWLQJ UHYHQXHYV

I+

+ I+
+ |+ + I+

2SHUDWLQJ H[SHQVHYV
*HQHUDO RSHUDWLRQVY DQG DGPLQLVWUDWLRQ
7XLWLRQ SODQ GLVEXUVHPHQWYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
2WKHU RSHUDWLQJ H[SHQVHV
7TRWDO RSHUDWLQJ H[SHQVHV

I+
I+

+ I+

I+
I+

2SHUDWLQJ LQFRPH ORVV

1RQRSHUDWLQJ UHYHQXHV H[SHQVHYV
,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

1HW RWKHU QRQRSHUDWLQJ UHYHQXHV H[SHQVHYV
*DLQV ORVVHV RQ VDOH RI FDSLWDO DVVHWYV
7RWDO QRQRSHUDWLQJ UHYHQXHYV

+ |+ + + I+
+ + I+

,QFRPH ORVV EHIRUH WUDQVIHUV

7UDQVIHUV DQG FRQWULEXWLRQV
&DSLWDO FRQWULEXWLRQV
7UDQVIHUV LQ
7UDQVIHUV RXW

&KDQJH LQ QHW SRVLWLRQ

I+

+ + I+
+ I+

1HW SRVLWLRQ GHILFLW DW EHJLQQLQJ RI \HDU DV DGMXVWHG
1HW SRVLWLRQ DW HQG RI \HDU




6WDWH RI 6RXWK &DUROLQD

([KLELW (

2WKHU (QWHU S UIRWHD OV

I+

I+

I+

I+




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6WDWHPHQW RI &DVK )ORZV
1210%$-25 (17(535,6( )81'6

JRU WKH )LVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGV

7TXLWLRQ
BUHSD\PHQW
&DQWHHQ B3URJUDP 3DOPHWWR 5RPWEEHDVYVQWHUSULVH

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
5HFHLSWV IURP FXVWRPHUV SDWLHQWY DQG WKLUG SDUW\ SD\HUV

&ODLPV DQG EHQHILWYV SDLG + + +
3D\PHQWYV WR VXSSOLHUV IRU JRRGV DQG VHUYLFHYV
3D\PHQWY WR HPSOR\HHYV +
2WKHU RSHUDWLQJ FDVK UHFHLSWYV + + +
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV
&DVK IORZV IURP QRQFDSLWDO ILQDQFLQJ DFWLYLWLHYV
5HQWDO LQFRPH FDVK UHFHLSWV + + +
,QGXVWULDO GHYHORSPHQW FRVWYV + + +
7UDQVIHUV LQ + +
7UDQVIHUV RXW + +
1HW FDVK SURYLGHG E\ XVHG LQ QRQFDSLWDO ILQDQFLQJ
DFWLYLWLHV +
&DVK IORZV IURP FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHYV
&DSLWDO DSSURSULDWLRQV + + +
$FTXLVLWLRQ RI FDSLWDO DVVHWYV + +
3ULQFLSDO SD\PHQWY RQ FDSLWDO GHEW + + +
,QWHUHVW SD\PHQWYV RQ FDSLWDO GHEW + + +

1HW FDVK SURYLGHG E\ XVHG LQ FDSLWDO DQG UHODWH
ILOQDQFLQJ DFWLYLWLHYV + +

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
3URFHHGV IURP VDOHV DQG PDWXULWLHV RI BOQYHVWPHQWYV
,QWHUHVW DQG GLYLGHQGY RQ LQYHVWPHQWY

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQ@J DFWLYLWLHV

I+

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI \HDU
&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU




6WDWH RI 6RXWK &DUROLQD

([KLELW (

7TRWDOV

&RQWLQXHG RQ 1H[W 3DJ!




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6WDWHPHQW RI &DVK )ORZV
1210$-25 (17(535,6( )81'6 &RQWLQXHG

JRU WKH )LVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGV

7TXLWLRQ
BUHSD\PHQW
&DQWHHQ B3URJUDP 3DOPHWWR 5RPWEEHDVYVQWHUSULVH

5HFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH ORVV WR QHW FDVK SURYLGHG
E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV

2SHUDWLQJ LQFRPH ORVV

$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ LQFRPH ORVV WR QHW FDVK
SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
5HDOL]HG JDLQV DQG ORVVHV RQ VDOH RI D¥VHWYV

I+

I+

2WKHU QRQRSHUDWLQJ UHYHQXHYV + +
(I'THFW Rl FKDQJH LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV

$FFRXQWV UHFHLYDEOH QHW + +

‘XH IURP RWKHU IXQGV + + +

L QYHQWRULHV + +
2WKHU DVVHWYV + +
'"HIHUUHG RXWIORZV +

$FFRXQWYV SD\DEOH +
$FFUXHG VDODULHY DQG UHODWHG H[SHQVHYV

7XLWLRQ EHQHILWV SD\DEOH + + +
‘XH WR RWKHU IXQGV +

8QHDUQHG UHYHQXHV + + +

I+

&RPSHQVDWHG DEVHQFHV SD\DEOH
2WKHU OLDELOLWLHV

'"HIHUUHG LQIORZV

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV

I+

I+

1RQFDVK FDSLWDO LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHYV

,QFUHDVH LQ IDLU YDOXH RI LQYHVWPHQWYV # + +
7RWDO QRQFDVK FDSLWDO LQYHVWLQJ DQG ILQDQFLQJ
DFWLYLWLHV + + +




6WDWH RI 6RXWK &DUROLQD

([KLELW (

7TRWDOV




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ WDWHPHQW RI 1HW 3RVLWLRQ
,17(51%/ 6(59,&( )81'6
“XQH
([SUHVVHG LQ 7TKRXVDQGYV
(PSOR\HH

,QVXUDQFH
,QVXUDQFH 5H\BGURUMWDPY 6WDWH $FFLGIQGWDO 6HUYLFHV

$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

L QYHVWPHQWYV + + +
,QYHVWHG VHFXULWLHV OHQGLQJ FROODWHUDO +
5HFHLYDEOHV QHW

$FFRXQWV

$FFUXHG LQWHUHVW

‘XH IURP RWKHU IXQGV + +

‘XH IURP FRPSRQHQW XQLWV + + +
L QYHQWRULHV + + +

3UHSDLG LWHPV

7RWDO FXUUHQW DVVHWYV

/RQJ WHUP DVVHWYV
L QYHVWPHQWYV + + +
$FFRXQWV UHFHLYDEOH QHW + + + +
3UHSDLG LWHPV + + +
2WKHU ORQJ WHUP DVVHWYV + + +
1RQ GHSUHFLDEOH FDSLWDO DVVHWYV + +

'"HSUHFLDEOH FDSLWDO DVVHWYV QHW
7TRWDO ORQJ WHUP DVVHWYV
7TRWDO DVVHWYV

I+

"()(55(' 287)/2:6 2) 5(6285&(6
3HQVLRQ UHODWHG
2WKHU SRVW HPSOR\PHQW EHQHILWY UHODWHG
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV




6WDWH RI 6RXWK &DUROLQD

([KLELW (

2WKHU ,QWHUQDO

ORWRU 3RRIWLVRQ ,QGXVWIHWHWM FH 7TRWDOV

+ +

+ +

+ +

+ +
+ +

+ +

+ + +

+ + +

+ +

+ + +

+ + +

+ + +

&RQWLQXHG RQ 1H[W 3DJ




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
,17(51%/ 6(59,&( )81'6 &RQWLQXHG
“XQH
([SUHVVHG LQ 7KRXVDQGV
(PSOR\HH

,QVXUDQFH
,QVXUDQFH 5H\BGURUMWDPY 6WDWH $FFLGIQGWDO 6HUYLFHV

1,$%,/,7,(6
&XUUHQW OLDELOLWLHV
$FFRXQWV SD\DEOH
$FFUXHG VDODULHV DQG UHODWHG H[SHQVHV

I+

,QWHUJRYHUQPHQWDO SD\DEOHYV + + +
3ROLF\ FODLPV +
‘XH WR RWKHU IXQGV + + +

8QHDUQHG UHYHQXHV +
"HSRVLWYV + + +
6HFXULWLHV OHQGLQJ FROODWHUDO +

/JHDVHV SD\DEOH + +

&RPSHQVDWHG DEVHQFHV SD\DEOH

2WKHU FXUUHQW OLDELOLWLHV + + +
7RWDO FXUUHQW OLDELOLWLHV

/RQJ WHUP OLDELOLWLHV

5HWDLQDJHV SD\DEOH + + + +
3ROLF\ FODLPV + + +
,QWHUIXQG SD\DEOHYV + + +

/JHDVHV SD\DEOH + +

&RPSHQVDWHG DEVHQFHV SD\DEOH
2WKHU ORQJ WHUP OLDELOLWLHYV
1HW SHQVLRQ OLDELOLW\

1HW 23(% OLDELOLW\

7TRWDO ORQJ WHUP OLDELOLWLHYV
7TRWDO OLDELOLWLHYV

I+

"()(55(' ,1)/2:6 2) 5(6285&(6
3HQVLRQ UHODWHG
2WKHU SRVW HPSOR\PHQW EHQHILWY UHODWHG
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV

1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWV +
5HVWULFWHG
(ISHQGDEOH
8QUHVWULFWHG
7RWDO QHW SRVLWLRQ GHILFLW




6WDWH RI 6RXWK &DUROLQD

([KLELW (

2WKHU ,QWHUQDO

ORWRU 3RRIWLVRQ ,QGXVWIHWHWM FH 7TRWDOV
+ + +
+ + +
+ + +
+ + +
+ +
+
+ +

+ + I+

L
+ o+

I
I+
I




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQVH

DQG &KDQJHV LQ )XQG 1HW 3RVLWLRQ
,17(51%/ 6(59,&( )81'6

JRU WKH J)LVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGYV

(PSOR\HH
,QVXUDQFH
,QVXUDQFH 5H\BHWRUKWDPY 6WDWH $FFLGIQGWDO 6HUYLFHV

2SHUDWLQJ UHYHQXHV
&KDUJHV IRU VHUYLFHV

ILFHQVHV IHHV DQG SHUPLWV + + +
2WKHU RSHUDWLQJ UHYHQXHV + + +
7RWDO RSHUDWLQJ UHYHQXHV
2SHUDWLQJ H[SHQVHV
*HQHUDO RSHUDWLRQV DQG DGPLQLVWUDWLRQ
%HQHILWV DQG FODLPV +
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ +
2WKHU RSHUDWLQJ H[SHQVHV + +
7RWDO RSHUDWLQJ H[SHQVHYV
2SHUDWLQJ LQFRPH ORVV
1RQRSHUDWLQJ UHYHQXHV H[SHQVHV
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH + +
/IRFDO DQG SULYDWH JUDQWYV DQG FRQWUDFW# + +
1HW RWKHU QRQRSHUDWLQJ UHYHQXHV H[SHQVHV +
/IRVVHV RQ VDOH RI FDSLWDO DVVHWYV + + +
7RWDO QRQRSHUDWLQJ UHYHQXHV H[SHQVHV
,QFRPH ORVV EHIRUH WUDQVIHUYV
7UDQVIHUV DQG FRQWULEXWLRQV
&DSLWDO &RQWULEXWLRQV + + + +
7UDQVIHUV LQ + + +
7UDQVIHUV RXW + +

&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ DW EHJLQQLQJ RI \HDU DV DGMXVWHG

1HW SRVLWLRQ GHILFLW DW HQG RI \HDU




6WDWH RI 6RXWK &DUROLQD

([KLELW (

2WKHU ,QWHUQDO

ORWRU 3RRIWLVRQ ,QGXVWIHWHWM FH 7TRWDOV
+ + +
+ + +
+ +
+
+ +
+
+ + +
+

I+

I+
+ I+




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6WDWHPHQW RI &DVK )ORZV
,17(51%/ 6(59,&( )81'6

)RU WKH )LVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGYV

(PSOR\HH
,QVXUDQFH
,QVXUDQFH 5H\BHURUWDPYV 6WDWH $FFLGIQGWDO 6HUYLFHV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
5HFHLSWV IURP FXVWRPHUV
,QWHUQDO DFWLYLW\°SD\PHQWYV IURP RWKHU IXQGV
2WKHU RSHUDWLQJ FDVK UHFHLSWYV
&ODLPV SDLG
3D\PHQWYV WR VXSSOLHUV IRU JRRGV DQG VHUYLFHV
3D\PHQWYV WR HPSOR\HHYV
2WKHU RSHUDWLQJ FDVK SD\PHQWYV * +
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV

+ +
I+

I+

I+

&DVK IORZV IURP QRQFDSLWDO ILQDQFLQJ DFWLYLWLHV

7UDQVIHUV RXW
1HW FDVK XVHG LQ QRQFDSLWDO ILQDQFLQJ DFWLYLWLHV

5HFHLSW RI LQWHUHVW IURP RWKHU IXQGV * + + +
3D\PHQW RI ERQG LVVXDQFH FRVWV IRU RWKH# IXQGV + + +
,QVXUDQFH FODLPV + + + +
/RFDO DQG SULYDWH JUDQWY DQG FRQWUDFW¥ + +
7UDQVIHUV LQ + + +

+ +

+ +

&DVK IORZV IURP FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHYV

$FTXLVLWLRQ RI FDSLWDO DVVHWYV + +
3URFHHGV IURP LVVXDQFH RI FDSLWDO GHEW % + + +
3ULQFLSDO SD\PHQWY RQ FDSLWDO GHEW + +
,QWHUHVW SD\PHQWYV RQ FDSLWDO GHEW + +
3URFHHGV IURP VDOH RU GLVSRVDO RI FDSLWHO DVVHWV * +
1HW FDVK XVHG LQ FDSLWDO DQG UHODWHG ItQDQFLQJ DFWLYLWLHYV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
3URFHHGV IURP VDOHYV DQG PDWXULWLHV RI LQYHVWPHQWY + +
3XUFKDVH RI LQYHVWPHQWYV + +
,QWHUHVW RQ LQYHVWPHQWYV
5HDOL]HG JDLQ RQ LQYHVWPHQWYV + + +

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLH
1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ
&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU




6WDWH RI 6RXWK &DUROLQD

([KLELW (

2WKHU ,QWHUQDO

ORWRU 3RRIWLVRQ ,QGXVWIHWHWM FH 7TRWDOV

+ *

+

*

+ + *

+ *
+ +
+ +

+ *
+ + *

*

+ + * *
+
+

+ *
+ +
+ + *
+ + *
+ + *
+ +

&RQWLQXHG RQ 1H[W 3DJ




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6WDWHPHQW RI &DVK )ORZV
,17(51%/ 6(59,&( )81'6 &RQWLQXHG

JRU WKH )LVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGV

(PSOR\HH
,QVXUDQFH
,QVXUDQFH 5H\GHURUWDPYV 6WDWH $FFLGIQGWDO 6HUYLFHV
5HFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH ORVV WR QHW FDVK SURYLGHG
E\' XVHG LQ RSHUDWLQJ DFWLYLWLHYV

2SHUDWLQJ LQFRPH ORVV

$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ LQFRPH ORVV WR QHW FDVK
SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
5HDOL]HG ORVVHV RQ VDOH RI DVVHWYV
2WKHU QRQRSHUDWLQJ UHYHQXHYV
2WKHU QRQRSHUDWLQJ H[SHQVHV

+ +
I+

+ H+ H+

I+

I+

(I'THFW Rl FKDQJH LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV
$FFRXQWY UHFHLYDEOH QHW *

'XH IURP RWKHU IXQGV +
,QYHQWRULHV + + +
2WKHU DVVHWYV
'"HIHUUHG RXWIORZV
$FFRXQWV SD\DEOH + +
$FFUXHG VDODULHY DQG UHODWHG H[SHQVHYV +
3ROLF\ FODLPV +
'XH WR RWKHU IXQGV + +
8QHDUQHG UHYHQXHV
&RPSHQVDWHG DEVHQFHV SD\DEOH
2WKHU OLDELOLWLHYV
'"HIHUUHG LQIORZV
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV
1RQFDVK FDSLWDO LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHYV
$VVHWV DFTXLUHG WKURXJK WKH DVVXPSWLRQ RI D OLDELOLW\ +
'LVSRVDO RI FDSLWDO DVVHWYV + + + +
,QFUHDVH LQ IDLU YDOXH RI LQYHVWPHQWYV + + +

7RWDO QRQFDVK FDSLWDO LQYHVWLQJ DQG ILQDQFLQJ
DFWLYLWLHV +

I+




6WDWH RI 6RXWK &DUROLQD

([KLELW (

2WKHU ,QWHUQDO

ORWRU 3RRIUJLVRQ ,QGXVWWHIHMWM FH 7TRWDOV

+

*

+ *

+ *

+ + *

+ + *

+ + *

I+
+ H+ H+

I+
+ +

I+




6WDWH RI 6RXWK &DUROLQD

J)LGXFLDU\ )XQGYV

JLGXFLDU\ IXQGV LQFOXGH SHQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQ
WUXVW IXQGVY DQG FXVWRGLDO IXQGV 1RWH E LQ WKH QRWHV WR WKH ILQ

7KLV VXEVHFWLRQ RI WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
WKH 6WDWHpV ILGXFLDU\ IXQGYV

* &RPELQLQJ 6WDWHPHQW RI 30DQ 1HW 3RVLWLRQ+*3HQVLRQ DQG 2WKHU

* &RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ 30DQ 1HW 3RVLWLRQ*3HQVLRQG
* &RPELQLQJ 6WDWHPHQW RI J)LGXFLDU\ 1HW 3RVLWLRQ+3ULYDWH 3XUSR
* &RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ+3UL
‘ &RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ $VVHWYV DQG /LDELOLWLHV*&X'

7KH 6WDWH PDLQWDLQV RQO\ RQH LQYHVWPHQW WUXVW IXQG VR QR FR
SDUDJUDSKV EHORZ GHVFULEH DOO RWKHU LQGLYLGXDO ILGXFLDU\ IXQGV W

D3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW %HQHILW 7UXVW )XQGYV

6RXWK &DUROLQD 5HWLVYHRHDW GOWLESPH HPSOR\HU SHQVLRQ V\VWHP W
SXEOLF VFKRROV DQG SROLWLFDO VXEGLYLVLRQV RI WKH 6WDWH

B3ROLFH 2IILFHUV 5HAMLYHIPH@WP BOMWUIEBROH HPSOR\HU SHQVLRQ V\VWHP W
ILJKWHUV HPSOR\HG E\ WKH 6WDWH RU LWV SROLWLFDO VXEGLYLVLRQV

*HQHUDO $VVHPEO\ 5HWLVHPHQW BOMOHMHPSOR\HU SHQVLRQ VA\VWHP WK
&DUROLQD *HQHUDO $VVHPEO\

-XGJHVY DQG 6ROLFLWRUKLWHWLLJMPEQOWHENPWBOR\HU SHQVLRQ V\VWHP WK
6XSUHPH &RXUW &RXUW RI $SSHDOV FLUFXLW FRXUWY IDPLO\ FRXUWYV DQ

IDWLRQDO *XDUG 5HWKKHHPWDQWH6DWPHRLYVWHUY WKLV VLQJOH HPSOR\H
VXSSOHPHQWDO UHWLUHPHQW EHQHILW WR PHPEHUV RI WKH 6RXWK &DUROI
WKH VA\VWHP

6RXWK &DUROLQD 5HWLUHH +HIXQ W KV QMW ZQNVHHVWWOBD ) XRBG WR IXQG W
HPSOR\HU SRVW HPSOR\PHQW KHDOWK DQG GHQWDO EHQHILW SODQV

/IRQJ WHUP 'LVDELOLW\ ,QKXVYDMNUPH WWXNVWHXP®BGEOLVKHG WR IXQG WKH 6W
ORQJ WHUP GLVDELOLW\ LQVXUDQFH SODQYV

E3ULYDWH 3XUSRVH 7UXVW )XQGV

&ROOHJH 6DYLQIKHOPWXXIYGEFKRODU &ROOHJIH 6DYLQJV 30DQ WKH 30
SDUWLFLSDQW IDPLOLHVY D WD[ DGYDQWDJHG PHWKRG RI VDYLQJ IRU IXWX
DGYLVRU SURJUDP DQG WKH GLUHFW SURJUDP ZLWKLQ WKH 30DQ LV WR S
PDQDJHPHQW LQ PHHWLQJ WKHLU FROOHJH VDYLQJV REMHFWLYHYV

*XDUDQWHHG 3ROLWLFDO B6XEGLYKVUNRIXQ@GSLREBGRXQMRY HRV PXHILGVDLQ 1XQ
2SLRLG 5HFRYHU\ )XQG JXDUDQWHHG WR SDUWLFLSDWLQJ SROLWLFDO VXE
2SLRLG 5HFRYHU\ )XQG %RDUG WR TXDOLILHG DSSOLFDQWY IRU DSSURYHG I




6WDWH RI 6RXWK &DUROLQD

2WKHU 3ULYDWH 3XUBRWHIXQGVIWFFRX@WY IRU PRQLHYVY WKH 6WDWH KDV L
DUUDQJHPHQWY WKDW VSHFLI\ KRZ WKH SULQFLSDO DQG LQWHUHVW HDUQL
EHQHILW LQGLYLGXDOV SULYDWH RUJDQL]DWLRQV RU JRYHUQPHQWYV RXW\
IRU 6WDWH SXUSRVHV 7KH SXUSRVHV WR ZKLFK WKH UHVRXUFHV RI WKHVH
HTXHVWULDQ FHQWHU DQG DFWLYLWLHV DW WKH 6SULQJGDOH 5DFH &RXU
$VVRFLDWLRQ ,QF D SULYDWH QRQSURILW FRUSRUDWLRQ DQG WKH GHFF
RQ EHKDOI RI &KHP 1XFOHDU 6\VWHPV ,QF D IRU SURILW FRUSRUDWLRQ

F&XVWRGLDO )XQGV

(GXFDWLRQ &DSLWDODRLW $SXRE HPHRW QWY IRU WKH +RUU\ &RXQW\ (GXFDW|
8VH 7D[ ZKLFK LV FROOHFWHG E\ WKH 6RXWK &DUROLQD 'HSDUWPHQW RI
7TUHDVXUHUpV 21IILFH DQG WKHQ GLVWULEXWHG WR +RUU\ &RXQW\

2WKHU &XVWRGUHMH )K@GEBW DUH XVHG WR DFFRXQW IRU UHVRXUFHV KHOG
IRU LQGLYLGXDOV SULYDWH RUJDQL]DWLRQV DQG RWKHU JRYHUQPHQWYV ¢
UHSUHVHQW DPRXQWYV KHOG IRU SULVRQHUV DQG SDWLHQWYV RI 6WDWH LQYV
GHSRVLWYV




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6WDWHPHQW RI 30DQ 1HW 3RVLWLR
3(16,21 $1' 27+(5 3267 (03/2<0(17 %(1(),7 75867 )81'6

“XQH

([SUHVVHG LQ 7KRXVDQGYV

3(16,21 75867 )81'6

-XGJHV DQG
6RXWK &DURGR@LFH 2IIHHHUDO $VVHBROLFLWRUWWLRQDO *XDUG
5HWLUHPHQWHWLUHPHQWHWLUHPHQWMHWLUHPHQWHWLUHPHQW
6\VWHP 6\VWHP 6\VWHP 6\VWHP 6\VWHP

$66(76
&DVK DQG FDVK HTXLYDOHQWYV
S5HFHLYDEOHYV
&RQWULEXWLRQV
$FFUXHG LQWHUHVW
8QVHWWOHG LQYHVWPHQW VDOHV
2WKHU LQYHVWPHQW UHFHLYDEOHYV
7RWDO UHFHLYDEOHYV
‘XH ITURP RWKHU WUXVW IXQGV
,QYHVWPHQWY DW IDLU YDOXH

6KRUW WHUP LQYHVWPHQWY DQG
RSSRUWXQLVWLF

'"HEW GRPHVWLF
(TXLW\ LQWHUQDWLRQDO
$OWHUQDWLYHV
JLQDQFLDO DQG RWKHU
7RWDO LQYHVWPHQWYV
,QYHVWHG VHFXULWLHV OHQGLQJ FROODWHUDO
3UHSDLG LWHPV +
&DSLWDO DVVHWYV QHW
7RWDO DVVHWYV

I+

I+
I+

I+
I+
I+

I+
I+
I+
I+
I+

I+

1,$%,1,7,(6
$FFRXQWY SD\DEOH

$FFRXQWY SD\DEOH°XQVHWWOHG LQYHVWPHQW
SXUFKDVHYV

B3ROLF\ FODLPYV * *
'XH WR RWKHU WUXVW IXQGV
6HFXULWLHY OHQGLQJ FROODWHUDO
2WKHU OLDELOLWLHV
7TRWDO OLDELOLWLHYV

+ I+
+ I+
+ I+

1(7 326,7,21
5HVWULFWHG IRU SHQVLRQ EHQHILWYV
5HVWULFWHG IRU RWKHU SRVW HPSOR\PHQW

EHQHILWYV +

+HOG LQ WUXVW IRU SHQVLRQ DQG
RWKHU SRVW HPSOR\PHQW
EHQHILWYV

I+
I+
I+
I+




6WDWH RI 6RXWK &DUROLQD

([KLELW )

23(% 75867 )81'6

6RXWK &DUROLRQ®I WHUP
5HWLUHH +HDOWBRBELOLW\
,QVXUDQFH 7QXXWDQFH 7UXVW

YXQG YXQG 7RWDOV
+ +
t t
t t

t
+ +
t E:
t E:
t E:
t t
t E:
t t
t
t t

I+

I+

I+
I+




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6WDWHPHQW RI &KDQJHYV

LQ 30DQ 1HW 3RVLWLRQ
3(16,21 $1' 27+(5 3267 (03/2<0(17 %(1(),7 75867 )81'6
JRU WKH )LVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGYV

3(16,21 75867 )81'6

*HQHUDO -XGJHV DQG
BRXWK &DURROIGFH 21 ILFHVUNHPEO\ 6ROLFLWRDWLRQDO *XDUG
SHWLUHPHGWWLUHPHGWWLUHPHGWWLUHPHGWWLUHPHQW

6\VWHP B\VWHP 6\VWHP B\VWHP 6\VWHP
$GGLWLRQV
&RQWULEXWLRQV
(PSOR\HU
(PSOR\HH +
+ +

1RQHPSOR\HU

7RWDO FRQWULEXWLRQV

,QYHVWPHQW LQFRPH

,QWHUHVW LQFRPH DQG QHW GHSOHWLRQ LQ LQYHVWPHQWYV
6HFXULWLHY OHQGLQJ LQFRPH

7RWDO LQYHVWPHQW LQFRPH
/JHVV LOYHVWPHQW H[SHQVH
,QYHVWPHQW H[SHQVH
6HFXULWLHYV OHQGLQJ H[SHQVH
1HW LQYHVWPHQW LQFRPH

+
I+
+
I+
+

$VVHWYV PRYHG EHWZHHQ SHQVLRQ WUXV¥W IXQGV + +
7TRWDO DGGLWLRQV

'"HGXFWLRQV

5HIXODU UHWLUHPHQW EHQHILWYV

6XSSOHPHQWDO UHWLUHPHQW EHQHILWYV + + +
'"HIHUUHG UHWLUHPHQW EHQHILWYV + + + +
5HIXQGYV RI UHWLUHPHQW FRQWULEXWLRQV WR PHPEHUV + +
'"HDWK EHQHILW FODLPV +
$FFLGHQWDO GHDWK EHQHILWYV + + + +
2WKHU SRVW HPSOR\PHQW EHQHILWYV + + + + +
'"HSUHFLDWLRQ + +

$GPLQLVWUDWLYH H[SHQVH

$VVHWY PRYHG EHWZHHQ SHQVLRQ WUXVW IXQGV
7RWDO GHGXFWLRQV
&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ DW EHJLQQLQJ RI \HDU

1HW SRVLWLRQ DW HQG RI \HDU

I+

I+
I+




6WDWH RI 6RXWK &DUROLQD

([KLELW )

23(% 75867 )81'6

BRXWK &DUR/@IQIDWHUP
5HWLUHH +HDOWELOLW\
,QVXUDQFHQVXUDQFH
7UXVW )XQBUXVW )XQG7RWDOV

+ t
i
+ t
t t
+
+ t
+ t
+ t
+ t
+ t

I+
I+




6WDWH RI 6RXWK &DUROLQD

&SRPELQLQJ 6WDWHPHQW Rl )LGXFLDUNKLHEWW RV
35,9$7( 385326( 75867 )81'6
“XQH
([SUHVVHG LQ 7KRXVDQGYV
*XDUDQWHHG

&ROOHJH 6DYENRNVG 5HFRZWWKHU 3ULYDWH
30DQ )XQG 3XUSRVH 7TUXVWRWDOV

$66(76

&DVK DQG FDVK HTXLYDOHQWYV

5HFHLYDEOHV QHW

$FFUXHG LQWHUHVW

8QVHWWOHG LQYHVWPHQW VDOHYV

L QYHVWPHQWYV

,QYHVWHG VHFXULWLHVY OHQGLQJ FROODWHUDG®
&DSLWDO DVVHWYV QHW +

+ H+ H+
I+

I+

7TRWDO DVVHWYV

/,$%,/,7,(6
$FFRXQWV SD\DEOH
$FFRXQWYV SD\DEOH°XQVHWWOHG LQYHVWPHQW
$PRXQW KHOG LQ FXVWRG\ IRU RWKHUYV
6HFXULWLHYV OHQGLQJ FROODWHUDO

+ +
I+

+ +

7RWDO OLDELOLWLHYV

1(7 326,7,21
+HOG LQ WUXVW IRU RWKHU SXUSRVHV




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6WDWHPHQW RI &KDQJHVY[KLELW )

LQ )LGXFLDU\ 1HW 3RVLWLRQ
35,9$7( 385326( 75867 )81'6
JRU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

*XDUDQWHHG

&ROOHJH 6DYENRNVG 5HFRZWWKHU 3ULYDWH
30DQ )XQG 3XUSRVH 7TUXVWRWDOV

$GGLWLRQV

/JLFHQVHV IHHV DQG SHUPLWYV
7XLWLRQ SODQ GHSRVLWYV
&RQWULEXWLRQV

2SLRLG OHJDO VHWWOHPHQW
,QWHUHVW LQFRPH

7RWDO DGGLWLRQV

I+
+ H+ H+
+ + +

I+

I+

'"HGXFWLRQV
$GPLQLVWUDWLYH H[SHQVH
2WKHU H[SHQVHYV

7RWDO GHGXFWLRQV
&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ DW EHJLQQLQJ RI \HDU

5HVWDWHPHQWYV +

1HW 3RVLWLRQ DW EHJLQQLQJ RI \HDU DV UHVWDWHG

1HW SRVLWLRQ DW HQG RI \HDU

I+

I+




6WDWH RI 6RXWK &DUROLQD

6WDWHPHQW RI )LGXFLDU\ 1HW 3RV L\WULEQW )
&8672',%$/ )81'6

“XQH

([SUHVVHG LQ 7TKRXVDQGYV

(GXFDWLRQ &DBKWDA&XVWRGLDO
,PSURYHPHQWWXQGV 7TRWDO

$66(76

&DVK DQG FDVK HTXLYDOHQWYV

5HFHLYDEOHV QHW

$FFRXQWYV UHFHLYDEOH

‘XH IURP RWKHU WUXVW IXQGV

‘XH IURP SULPDU\ JRYHUQPHQW

L QYHVWPHQWYV

,QYHVWHG VHFXULWLHV OHQGLQJ FROODWHUDO
,QWHUIXQG UHFHLYDEOHYV

+ + + + +

I+

7TRWDO DVVHWYV

1,$%,/,7,(6
$FFRXQWV SD\DEOH

'XH WR RWKHU WUXVW IXQGV

'XH WR FRPSRQHQW XQLWYV
,QWHUJRYHUQPHQWDO SD\DEOHV
"HSRVLWYV

$PRXQW KHOG LQ FXVWRG\ IRU RWKHUV
6HFXULWLHY OHQGLQJ FROODWHUDO
'XH WR SDUWLFLSDQWYV

2WKHU OLDELOLWLHV

+ +

I+

+ + I+

I+

7TRWDO OLDELOLWLHYV

1(7 326,7,21
+HOG LQ WUXVW IRU FXVWRGLDO IXQGV

I+




6WDWH RI 6RXWK &DUROLQD

6WDWHPHQW RI &KDQJHYV ([KLELW )

LQ )LGXFLDU\ 1HW 3RVLWLRQ
&8672',$/ )81'6

JRU WKH )LVFDO <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

(GXFDWLRQ &DBKWD&XVWRGLDO

,PSURYHPHQWWXQGV 7RWDO
$GGLWLRQV
JLFHQVHV IHHV DQG SHUPLWV +
&KDUJHV IRU VHUYLFHV +
&RQWULEXWLRQV +
7D[HV
5HWDLO VDOHV DQG XVH +
2WKHU +
,QWHUHVW LQFRPH +
7UDQVIHUV LQ +
7RWDO DGGLWLRQV
"HGXFWLRQV
$GPLQLVWUDWLYH H[SHQVH +
2WKHU H[SHQVHYV
7UDQVIHUV RXW +
7RWDO GHGXFWLRQV
&KDQJH LQ QHW SRVLWLRQ +
1HW SRVLWLRQ DW EHJLQQLQJ RI \HDU +
1HW SRVLWLRQ DW HQG RI \HDU +




6WDWH RI 6RXWK &DUROLQD




6WDWH RI 6RXWK &DUROLQD
1RQPDMRU 'LVFUHWHO\ SBUHVHQWHG &RPSRQHQ'

7KLV VXEVHFWLRQ RI WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
WKH 6WDWHpPV QRQPDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV

‘ &RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ*1RQPDMRU 'LVFUHWHO\ 3UF

‘ &RPELQLQJ 6WDWHPHQW RI $FWLYLWLHV1RQPDMRU 'LVFUHWHO\ 3UHYV
QRQPDMRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV RI WKH 6WDW

7KH IROORZLQJ XQLYHUVLWLHYV DUKHQRDQWDKERO FRPISRWYBQ W XOROWMQD |
&KDUOHVWRQ )UDQFLV ODULRQ 8QLYHUVLW\ /DQGHU 8QLYHUVLW\ B6RXWK &

7KH IROORZLQJ WHFKQLFDO FROOHJHBNVNBIQH7 8 RKQ®DADR &FRPS IRIDH QA X\ U\
&ROOHJH 'HQPDUN 7HFKQLFDO &ROOHJH )ORUHQFH 'DUOLQJWRQ 7HFKQL
*HRUJHWRZQ 7HFKQLFDO &ROOHJH 7HFKQLFDO &ROOHJH RI WKH /RZFRXQW
&ROOHJH 2UDQJHEXUJ &DOKRXQ 7HFKQLFDO &ROOHJH 3LHGPRQW 7HFKQL
&RXQW\ 7THFKQLFDO &ROOHJH 7ULGHQW 7HFKQLFDO &ROOHJH :LOOLDPVEXU

&RQQHFWRU $VVRNLDWQR®O®DOQF VHSDUDWH HQWLW\ FUHDWHG WR F
7UDQVSRUWDWLRQ '27 LQ ILQDQFLQJ DFTXLULQJ FRQVWUXFWLQJ DQG
SULPDULO\ WKH SURMHFW NQRZQ DV WKH 6RXWKHUQ &RQQHFWRU LQ *UHHQ

7KIBRXWK &DUROLQD (GXFDWLRQVEHWLEWQQVWHWRXWBRHLORDQV WR LQGLY
DWWHQG KLJKHU HGXFDWLRQ LQVWLWXWLRQV 5HVRXUFHV LQFOXGH LQWH
(GXFDWLRQ ORDQ UHSD\PHQWV DQG LQYHVWPHQW HDUQLQJV

TKBRXWK &DUROLQD -REV (FRQRPLF'BYEBDRBECEHQWHSOWRRUWHLWQWLW\ WK
EXVLQHVY DQG HFRQRPLF ZHOIDUH LQ WKH VWDWH

TKBRXWK &DUROLQD 5HADAWMD BB KWW WE RMKWR XJK DQ DFW RI WKH *HQHUDO
PDUNHWLQJ RI D VWDWHZLGH V\VWHP Rl UHVHDUFK DQG WHFKQRORJ\ EDV
FRPPHUFLDOL]DWLRQ VHUYLFHV RQ D FRQWUDFWXDO EDVLV

7KBDWULRWY 3RLQW 'HYHDWR SHVH\QDE GXWKRU MR GHYHORS DQG PDLQWDLG
&KDUOHVWRQ +DUERU DQG WR SURYLGH D SODFH RI HGXFDWLRQ DQG UHFU
RYHUVHHV WKH VWHZDUGVKLS RI RYHU DFUHV RI SURSHUW\ RQ &KDUOHV\

7TKBRXWK &DUROLQD OHGLFDO 2DV SHN\DWIWEGHVEKWHGR MDD BURELGH PHGLFDO
VHOIlI VXSSRUWLQJ EDVLV ,Q 0D\ WKH 6WDWH GHFLGHG WR FRPELQH V
8QGHUZULWLQJ $VVRFLDWLRQ DQG WKH 3DWLHQWVH &RPSHQVDWLRQ )XQG
7TKH QHZ FRPELQHG HQWLW\ LV QDPHG WKH 6RXWK &DUROLQD OHGLF]
GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLW

TKBERXWK &DUROLQD )LUVW 6WHNSY WHRIBPIORRMHSBODGBWERHYRQ SURILW WD]
VSHFLILFDOO\ WR FDUU\ RXW WKH REMHFWLYHV RI 7KH 6RXWK &DUROLQD )l
RQ JRYHUQPHQW E\ RYHUVHHLQJ WKH LQLWLDWLYH IRU LPSURYLQJ HDUO\ F|

7KBKLOGUHQUV 7UXVW )XQG RY @RRWR® S8DEROM. QWD[GHHPSW SXEOLF FKDU
LQQRYDWLYH SUHYHQWLRQ DQG WUHDWPHQW SURJUDPPLQJ WR PHHW FULW
SULYDWH QRQ SURILW RUJDQL]DWLRQV




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
1210$-25 ',6&5(7(/< 35(6(17(' &20321(17 81,76

“XQH

([SUHVVHG LQ 7KRXVDQGYV

&RDVWDO &DUR®IOPHJIH RYUDQFLV ODULR@QGHU 6RXWK &DUROLQDWKURS
7KH & LWDGH®QLYHUVLW\&KDUOHVWR@QLYHUVLW\8QLYHUVLWAWDWH 8QLYHBQLWNUVLW\

$66(76
&DVK DQG FDVK HTXLYDOHQWYV
,QYHVWPHQWV + + +
,QYHVWHG VHFXULWLHV OHQGLQJ FROODWHUDO
5HFHLYDEOHV QHW
$FFRXQWV +
&RQWULEXWLRQV + +

$FFUXHG LQWHUHVW

6WXGHQW DFFRXQWYV

/RDQV DQG QRWHV

/HDVHV
"XH IURP )HGHUDO JRYHUQPHQW DQG RWKHU JUDQWRUV
‘XH IURP ILGXFLDU\ IXQGV
‘XH I[URP SULPDU\ JRYHUQPHQW
,QYHQWRULHV
SHVWULFWHG DVVHWV

&DVK DQG FDVK HTXLYDOHQWYV

L, QYHVWPHQWV

/RDQV UHFHLYDEOH

2WKHU
3UHSDLG LWHPV
2WKHU DVVHWYV
&DSLWDO DVVHWV QRQGHSUHFLDEOH
&DSLWDO DVVHWV GHSUHFLDEOH QHW

7RWDO DVVHWV

3
3

+
+
+
+
+
+

H
+
H+
+

H
H

3
3
+
+
3

H
H
H
H
H
H

[
+
H

"()(55(" 287)/2:6 2) 5(6285&(6
8QDPRUWL]HG ORVV RQ UHIXQGHG DQG GHIHDVHG GHEW =
3HQVLRQ UHODWHG
2WKHU SRVW HPSOR\PHQW EHQHILWYV UHODWHG
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV

-
"+
H
[

1,8%,1,7,(6

$FFRXQWYV SD\DEOH
$FFUXHG VDODULHV DQG UHODWHG H[SHQVHV
$FFUXHG LQWHUHVW SD\DEOH
S5HWDLQDJHV SD\DEOH
'XH WR SULPDU\ JRYHUQPHQW +
8QHDUQHG UHYHQXHV DQG GHIHUUHG FUHGLWYV
'HSRVLWYV
$PRXQWYV KHOG LQ FXVWRG\ IRU RWKHUV +
6HFXULWLHY OHQGLQJ FROODWHUDO
/ILDELOLWLHV SD\DEOH IURP UHVWULFWHG DVVHWV +
2WKHU OLDELOLWLHYV + +
/IRQJ WHUP OLDELOLWLHYV

'XH ZLWKLQ RQH \HDU

‘XH LQ PRUH WKDQ RQH \HDU

7RWDO OLDELOLWLHV

H+

+

H
H
+

+
3

H
+
H
H
H

"()(55(" ,1)/2:6 2) 5(6285&(6
"HIHUUHG QRQH[FKDQJH UHYHQXHV
"HIHUUHG SXEOLF SULYDWH SDUWQHUVKLS UHFHLSWV
3HQVLRQ UHODWHG
2WKHU SRVW HPSOR\PHQW EHQHILWV UHODWHG
/HDVH UHODWHG
7RWDO GHIHUUHG LQIORZV Rl UHVRXUFHV

H
[
+
H
[
5

+
+
+
+
"

+
-
+
H

1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG
([SHQGDEOH
(GXFDWLRQ
7UDQVSRUWDWLRQ + + +
&DSLWDO SURMHFWYV
"HEW VHUYLFH
/RDQ SURJUDPV
2WKHU
1RQH[SHQGDEOH
(GXFDWLRQ
8QUHVWULFWHG
7RWDO QHW SRVLWLRQ GHILFLW

+

+
+
+

“ HoH H
“ + oW H
“ oW H
“ oW H

kS E +




6WDWH RI 6RXWK &DUROLQD

([KLELW *

JORUHQFH +RUU\ 2UDQJHEXUJ
&HQWUDO &DURKQRDUN 'DUOLQIJWRQ*UHHQYLOOHHRUJHWRZQ 7THFKQLFDO 0LGODQGV 1RUWKHDVWHWQOKRXQ 3LHGPRQW
$LNHQ 7THFKQLFEBKQLFDO 7HFKQLFDO 7HFKQLFDO 7HFKQLFDO 7HFKQLFDO&ROOHJH RI WKHFKQLFDO 7HFKQLFDO 7HFKQLFDO 7HFKQLFDO
&ROOHJH &ROOHJIH &ROOHJH &ROOHJH &ROOHJIH &ROOHJH /RZFRXQWU\ &ROOHJH &ROOHJH &ROOHJIH &ROOHJIH

* * *
* 3 + * 3 * 3 +
* *
* 3 + * * + * 3
+ * 3 + * +
* * + * * * + * * +
* * + * * * + * * +
* * * + * +
* + 3 +
* * + * * * * + * *
* * + * + * * + * * +
* 3 + * + * 3 * +
* 3 + * * * * 3 +
* * + * * 3 * * +
* * +
* + * + * * * +
* 3 + * + * 3 + * 3 +
* 3 * + * *
3 * * 3 +
* * + * * 3 * * +
* 3 + * + * * + * 3 +
* * + * * * + * * +
* * + * 3 * * + * * +
* 3 + * + * * + * 3 +
* * + * * * + * * +
* + + * *
* * + * + * * + * * +
* * + 3 * * * * +
* 3 + * + * * + * 3 +
* 3 + * + * * + * 3 +
* * * + * 3

&RQWLQXHG RQ 1H[W 3DJH




6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6WDWHPHQW R

1210$-25 ',6&5(7 (/< 35(6(17(' &20321(17 81,76

-XQH

([SUHVVHG LQ 7KRXVDQGYV

6SDUWDQEXUDBUL &RXQW\ 7ULGHQW :LOOLDPVEXUJ

&RPPXQLW\
&ROOHJH

7THFKQLFDO 7HFKQLFDO 7HFKQLFDO<RUN 7HFKQLFDO

1HW 3RVLWLRQ

6RXWK &DUROLQD
(GXFDWLRQ
$VVLVWDQFH

&ROOHJIH &ROOHJH &ROOHJH &ROOHJH &RQQHFWRU $XWKRULW\

$66(76
&DVK DQG FDVK HTXLYDOHQWV
JQYHVWPHQWYV
,QYHVWHG VHFXULWLHV OHQGLQJ FROODWHUDO
SHFHLYDEOHV QHW
$SFFRXQWV
&RQWULEXWLRQV
$FFUXHG LQWHUHVW
6WXGHQW DFFRXQWV
/RDQV DQG QRWHV
J/HDVHV
"XH IURP )HGHUDO JRYHUQPHQW DQG RWKHU JUDQWRUV
"XH IURP ILGXFLDU\ IXQGV
"XH IURP SULPDU\ JRYHUQPHQW
JQYHQWRULHYV
5HVWULFWHG DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
L,QYHVWPHQWV
/RDQV UHFHLYDEOH
2WKHU
3UHSDLG LWHPV
2WKHU DVVHWYV
&DSLWDO DVVHWYV QRQGHSUHFLDEOH
&DSLWDO DVVHWV GHSUHFLDEOH QHW

H

+

H
H
H
H

+
[

3
+

[

H

[

H

7RWDO DVVHWYV

"()(55(" 287)/2:6 2) 5(6285&(6
8QDPRUWL]HG ORVV RQ UHIXQGHG DQG GHIHDVHG GHEW
3HQVLRQ UHODWHG
2WKHU SRVW HPSOR\PHQW EHQHILWYV UHODWHG

7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV

1,$%,1,7,(6

$FFRXQWV SD\DEOH
$FFUXHG VDODULHV DQG UHODWHG H[SHQVHYV
$FFUXHG LQWHUHVW SD\DEOH
5HWDLQDJHV SD\DEOH
"XH WR SULPDU\ JRYHUQPHQW
8QHDUQHG UHYHQXHV DQG GHIHUUHG FUHGLWV
"HSRVLWYV
$PRXQWV KHOG LQ FXVWRG\ IRU RWKHUV
6HFXULWLHV OHQGLQJ FROODWHUDO
/LDELOLWLHV SD\DEOH IURP UHVWULFWHG DVVHWV
2WKHU OLDELOLWLHYV
/RQJ WHUP OLDELOLWLHV

'XH ZLWKLQ RQH \HDU

'XH LQ PRUH WKDQ RQH \HDU

7RWDO OLDELOLWLHV

"()(55(" ,1)/2:6 2) 5(6285&(6
"HIHUUHG QRQH[FKDQJH UHYHQXHYV
"HIHUUHG SXEOLF SULYDWH SDUWQHUVKLS UHFHLSWYV
3HQVLRQ UHODWHG
2WKHU SRVW HPSOR\PHQW EHQHILWYV UHODWHG
/HDVH UHODWHG

7RWDO GHIHUUHG LQIORZV Rl UHVRXUFHV

3

1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG

([SHQGDEOH
(GXFDWLRQ
7UDQVSRUWDWLRQ
&DSLWDO SURMHFWYV
"HEW VHUYLFH
/RDQ SURJUDPV
2WKHU

1RQH[SHQGDEOH
(GXFDWLRQ
8QUHVWULFWHG

H

t

H

7RWDO QHW SRVLWLRQ GHILFLW
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6WDWH RI 6RXWK &DUROLQD

([KLELW *

6RXWK &DUROLQD
6RXWK &DUROLQD 6RXWK &DUROLQ@OMW 6WHS WR
-REV (FRQRPERXWK &DURGDWLRWYV 3RIOGWLFDO 6FKRRO 5HD@RIKQWWGWHQ V 7UXVW
'HYHORSPHQW5HVHDUFK 'HYHORSPHQWDOSUDFWLFHARDUG RI )XQG RI 6 &

$XWKRULW\ $XWKRULW\ $XWKRULW\ $VVRFLDWLRQUXVWHHV ,QF 7RWDOV
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6WDWH RI 6RXWK &DUROLQD

&RPELQLQJ 6 WDWHPHQW RI $FWLYLWLHYV
1210$-25 ',6&5(7 (/< 35(6(17(' &20321(17 81,76

YRU WKH JLVFDO <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGV

B3URJUDP 5HYHQXHYV

2SHUDWLQJ&DSLWDO
&KDUJHV IRUDQWY DOGDQWYV DQIW 5HYHGGHGLWLRQV WR
([SHQVHV BHUYLFHERQWULEXSR@®WULEXWUBBYVHV(QGRZPHQWYV

7KH &LWDGHO
&RDVWDO &DUROLQD 8QLYHUVLW\

&ROOHJIH Rl &KDUOHVWRDQ

JUDQFLYV ODULRQ 8QLYHUVLW\

/IDQGHU 8QLYHUVLW\

6RXWK &DUROLQD 6WDWH 8QLYHUVLW\
:LQWKURS 8QLYHUVLW\

$LNHQ 7THFKQLFDO &ROOHJH

&HQWUDO &DUROLQD 7HFKQLFDO &ROOHJH
'"HQPDUN 7HFKQLFDO &ROOHJH

JORUHQFH 'DUOLQJWRQ 7HFKQLFDO &ROOHJH
*UHHQYLOOH 7HFKQLFDO &ROOHJH

+RUU\ *HRUJHWRZQ 7HFKQLFDO &ROOHJIH
7HFKQLFDO &ROOHJH RI WKH /RZFRXQWU\
OLGODQGV 7THFKQLFDO &ROOHJH
1RUWKHDVWHUQ 7HFKQLFDO &ROOHJH
2UDQJHEXUJ &DOKRXQ 7HFKQLFDO &ROOHJIH
3LHGPRQW 7HFKQLFDO &ROOHJH
6SDUWDQEXUJ &RPPXQLW\ &ROOHJH

7UL &RXQW\ 7HFKQLFDO &ROOHJIH

7ULGHQW 7HFKQLFDO &ROOHJIH
:LOOLDPVEXUJ 7THFKQLFDO &ROOHJIH

<RUN 7HFKQLFDO &ROOHJH

&RQQHFWRU

6RXWK &DUROLQD (GXFDWLRQ $VVLVWDQFH
$XWKRULW\

6RXWK &DUROLQD -REV (FRQRPLF
'"HYHORSPHQW $XWKRULW\

6RXWK &DUROLQD 5HVHDUFK $XWKRULW\
SDWULRWY 3RLQW '"HYHORSPHQW $XWKRULW\

6RXWK &DUROLQD OHGLFDO ODOSUDFWLFH
$VVRFLDWLRQ

6RXWK &DUROLQD )LUVW 6WHSV WR 6FKRRO
S5HDGLQHVYV %RDUG RI 7TUXVWHHYV +

&KLOGUHQ V 7UXVW )XQG RI 6 & ,QF +
7TRWDOV
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I+

+ I+
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6WDWH RI 6RXWK &DUROLQD

([KLELW *

1HW 3RVLWLRQ
1HW 3RVLWLRQ '"HILFLW
6WDWH '"HILFLW %HILQQLQJ1IHW 3RVLWLRQ
$SSURSULDWLRRYLQQLQI5HVWDWHPHQmMNV5HVWDWHMGLFLW (QGLQJ
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6WDWH RI 6RXWK &DUROLQD




6WDWH RI 6RXWK &DUROLQD

6WDWLVWLF
SODXGL)\

/KLV VHFWLRQ SUHVHQWYV
DQG VRFLDO GDWD DQG |
RYHU D WHQ \HDU SHULRG




6WDWH RI 6RXWK &DUROLQD




6WDWH RI 6RXWK &DUROLQD
6WDWLVWLFDO 6HFWLRQ

7KLV VHFWLRQ Rl WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
XQGHUVWDQGLQJ ZKDW WKH LQIRUPDWLRQ LQ WKH ILQDQFLDO VWDWHPHQ
VD\V DERXW WKH 6WDWH RI 6RXWK &DUROLQDuVY RYHUDOO ILQDQFLDO KHDO

&217(176
3DJH
DI QDQFI DO 7UHQGV [

7TKHVH VFKHGXOHY FRQWDLQ WUHQG LQIRUPDWLRQ WR KHOS WKH UHDG
DQG ZHOO EHLQJ KDYH FKDQJHG RYHU WLPH

BHYHQXH I&DSDFLW\ (-

7KHVH VFKHGXOHV FRQWDLQ LQIRUPDWLRQ WR KHOS WKH UHDGHU DVVFt
SHUVRQDO LQFRPH WD[ DQG WKH UHWDLO VDOHV WD]

[HEW &DSDFLW\ ]

7TKHVH VFKHGXOHYV SUHVHQW LQIRUPDWLRQ WR KHOS WKH UHDGHU DVYV
RXWVWDQGLQJ GHEW DQG WKH 6WDWHpuV DELOLW\ WR LVVXH DGGLWLRQ]

LHPRIUDSKIE DQG (ERDORPLF ,QIRUPDWLRQ ]

7TKHVH VFKHGXOHV RIIHU GHPRJUDSKLF DQG HFRQRPLF LQGLFDWRUV W
ZLWKLQ ZKLFK WKH 6WDWHuV ILQDQFLDO DFWLYLWLHY WDNH SODFH

CSHUDWIQOI],QIRUPDWLRQ 1

7TKHVH VFKHGXOHVY FRQWDLQ VHUYLFH DQG FDSLWDO DVVHW GDWD WR K
6WDWHUV ILODQFLDO UHSRUW UHODWHV WR WKH VHUYLFHV WKH 6WDWH

6285&(6
8QOHVYV RWKHUZLVH QRWHG WKH LQIRUPDWLRQ LQ WKHVH VFKHGXOHYV
JLQDQFLDO 5HSRUW IRU WKH UHOHYDQW ILVFDO \HDU




6WDWH RI 6RXWK &DUROLQD

1HW 3RVLWLRQ E\ &RPSRQHQW

/IDVW 7HQ )LVFDO <HDUV
H[SUHVVHG LQ WKRXVDQGV

YRU WKH )LVFDO <HD

*RYHUQPHQWDO DFWLYLWLHYV
IHW ,QYHVWPHQW LQ FDSLWDO DVVHWYV
S5HVWULFWHG
S8QUHVWULFWHG

7TRWDO JRYHUQPHQWDO DFWLYLWLHY QHW SRVLWLRQ

%XVLQHVYVY W\SH DFWLYLWLHV
IHW ,QYHVWPHQW LQ FDSLWDO DVVHWYV
S5HVWULFWHG
S8QUHVWULFWHG

7TRWDO EXVLQHVV W\SH DFWLYLWLHV QHW SRVLWLRQ

BULPDU\ JRYHUQPHQW

IHW ,QYHVWPHQW LQ FDSLWDO DVVHWYV
S5HVWULFWHG

S8QUHVWULFWHG

7RWDO SULPDU\ JRYHUQPHQW QHW SRVLWLRQ

JRU ILVFDO \HDU WKH 6WDWH LPSOHPHQWHG *$6% 6WDWHPHQW 1R *$6% ([SHQVHV DQG UHODWHG QHW SRVLWLRQ E
JRU ILVFDO \HDU WKH 6WDWH LPSOHPHQWHG *$6% 6WDWHPHQW 1R *$6% 7KH LPSOHPHQWDWLRQ UHVXOWHG LQ WKH
IRU ILVFDO \HDUV SULRU WR KDYH QRW EHHQ UHVWDWHG

JLVFDO \HDU KDV EHHQ UHVWDWHG IRU D UHFODVVLILFDWLRQ RI IXQG EDODQFH FODVVLILFDWLRQV 6HH 1RWH RQ SDJHV
JRU ILVFDO \HDU WKH 6WDWH LPSOHPHQWHG *$6% 6WDWHPHQW 1R *$6% 7KH LPSOHPHQWDWLRQ UHVXOWHG LQ WKH
IRU ILVFDO \HDUV SULRU WR KDYH QRW EHHQ UHVWDWHG

JRU ILVFDO \HDUV DQG '"HFHPEHU \HDU HQGV WKH 6WDWH LPSOHPHQWHG *$6% 6WDWHPHQW 1R *$6% 7TKH 1

DQG UHODWHG QHW SRVLWLRQ EDODQFHV $PRXQWYV IRU ILVFDO \HDUV SULRU WR

1RWH &HUWDLQ ILVFDO \HDU GDWD KDV EHHQ UHVWDWHG IRU FRQVLVWHQF\

6RXUFH 6RXWK &DUROLQD &RPSWUROOHU *HQHUDO V 2IILFH

KDYH QRW EHHQ UHVWDWHG




6WDWH RI 6RXWK &DUROLQD

DEOH

(QGHG -XQH




6WDWH RI 6RXWK &DUROLQD

&KDQJHV LQ 1HW 3RVLWLRQ
/IDVW 7HQ )LVFDO <HDUV
H[SUHVVHG LQ WKRXVDQGV

YRU WKH )LVFDO <HD

(ISHQVHV

*RYHUQPHQWDO DFWLYLWLHV

*HQHUDO JRYHUQPHQW

(GXFDWLRQ

+HDOWK

6RFLDO VHUYLFHV

$GPLQLVWUDWLRQ RI MXVWLFH

5HVRXUFHY HQYLURQPHQW DQG HFRQRPLF GHYHORSPHQW
7UDQVSRUWDWLRQ

,QWHUHVW H[SHQVH

7RWDO JRYHUQPHQWDO DFWLYLWLHY H[SHQVHV

%XVLQHVV W\SH DFWLYLWLHV
8QHPSOR\PHQW FRPSHQVDWLRQ EHQHILWYV
6HFRQG LQMXU\ IXQG EHQHILWYV
2WKHU

7TRWDO EXVLQHVYV W\SH DFWLYLWLHYV H[SHQVHYV

7TRWDO SULPDU\ JRYHUQPHQW H[SHQVHV

BURJUDP S5HYHQXHYV
*RYHUQPHQWDO DFWLYLWLHYV
&KDUJHV IRU VHUYLFHV
*HQHUDO JRYHUQPHQW
2WKHU DFWLYLWLHYV
2SHUDWLQJ JUDQWY DQG FRQWULEXWLRQV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV

7TRWDO JRYHUQPHQWDO DFWLYLWLHYV SURJUDP UHYHQXHV

%XVLQHVV W\SH DFWLYLWLHV
&KDUJHV IRU VHUYLFHV
8QHPSOR\PHQW FRPSHQVDWLRQ EHQHILWYV
6HFRQG LQMXU\ IXQG EHQHILWYV
2WKHU DFWLYLWLHV
2SHUDWLQJ JUDQWY DQG FRQWULEXWLRQV %
&DSLWDO JUDQWY DQG FRQWULEXWLRQYV

I+

I+

I+

7TRWDO EXVLQHVVY WASH DFWLYLWLHY SURJUDP UHYHQXHYV

7TRWDO SULPDU\ JRYHUQPHQW DFWLYLWLHYV SURJUDP UHYHQXHYV

1HW 5HYHQXHV ([SHQVHV
*RYHUQPHQWDO DFWLYLWLHV
%XVLQHVV W\SH DFWLYLWLHV

7RWDO SULPDU\ JRYHUQPHQW QHW UHYHQXHV H[SHQVH




6WDWH RI 6RXWK &DUROLQD

DEOH

(QGHG -XQH

I+

I+
I+

&RQWLQXHG RQ 1H[W 3DJ




6WDWH RI 6RXWK &DUROLQD

&KDQJHV LQ 1HW 3RVLWLRQ &RQWLQXHG

/IDVW 7HQ )LVFDO <HDUV
H[SUHVVHG LQ WKRXVDQGV

YRU WKH )LVFDO <HD

*HQHUDO 5HYHQXHV DQG 2WKHU &KDQJHV LQ 1HW $VVHWV
*RYHUQPHQWDO DFWLYLWLHV

7D[HV

,QGLYLGXDO LQFRPH

5HWDLO VDOHV DQG XVH

&RUSRUDWH LQFRPH

*DV DQG PRWRU YHKLFOH

,QVXUDQFH

+RVSLWDO

2WKHU

8QUHVWULFWHG JUDQWY DQG FRQWULEXWLRQV
8QUHVWULFWHG LQYHVWPHQW LQFRPH
7REDFFR OHJDO VHWWOHPHQW

2SLRLG OHJDO VHWWOHPHQW

2WKHU UHYHQXHV

7UDQVIHUV

I+

I+

7TRWDO JRYHUQPHQWDO DFWLYLWLHYV

%XVLQHVYVY W\SH DFWLYLWLHV
S8QUHVWULFWHG LQYHVWPHQW LQFRPH
2WKHU UHYHQXHYV
7UDQVIHUV

7TRWDO EXVLQHVYV W\SH DFWLYLWLHV

7TRWDO SULPDU\ JRYHUQPHQW

&KDQJH LQ 1HW 3RVLWLRQ
*RYHUQPHQWDO DFWLYLWLHYV
%XVLQHVYV W\SH DFWLYLWLHV

7TRWDO SULPDU\ JRYHUQPHQW

JRU ILVFDO \HDU WKH 6WDWH LPSOHPHQWHG *$6% 6WDWHPHQW 1R *$6%

JRU ILVFDO \HDU WKH 6WDWH LPSOHPHQWHG *$6% 6WDWHPHQW 1R *$6%
\HDU DPRXQWYV KDYH QRW EHHQ UHVWDWHG

JRU ILVFDO \HDU WKH 6WDWH LPSOHPHQWHG *$6% 6WDWHPHQW 1R *$6%
\HDU DPRXQWYV KDYH QRW EHHQ UHVWDWHG

JRU ILVFDO \HDUV DQG WKH 6WDWH LPSOHPHQWHG *$6% 6WDWHPHQW 1R
EDODQFHV $PRXQWV IRU ILVFDO \HDUV SULRU WR KDYH QRW EHHQ UHVWDWHG

6RXUFH 6RXWK &DUROLQD &RPSWUROOHU *HQHUDO V 2IILFH

([SHQVHV DQG UHODWHG QHW SRVLWLRQ E

7KH LPSOHPHQWDWLRQ UHVXOWHG LQ WKF

7KH LPSOHPHQWDWLRQ UHVXOWHG LQ WKFE

*$6%

7KH LPSOHPHQWDWLRQ UHVXOW




6WDWH RI 6RXWK &DUROLQD

DEOH

(QGHG -XQH

I+
I+

+
+
+
+
+
+




6WDWH RI 6RXWK &DUROLQD

)XQG %DODQFHV
*29(510(17%/ )81'6

IDVW 7HQ )LVFDO <HDUV
H[SUHVVHG LQ WKRXVDQGYV

YRU WKH )LVFDO <HD

*HQHUDO )XQG
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG
$VVLIQHG
8QDVVLIJQHG SUHYLRXVO\ XQUHVHUYHG

7RWDO *HQHUDO )XQG

$00 RWKHU JRYHUQPHQWDO IXQGV
1RQVSHQGDEOH

5HVWULFWHG

&RPPLWWHG

$VVLIQHG

8QDVVLIQHG SUHYLRXVO\ XQUHVHUYHG
7RWDO DOO RWKHU JRYHUQPHQWDO IXQGV
7RWDO IXQG EDODQFHV JRYHUQPHQWDO IXQGV

JLVFDO \HDU KDV EHHQ UHVWDWHG IRU D UHFODVVLILFDWLRQ RI IXQG EDODQFH FODVVLILFDWLRQV $PRXQWYV SULRU WF
UHFODVVLILFDWLRQ RI SRUWLRQV RI WKH *HQHUDO )XQG WR QRQPDMRU JRYHUQPHQWDO IXQGV DQG FHUWDLQ SRUWLRQV RI Q
IRU GHWDLOV

JRU ILVFDO \HDU WKH 6WDWH LPSOHPHQWHG *$6% 6WDWHPHQW 1R *$6% 7KH LPSOHPHQWDWLRQ UHVXOWHG LQ WKH
IRU ILVFDO \HDUV SULRU WR KDYH QRW EHHQ UHVWDWHG

1RWH &HUWDLQ ILVFDO \HDU GDWD KDV EHHQ UHVWDWHG IRU FRQVLVWHQF\

6RXUFH 6RXWK &DUROLQD &RPSWUROOHU *HQHUDO V 2IILFH




6WDWH RI 6RXWK &DUROLQD

DEOH

(QGHG -XQH




6WDWH RI 6RXWK &DUROLQD

&KDQJHV LQ YXQG %DODQFHV
*29(510(17%/ )81'6
/IDVW 7HQ )LVFDO <HDUV

H[SUHVVHG LQ WKRXVDQGYV
YRU WKH )LVFDO <HD

SHYHQXHV
7D[HV
,QGLYLGXDO LQFRPH
5HWDLO VDOHV DQG XVH
&RUSRUDWH ,QFRPH
*DV DQG PRWRU YHKLFOH
,QVXUDQFH
+RVSLWDO
2WKHU
/JLFHQVHV IHHV DQG SHUPLWYV
,QWHUHVW DQG RWKHU LQYHVWPHQW LQFRPH
JHGHUDO
/RFDO DQG SULYDWH JUDQWYV
'"HSDUWPHQWDO VHUYLFHV
&RQWULEXWLRQV
JLQHV DQG SHQDOWLHYV
7REDFFR OHJDO VHWWOHPHQW
2SLRLG OHJDO VHWWOHPHQW
2WKHU
7RWDO UHYHQXHV
([SHQGLWXUHV
&XUUHQW
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+HDOWK
6RFLDO VHUYLFHV
$GPLQLVWUDWLRQ RI MXVWLFH
5HVRXUFHY HQYLURQPHQW DQG HFRQRPLF GHYHORSPHQW
7UDQVSRUWDWLRQ
&DSLWDO RXWOD\
'"HEW VHUYLFH
3ULQFLSDO UHWLUHPHQW
,QWHUHVW DQG ILVFDO FKDUJHV
,QWHUJRYHUQPHQWDO
7RWDO H[SHQGLWXUHV
([FHVV Rl UHYHQXHV RYHU XQGHU H[SHQGLWXUHYV

I+




6WDWH RI 6RXWK &DUROLQD

DEOH

(QGHG -XQH

I+
I+
I+
H+
H+
H+

&RQWLQXHG RQ 1H[W 3DJ!




6WDWH RI 6RXWK &DUROLQD

&KDQJHV LQ )XQG %DODQFHV &RQWLQXHG

*29(510(17%/ )81'6
/IDVW 7HQ )LVFDO <HDUYV

H[SUHVVHG LQ WKRXVDQGV
YJRU WKH )LVFDO <HD

2WKHU ILQDQFLQJ VRXUFHV XVHYV

%RQGYVY DQG QRWHV LVVXHG +
5HIXQGLQJ ERQGV LVVXHG + +
BUHPLXPV RQ ERQGV LVVXHG + +
7THUPLQDWLRQ SD\PHQW WR 6:$3 FRXQWHUSDUWLHV + + +
/HDVHV LVVXHG

+ +

3D\PHQWYV WR UHIXQGHG ERQG HVFURZ DJHQW
7UDQVIHUV LQ

7UDQVIHUV RXW

7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV

1HW FKDQJH LQ IXQG EDODQFHV

'"HEW VHUYLFH DV D SHUFHQWDJH RI QRQFDSLWDO H[SHQGLWXUHV

6RXUFH 6RXWK &DUROLQD &RPSWUROOHU *HQHUDO V 2IILFH




6WDWH RI 6RXWK &DUROLQD

fDEOH

(QGHG -XQH

+ I+

I+
I+
I+
I+




6WDWH RI 6RXWK &DUROLQD

3HUVRQDO ,QFRPH E\ ,QGXVWU\

/IDVW 7HQ &DOHQGDU <HDUYV
H[SUHVVHG LQ PLOOLRQV

&DOHQGDU <HDU

6RXUFHV

YDUP HDUQLQJV
$JULFXOWXUDO VHUYLFHV IRUHVWU\ ILVKLQJ DQG RWKHU
OLQLQJ

&RQVWUXFWLRQ

ODQXIDFWXULQJ

7UDQVSRUWDWLRQ DQG SXEOLF XWLOLWLHV

:KROHVDOH WUDGH

5HWDLO WUDGH

JLOQDQFH LQVXUDQFH DQG UHDO HVWDWH

BHUYLFHV
YJHGHUDO JRYHUQPHQW FLYLOLDQ
OLOLWDU\

6WDWH DQG ORFDO JRYHUQPHQW
2W IPH U

7TRWDO SHUVRQDO LQFRPH

$YHUDJH HIITHFFWLYH UDWH F
,QIRUPDWLRQ KDV EHHQ XSGDWHG ZKHQ PRGLILFDWLRQV DUH SURYLGHG E\ WKH )JHGHUDO *RYHUQPHQW B6RXUFHV

P QFOXGHV GLYLGHQGV LQWHUHVW UHQWDO LQFRPH UHVLGHQFH DGMXVWPHQW JRYHUQPHQW WUDQVIHUV WR LQGLYLGXDOV
E7KH WRWDO GLUHFW WD[ UDWH IRU SHUVRQDO LQFRPH LV QRW DYDLODEOH $YHUDJH HIIHFWLYH UDWH HTXDOV WRWDO SHUV

F,QIRUPDWLRQ QRW \HW DYDLODEOH

6RXUFH 8 6 'HSDUWPHQW RI &RPPHUFH %XUHDX RI (FRQRPLF $QDO\VLV




6WDWH RI 6RXWK &DUROLQD

DEOH




6WDWH RI 6RXWK &DUROLQD

7D[DEOH 6DOHV E\ ,QGXVWU\

/IDVW 7HQ )LVFDO <HDUV
H[SUHVVHG LQ PLOOLRQV

YRU WKH )LVFDO <HD

6RXUFHV

5HWDLO WUDGH
6HUYLFHYV
7TUDQVSRUWDWLRQ FRPPXQLFDWLRQ DQG XWLOLWLHYV
:KROHVDOH WUDGH
2WKHU

7TRWDO WD[DEOH VDOHYV

SHUFHQW 'LVWULEXWLRQ RI 7D[DEOH 6DOHV E\
/IDVW 7HQ )LVFDO <HDUV

YRU WKH )LVFDO <HD

6RXUFHV

5HWDLO WUDGH

6HUYLFHV
7TUDQVSRUWDWLRQ FRPPXQLFDWLRQ DQG XWLOLWLHYV

:KROHVDOH WUDGH
2WKHU

7TRWDO WD[DEOH VDOHYV

6DOHV WD[ UDWH
P([FOXGHV WKH DFFRPPRGDWLRQV WD[ DQG WKH ORFDO RSWLRQ VDOHV WD[ LQFOXGHV WKH UHWDLO VDOHV WD[ DQG  (C

1RWH 'XH WR FRQILGHQWLDOLW\ LVVXHV WKH QDPHV RI WKH WHQ ODUJHVW VDOHV WD[ UHYHQXH SD\HUV DUH QRW SUHVHQW
6WDWH V VDOHV WD[ UHYHQXHV

1RWH (IIHFWLYH WKH '"HSDUWPHQW RI 56HYHQXH FHDVHG FROOHFWLRQ RI GDWD XVLQJ 6,& ZLWK D FKDQJH WR 1%,&6 FRGLQJ

6RXUFH 6RXWK &DUROLQD 'HSDUWPHQW RI 5HYHQXH




6WDWH RI 6RXWK &DUROLQD

DEOH

(QGHG -XQH

DEOH

(QGHG -XQH




6WDWH RI 6RXWK &DUROLQD

SHUVRQDO ,QFRPH 7D[ SDWHYV /DEOH
/IDVW 7HQ &DOHQGDU <HDUYV

,QFRPH %UDFNHWYV
$YHUDJH (IIHFWLYH
+LJK 5DWH

1XPEHU RI

7D[ <HDU 7D[ 5DWHV %QUDFNHWYV IRZ

°P7KH WRWDO GLUHFW WD[ UDWH IRU SHUVRQDO LQFRPH LV QRW SUHVHQWHG $YHUDJH HIIHFWLYH UDWH HTXDOV WRWDO SHUYV

E1RW \HW DYDLODEOH
1RWH 7KH OHJLVODWXUH FDQ UDLVH WKH VDOHV RU LQFRPH WD[ UDWHV E\ OHJLVODWLRQ QR YRWH RI WKH SRSXODFH LV UHT
7KH 6 WDWH V SHUVRQDO LQFRPH WD[ EUDFNHWY DUH DGMXVWHG HDFK \HDU IRU LQIODWLRQ

6RXUFH 6RXWK &DUROLQD 'HSDUWPHQW RI 5HYHQXH




6WDWH RI 6RXWK &DUROLQD

SHUVRQDO ,QFRPH 7D[ )LOHUV DQG /L DELEQMNV\

E\ ,QFRPH /HYHO
&DOHQGDU <HDUYV DQG
GROODUV H[FHSW LQFRPH OHYHO H[SUHVVHG LQ WKRXVDQGYV

(0 5]
SHUFHQWDJBHRIVRQDO ,QBRBHAHQWDJH RI
6WDWH 7D[DEOH ,QFRPH /HYHCPEHU RI )LOHURWDO 7D[ /LDELOLW\ 7TRWDO
DQG KLJKHU
DQG ORZHU
7TRWDO
SHUFHQWDJBHRIVRQDO ,QBRBHAHQWDJH RI
6WDWH 7D[DEOH ,QFRPH /HYHCPEHU RI )LOHURWDO 7D[ /LDELOLW\ 7TRWDO

DQG KLJKHU

DQG ORZHU

7TRWDO
P QIRUPDWLRQ IRU QRW \HW DYDLODEOH

1RWH 'XH WR FRQILGHQWLDOLW\ LVVXHV WKH QDPHV RI WKH ODUJHVW SHUVRQDO LQFRPH WD[ SD\HUV DUH QRW DYDLODEOH
6WDWH V LQGLYLGXDO LQFRPH WD[ UHYHQXHV

6RXUFH 6RXWK &DUROLQD 'HSDUWPHQW RI 5HYHQXH




6WDWH RI 6RXWK &DUROLQD

SDWLRV RI 2XWVWDQGLQJ '"HEW E\ 7\SH

IDVW 7HQ )LVFDO <HDUV

HISUHVVHG LQ WKRXVDQGYV XQOHVV RWKHUZLVH LQGLFDWHG

YRU WKH )LVFDO <HD

*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO REOLJDWLRQ ERQGYV
,QIUDVWUXFWXUH %DQN ERQGV
5HYHQXH ERQGYV
1RWHV SD\DEOH
/HDVHV
6XEVFULSWLRQV SD\DEOH

7TRWDO JRYHUQPHQWDO DFWLYLWLHV

%XVLQHVV 7\SH $FWLYLWLHV
5HYHQXH ERQGYV
1RWHV SD\DEOH

7TRWDO EXVLQHVV W\SH DFWLYLWLHYV

7TRWDO SULPDU\ JRYHUQPHQW

'"HEW DV D SHUFHQWDJH RI SHUVRQDO LQFRPH P

'"HEW SHU FDSLWD H[SUHVVHG LQ DFWXDO GROODbUYV

JRU ILVFDO \HDU WKH 6WDWH LPSOHPHQWHG *$6% 6WDWHPHQW 1R

P1RW \HW DYDLODEOH

6RXUFH 6RXWK &DUROLQD &RPSWUROOHU *HQHUDO V 2IILFH

*$6%

7KH OHDVHV EDODQFHV SULRU WR ILVFDC




6WDWH RI 6RXWK &DUROLQD

DEOH

(QGHG -XQH

I+
I+
+
+
I+
I+

I+
I+
I+




6WDWH RI 6RXWK &DUROLQD

SDWLRV RI *HQHUDO %YRQGHG "HEW 2XWVWDQGL

/IDVW 7HQ )LVFDO <HDUYV
HISUHVVHG LQ WKRXVDQGYV XQOHVV RWKHUZLVH LQGLFDWHG

YRU WKH )LVFDO <HD

*RYHUQPHQWDO $FWLYLWLHYV
&DSLWDO LPSURYHPHQW ERQGYV
6WDWH KLJKZD\ ERQGV
6WDWH VFKRRO IDFLOLWLHV ERQGYV
,QIUDVWUXFWXUH %DQN ERQGYV
6WDWH HFRQRPLF GHYHORSPHQW ERQGYV
5HVHDUFK XQLYHUVLW\ LQIUDVWUXFWXUH ERQGV
$LU FDUULHU KXE WHUPLQDO IDFLOLWLHV ERQGV
7TRWDO JRYHUQPHQWDO DFWLYLWLHYV

+ o+
+ o+
o+

I+

I+

7RWDO SULPDU\ JRYHUQPHQW

'"HEW DV D SHUFHQWDJH Rl SHUVRQDO LQFRPH

I+
I+

'"HEW SHU FDSLWD H[SUHVVHG LQ DFWXDO GROODUV
P1RW \HW DYDLODEOH

6RXUFH 6RXWK &DUROLQD &RPSWUROOHU *HQHUDO V 2I1ILFH




6WDWH RI 6RXWK &DUROLQD

/DEOH

(QGHG -XQH

I+
I+
I+

I+
+
+
+




6WDWH RI 6RXWK &DUROLQD

&RPSXWDWLRQ RI /HIJIDO '"HEW ODUJLQ
-XQH
([SUHVVHG LQ 7KRXVDQGYV

6HFWLRQ RI WKH 6RXWK &DUROLQD &RGH RI /DZV DQG $UWLFOH ;
VWDWH WKDW KLJKZD\ ERQGV PD\ EH LVVXHG LI VXFK ERQGY DUH DGGLWLI
*HQHUDO $VVHPEO\ IRU 6WDWH KLJKZD\ SXUSRVHV IURP WD[HV RU OLFHQVH
PD[LPXP DQQXDO GHEW VHUYLFH RQ DOO KLJKZD\ ERQGV VKDOO QRW HI[F!
GHVLIQDWHG UHYHQXHV IRU WKH ILVFDO \HDU QH[W SUHFHGLQJ

BHFWLRQ RI WKH 6RXWK &DUROLQD &RGH RI /DZV VWDWHV WKDW V
PXVW EH OLPLWHG VR WKDW WKH PD[LPXP DQQXDO GHEW VHUYLFH RQ DOO
ERQGV 6WDWH LQVWLWXWLRQ ERQGV WD[ DQWLFLSDWLRQ QRWHV DQG ER
UHYHQXHV RI WKH 6WDWH IRU WKH ILVFDO \HDU QH[W SUHFHGLQJ H[FOXG
KLJKZD\ ERQGYVY DQG VWDWH LQVWLWXWLRQ ERQGV

6HFWLRQ VWDWHV WKDW WKH PD[LPXP DQQXDO GHEW VHUYLFH RQ
RI RQH SHUFHQW RI WKH JHQHUDO UHYHQXHV RI WKH 6WDWH IRU WKH IL
DXWKRUL]HG WR EH SOHGJHG IRU VWDWH KLJKZD\ ERQGY DQG VWDWH LQVW

6HFWLRQ DOVR VWDWHY WKDW WKH PD[LPXP DQQXDO GHEW VHUYL
HI[FHHG RQH KDOI RI RQH SHUFHQW RI WKH JHQHUDO UHYHQXHV RI WKH 6W
ZKLFK DUH DXWKRUL]J]HG WR EH SOHGJHG IRU VWDWH KLJKZD\ ERQGV DQG VYV

+.,*+:8< %21'6
%XGJIJHWDU\ *HQHUDO )XQG UHYHQ@XHV SOHGJHG IRU KLJKZD\ ERQGV
RWKHU UHYHQXHVY SOHGJHG IRU KLJKZD\ ERQGV

UHYHQXHY SOHGJHG IRU KLJKZD\ ERQGV

R UHYHQXHYV SOHGJHG IRU KLJKZD\ ERQGV
/IHVV PD[LPXP DQQXDO GHEW VHUYLFH IRU KLJKZD\ ERQGYV

I+

/HIDO GHEW VHUYLFH PDUJLQ DW -XQH KLJKZD\ ERQGV

*(1(5%$/ 2%/.*$7.21 %21'6 (;&/8'.1* ,167,787.,21 %21'6 +,*+:$< %21'6 $1' $17,&.387,21 127(6
%XGIJHWDU\ *HQHUDO )XQG UHYHQXHV
IHVV %XGIJHWDU\ *HQHUDO )XQG UHYHQXHYV SOHGJHG IRU KLJKZD\ ERQGV

QHW %XGJIJHWDU\ *HQHUDO )XQG UHYHQXHYV

RI QHW %XGJHWDU\ *HQHUDO )XQG UHYHQXHYV
/HVV PD[LPXP DQQXDO GHEW VHUYLFH IRU JHQHUDO REOLJDWLRQ ERQGYV H[FOXGLQJ LQVWLW X
QRWHYV

/HIJDO GHEW VHUYLFH PDUJLQ DW -XQH JHQHUDO REOLJDWLRQ ERQGV H[FOXGLQJ LQVWL
DQWLFLSDWLRQ QRWHYV




6WDWH RI 6RXWK &DUROLQD

/DEOH

(&2120.& '(9(/230(17 %211
%XGIJHWDU\ *HQHUDO )XQG UHYHQXHV
/HVV %XGIJHWDU\ *HQHUDO )XQG UHYHQXHYV SOHGJHG IRU KLJKZD\ ERQGV

QHW %XGJHWDU\ *HQHUDO )XQG UHYHQXHV

RI QHW %XGJHWDU\ *HQHUDO )XQG UHYHQXHV
/HVV PD[LPXP DQQXDO GHEW VHUYLFHFIRU HFRQRPLF GHYHORSPHQW ERQGYV

/HIDO GHEW VHUYLFH PDUJLQ DW -XQH HFRQRPLF GHYHORSPHQW ERQGYV
5(6($5&+ 81,9(56,7< ,1)5$6758&785( %21'6

%XGIJHWDU\ *HQHUDO )XQG UHYHQXHV
/HVV %XGIJHWDU\ *HQHUDO )XQG UHYHQXHYV SOHGJHG IRU KLJKZD\ ERQGV

QHW %XGJHWDU\ *HQHUDO )XQG UHYHQXHV

RI QHW %XGJHWDU\ *HQHUDO )XQG UHYHQXHV
/HVV PD[LPXP DQQXDO GHEW VHUYLFH IRU WHVHDUFK XQLYHUVLW\ LQIUDVWUXFWXUH ERQGYV

/HIDO GHEW VHUYLFH PDUJLQ DW -XQH UHVHDUFK XQLYHUVLW\ LQIUDVWUXFWXUH ERQG
® %DVHG RQ WKH SURYLVLRQV RI 6HFWLRQ Rl WKH 6RXWK &DUROLQD &RGH RI /DZV WKH IROORZLQJ 6WDWH (FRQRPLF
VHUYLFH PLOOLRQ LVVXHG GXULQJ WKH ILVFDO \HDU HQGHG -XQH PLOOLRQ LVVXHG GXULQJ WKH ILVFDO \HD

1RQH RI WKH DIRUHPHQWLRQHG (FRQRPLF 'HYHORSPHQW ERQG LVVXDQFHV ZHUH LQFOXGHG LQ WKH GHEW VHUYLFH OLP

E $V RI -XQH WKH PD[LPXP DQQXDO GHEW VHUYLFH ZLOO RFFXU LQ WKH ILVFDO \HDU HQGLQJ -XQH

F $V RI -XQH WKH PD[LPXP DQQXDO GHEW VHUYLFH ZLOO RFFXU LQ WKH ILVFDO \HDU HQGLQJ -XQH

6 $V RI -XQH WKH PD[LPXP DQQXDO GHEW VHUYLFH ZLOO RFFXU LQ WKH ILVFDO \HDU HQGLQJ -XQH

H )RU WKH ILVFDO \HDU HQGHG -XQH WKHUH ZHUH QR QHW %XGJHWDU\ *HQHUDO )XQG UHYHQXHV SOHGJHG IRU 6WDWH

' 'XULQJ WKH ILVFDO \HDU HQGHG -XQH WKH BWDWH LVVXHG PLOOLRQ RI $LU &DUULHU +XE 7HUPLQDO )DFLOLWLHYV
6HFWLRQ $ VWDWHV WKDW QR PRUH WKDQ PLOOLRQ RI $LU &DUULHU +XE 7HUPLQDO )DFLOLWLHYV ERQGV PD\ EH R)

7 $V RI -XQH WKH 6WDWH V +LJKZD\ *HQHUDO 2EOLJDWLRQ %RQGV ZHUH SDLG LQ IX00

6RXUFH 6RXWK &DUROLQD &RPSWUROOHU *HQHUDO V 2IILFH




6WDWH RI 6RXWK &DUROLQD

/[HIDO "HEW ODUJLQ ,QIRUPDWLRQ

/IDVW 7HQ )LVFDO <HDUV
H[SUHVVHG LQ WKRXVDQGV

YRU WKH )LVFDO <HD

6WDWH +LJKZD\ %RQGV

'"HEW VHUYLFH OLPLWDWLRQ
'HEW VHUYLFH DSSOLFDEOH WR OLPLW

I+
I+
I+

/HIDO GHEW PDUJLQ DW -XQH
/HJDO GHEW PDUJLQ DV D SHUFHQWDJH RI GHEW VHUYLFH OLPLWDWLRQ

*HQHUDO 2EOLJDWLRQ %RQGV H[FOXGLQJ ,QVWLWXWLRQ DQG +LJKZD\
%RQGYV DQOG %YRQG $QWLFLSDWLRQ 1RWHYV

'"HEW VHUYLFH OLPLWDWLRQ
'"HEW VHUYLFH DSSOLFDEOH WR OLPLW

/HIDO GHEW PDUJLQ DW -XQH
/HJDO GHEW PDUJLQ DV D SHUFHQWDJH RI GHEW VHUYLFH OLPLWDWLRQ

(FRQRPLF 'HYHORSPHQW %RQGV
'"HEW VHUYLFH OLPLWDWLRQ
'"HEW VHUYLFH DSSOLFDEOH WR OLPLW

/HIJDO GHEW PDUJLQ DW -XQH
/HJDO GHEW PDUJLQ DV D SHUFHQWDJH RI GHEW VHUYLFH OLPLWDWLRQ

S5HVHDUFK 8QLYHUVLW\ ,QIUDVWUXFWXUH %RQGV
'"HEW VHUYLFH OLPLWDWLRQ
'"HEW VHUYLFH DSSOLFDEOH WR OLPLW

/HIDO GHEW PDUJLQ DW -XQH
/HIDO GHEW PDUJLQ DV D SHUFHQWDJH RI GHEW VHUYLFH OLPLWDWLRQ

6RXUFH 6RXWK &DUROLQD &RPSWUROOHU *HQHUDO V 2IILFH




6WDWH RI 6RXWK &DUROLQD

/DEO

(QGHG -XQH




6WDWH RI 6RXWK &DUROLQD

3OHGJHG 5HYHQXH &RYHUDJH DEOH

/IDVW 7HQ )LVFDO <HDUV
H[SUHVVHG LQ WKRXVDQGV

'"HEW 6HUYLFH 5HTXLUHPHQWYV

JLVFDO <HDU (QGHBHYHQXH $YDLODEOH &RYHUDJH
-XQH IRU '"HEW 6HUYBBHQFLSDO ,QWHUHVW 7RWDO 5DWLR

'"HSDUWPHQW RI $GPLQLVWUDWLRQ*5HYHQXH %RQGYV

L O T T T
L O O T
I o N TR O R
L e

N el el
© O O O B B PO

,QIUDVWUXFWXUH %DQN %RQGYV




6WDWH RI 6RXWK &DUROLQD

'HPRIJUDSKLF 6WDWLVWLFV (DEOH
/IDVW 7HQ &DOHQGDU <HDUYV

$YHUDJH $QQXDO
3RSXODWLR@HU &DSLWBQHPSOR\PHQW
<HDU DW -XO\ ,QFRPH 5D W H

,QIRUPDWLRQ KDV EHHQ XSGDWHG ZKHQ PRGLILFDWLRQV DUH SURYLGHG E\ WKH JHGHUDO *RYHUQPHQW 6RXUFHV

P6RXUFH 8 6 &HQVXV %XUHDX

E6RXUFH 8 6 'HSDUWPHQW RI &RPPHUFH %XUHDX RI (FRQRPLF 6WDWLVWLFV

FBRXUFH 8 6 'HSDUWPHQW RI &RPPHUFH %XUHDX RI (FRQRPLF 6WDWLVWLFV




6WDWH RI 6RXWK &DUROLQD

(PSOR\PHQW E\ ,QGXVWU\ 7DEOH
IDWHVW &RPSOHWHG &DOHQGDU <HDU DQG 1LQH <HDUV 3ULRU

I1XPEHU RI 1XPEHU RI
6RXUFHV (PSOR\HHV3HUFHQW RI| 7RRASBDOR\HHV 3HUFHQW RI 7TRWDO

6HUYLFHV
5HWDLO WUDGH

ODQXIDFWXULQJ

&RQVWUXFWLRQ

JLQDQFH LQVXUDQFH DQG UHDO HVWDWH

3XEOLF $GPLQLVWUDWLRQ

7UDQVSRUWDWLRQ DQG SXEOLF XWLOLWLHV

:KROHVDOH WUDGH

$JULFXOWXUDO VHUYLFHV IRUHVWU\ ILVKLQJ DQG RWKHU
OLQLQJ
8QFODVVLILHG
7RWDO ZDJH DQG VDODU\ HPSOR\PHQW

1RWH 3XUVXDQW WR WKH SURYLVLRQV RI 6HFWLRQ Rl WKH 6RXWK &DUROLQD &RGH RI /DZV WKH QXPEHU RI HPSOR\HF}
LQWHQGHG WR SURYLGH DOWHUQDWLYH LQIRUPDWLRQ UHJDUGLQJ WKH SULQFLSDO HPSOR\HUV ZLWKLQ WKH 6WDWH

I+
I+
I+

6RXUFH B6RXWK &DUROLQD 'HSDUWPHQW RI &RPPHUFH




6WDWH RI 6RXWK &DUROLQD

7HQ /DUJHVW (PSOR\HUV (DEOH
IDWHVW &RPSOHWHG &DOHQGDU <HDU DQG 1LQH <HDUV 3ULRU
/ILVWHG DOSKDEHWLFDOO\

%0: ODQXIDFWXULQJ &RUS %L /R ,QF

JRRG /LRQ //& %OXH &URVV %OXH 6KLHOG RI 6RXWK &DUROLQD
OHGLFDO 8QLYHUVLW\ RI 6& +RVSLWDO $XWKRHHXLOOH &RXQW\ 6FKRRO 'LVWULFW
OLFKHOLQ 1RUWK $PHULFD ,QF *UHHQYLOOH +HDOWK 6\VWHP

35,60$ +HDOWK 8SVWDWH OLFKHOLQ 1RUWK $PHULFD ,QF

3XEOL[ 6XSHU ODUNHWYV ,QF 3DOPHWWR +HDOWK $OOLDQFH ,QF

6FKRRO 'LVWULFW RI *UHHQYLOOH &RXQW\ 8 6 'HSDUWPHQW RI '"HIHQVH
6SDUWDQEXUJ 5HIJLRQDO OHGLFDO &HQWHU8 6 3RVWDO 6HUYLFH

8 6 'HSDUWPHQW RI "HIHQVH 8QLYHUVLW\ RI 6RXWK &DUROLQD
:DO ODUW $VVRFLDWHV ,QF :DO 0ODUW $VVRFLDWHV ,QF
1IRWHXUVXDQW WR WKH SURYLVLRQV RI 6HFWLRQ Rl WKH 6RXWK &DUROLQD &RGH RI /DZV WKH QXPEHU RI HPSOR\HHV IF

DOSKDEHWLFDOO\ UDWKHU WKDQ LQ RUGHU RI VL]H

6RXUFH 6RXWK &DUROLQD 'HSDUWPHQW RI (PSOR\PHQW DQG :RUNIRUFH




6WDWH RI 6RXWK &DUROLQD

ULPDU\N *RYHUQPHQW (PSOR\HHV E\ )XQFWLRQ

IDVW 7HQ )LVFDO <HDUV

SHUPDQHQW (PSOR\HH'

YXQFWLRQ

*HQHUDO JRYHUQPHQW
(GXFDWLRQ

+HDOWK

6RFLDO VHUYLFHV
$GPLQLVWUDWLRQ RI MXVWLFH
5HVRXUFHV HQYLURQPHQW DQG HFRQRPLF GHYHORSPHQW
7UDQVSRUWDWLRQ
2WKHU

7RWDOV

6RXUFH 6RXWK &DUROLQD &RPSWUROOHU *HQHUDO V 2IILFH




6WDWH RI 6RXWK &DUROLQD

/DEOH

DV RI -XQH




6WDWH RI 6RXWK &DUROLQD

2SHUDWLQJ ,QGLFDWRUV E\ )XQFWLRQ
/IDVW 7HQ )LVFDO <HDUV

YRU WKH )LVFDO <HD

*HQHUDO JRYHUQPHQW
,QGLYLGXDO LQFRPH WD[ UHWXUQV SURFHVVHG
&RUSRUDWH LQFRPH WD[ UHWXUQV SURFHVVHG
‘HSDUWPHQW RI ORWRU 9HKLFOHV WUDQVDFWLRQV
:RUNHUV FRPSHQVDWLRQ FDVHV UHYLHZHG
(GXFDWLRQ
3HU SXSLO VSHQGLQJ
3XEOLF VFKRRO HQUROOPHQW
$YHUDJH RSHUDWLQJ PLOHV SHU VFKRRO EXV
6WDWH OXVHXP YLVLWRUV
+HDOWK
OHGLFDLG HOLJLEOH SDUWLFLSDQWYV
:RPHQ ,QIDQW DQG &KLOGUHQ :,& SDUWLFLSDQWYV
&RPPXQLW\ PHQWDO KHDOWK FHQWHU FOLHQWYV
6RFLDO VHUYLFHV
$YHUDJH IRRG VWDPS KRXVHKROGV SHU PRQWK
&KLOG 3URWHFWLYH 6HUYLFHY LQYHVWLJDWLRQV
$GPLQLVWUDWLRQ RI MXVWLFH

$GXOW SULVRQ DYHUDJH GDLO\ SRSXODWLRQ

-XYHQLOH IDFLOLW\ DYHUDJH GDLO\ SRSXODWLRQ
5HVRXUFHV HQYLURQPHQW DQG HFRQRPLF GHYHORSPHQW

'"HSW RI &RPPHUFH FDSLWDO LQYHVWPHQW SURMHFWYV

"HOFRPH &HQWHU YLVLWRUYV

+XQWLQJ DQG ILVKLQJ OLFHQVHV SURFHVVHG
7UDQVSRUWDWLRQ

OLOHV RI VXUIDFH UHSDLUV

OLOHV RI URDGZD\ LQVSHFWLRQV

8QHPSOR\PHQW FRPSHQVDWLRQ EHQHILWYV
,QLWLDO FODLPV
7RWDO EHQHILW ZHHNV FODLPHG

7XLWLRQ SUHSD\PHQW SURJUDP
,QGLYLGXDO DFFRXQWYV

,QVXUDQFH FODLPV SURFHVVLQJ
6HFRQG ,QMXU\ )XQG FODLPV SDLG

2WKHU
3XEOLF UDLOZD\ FDUORDGY FDOHQGDU \HDU

(VWLPDWHG VSHQGLQJ

6RXUFH 6RXWK &DUROLQD &RPSWUROOHU *HQHUDO V 2IILFH




6WDWH RI 6RXWK &DUROLQD

/DEOH

(QGHG -XQH




6WDWH RI 6RXWK &DUROLQD

&DSLWDO $VVHWYV E\ )XQFWLRQ

IDVW 7HQ )LVFDO <HDUV

YRU WKH )LVFDO <HD

*HQHUDO JRYHUQPHQW

%XLOGLQJV DQG IDFLOLWLHYV

6WDWH DUPRULHV

YOHHW YHKLFOHV
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